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Bush trails In debate: US president George 
Bush's struggle to be re-elected looked even harder 
'as he was widely judged to have turned in the 
poorest performance In the first televised US 
- presidential debate an Sunday night. Page 20; 
Deputies in election Umeligfat. Page 8 

US m ar k e ts; The Daw Jones industrial Average 
closed up 37.83 at 3,174.41, almost recouping Fri- 
day's 39.45-point loss as US markets revived on 
fresh hopes for a cut in US interest rates. Page 46 

EC VAT deadline: Hundreds of thousands 
of European Companies will not beat a January 
L deadline for modifying information and computer 
systems in order to achieve radical changes in 
their handling of value added tax. Page 20; Edito- 
rial Comment, T > aga 18; Details, Page 13 


BgMi London bombs At least 13 people 
were injured, some seriously, in a lunchtime 
bomb blast at a ter in central London. It was 
the eighth hlast in the capital since the IRA started 
its London bombing campaign last Wednesday. 
Page II; Picture;- Page 20 


UK tank maker: Vickers, the UK engineering 
group, accused the Bush administration in the 
US of using political clout to secure a crucial 
Kuwaiti tank deal for the US company General 
Dynamics juft before the American presidential 
election. Page 20;Obsenrer, Page 19; Lex, Page 20 


Phffip Morris’s chocolate win: Kraft General 
Foods International,' part of the Philip Morris 
group of the US, won control of more than SO 
per cent of Freia Marabou, Scandinavia's leading 
chocolate and snacks producer. Page 21 

IHescu re-elected: Romanian president Ion 
Dicscii, a former top Communist official, has 
secured re-election with an almost two-thirds 
majority. 


FT-SE MM 250 index: On its first day, the 
new FT-SE Mid 250 index showed the way in 
which shares of mid-sized companies often move 
difBewmtiyfrpin those, of laiger rivals. ..- 
The FT-SE Mid 250, containing the 250 companies 
ranking-in size Juft below the FT-SE 100, closed 
yerterday at 2,403.1),- up 10.1 potnts. The big compa- 
nies in the FT-ffi lOO did much better that index 
dosed at' 2,557.2, up -16.0 points. The other new 
index, the FT-SE Actuaries. 350 (which combines 
the FT-SE 100 and the FT-SE Mid) closed at 1.230.4. 
up 7.1. Details and new index table. 

Page 35 


Americans win medical Nobel prize: 

Two US biochemists, Edwin Krebs and Edmond 
Fischer, jointly won the 1992 Nobel Medicine 
Prize for work that could, advance the search 
for an anti-cancer drug. 

Columbus commemoration: 




mm 
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On the 500th anniversary of Christopher Colum- 
bus's landfall in the New World, tourists pose 
in front of a replica of his ship on the final day 
of the Expo 92 exhibition in Seville. 

Volvo plant closures: Volvo, Sweden's leading 
car manufacturer, will decide next month on 
closure of two of Its three showcase Swedish 
assembly plants. Page 21 


Lucas to restructure: Lucas Industries, one 
of the UK's largest engineering groups, is to shed 
at least 4,000 jobs in a three-year restructuring 
programme. The group made a provision for the 
moves of £8&4m (?15im) in its 1991-92 financial 
results, which showed a sharp reduction in annual 
pre-tax profits to £2l5ra and a net loss of £8£m. 
Page 21; Lex. Page 20 
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Lamont says UK inflation must come down further 


By Peter Norman and 
Ralph Atkins in London 


At least 211 people were killed and 2,000 injured 
in Cairo when the most powerful earthquake 
in Egypt's history hit the city of 12 million people. 
Among the dead and injured were children crushed 
when people tried to escape from swaying, shaking 
buildings. Security sources said they had reports 
of 80 collapsed or damaged buildings across the 
. city of 12 million. Page 4 ~ 


MR Norman Lamont, Britain's 
chancellor of the exchequer, yes- 
terday said UK economic policy 
would continue to be aimed at 
cutting inflation and rejected any 
idea of promoting faster growth. 

The chancellor, questioned by 
a powerful parliamentary panel, 
the all-party Commons Treasury 
and Civil Service committee, said 


the government would pay care- 
ful attention to the sterling 
exchange rate in formulating 
monetary policy. 

The UK would have no 
exchange rate target now that it 
had left the European exchange 
rate mechanism, he said. Never- 
theless he would "attach particu- 
lar importance" to the pound's 
movements against the Bank of 
England’s trade weighted index 
of currencies. 


He also said Britain's inflation 
rate - currently 4 per cent - 
would have to "come down fur- 
ther". The UK had to compete 
with countries with lower infla- 
tion. 

Mr Lamont's evidence shed no 
new light on how the govern- 
ment would use the various mon- 
etary and financial indicators 
that it has chosen as guides to 
monetary policy when selling 
interest rates. 


Brussels sets 
out deal for 


division of 


China 
told to be 
bold over 
reforms 


By Simon Holberton in Beijing 


power in EC 


By David Gardner in Brussels 


THE European Commission 
wants a settlement between Brus- 
sels and European Community 
member states to resolve the 
power struggle within the EC, 
clarify the principle of subsid- 
iarity and end the crisis over the 
Maastricht treaty. 

A confidential draft of its pro- 
posed deal obtained by the Finan- 
cial Times shows that Brussels is 
aiming for a solution analogous 
to the division of powers detailed 
in the 10th amendment to the US 
constitution, which reserves for 
individual states power not 
vested in the federal government 
The Commission was expected to 
approve this draft last night or 
today. 

The draft proposes three. main 
principles which will be put for- 
ward to the EC summit In Bir- 
mingham on Friday. They are 
meant to clarify the point that 
power in the EC rests with the 
member states unless otherwise 
specified. 

Although the Commission is 
the tint EC body to outline a 
formal settlement, the main polit- 
ical result of the document may 
therefore be to take the heat off 
Brussels. 

This solution would not require 
tampering with the Maastricht 
treaty, since it would take the 
form of a separate “Interinstitu- 
tional Agreement on the Subsid- 
iarity Principle" between the 
Commission, the European Par- 
liament and the Council of Minis- 
ters of the 12 member states. 

On Friday, EC heads of govern- 
ment will try to hammer out a 
deal on subsidiarity - the princi- 
ple that the EC should act only 
when measures taken nationally 


or locally are Ineffectual - and 
try to resolve the crisis over rati- 
fication of Maastricht. 

The Commission is trying to 
seize the initiative and neutralise 
attempts by the bigger member 
states to emasculate its powers. 
It is also putting pressure on the 
Twelve to decide exactly what it 
Is they want the EC to do in 
common. 

Brussels also wants to; 

• Move from intrusive and bind- 
ing legislation towards frame- 
work laws which member states 
would agree but * implement 
according to national circum- 
stances. 

• Devolve much responsibility 
for implementing EC law to 
member states. 

• Decentralise management of 
M a number of the Commission's 
more burdensome activities” 
including agricultural markets 
and regional spending - which 
together amount to four-fifths of 
the EC budget. 

The first principle, detailed in 
the draft agreement, states that 
“The powers of the member 
states shall constitute the rule; 
the Community's powers, 
whether exclusive or shared with 
the member states, shall consti- 
tute the exception." 

The second says the subsid- 
iarity clause in Maastricht con- 
cerns purely "the exercise and 
not the conferment of powers, 
which is reserved for the authors 
of the treaty", namely the 
national governments. 

The third pillar is that the EC 
should only act where there is 
demonstrable need, and that the 
measures it takes should be pro- 
portional to the result sought. 


Talking tactics, Page 2 


German union leader offers 
five-year deal on pay rises 


By David Goodhart In London 
and Quentin Peel In Bonn 


New York 


s 

London: 

1.7062 

(1532) 

S 

1.705 

(1.091) 

DM 

2J1 

(25125) 

FFr 

L532S 

(LSI 5) 

SFr 

2232G 

(22225) 

Y 

20625 

(same) 

£ Index 

82J 

(same) 

■ DOLLAR 


New Yok 


DM 

1,482 

(1.4W) 

FFr 

5JW5 

(5j046) 

SFr 

12H77 

(1316) 

Y 

London: 

120.72 

(12155) 

DM 

1.472 

(1.4655) 

FFr 

5JBJ5 

15D35) 

SFr 

U14 

(same)- 

Y 

121 JB 

(12135) 

S Index 

51.7 

(619) 

Tokyo dose Y121J2 


THE LEADER of Germany’s 
largest and most powerful trade 
union has offered the govern- 
ment five years of pay peace dur- 
ing which he would expect pay 
rises to do no more than preserve 
the purchasing power of his 3 -5m 
members. 

Mr Franz Steinkiihler, who will 
today be reelected as leader of 
the IG Metall engineering union, 
made the offer as the union's 
opening shot in the renewed 
debate about a “solidarity pact” 
to place the financing of German 
unification on a sounder footing. 

Hie offer, made in an interview 
with the Financial Times, follows 
a suggestion from Mr Richard 
von Weizs&cker, the German 
president, that unions should not 
seek increases in real wages for 
several years. 

“We would be happy to make a 
pact in which, over the next five 
years, real wages would be pro- 
tected. That would be a good 
basis for a solidarity pact ” said 
Mr Steinkiihler in Hamburg. 


The loss-making semiconductor 
business of Siemens, which has 
already shed almost 2,000 jobs 
Ms year, plans to cut its work- 
force by a further 2^00 to 11,000 
by 1995. Page 2 


where the IG Metall Congress 
opened on Sunday. 

The offer represents a small 
but significant concession by the 
union - which usually demands 
a cost of living increase plus a 
share in productivity improve- 
ments - and underlines that it is 
ready to contribute to a solidarity 
pact 

However, few of the union's 
other ideas for such a pact are 
likely to find favour with the gov- 
ernment. IG Metall like the oppo- 
sition Social Democrats, favours 
another round of tax increases to 
help finance unification, but Mr 
Steinkiihler insists that this time 
“they must be more fairly distrib- 
uted and cover a more realistic 
time period". 

IG Metall itself is under grow- 
ing pressure to relax an agree- 
ment, signed with the engineer- 


ing employers in 1991, for a con- 
vergence of east German hourly 
wage rates to the west German 
level by 1994. German employers 
say unit labour costs in most of 
east German manufacturing 
plants are almost double west 
German levels, deterring badly 
needed investment 


Mr Steinkiihler says the con- 
vergence agreement is not nego- 
tiable. But some senior IG Metall 
officials also say, privately, that 
east German wages should be fro- 
zen at the 1994 level for several 
years after that date. 

The debate over a possible 
renegotiation heated up yester- 
day, when Mr Jurgen Mfillemann, 
the economics minister, said he 
would introduce a law to allow 
renegotiation, if the unions and 
employers failed to agree such a 
move themselves. 

“The chancellor [Helmut Kohl] 
proposes a solidarity pact, and 
then Mdllemann sabotages it,” an 
angry Mr Steinkuhler declared. 


Union faces up to 
unification. Page 19 
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He did not say when sterling 
might return to the ERM, insist- 
ing only that it would be "quite 
impractical" to rejoin the mecha- 
nism before economic and mone- 
tary conditions in the UK and 
Germany are more compatible. 

In what could be a move to 
give the government leeway 
before re-entering the ERM, he 
repeatedly said that the UK 
would be able to ratify the Maas- 
tricht Treaty on closer European 


union without first having ster- 
ling back in the mechanism. 

The emphasis the chancellor 
placed on curbing inflation and 
the need to avoid a free foil in 
sterling persuaded some com- 
mentators that he would be in no 
rush to cut interest rates. 

Opinion on the domestic 
money market has been moving 
in the direction of a cut in rates 
in recent days. Three months 
money, a key indicator of how 


the market t hink s base rates arc 
moving, closed at around aft per 
cent yesterday and was therefore 
some way from discounting a 
half-point cut in bank base rates 
from their current 9 per cent. 

By avoiding any serious mis- 


Con tin lied on Page 20 
Background, Page 9 
Editorial Comment, Page 18 
Currencies, Page 42 
London stockxnarket. Page 35 




CHINA should “dare to experi- 
ment” in changing from the old 
economic structure to the new, 
Jiang Zemin, general secretary of 
the Communist party, told dele- 
gates to its 14th congress yester- 
day. 

Jiang, addressing the first con- 
gress since the foil of the Soviet 
Union, said practice had shown 
that, where “market forces have 
been given full play, the economy 
has been vigorous and developed 
in a sound way”. China should be 
bold in exploring new ways. 

He foreshadowed further price 
and state enterprise reforms and 
an overhaul of China's elephan- 
tine bureaucratic structure. 

He revised China's target 
growth rate upwards, from 6 per 
cent to 89 per cent for each year 
to the end of the decade. 

He warned, however, that 
simultaneous prosperity for 
everyone was not .possible, say- 
ing tbat China must allow and 
encourage' some areas and indi- 
viduals to grow rich first. 

Jiang held oiit little hope for 
any form of political reform, 
despite a pledge to improve the 
country's legal system. He said 
the goal of this reform was to 
build a “socialist democracy” and 
"absolutely not a western, multi- 
party, parliamentary system”. 

Diplomats said much of what 
Jiang said on politics was defen- 
sive and underlined that, while 
the party was prepared to adopt 
western economic methods, it 
had set Its face against western 
ideas. 

They doubted, however, 
whether China could absorb the 
west's economics and remain 
untouched by its political ideas. 

The decision by the Congress 
not to reappoint the Central 
Advisory Commission, a body 
containing the party's elderly 
members, and Jiang's encourage- 
ment for younger officials were 
seen as positive developments. 

He dismissed the 1989 Tianan- 
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Chinese CogBnnnist party general secretary Jiang Zemin opens the 14th party congress in the 
"Great Hall of - fe e- P eo p le-in Beijing with a call for more 'adventurous economic reforms 


men demonstrations for democ- 
racy - which ended in bloodshed 
after the military was called in - 
as “a political disturbance" over 
which the party and government 
took a “clear-cut stance". 

Much of what Jiang said con- 
cerning economic, reform had 
been leaked before the Congress 
or had begun to be implemented 
over the past year. As such, it 
came as little surprise to diplo- 
mats and observers in Beijing, 
but the very fact of his saying it 
gave the measures the imprima- 
tur of the party, they said. 

“The people have now got a 
formal endorsement from the top 
to go out and make money,” a 
western banker observed. 


According to one western diplo- 
mat “Anything is almost passi- 
ble in China and this document 
will give companies the ideologi- 
cal underpinning to get out and 
do what they want.” 

The top priority for China's 
leadership is the reform of the 
state industrial sector. “We must 
change the way in which state- 
owned enterprises operate and 
push them into the ' market,” 
Jiang said. 

He foreshadowed the separa- 
tion of ownership from manage- 
ment by making all large and 
medium-sized state enterprises 
legal entitles which would be 
responsible for their own finan- 
cial performance. Limited privati- 


sation was also forecast with 
small state-owned companies to 
be leased or sold to collectives or 
individuals. 

Jiang indicated that the cost of 
change might be unemployment 

He said the state should speed 
up the establishment of a social 
insurance system “covering 
unemployment, old age and 
health and the reform of housing 
in the cities and towns”. 

Reform of the price system was 
key to the success of economic 
reform, Jiang said. He added it 
was necessary to proceed more 
rapidly with price reform and 
establish a system where most 
prices are determined by market 
forces. 
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Siemens plans 
to shed 2,300 
more jobs 


Bundestag plans tighter control of EC issues 


By Quentin Peel in Bonn 


By Christopher Parkes In 
Frankfurt 


TWO of Germany's leading 
multinationals yesterday 
blamed falling demand and 
prices in markets for electron- 
ics for the planned loss of 
almost 3,000 jobs. 

Siemens, the electrical and 
electronics engineering giant, 
said it had been forced to speed 
up rationalisation of Its loss- 
making semiconductor 
business. 

The division, which has 
already shed almost 2,000 jobs 
this year, plans to reduce its 
international workforce by a 
further 2,300 to 11,000 by the 
time restructuring is complete 
in 1995, Mr Jurgen Knorr. man- 
aging director, said yesterday. 

Timing of the cuts would 
depend on market develop- 
ments, he said, painting a 
gloomy picture of current pros- 
pects. 

Meanwhile. BASF unveiled 
plans to close two audio and 
video cassette factories by the 
end of next year and reduce its 
payroll by 570. 

The announcements add to a 
rapidly growing tally of job 
losses among leading German 
manufacturers, which are now 
feeling the full effects of inter- 
national recession coupled 
with a rapid slowdown in the 
domestic economy. 

Other recent cuts include the 
loss of 7.500 jobs at Deutsche 
Aerospace, the aircraft and 
space division of Daimler-Benz. 
Earlier this year the group said 
it was to reduce the payroll at 
its Mercedes-Benz vehicles sub- 
sidiary by 20,000. 

Mr Knorr said prices for 
semiconductors had fallen 20 
per cent and sales to important 
customers such as television, 
audio and engineering compa- 
nies were down 25 per cent. 

While the division had man- 
aged to maintain total turn- 


France to 
help small 
businesses 
with loans 


By Davkl Buchan in Paris 


THE French government 
yesterday announced plans to 
help the ' country’s hard- 
pressed small businesses with 
what amounts to an increase 
of FFrllbn ($2.3bn) in soft 
loans. 

The government plan repre- 
sents an effort to stop the 
wave of small company bank- 
ruptcies under the impact of 
high interest rates, without 
significantly adding to the 
budget deficit. 

The two-part plan consists of 
the following; 

■ Increasing by FFrlbn to 
FFr26bn the annual threshold 
for soft loans raised from low- 
interest deposits with the state 
savings banks and channelled 
to the country's industrial 
development. 

Such money can currently 
be borrowed by companies 
(with less than FFrQQOm turn- 
over) at 8.75 per cent, when 
base rates are at 9.85 per cent 

■ Creating a loan guarantee 
fond to be operated by the 
state-controlled organisation 
Solaris, which up to now has 
only helped underwrite risk 
capital Invested in small busi- 
nesses. With backing of 
FFr3 00m, Solaris will now be 
able to cover up to 50 per cent 
of FFrlObn In new investment 
loans. It was unclear yester- 
day whether the FFrSOOm 
would come from the national 
budget, whose planned 1993 
deficit of FFrl65bn has been 
sharply criticised by the oppo- 
sition, or from Solaris’ funds. 


Eastern Germany imported 
DM5.18bn from western Ger- 
many in July, up 25 per cent 
from a year ago, the Federal 
Statistics Office reported yes- 
terday. AP-DJ reports from 
Wiesbaden. 

Goods flowing to western 
Germany from eastern Ger- 
many in July amounted to 
DM736m, 12 per cent less than 
in July 1991. the agency 
added. In the first seven 
months of July, eastern Ger- 
many imported DM34. 17bn 
from the 11 western states, 42 
per cent more than the same 
period a year earlier. Exports 
to western Germany rose 10 
per cent to DM5.79bn. 


over at around last year's 
DUSbn (£80Qm) by stepping up 
volume sales by 10 per cent, 
there had been no significant 
impact on losses. The Siemens 
semiconductor business lost 
DMSOOm last year. 

However, Mr Knorr claimed, 
markets were expected to 
improve next year thanks to 
increased demand from mobile 
telephone manufacturers, the 
conventional telecommunica- 
tions industry, and the motor 
industry. 

BASF Magnetics, a subsid- 
iary of the BASF chemicals 
group, which lost DM234m last 
year on sales of DM2bn, said 
its tape factory in Ettenheim, 
Germany, would close by the 
middle of next year and a 
works in Glen, France, would 
be shut by the end of 1993. 

The company, which first 
announced plans to close the 
Ettenheim works last year, and 
then shelved them following 
protests from the workforce, 
does not expect to return to 
profit until 1994. 

■Olivetti, the Italian conglom- 
erate. Is to close Its Triumph- 
Adler factory in Nuremberg at 
the cost of about 1,000 jobs. 


Last ditch 
effort on 


pregnancy 

directive 


By David Goodhart, 
Labour Editor 


A LAST-DITCH attempt to 
save the European Community 
directive protecting the jobs 
and incomes of pregnant work- 
ing women will be made today 
at the informal EC social 
affairs council in Chepstow, 
Wales. 

The directive would be the 
first in the social field to lapse 
since 1985 if agreement Is not 
reached before October 19. 
Although some countries with 
good provision for pregnant 
workers are not concerned 
about a lapse, the UK, cur- 
rently President of the EC, is 
keen to push through a deal 

A possible compromise is 
likely to centre ou an adden- 
dum to the directive which 
would make some commitment 
to improving the benefits for 
pregnant workers within a 
specified period. That might 
persuade Italy, the dissident 
country, to foil back into line. 

The original proposal was to 
ensure women the right to 
return to work and give them 
14 weeks on full pay. UK pres- 
sure saw the proposal scaled 
down to 14 weeks on the equiv- 
alent of statutory sick pay. 

The terms were then 
improved to 16 weeks on 80 per 
cent of salary. Member states 
except Italy wanted to stick to 
the original sick pay proposal, 
but to do this they bad to 
reject unanimously the 
improved package. Italy then 
broke ranks, arguing it was not 
worth having. 


GERMANY’S main political parties 
are expected to reach agreement this 
week on an important constitutional 
amendment, giving the German par- 
liament for more power to influence 
legislation in the European 
Community. 

The plan, drafted by constitutional 
experts from the Christian Democrats 
and Free Democrats, from the govern- 
ment side, and from the opposition 
Social Democrats, would set up a 
form of EC oversight committee, 


along the lines already operated in 
Britain and Denmark. 

The new deal is likely to make Ger- 
many a less flexible negotiating part- 
ner, just as Denmark and Britain 
already are, because of their parlia- 
mentary control systems. The Ger- 
man plan would require the govern- 
ment to submit all proposed EC 
legislation to the committee, before it 
comes up for negotiation in the Coun- 
cil of Ministers, and then to take 
account of the parliamentary opinion 
in its subsequent negotiations. . 

It amounts to the first time that the 


German Bundestag - the directly 
elected lower house of parlia- 
ment - has insisted on real powers to 
oversee and influence law-making in 
Brussels. Until now, the EC commit- 
tee of the Bundestag has been little 
more than a rubber stamp for the 
negotiations of the German govern- 
ment 

Bonn has virtually agreed to simi- 
lar powers for the 16 federal states in 
the Bondesrat the upper house. 

German parliamentarians defend 
the proposed enhancement of their 
powers as an essential element of 


greater democratic control over Brus- 
sels — a sparked off by the 

current debate over the Maastricht 
treaty on European union. The Bund- 
estag is likely to make the constitu- 
tional amendment a precondition for 
ratification of the treaty. 

They also say that its aim is to 
make the EC more democratic, and 
more Integrated, rather than to resist 
the integration process. However, 
they admit that it will depend very 
much an how such a powerful com- 
mittee operates. 

The plan won the backing yester- 


day of the Christian Democratic 
Union and Christian Social Union 
Bundestag leadership, and is expec- 
ted to be approved by the full consti- 
tutional committee on Thursday. 

A simple constitutional amendment 
will be complemented by an accompa- 
nying law spelling oat the details, 
requiring the German government to 
provide comprehensive information 
to the p lann ed committee on every 
item of legislation, including an 
explanation of its purpose, of the gov- 
ernment negotiating plans, and of the 
positions of other member states. 
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Portugal’s currency 
and the great escape 


Peter Bruce and Patrick Blum report on the escudo 



French Prune Minister Pierre Beregovoy with Chancellor Helmut Kohl in Bonn 


Bonn and Paris talk tactics 


CHANCELLOR Helmut Kohl of 
Germany and Mr Pierre Bere- 
govoy, the French prime minis- 
ter, met in Bonn yesterday to 
prepare their positions for Fri- 
day's EC summit In Birming- 
ham - and firmly rejected any 
suggestion of a “two-speed” 
European Community, writes 
Quentin Peel in Bonn. 

As officials In Bonn denied 
any part in preparation of 
plans for an inner-core fast 
track Community, the two 
heads of government insisted 
that they were still determined 
to gain ratification of the Maas- 
tricht treaty on European 


Union by all 12 member states 
- including Denmark and 
Britain. 

Mr Kohl is involved in a hec- 
tic round of preparatory talks 
for the summit, along with Mr 
Klaus Kinkei, who flew last 
night to Paris for a dinner with 
Mr Roland Dumas, his French 
counterpart, and Mr Javier 
Solana, the Spanish foreign 
minister. 

Today Mr Kinkei will fly to 
Brussels tor a working dinner 
with Mr Jacques Delors, the 
president of the European 
Commission. 

German officials are at pains 


to stress that all the official 
activity does not amount to a 
specific German “initiative", 
but is rather part of a con- 
certed effort by all member 
states to find common ground 
on a political declaration from 
the Birmingham summit, 
designed to reassure all their 
electorates about the Maas- 
tricht process. 

One element in that process 
is the German plan for 
increased enforcement of "sub- 
sidiarity" in EC decision-mak- 
ing, as well as ideas for greater 
transparency in the whole EC 
process. 


UK discounts fresh treaty 


By Robert Mauthner, 
Diplomatic Editor, 
and Alison Smith 


MR DOUGLAS HURD, the 
British Foreign Secretary, yes- 
terday discounted reports that 
France and Germany sup- 
ported the drafting of an alter- 
native treaty for European 
union in case Denmark and 
Britain did not ratify the Maas- 
tricht treaty. 

He was referring to reports 
that the European Commission 
had begun work on the draft, 
following a secret agreement 
between Chancellor Helmut 
Kohl of Germany and Presi- 
dent Francois Mitterrand oE 
France to pursue European 
integration with the Benelux 
countries if the . Maastricht 
treaty proved to be a dead 
letter. 

Mr Hurd told members of the 


House of Commons Foreign 
Affairs Committee that, If the 
treaty was not ratified, there 
was clearly a danger that some 
EC states would decide, “after 
a time", that the benefits of 
working together were such 
that there should be a new 
framework. 

“However, it is clear to me 
that the federal chancellor [Mr 
Kohl] and the French president 
[Mr Mitterrand] are not inter- 
ested in that approach. But 
whether there are people chat- 
tering on these lines in the 
background, f cannot possibly 
say," he said. 

After the recent Anglo-Ger- 
man dispute over Britain's 
withdrawal from the European 
exchange rate mechanism 
(ERM). Mr John Major, the 
British Prime Minister, and 
Chancellor Kohl will attempt 
to mend their fences at a work- 


ing dinner in Birmingham on 
Thursday, on the eve of the 
Community's one-day emer- 
gency summit 

How to put flesh and bones 
on the principle of subsidiarity 
enshrined In the Maastricht 
treaty - that the centralised 
EC institutions should only 
deal with matters which can- 
not be decided more effectively 
at national level - will also be 
high on the agenda. 

Both Downing Street and Mr 
Hurd poured cold water on any 
expectations the summit would 
produce substantial results, ft 
was the hope of the British EC 
presidency that the meeting 
.would decide on clear Instruc- 
tions to the Community's coun- 
cil of ministers on how to 
define subsidiarity. The coun- 
cil would present Its definitive 
conclusions to the full EC sum- 
mit in Edinburgh in December. 


I F OLD prejudice ruled the 
currency markets, the Por- 
tuguese escudo should be 
having a terrible time, along 
with its southern neighbours 
in the exchange rate mecha- 
nism. the lira and the peseta. 
The Portuguese are, after all, 
much poorer than Spaniards or 
I talians 

But no. While the lira has 
been catapulted from the sys- 
tem and the peseta has deval- 
ued U per cent since July, the 
tiny escudo has ridden out the 
European Monetary System’s 
currency storm well within its 
6 per cent ERM fluctuation 
band after hardening just one 
minor capital control. 

The Bank of Portugal now 
holds bigger foreign currency 
reserves than France. Speakers 
at a banking conference in 
Oporto yesterday estimated 
current holdings at at least 
S25bn (£l4bn), the equivalent of 
about one year's imports. 

Happy government officials 
in Lisbon, from Prime MinAm- 
bal Cavaco Silva down. Insist 
this is simply market recogni- 
tion of the sound state of Por- 
tugal's “fundamentals" - al- 
most full employment, falling 
infla tion (9 per cent Cram 11.4 
per cent in 1991), declining 
interest rates and public debt, 
and a current account surplus. 

Sceptics suggest that the 
escudo - which only joined 
the ERM in April - has 
escaped because speculators 
have not realised it is there to 
play with yet They say the 
peseta's slide against the 
escudo makes a devaluation, 
soon, inevitable. Portugal does 
more than 20 per cent of its 
trade with Spain. 

In Lisbon, though, the gov- 
ernment is brimming with pur- 
pose and policies. With the 
socialist opposition at war with 
itself, Mr Cavaco Silva's Social 
Democrats are slimming down 
the civil service and facing 
down opposition over introduc- 
tion of university fees, military 
cuts and a new strike law. 

Underpinning this is the 
prime minister’s consistent use 
of exchange rates to fight infla- 
tion- Appointed finance minis- 
ter in 1979, after a string of 
devaluations, he quickly reval- 
ued the escudo by 6 per cent 
and has systematically boosted 
the currency since becoming 
prime minister in 1885. 

“This is the first time since 
1974," says Mr Cavaco Silva, 
“that a foreign economic crisis 
has not been magnified in Por- 
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tugaL We have done tough 
things and every meeting of 
the Cabinet now is eliminating 
(public) services that we don't 
want. For its part, industry is 
now well aware that it cannot 
depend on the depreciation of 
the escudo to gain competitive- 
ness." 

Hie government is about to 
tighten the screws with a rigor- 
ous 1993 budget, which, the 
prime minister says, will be a 
“negative increase" in mone- 
tary terms. The budget aims to 
cut the public sector deficit 
from above 5 per cent to less 
than 4 per cent of GDP, taking 
the country to within a whis- 
ker of one of the main targets 
of EC economic and monetary 
union (Emu). 


S pain's big and recent defi- 
cit problems have been a 
stark reminder to Lisbon 
of how quickly .things can go 
bad. Spain has a more virtuous 
economic past than the Portu- 
guese - opening its economy 
in the 60s, democratising 
smoothly in the 70s and sav- 
agely attacking industrial fat 
in the early 80s. Portugal, 
meanwhile, fought wars in 
Africa and overthrew its dicta- 
torship in a left-wing revolu- 
tion, which much of the 80s 
was spent reversing. 

Thus, Portugal is now 
steadying itself to deal with 
large-scale industrial restruct- 
uring and an inevitable rise in 
unemployment. Even the 
prime minister says jobs will 
go, and, in fact, that they prob- 
ably should, if the country is to 
become competitive. “Our rate 
of unemployment (below 4 per 
cent) is too low," he says. “We 
are prepared for higher unem- 
ployment if necessary." 

That resolve is key to talks 
that begin soon between the 
government, unions and 


employers on 1993 wage 
increases. These talks can fix 
public service pay but set 
guidelines for the private sec- 
tor. Lisbon will seek agreement 
around 6 per cent, with infla- 
tion targeted at between 5 per 
cent and 7 per cent 

Mr Miguel Namorado Rosa, 
chief economist at Banco Com- 
erdal Portugues, thinks this is 
optimistic. “The country is 
going through a very pro- 
nounced slowdown," he says. 
The government has cut 
growth estimates for this year 
from 3.5 per cent to 2.5 per cent 
and investment Is falling 
sharply. 

“I think that when the cur- 
rency markets stabilise we are 
going to see a dramatic devalu- 
ation," says Mr Namorado 
Rosa. Mr Jose Alberto Tavares 
Moreira, until recently gover- 
nor of the central bank, agrees. 
“The escudo is perhaps too 
strong at the moment.” he 
says. “It is not sustainable and 
will inevitably be reflected hi a 
deterioration of the external 
accounts." But as a 5 per cent 
devaluation would take the 
heat off labour intensive 
exporting industry and could 
lift inflation to 10 per cent next 
year, Lisbon is not keen to 
move before setting the private 
sector a tough wages target. 
Time, though, is very tight, if 
agreement is to be reached 
before Portugal becomes swept 
up in broad ERM realignment 

For the moment there may 
.be safety in obscurity, “The 
escudo’s life in the ERM has 
been so short that most market 
operators may not know it is 
there,” says Mr Namorado 
Rosa. Even if they do, Portu- 
gal’s |25bn currency reserves 
may be worth more than all 
the tradeable escudos on the 
market even though central 
bank intervention . has drawn 
down non -gold reserves 
because of recent turmoil in 
the foreign exchange markets. 

And while the government’s 
decision to halve the over- 
drafts that foreign branches of 
Portuguese banks can hold 
with their parents damages the 
spirit of Lisbon’s decision in 
the summer to lift all capital 
controls next year, it was a rel- 
atively serene decision. “Portu- 
gal is run by economists," 
notes Mr Joao Oliveira Ren- 
deiro, who runs Gestffondo, a 
Lisbon fund manager, referring 
to the prime miniate- and his 
finance minister. Perhaps that 
makes a difference. 


Brussels warned on mergers * 


By Andrew Hill In Brussels 


THE European Commission 
ought to be more flexible in 
deciding whether merger inqui- 
ries are handled in Brussels or 
by national anti-trust authori- 
ties, according to Sir Sydney 
Lipworth, chairman of the Brit- 
ish Monopolies and Mergers 
Commission. 

Speaking to Lawyers at a 
symposium on EC merger con- 
trol. Sir Sydney suggested the 
clause in the EC merger rules 
which allows member states to 
ask for jurisdiction over cer- 
tain cases had led to some 


anomalies and might have to 
be rewritten. Sir Leon Brittan, 
the EC competition commis- 
sioner. has repeatedly stressed 
that the two-year-old merger 
regulation is intended to pro- 
vide a “one-stop shop" for 
cross-border merger inquiries, 
sparing companies the need to 
go to two or three national 
authorities for appro vaL 
But Sir Sydney said yester- 
day: “One should not be totally 
mesmerised by the one-stop 
shop. I think it’s very useful, 
but what is more important is 
to get the right result for Euro- 
pean and domestic competi- 


tion.” Only one deal - involv- 
ing Tarmac and Steetley, 1 ha 
British buildtng products 
groups - has been referred 
back to a national authority 
under the clause, which was 
included In the rules at Ger- 
many’s request. 

The German authorities have 
twice asked to examine merg- 
ers, on the grounds that they 
affected competition on a “dis- 
tinct [national] market", but 
been refused. Dr Kurt Stock- 
mann of the German Cartel 
Office said yesterday that the 
German authorities were “not 
entirely satisfied” 


Italian party picks new hero to clean its stables 



By Robert Graham In Rome 


Minn Martinazzoli, new Christian Democrat leader 


ITALY'S Christian Democrat 
(DC) leadership yesterday 
elected Mr Mino Mhrtmazzoli, 
a former defence minister, as 
secretary-general, entrusting 
him with the task of revitalis- 
ing a discredited and divided 
party . 

Mr Martinazzoli, 61, is on the 
so-called left of the party and is 
one of the few senior figures 
untainted by the series of cor- 
ruption scandals and allega- 
tions of misuse of power. 

He comes from Brescia in the 
north, where the party has suf- 
fered at the hands of the popu- 
list Lombard League. Recent 
local elections in Mantua 
showed DC support had been 
almost halved within a year, 
accelerating the tendency for 
the party’s strength to be 
reduced to Rome and further 


ITALY’S Industry minister yesterday promised 
to be as open as possible with the European 
Commission about plans for a for-reaching pri- 
vatisation of the country’s public holding com- 
panies, writes Andrew Hill in Brussels. 

Prof Giuseppe Guarino told Sir Leon Brittan, 
EC competition commissioner, that Rome 
wanted to co-operate during the three- or four- 
year process which will end with the sale of 
shares in the public-sector groups. The detailed 
privatisation programme will be published 
early next month. 

EC competition authorities will be on the 


look-out for disguised state aid - in the form of 
debt write-offs, for example - during the penul- 
timate phase of the project, when the govern- 
ment is preparing the companies for sale. Brus- 
sels will also look askance at any attempt to 
impose discriminatory terms on the flotation. 

Italian diplomats said yesterday that Sir Leon 
ought to welcome the increased openness and 
competition which privatisation would bring to 
the Italian state sector. Sir Leon is already 
looking at some sensitive state aid cases involv- 
ing large Italian companies snch as flva, the 
state-owned steel-maker, and car-maker Elat 


south, where traditional 
patronage politics still hold 
sway. 

He takes over from Mr 
Amaldo Forlani, who was 
widely blamed for a badly mis- 
judged campaign in the April 
general elections when the DC 
vote fell to 29 per cent - below 
30 per cent for the first time. 
Mr Forlani offered to step 


down in the immediate after- 
math or the elections, and 
resigned formally two months 
later. But he was persuaded to 
stay on while the party 
attempted to find a successor. 

Mr Martinazzoli's main prob- 
lem Is retaining the loyalty of 
Mr Mario Segni, the reformist 
politician who has gathered 
considerable support inside 


and outside the party In a 
movement to reform Italy’s 
institutions via referendums. 

On Saturday at a rally in 
Rome. Mr Segni made clear 
that his ideas about changing 
the system squared little with 
those of the mainstream Chris- 
tian Democrats. 

Mr Martinazzoli is believed 
to have offered Mr Segni the 


number two job In the party 
and appears anxious not to 
lose him since he is the DC’s 
most attractive electoral card. 
He is also expected to use the 
existence of Mr Segni's reform- 
ist movement to get rid of the 
party's old guard. 

The latter, exemplified by 
men like Mr Forlani and Mr 
Giulio Andreotti, the former 
prime minister, have been 
keeping a low profile. But it is 
far from clear whether they 
realise the extent to which the 
rules of the political game have 
changed. 

• Italy faces a four-hour gen- 
eral strike today in protest 
against proposed welfare cuts 
in the 1933 budget The strike 
is expected to cause substan- 
tial transport disruption but 
essential services for health 
and the public utilities will be 
working. 
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WESTERN/ T . 'creditor 
governments are" scheduled to 
meet in Paris in the middle of 
nfoct weok to diaco^ a possible 
■■ rescheduling, of -the . former 
’ Soviet 5 - Union’s ?70hn foreign 
debt, norites Lejda Boulton in 
Moscow..' 

A deferral ;of principal pay- 
ments on meditim'-tenn debts 
' has been extended until the 
end of this month in anticipa 
Son of a full rescheduling. But 
Paris Club creditors are at log- 
gerheads with each other and 
their commercial banks over 
how generous it should be. 

Another problem is that Rus- 
sia - which is the only repub- 
lic - to j be . making any debt 
repayments and wants formal 
responsibility for: the entire 
debt if other, republics give up 
claims on former Soviet assets 
- has so far failed to reach 
agreement with Ukraine on a 
special arrangement for shar- 
ing repayments with it. 

Diplomats said this was less 
serious a problem, however, 

- than disagreements between 
countries such as the US, 
which has relatively little 
eeposure, and Germany, which 
is owed the lion's share. 

Mr Peter Aveo, Russian for- 
' eign economic relations minis- 
ter, says Russia can pay only 
$2.5bn-*3bo next year instead 
of the $20bn Ming due. 

Russians board 
Greenpeace ship 

Russian coastguards yesterday 
fired' three shots across the 
. bow of a Greenpeace ship 
investigating nuclear contami- 
nation and boarded the vessel, 
Reuter reports from Moscow. 

The Solo, with an interna- 
tional crew of 34, was boarded 
off the northern islands of 
Novaya Zemlya. It is bn a mis- 
sion to monitor radiation at a 
place where Soviet authorities 
dumped 15 nuclear reactors 
and 17,000 containers of 
nuclear waste. 

Kyrgyzstan to 
quit trouble zone 

Kyrgyzstan,, hard hit by Rus- 
sia’s price liberalisation last 
January, will leave the rouble 
zone and introduce its own 
currency by 1995, President 
Askar Akayev told Reuter in 
Bishkek, the capital. “We 
adopted a restructuring pro- 
gramme with the International 
Monetary Fundi" he said. Tire 
IMF would lend the Central 
Asian republic $300m next 
year. Kyrgyzstan joined the 
IMF in September. 

The president has already 
pushed through legislation on 
foreign investment and made a 
modest start in ' privatising 
land. 

Kyrgyzstan's largely rural 
economy, dependent bn its 
neighbours' basic inputs of 
fuel, foodstuffs and raw materi- 
als, is facing collapse in a frag- 
ile commonwealth where coor- 
dination between member 
states is shrinking or entirely 
disappearing. 

More deaths in 
Kurd violence 

Twenty-seven people have 
been killed in recent violence 
involving rebel Kurds in south- 
east Turkey, security officials 
said yesterday, Reuter reports 
from Diyarbakir. 

They said 11 civilians, 
including six children and two 
women, had been killed on 
Sunday when rockets Bred by 
Kurdistan Workers Party 
(PKK) guerrillas hit their 
homes in the town of Uludere. 
Nine rebels had been killed 
later in a clash with troops 
who launched a search opera- 
tion in the area. 

Third night of 

clashes in Lyons 

Six people were arrested and a 
dozen cars burned when most- 
ly-Arab youths clashed with 
riot police for the third night 
running in Vaulx-en-Velin, the 
troubled immigrant suburb of 
Lyons, Reuter reports. ■ 

Youths threw stones at 
police firing tear gas grenades 
after a local resident shot dead 
a Moroccan-born lfc-year-old. 


Caucasus crisis lures Russia into old imperial role 


T HE AIRPORT at Geor- 
gia’s capital, Tbilisi, is 
thronged with soldiers 
wearing the uniforms of at 
feast four different bands - or 
no uniform in particular. Fur- 
ther north, in Sukhumi, the 
capital of the war-tom autono- 
mous region of Abkhazia, sol- 
diers supervising the loading of 
refugees into aircraft are as 
hysterical as the fleeing wom- 
en - fighting among them- 
selves, screaming and pushing 
at their charges and delaying 
the whole process with their 
ineffldency. 

- In this former Soviet repub- 
lic now descending into impov- 
erished disorder, being the 
only candidate helped Mr 
Eduard Shevardnadze achieve 
a sweeping election victory at 
the weekend: indeed, no-one 
stood against him because no- 
one thought they could - or 
wanted to - beat him. 

The former Soviet foreign 
minister won three times more 
votes than needed to become 
the leader or the Transcauca- 
sian state. In an estimated SO 
per cent turnout, voters defied 
appeals for a boycott by sup- 
porters of the ousted president 
Mr Zviad Gamsakhurdia and 
gave Mr Shevardnadze more 
than 90 per cent of the vote. 

Mr Shevardnadze says his 
mandate now is to bring peace, 
prosperity and democracy to 
his 5m-strong country. 

His first task, however, is to 
wage more active war on the 


Serbs pull 
out of 
talks with 
Croatia 

By Laura Sifber In Belgrade 

SERBIA, under President 
Slobodan Milosevic, yesterday 
intensified its confrontation 
with the Yugoslav federal gov- 
ernment by trying to scupper 
peace talks between the Yugo- 
slav authorities and Croatia. 

Serbia withdrew from talks 
in Zagreb, the Croatian capi- 
tal, on the re-establishment of 
economic relations and trans- 
port, and the return of Cro- 
atian refugees to United 
Nations protected zones in 
Serb-held areas of Croatia. 

A Serbian government state- 
ment accused the Yugoslav 
government under Prime Min- 
ister Milan Panic, of betraying 
Croatia’s Serb minority by 
negotiating with Croatia. 

The conflict between Mr Mil- 
osevic, on one side, and Mr 
Panic and Mr Dobrica Cosic, 
the Yugoslav president, is 
Likely to sharpen further if 
last Sunday's referendum fails 
to win a vote in favour of 
early elections. 

Unofficial results yesterday 
showed the vote to be less 
than the required 50 per cent 
majority. 

Hopes for the demilitarisa- 
tion of Sarajevo also found- 
ered yesterday when Bosnian 
leaders polled out of UN- 
sponsored talks. 

They accused Bosnian Serbs 
of stopping the repair of water 
and power in the Bosnian capi- 
tal which has been besieged 
for sis months by Serb fight- 
ers. 

In northern Bosnia, Serb 
commanders said they had 
reopened the land corridor for 
traffic between Serbia and 
Bosnia's Serb-held territories 
amid heavy fighting. 

However, in a conflicting 
report, Croatian radio claimed 
Croat forces had blocked the 
corridor west of Brcko, in 
north-eastern Bosnia. It 
reported artillery and infantry 
clashes between Serb and Bos- 
nian fighters near Maglhi 
and Doboj sonth-west of 
Brcko. 

Serb forces currently control 
some 70 per cent of Bosnia. 
They have driven hundreds of 
thousands of Moslems and 
Croats from their homes in an 
effort to create ethnically pure 
regions. 

Three western reporters yes- 
terday visited villages around 
Kotor Taros, 20 miles from 
Banja Luka, the Bosnian Serb 
military headquarters in the 
north-west, where hundreds of 
homes had been razed. 

Serb authorities deny they 
are carring out "ethnic cleans- 
ing" but the reporters saw evi- 
dence supporting United 
Nations claims that some 
200,000 Moslems and Croats in 
northern Bosnia are at imme- 
diate risk of being driven from 
their homes. 
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If they are involved in Abkhazia, they are giving 
clear signals they wish to control at least part of 
the region beyond their border, writes John Lloyd 


forces of the Abkhazians and 
their allies, which have suc- 
ceeded over the past three 
weeks in pushing Georgian 
troops out of much of Abkha- 
zia, save for the encircled units 
in Sukhumi. The Abkhazian 
separatists, lead by Mr Vladis- 
lav Ardzinba, wants to attach 
Abkhazia to Russia - citing a 
fear of Georgian oppression. 

In 1989, rt was demonstra- 
tions for Abkhazian indepen- 
dence from Georgia and for 
attachment to Russia (though 
Abkhazians make up less than 
20 per cent of the population of 
Abkhazia, the Georgians more 
than 40 per cent) which 
sparked off demonstrations in 
Tbilisi for Georgian indepen- 
dence from Russia. 

Now, the Abkhazians are 
supported by the Confedera- 
tion of Caucasian Mountain 
People - a mainly Moslem, 
pan-Caucasian organisation 
which is violently against the 
Shevardnadze regime and 
yearns for a Caucasian state. 

In Sukhumi, among the few 
Abkhazians left is a former 
minister of the republic's gov- 
ernment who has seen his fel- 
low Abkhazians driven out of 
the city after Georgian troops 
entered it at the beginning of 
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last month and who recounts 
tales of theft and beatings. 

Indeed, during an interview 
in his Hat, three Georgian sol- 
diers burst in, guns at the 
ready, having been alerted by 
neighbours of the presence of 
the foreign press in the 
“Abkhazians’ house". After an 
uncomfortable few minutes an 
officer arrived and took the 
men away. 

Mr Georgi Khaindrava, the 
Georgian minister responsible 
for Abkhazia, said later that 
any impropriety on the part of 
his troops would be punished, 
if necessary with summary 
execution: he also admits there 
have been many excesses. 

Out on the “frontline” along 
the river Gumista a few miles 
from Sukhumi, the two sides, 


only 200 yards apart, trade 
light arms fire from behind 
walls and dugouts. Mr Khain- 
drava said at the weekend: 
“We expect an attack at any 
time, but we are ready." 

The most serious charge is 
the involvement of Russian sol- 
diers. The allegation is that 
Russian units, with civilian 
volunteers from the Russian 
north Caucasian republics just 
over tbe Georgian/Russian bor- 
der, form the backbone of the 
Abkhazian forces - especially 
when they took the town of 
Gagra earlier this month. The 
Russian units are alleged to be 
controlled by General Georgi 
Kondratyev, the Russian dep- 
uty defence minister, and Gen- 
eral Pavel Sigutkin, com- 
mander of the big Russian air 
base at Gudauta, in Abkhazia 
- where war material is 
unloaded and used on the 
Abkhazian side. 

In the sophisticated version 
of this charge - used by Mr 
Shevardnadze and Mr Khain- 
drava - Mr Boris Yeltsin, the 
Russian president, is being led 
by the nose by “reactionary 
circles” in Russia. There is no 
proof of the involvement, and 
it is denied by the Russian 
defence ministry: however, the 



A Georgian national guardsman rests on his automatic 
rifle in a lull between the fighting 


volunteers from the Caucasian 
states enter Abkhazia freely, 
and the Abkhazians are well 
armed. 

If the conflict is not stopped, 
it will consume this small 
country - inevitably reviving 


the conflict in the South Osse- 
tian region to the north, where 
peace between the Georgians 
and Ossetians is kept by Rus- 
sian soldiers. If the Russians 
really are intervening - albeit 
without direct authority from 


the president - they are giving 
clear signals that they wish to 
control at least part of the Cau- 
casus outside Russia. 

Meanwhile, the war between 
Armenia and Azerbaijan over 
the Armenian enclave of 
Nagorno-Karabakh has 
recently escalated as more 
powerful Azerbaijan seeks to 
reverse Armenian gains made 
in the spring. 

Russia, though urged by 
Armenia (a member of the 
Commonwealth of Independent 
States) to assist it, has sought 
to keep a balance: Mr Yeltsin 
yesterday signed a treaty of 
cooperation and security with 
Mr Abulfaz Elchibey. the Azeri 
president. 

Mr Shevardnadze said yester- 
day he was ready to meet Mr 
Yeltsin in or near Sukhumi 
today. However, a spokesman 
for Mr Yeltsin in Moscow said 
a delay in the planned talks 
was necessary to work out 
“new elements” in the process. 

The three Caucasian states 
are not the only legacies of the 
Soviet imperium, but they are 
the most complex and violent. 
As the Commonwealth of Inde- 
pendent States further weak- 
ens, and as Russia defines its 
national interest more in clas- 
sic terms of regional power 
bargaining and pressure than 
in efforts to create a co-opera- 
tive commonwealth, so its 
meddling in these historically 
swirling waters must increase 
once more. 
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Wales breeds all kinds of success 
srories - from giants like Sony, British 
Airways, Bosch and Toyota, to the count- 
less small and medium sized companies who 
have discovered a Welsh Advantage or two 
of their own in the last two decades. 

It could be tbe development oppor- 
tunities; the skilled, adaptable workforce; 
the excellent sites available; or the first-class 
communications links by rail, road and air. 

Or perhaps it's the advice and assist- 
ance of the Welsh Development Agency team 


- who will work with you to help you 
achieve your goals and find success. 

To put the Welsh Advantage to your 
advantage, call Geoffrey Smith on 0222 
666862, by fax on 0222 668279 or post 
this coupon. 
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Korea’s perennial opposition leader boosted by DLP split 

-IT _ member National Assembly. _ 

T HE presidential hopes of Mr 
Kim Dae-jung, South Korea's 
perennial opposition leader. 


T HE presidential hopes of Mr 
Kim Dae-jung, South Korea's 
perennial opposition leader, 
have suddenly improved as the rul- 
ing Democratic Liberal Party (DLP) 
appears to be splitting apart. 

The crisis in the DLP reached a 
critical point over the weekend with 
the resignation of Mr Park Tae-joon. 
head of the party's majority faction. 

The departure of Mr Park, who 
also resigned last week as chairman 
of the state-affiliated Posco steel 
company, is likely to trigger the 
exodus of other important DLP fig- 
ures who could establish a new con- 
servative political party. 

That would damage the chances 
of Mr Kim Young-sam. the DLP 
nominee and current leader in the 
presidential election, expected in 
mid-December. State television said 
yesterday that Mr Kim would 
announce that he was resigning as 
a member of parliament today to 
devote himself to the presidential 
campaign. 

Analysts said that by quitting 
parliament he was hoping to heal 



Kim Dae-jung looks set to gain as leading figures quit a 
rulingparty always dogged by division, writes John Burton 


irim Young-sam: to quit as MP 


the rifts in his party. 

Conservative support for Mr Kim 
has already been eroded by the can- 
didacy of Mr Chung Ju-yung, the 
founder of the South Korean con- 
glomerate Hyundai who formed the 
United People's Party (UPP) earlier 
this year. 

By contrast, Mr Kim Dae-j ling's 


support, which mainly consists of 
working- and middle-class voters in 
Seoul and his home base in the 
rural south-western Cholla region, 
remains firm. He is now running a 
close second behind Mr Kim Young- 
sam. 

The DLP has been an uneasy 
political alliance since its creation 
in 1990 as a result of a merger of 
President Roh Tae-woo’s Demo- 
cratic Justice Party with two oppo- 
sition parties, including Mr Kim 
Young-sam's Reunification Demo- 
cratic Party. 

Mr Kim agreed to join the govern- 
ment and give it a majority of par- 
liamentary seats in return for a 
promise that he would receive the 
DLP presidential nomination this 
year. The constitution bans Mr Roh 
from standing for president again. 

Mr Kim, who stood as an opposi- 
tion presidential candidate in the 


last election in 1987, duly received 
the DLP nomination in May. 

But his recent actions lave alien- 
ated Mr Roh and his supporters, 
including Mr Park, who constitute 
the majority faction in the DLP. 

Critics have accused Mr Kim of 
becoming arrogant and pushy, plac- 
ing his supporters in the top DLP 
positions in spite of his minority 
status within the party. 

Mr Kim also angered Mr Roh last 
month by pressing him to appoint a 
new cabinet as part of an effort to 
improve his chances before the elec- 
tion. 

Mr Kim was concerned that alle- 
gations of government vote-rigging 
in the parliamentary election last 
Match might tarnish his image and 
he wanted a neutral caretaker cabi- 
net to supervise the forthcoming 
poll. 

But Mr Kim's demand backfired. 


While agreeing to a cabinet reshuf- 
fle. Mr Roh also resigned from the 
DLP in the name of electoral ‘‘fair- 
ness". Mr Roh’s move was inter- 
preted as a withdrawal of his sup- 
port for Mr Kim. 

Tins intensified factional squabbl- 
ing within the DLP, culminating in 
Mr Park’s departure over the week- 
end. 

Mr Park may join a nascent politi- 
cal party being formed by Mr Lee 
Jong-chan, a popular Seoul MP who 
unsuccessfully stood against Mr 
Kim in the DLP presidential con- 
vention in May. 

Mr Park has discouraged specula- 
tion that he would be the presiden- 
tial candidate for the new political 
group. Instead, the nomination may 
be offered to Mr Kang Young-boon, 
prime minis ter between 1988 and 
1990 and how head of the South 
Korean Red Cross. 



Kim Dae-Jung*. support firm 


But there are doubts whether the 
new party can be organised in time 
for the election. This has prompted 
proposals that Mr Park and the 
other dissatisfied DLP members 
might merge their forces with Mr 
Chong and the UPP, which is a 
well-financed and established organ- 
isation with 31 seats in the 299- 


member National Assembly. 

Co-operation between Mr Chung 
and Mr Park would bring together 
two of South Korea’s most promi- 
nent industrialists and establish a 
precedent for business playing an 
independent role in Korean politics. 

Korean companies have tradition- 
ally accepted a subservient position 
to the government, fi n an c ially sup- 
porting the ruling party in return 
for political favours. 

Mr Chung broke that tradition by 
challenging the government with 
the formation of the UPP. The polit- 
ical revolt staged by Mr Park con- 
firms that the nation’s businessmen 
are aggressively seeking a more 
equal partnership with government 

Mr Park has reportedly met with 
Mr Chung at least three times 
recently to discuss a political alli- 
ance. But the former Posco chair- 
man wants Mr Chung, who is now a 
distant third in the opinion polls, to 
step down in favour of another can- 
didate. Mr Chung so far appears 
determined to remain the UPP can- 
didate. 


Pik Botha tries to calm Savimbi 


By Julian Ozanne in Luanda 


MR PUC BOTHA. South 
Africa's foreign minister, 
arrived in Angola yesterday to 
Join efforts to try to save the 
war-shattered country’s fragile 
peace process. 

Mr Botha’s arrival came 
amid signs that the interna- 
tional community, led by the 
United Nations, is increasingly 
unable to keep a lid on tension 
between the government and 
Unita. the former South Afri- 
can and US-backed rebel move- 
ment 


Western observers hope that 
Pretoria, which backed Unita's 
guerrilla war with South Afri- 
can troops and weapons 
between 1973 and 1990, may be 
able to exert some influence on 
Mr Jonas Savimbi, the hard- 
line, egotistical rebel chief. 
They say that the key to Ango- 
la's future depends on what Mr 
Savimbi really wants - a ques- 
tion no-one seems able to 
answer. 

Unita has alleged fraud in 
the country's first democratic 
elections last month and has 
made veiled threats to return 


the country to civil war. The 
elections were won by the 
MPLA government and Presi- 
dent Jose Eduardo dos Santos. 

Yesterday Mr Elias Salupeto 
Pena, one of the most senior 
Unita officials, warned that if 
the government published offi- 
cial election results, expected 
today, it would amount to a 
declaration of war. He 
demanded that the elections be 
annulled. 

An investigation of Unita’s 
allegations of fraud is nearing 
completion but officials say 
they have found evidence only 


of incompetence. Many observ- 
ers believe Mr Savimbi is using 
the fraud allegations either as 
a bargaining position to get a 
transitional government of 
national unity in his favour or 
as a pretext to buy time and 
prepare a military strategy 
which would almost certainly 
split the huge country. 

Mr Botha said yesterday that 
no-one could create miracles 
but he had come to listen to 
both sides to try and find com- 
mon ground between in the 
interests of peace and eco- 
nomic co-operation in the 


southern African region. 

Mr Botha, who will meet 
both President dos Santos and 
Mr Savimbi today, arrived 24 
hours after shooting in Luanda 
left at least four people dead. 
Unita soldiers pounded an area 
of downtown Luanda with 
machine-gun fire, mortar shells 
and grenades in a half-hour 
barrage. 

The rebel group opened fire 
after a bomb exploded near a 
hotel they used as a base and 
two men in an unmarked car 
shot and wounded two Unita 
guards. 


UN forms 
action 
plan for 
Somalia 


Britain gets tough 
over Iraqi jailings 


By Robert Mauthner, 
Diplomatic Editor 


By Frances WftHams 
In Geneva 


Talks with 
Inkatha 
soon, says 
de Klerk 


By Patti Waldmeir 
in Cape Town 


SOUTH AFRICAN government 
officials will meet the mainly 
Zulu Inkatha Freedom party 
within a fortnight. President 
P.W. de Klerk, said yesterday. 
This removes one of the most 
serious obstacles to resuming 
multiparty talks on a new con- 
stitution. 

Delivering a “state of the 
nation" address to a special 
session of parliament, he 
stressed his determination to 
proceed with constitutional 
negotiations with the African 
National Congress and other 
parties, including Inkatha 
which suspended talks with 
the government two weeks 
ago. 

He lashed out however, at 
the ANC shortly after thou- 
sands of its protesters sur- 
rounded the parliament build- 
ing. He demanded that the 
organisation scale down its 
campaign of mass action which 
he blames for exacerbating 
political violence in the coun- 
try. 

The ANC demonstration, 
called to protest at the contin- 
ued exclusion of blacks from 
parliament and at government 
plans to amnesty police and 
army officers, was much 
smaller than expected. Only 
about 5,000 took part; organis- 
ers had expected 25,000. 

The crowd, which formed a 
human chain around the par- 
liament building, were 
addressed by ANC leaden who 
condemned government plans 
to introduce legislation In par- 
liament within the next 10 
days to amnesty security force 
officers who committed crimes 
under apartheid. 

Mr de Klerk outlined princi- 
ples on which he demanded 
agreement before an interim 
constitution could be agreed, 
including devolution of power 
to regional and local govern- 
ments, multi-party power shar- 
ing at the executive level of 
government, and a bicameral 
legislature to protect special 
interests. The ANC and gov- 
ernment positions on all of 
these issues remain sharply at 
odds. 



OVER 241 DIE AS EARTHQUAKE ROCKS EGYPTIAN CAPITAL 


Men sift through the debris of their Cairo 
shop yesterday as a strong earthquake 
rocked the Egyptian capital Cairo televi- 
sion broadcast an urgent appeal for doc- 
tors after collapsing buildings left at least 
241 people dead and 2,000 injured, Tony 


Walker reports from Cairo. 

The earthquake, which struck soon after 
4pm local tune, was Cairo’s most severe 
earth tremor for more than 30 years. 

Experts at the US Geological Survey 
reported the tremor at around 5.9 on the 


Richter scale - strong enough to damage a 
city extensively . 

Reuters news agency quoted a fire bri- 
gade chief as saying that many decaying 
buildings in Cairo’s densely populated 
poorer areas had collapsed. 


THE United Nations yesterday 
presented to donor nations a 
100-day action plan for Soma- 
lia intended to strengthen UN 
relief operations in the war 
and famine-ravaged country. 

This follows strong criticism 
that the UN aid effort has been 
feeble and badly co-ordinated. 

Mr Mohamed Sahnoun, UN 
special representative for 
Somalia, said at least 300,000 
Somalis, mostly children, 
might have died over the past 
18 months “whilst the UN and 
(most of) the international 
community . . .watched Soma- 
lia descend into this hell". 

The UN said almost Im 
Somalis wore on the brink of 
death from starvation and dis- 
ease, and millions more mi ght 
die if argent assistance was 
not forthcoming. 

It is appealing for $82.7m to 
implement its plan for a mas- 
sive infusion of food aid, 
alongside provision of shelter 
materials and medical sup- 
plies. a hm« measles immuni- 
sation campaign and the start 
of a longer-term programme of 
recovery and rehabilitation, 
including delivery of seeds and 
tools. 

Baroness Chalker, Britain’s 
overseas aid minister, yester- 
day urged Mr Sahnoun to 
make security his top priority. 

“We have a duty to the 
starving to make clear to those 
who are using violence to frus- 
trate the relief effort that the 
international community will 
no longer stand by and see the 
poor and sick held to ransom/’ 
she said. 

The precarious security in 
Somalia, which has led to 
widespread looting of food 
supplies, preoccupied dele- 
gates on the first day of the 
two-day donors’ meeting. 


BRITAIN yesterday summoned 
Iraq's senior diplomat in Lon- 
don to demand the release of 
two Britons detained in Bagh- 
dad, following charges that the 
US administration had acted 
much more robustly to free 
an American citizen held by 
Iraq. 

The two Britons, Mr Paul 
Ride and Mr Michael Wain- 
wright. are serving long jail 
sentences after being convicted 
of entering the country ille- 
gally. Mr Chad HalL the Ameri- 
can citizen freed by the Iraqi 
authorities at the weekend 
after being held for only two 
days, was detained on a similar 
charge of illegal entry. 


Mr David Gore-Booth, deputy 
under-secretary at the Foreign 
Office, was “extremely tough" 
in demanding a response from 
the Iraqis to “repeated 
requests” to release the two 
Britons. His meeting with Mr 
7. n hair Ibrahim lasted a bare 
five minutes. 

The Foreign Office has 
clearly been stung into action 
by complaints of the families of 
the two imprisoned men and 
opposition politicians that 
Britain has been doing too lit- 
tle to secure their release. 

Although British-Iraqi diplo- 
matic relations were broken off 
at the beginning of the Gulf 
war last year, an Iraqi interest 
section in the Jordanian 
embassy in London is looking 
after Baghdad's affairs. 


Israel starts review 
of prison conditions 


By Hugh Camegy 
in Jerusalem 


THE Israeli authorities will 
today launch a review of condi- 
tions in jails holding Palestin- 
ian prisoners in an attempt to 
defuse violent protests In the 
occupied West Bank and Gaza 
Strip which officials fear could 
disrupt Middle East peace 
talks. 

Palestinian representatives 
said yesterday most prisoners 
had suspended the two-week- 
old hunger strike which 
prompted the unrest pending 
the outcome of the prison 
review. However, some of the 
12,000 prisoners were continu- 
ing to refuse food and others 
would resume the fast if the 
review did not produce an 
improvement in conditions. 

The Israeli government was 
alarmed by the way the hunger 
strike provoked a surge of vio- 
lent demonstrations not seen 


since the first years of the inti- 
fada, or Palestinian uprising 
against Israeli rule. 

Members of the hardline 
opposition Likud party 
strongly criticised the prison 
review as capitulation to vio- 
lence. 

But Mr Yitzhak Rabin, the 
prime minister, is anxious to 
resolve the issue before negoti- 
ations resume in Washington 
next week. Palestinian negotia- 
tors would find it almost 
impossible to continue the 
talks in the midst of serious 
unrest at home. 

Yesterday more than 30 peo- 
ple were injured, in clashes 
with security forces in the 
Gaza refugee camp of Khan 
Younis, and elsewhere. 

• Israeli troops shot dead two 
young men who crossed the 
heavily patrolled border from 
Jordan early yesterday. They 
were found with “knives and 
clubs”, officials said. 


Spotlight on Johannesburg illegal share dealings 

Ex-securities firm chief 
faces RIOm fraud charges 


Sabah tries to flex its muscles 

Kieran Cooke looks at the worsening stand-off with Kuala Lumpur 

I T takes two-and-a-half retained its control in Sabah. Race and religion as well as whose senior members ar 
hours to fly from mainland Since that election relations politics are involved in the con- Christians, says UMNO 1 
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By Philip Gawith in 
Johannesburg 


THE extent of illegal share 
dealings on the Johannesburg 
Stock Exchange (JSE) comes 
under the spotlight today in 
the Rand Supreme Court with 
the start of one of the most 
widely publicised securities 
cases in years. 

Mr Greg Blank, then a direc- 
tor of one of the largest firms 
on the JSE, Frankel Max Pol- 
iak Vinderine (Frankels), is 
being charged with 49 counts 
of fraud, allegedly involving an 
illegal gain of about RIOm 
($3.6m). There is no precedent 
in South Africa for a JSE mem- 
ber being charged for irregular 
dealings on such a large scale. 


Lack of convictions for secu- 
rities offences in the past has 
led to speculation , fiercely 
denied by the JSE authorities, 
that illegal trading is wide- 
spread. 

They will be hoping that, 
should Mr Blank be found 
guilty, a stiff sentence will be 
handed down which will help 
dispel suspicions about the 
JSE, justified or not 

Mr Blank's conspicuously 
wealthy lifestyle has also 
focused attention on the case, 
as has the fact that his alleged 
accomplices occupied senior 
positions at the Old Mutual, 
South Africa’s largest insur- 
ance company. Mr Blank was 
the person responsible for Old 
Mutual's dealings with Fran- 


kels. 

The bulk of the charges 
relate to the practice known as 
“front-running”. It is alleged 
that, between 1989 and 1991, Mr 
Blank, in collaboration with 
his three accomplices at the 
Old Mutual - two portfolio 
managers and the chief trader 
- bought numerous lines of 
stock for the account of a com- 
pany in which they were joint 
beneficiaries. 

Once a sufficient quantity of 
the particular share had been 
accumulated, and the share 
had reached a particular price, 
it would be sold to the Old 
Mutual, normally within two 
to four weeks. The profit from 
these sales, allegedly, accrued 
to the syndicate. 
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I T takes two-and-a-half 
hours to fly from mainland 
Malaysia to Sabah In the 
far north of the island of Bor- 
neo, almost as long as the 
flight from Kuala Lumpur to 
Hong Kong. 

Sabah is the most far-flung 
state in the Malaysian Federa- 
tion and has always had a 
large degree of independence 
from the federal government 
authorities in Kuala Lumpur. 

But trouble is brewing in 
what the early explorers called. 
“The Land Below the Wind”. 
The government of Dr 
Mahathir Mohamad, the Malay- 
sian prime minister, accuses 
Sabah's leaders of plotting to 
take Sabah out of the Malay- 
sian federation. 

Several people, including the 
brother of Sabah’s chief minis- 
ter, have been locked up. The 
chief minister himself is fight- 
ing petty corruption chaiges 
brought by the Malaysian pub- 
lic prosecutor. 

The origins of the present 
stand-off between Kuala Lum- 
pur and the authorities in Kota 
Kinabalu, the capital of Sabah, 
go back to the last Malaysian 
national elections in late 1990. 
A few days before polling the 
ruling Parti Bersatu Sabah 
(PBS) in Sabah decided to pul] 
out of Dr Mahathir's National 
Front government 
“We felt the opposition 
offered more to Sabah than the 
National Front," says Mr 
Joseph Pairin Kitingan, leader 
of the PBS and Sabah’s chief 
minister. The opposition also 
looked at the time as If it 
would win. In the event Dr 
Mahathir’S National Front gov- 
ernment was returned to 
power, though the PBS 


retained its control in Sabah. 

Since that election relations 
between Kuala Lumpur and 
Kota Kinabalu have gone from 
bad to worse. “These people.” 
says Dr Mahathir of Mr Pairin 
and the PBS, “have no princi- 
ple, or any commitment at ail.” 

The PBS says Kuala Lumpur 
has cut off much needed devel- 
opment funding. While much 
of the rest of the Malaysia is 


Race and religion as well as 
politics are involved in the con- 
flict between Kuala Lumpur 
and Sabah. 

Dr Mahathir's National 
Front government Is domi- 
nated by the United Malays 
National Organisation 
(UMNO), the main party of the 
Moslem Malays. Sabah has a 
population of only 1.7m. More 
than 50 ethnic groups plus 
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fast industrialising, Sabah is 
stagnating. 

“I feel," says Mr Pairin, "like 
a man under siege.” Mr Pairin 
insists the PBS has no wish to 
take Sabah out of the Malay- 
sian Federation, nor does he 
seek a confrontation with Dr 
Mahathir. 

“We want good relations 
with the federal government." 
says Mr Pairin, “but Kuala 
Lumpur has a responsibility to 
develop the country as a whole 
- it should not matter 
whether the PBS is in power in 
Sabah or not” 


many hundreds of thousands 
of immigrants from the Philip- 
pines and Indonesia mafcp it 
one of the world's more colour- 
ful cultural crossroads. 

Whereas politics on the 
Malay peninsula has tended to 
be split down racial and reli- 
gious lines. Sabah has a more 
pluralistic political tradition. 

While Sabah was a member 
of the National Front govern- 
ment, Kuala Lumpur left its 
politicians alone. But now 
UMNO is using Its considerable 
financial resources to organise 
in Sabah. The PBS. many of 


whose senior members are 
Christians, says UMNO is 
recruiting Moslem immig rants 
into its ranks. It says UMNO's 
arrival in Sabah is divisive and 
threatens the state's racial and 
religious harmony. 

Mrs Dayang Mahani, a 
native of Sabah and an UMNO 
supporter, disagrees. “The PBS 
has caused the disharmony. 

We need UMNO here so as to 
restore relations with the fed- 
eral government and make. .. 
sure Sabah shares in Malay- 
sia's economic progress.” 

Local businesspeople are also 
concerned that the state is £aH- 
ing behind the rest of the coun- 
try. Sabah, with its abundance 
of natural resources including 
timber and off-shore oil depos- 
its, was once one of the richest 4 
states in the Malaysian federa- 1 ■ 
tion. Now it is one of the poor- 
est. Power costs twice as much 
in Sabah as it does in penin- 
sular Malaysia. 

The PBS accuses the federal 
authorities of doing nothing to 
encourage foreign investors 
into Sabah while the big 
domestic concerns — many of ■ 
whom have connections with 
the governing political-parties 
- will not risk official disfa- 
vour by investing in the state. 

There were .many in Sabah 
who objected to the state join- . 
ing the rest of Malaysa nearly 
30 years ago. Over the inter- 
vening period both Indonesia 
and the ' -Philippines' i ha ve , ■. 

launched to the state- r_' 
Now Dr Mahathir- is deter- 
mined once and for all todalin 
Sabah for his UMNO party. 

“The Land Below the Wind" 
will be buffeted by same strong, 
political storms' over the. com* 
ing months: 
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I. DP ‘godfather’ 
urged to resign 
over gang links 

; . Bjl Roiirt Thomson in Tokyo Organisations (Keidanren). 

'• have also demanded that Mr 

THE disgraced “godfather” of Kanemaru give up his parlia- 
the ruling Liberal Democratic mentary seat 
Party, Mr Shin Kanemaru, was Mr Kanemaru has been con- 
yesterday urged to resign from fldent that he can ride out the 
parliament by a senior member criticism, but the controversy 
. of life own party, Mr Taku. has forced him to keep a low 
Yamasaki.-; the construction profile. Public prosecutors, 
minister/ who announced that their 

. The call was ignored by Mr Investigation into illegal dona- 
Kanemani, leader of the LDP’s tlons to politicians was over, 
largest faction and centre of a have felt a need to respond to 
controversy ovet his " violation the continuing protests. 

- of a political funds law and bia They said yesterday that 

Urdu to gangsters. investigations into the YSOOm 

' Mr Kanemaru was recently in donations may be re-opened, 
fined Y200.000 (£935) for ille- raising the possibility that 
gaily receiving YSOOm in dona- some of the 60 politicians who 
lions from a parcel delivery later received a share of the 
company.- money could be questioned. 

Mr Yamasaki. ‘a member of a - Meanwhile, Mr Kanemaru's 
separate LDP faction, said Mr faction has settled a few of its 
Kanemaru must resign because internal differences by announ- 
the gang links had undermined ring a new structure in which 
his reputation. The “godfether" some power is transferred to 
is said to have used those links groups apposed to Mr Kanema- 
in an attempt to persuade ru's chosen successor. Mr 
extreme-right wing groups to Ichiro Ozawa, 
stop protesting against LDP . The appointment of two new 
leaders in recent years. deputy chairmen within the 

Mr Yamasaki was criticised faction is likely to lessen the 
by other.. government officials influence of Mr Ozawa, one of 
for publicly urging the resigna- the more outward-looking of 
tion. but the affair reflects con- Japan's leading politicians, 
turning tension in the LDP The new power-sharing 
over sustained public criticism arrangement could weaken the 
' of Mr Kanemaru. Heads of four ability of the faction and the 
business organisations, indad- LDP to decide on new policies, 
mg the Federation of Economic "both domestic and foreign. 

Individual payment 
defaults rise 63% 


JAPAN'S banks yesterday 
•' reported a sharp increase in 
individual payment defaults, 
with 171,613 cases in the first 
eight months, up 63 per cent 
on the same period last year, 
writes Robert Thomson. 

The figures are generally 
interpreted, as an indicator of 
personal bankruptcies, and the 
rise this year continues a trend 
begun in 1989, when the num- 
ber of cases rose 29 per cent. In 
1990, after the collapse of stock 
prices, cases rose 54 per cent. 

The Federation of Bankers’ 
Associations of Japan said the 
increase this year was linked 


to the continuing weakness of 
stock prices and a rise in credit 
card delinquency. 

Individual Japanese are gen- 
erally thought to have weath- 
ered successfully the economic 
downturn, but the banks say 
rates of borrowing compared 
with net income have 
increased sharply, while over- . 
time earning s have fallen. 

A continuing surge in indi- 
vidual bankruptcies suggests 
consumers are more burdened 
by debt than the Economic 
Planning Agency has reck- 
oned, and are less able to lead 
an economic recovery. 


Island row halts Iranian hands of friendship 

The dispute over sovereignty of Abu Musa has poisoned relations in the Gulf, writes Cherry Mosteshar 



President RafsanjanL hardliners have won a victory against his policies of co-operation in the Gulf 


T HE DISPUTE between 
Iran and the United 
Arab Emirates (UAE) 
over control of the small Gulf 
island of Abu Musa has shaken 
the region's recent calm and 
handed an unexpected victory 
to hardliners opposed to the 
policies of Mr Ali Akbar Hash- 
emi Rafsanjani. Iran’s presi- 
dent. 

Three years of policies aimed 
at improving Iran's relations 
with Us Arab neighbours have 
been undone in less than a 
month - and hardliners, 
ousted from power in the May 
elections to the country's 
assembly, arc saying “we told 
you so". 

The issue of who has sover- 
eignty over the island, in the 
south-eastern Gulf, has also 
raised wider antipathies. Iran’s 
old opponents in the region, 
such as Egypt, as well as some 
it has acquired more recently, 
most significantly Algeria, 
have come out in support of 
the claims of Sharjah, one uf 
the seven city states which 
make up the United Arab 
Emirates, to the island. 

Both the Gulf Cooperation 
Council (Saudi Arabia, the 
UAE, Oman, Kuwait, Bahrain 
and Qatar) and the 2i-member 
Arab League have condemned 
Iranian “aggression" over Abu 
Musa. 

Two months ago Iran was set 
to restore diplomatic ties with 
Egypt. But Iranian hardliners 
are claiming that a recent 
statement by Mr Amr Moussa, 


the Egyptian foreign minister, 
that the Arab countries must 
not give in to Iran, proves they 
were right to warn against the 
liaison. Iran and Sharjah 
agreed to share the island 
under an agreement signed in 
1971 which gave Iran control 
over security and permitted an 
Iranian garrison on the island, 
while giving Sharjah sover- 
eignty. The dispute now cen- 
tres on claims that Iran is 
using its control of security to 
take over sovereignty. 

Abu Musa and the flanking 
islands of Lesser and Greater 
Tumb, also under Iranian con- 
trol but disputed by the UAE. 
form a strategically vital trian- 
gle at the mouth of the 
Straights of Hormuz at the 
entry of the Gulf. 

Despite President Rafsan- 
jani’s protestations in mid-Sep- 
tember that his government's 
“hands are ready to press 
hands of co-opcra tion and 
friendship in the region", Teh- 
ran appears to be using the 
Abu Musa dispute to show the 
GCC there can be no security 
in the region without Iran. 

Iran has, in particular, been 
aggrieved that the attempts by 
the GCC states. Egypt and 
Syria, to forge a regional 
defence structure out of the 
post Gulf war Damascus Decla- 
ration, little though they have 
so far come to. have been made 
without attempts formally to 
include Tehran. 

Tensions over the Island 
have been growing for eight 


months, since Iran refused to 
allow a boat carrying Sharjah 
nationals to land at Abu Musa. 

Saalam. a daily newspaper 
which reflects the views of the 
Iranian hardliners, has called 
for a reduction in the level of 
the Iranian mission in Abu 
Dhabi and restrictions on trade 
with “the sheikhdoms support- 
ing hostile policies". 

A report last week by AFP. 
the French news agency, quot- 
ing diplomats in the UAE as 
saying that “Iran has no alter- 
native but to leave the three 


islands,” provoked Iranian offi- 
cials to break with the recon- 
ciliatory tones adopted. Mr 
Khamcl Kharazi, Iran’s repre- 
sentative to the UN. and Mr 
Morteza Sarmadi, the foreign 
office spokesman, both claimed 
that all three islands belonged 
to Iran. 

Mr Javan Larijani. a senior 
foreign policy official and 
member of the Supreme 
National Security Council, 
then used last week's Friday 
prayer service to issue a warn- 
ing to his Arab neighbours. Mr 


Larijani, said policies adopted 
by the Arab Gulf states would 
lead them to “destruction". He 
said: "Experience has proved 
that Islamic Iran will not allow 
aggression against its territo- 
rial integrity." 

He also discounted claims by 
the UAE to have an historic 
right to the islands, saying 
that few of the present Gulf 
states existed 70 years ago. 
while Iran has a history of 
more than 2^00 years. 

While the politicians and 
negotiators talked of peace in 


Abu Dhabi, where the two 
sides met inconclusively late 
last month to seek a solution 
to the row, several Iranian mil- 
itary chiefs have been using 
more belligerent tones. Mr 
Mohsen Rezai. commander of 
the Revolutionary Guard, last 
week told his troops that if dip- 
lomatic means failed “we are 
ready to protect our territory". 
General Satan, bead of the Ira- 
nian air force, said that if any 
aircraft took off against Iran, 
his men would be ready to 
defend Iran's soiL 

But Iran’s newly assertive 
policy over Abu Musa is also 
thought to reflect domestic 
pressures in the country. A 
political analyst in Tehran 
explained: “Iran Is having trou- 
ble in her economic policies. 
This is already putting pres- 
sure on the government The 
government therefore cannot 
afford to give up an inch of 
what the people see as Iranian 
land. It could have a devastat- 
ing effect internally." 

What is certain in all the 
confusion, is that Iran will not 
move on the territorial issue. 
Lose now and the country 
fears condemning itself to the 
second tier in the power struc- 
tures of the region. More than 
friends, more than trade deals 
and more than international 
goodwill, Iran believes it must 
re-establish itself as a power to 
be reckoned with in the Gulf, 
the Middle East and the Mos- 
lem world. Abu Musa appears 
to be round one in the process. 


South Korean TV makers take a bold grip on Europe 


By MIchiyo Nakamoto 

THE small French town of Fameck 
near the Luxembourg border recently 
became the site of Europe’s third 
South Korean television manufactur- 
ing plant when Daewoo Electronics, 
the electronics subsidiary of South 
Korea's Daewoo Group, opened its 
S30m factory. 

Samsung started TV production for 
the European market in Bfllinghara 
on Teesside a few months ago and 
Goldstar has opened a factory in Ger- 
many. 

The added capacity to European TV 
production comes at a time when the 
European industry is experiencing 
some of the most difficult trading con- 
ditions in recent history. Television 


manufacturers throughout Europe 
have been under intense pressure as 
recession has slashed demand and 
prices have fallen. 

“The market is basically Flat In 
Europe," says a representative at 
Philips, the largest manufacturer in 
Europe, which dominates the market 
together with Grundig, the German 
manufacturer in which it owns a con- 
trolling stake. 

Television sales in Europe declined 
2 per cent from 22.5m units in 1990 to 
22.1m units last year, while In terms 
of sales value the drop was greater at 
6 per cent from Ecu8.49bn ($U.68bn) 
to Ecu7i6bn. 

The television division of Grundig, 
which has a strong base in Germany, 
is expected to be one of the most 


affected by the group’s decision to cut 
its overall workforce by 3,000. It has 
already closed a TV factory in Barce- 
lona. 

Ferguson, which is owned by Thom- 
son Consumer Electronics, closed a 
television factory in the UK last 
autumn. Philips introduced short-time 
working in the first half of this year, 
although its plants are back to capac- 
ity now. Nokia, the Finnish group, 
expects to ship just lro television sets 
out of a total capacity of up to 2m. 

The Japanese manufacturers which 
set up in the UK have also been hurt 
Panasonic, which has a television 
manufacturing plant in Wales with a 
capacity of 1.2m units a year, 
announced last month that it was 
moving to a four-day working week. 


Unruffled by the climate in Europe, 
South Korean manufacturers have 
steadily built up a presence with Sam- 
sung claiming brand leadership in the 
20-lnch colour television market in 
the UK. “Our strategy is to develop a 
local business," says Mr Matthew 
Simmons, marketing manager at Sam- 
sung in the UK. 

Mr Chan Jong Lee, deputy general 
manager for electronics at Daewoo, 
echoes his sentiments. "In order to 
sell in local markets it is better to 
manufacture locally. We are doing 
this with the European people." he 
says. 

Both Daewoo’s new factory, which 
will be producing sets ranging from 14 
to 33 inches, and Samsung’s factory in 
the UK. have a manufacturing capac- 


ity of 500,000 sets each. Compared 
with the European market of over 
20m units sold in a year, that may be 
a “pin prick” as one of the leading 
European manufacturers said. The 
European manufacturers also enjoy 
strong brand loyalty in markets such 
as Germany and France. 

However, the South Korean pres- 
ence in Europe will doubtless inten- 
sify competition in a market where 
European manufacturers are already 
feeling the heat from Japanese manu- 
facturers. 

“In terms of brand share develop- 
ment the overall positioning of Euro- 
pean manufacturers has slightly 
decreased over recent years," accord- 
ing to BIS Strategic Decisions, the 
market consultants. 
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. “Dealing with Akzo means dealing with business 
units who are right in the forefront of their chosen 
field. So It may surprise you that we haven’t the 
slightest inclination to become one of the world’s 


largest chemical companies. We much prefer to be 
big in the areas we choose. Yes, we make acquisir 
tions. But never just to grow bigger. Only if it adds 
value to our existing operations. Yes, we penetrate 


Akzo Is one irf the world’s leading companies in selected areas of chemicals, fibers, coatings, salt and health care products. 
Some 63,000 people, active in 50 countries around the world, make up the Akzo workforce. For more Information, write or call: 
Akzo nv. ACC/F2, P.O. Box 9300, 6800 SB Arnhem, the Netherlands. Telephone (31) 85 66 22 66. 


new markets. But only if we’re pretty sure we can do 
a better job than the competition. We don't want 
to be the biggest We do want to be the best And for 
that you have to create the right chemistry.” 



CREATING THE RIGHT CHEMISTRY AKZO 
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US and EC fail to break Gatt deadlock 


By Lionel Barber, David 
Gardner and David Dodweft in 
Brussels 

US and EC negotiations to 
break a 20-month deadlock in 
the Uruguay Round of trade 
reform talks stalled last night 
in Brussels amid intensive lob- 
bying by French and US farm 


organisations. 

Both sides claimed in a joint 
statement that “it was good 
progress and “ire narrowed the 
gap” particularly on the most 
contentious issue of subsidised 
farm trade. 

Meetings on technical details 
continued last night but the 
main negotiators cm both sides 


have suspended talks for the 
time being. Mrs Carla Hills, the 
US trade representative, and 
Mr Frans Andrjessen, the EC 
external affairs commissioner, 
are to meet at the weekend in 
Toronto in the margins of the 
“Quad” summit of ministers 
from the US, EC. Canada and 
Japan. 


Mr Ray MacSharry, the EC 
farm commissioner, and Mr Ed 
Madigan. the US agriculture 
secretary, also plan to meet as 
soon as the technical work by 
officials on various scenarios 
for cutting back the value and 
volume of subsidised farm 
exports is completed. 

The failure to achieve a 


breakthrough at Brussels 
comes as a disappointment 
after expectations had been 
raised over the past week. 
Because of the impending US 
presidential election, the talks 
had been seen as the last 
chance this year to reach a set- 
tlement in the Gatt round. 

French farmers stand to lose 


most in the EC if the Commu 
nity accepts US dema n ds for 
substantial cuts in subsidised 
exports volumes. Mr Jacques 
Delors. European Commission 
president, fare warned of the 
dang er of a political backlash 
in France. Last week, he said 
Paris might boycott meetings 
of the Council of Ministers. 


So close together yet so far apart 



By David Gardner in Brussels 

“THERE have 
been more 
near-misses on 
this than Bos- 
nian cease- 
fires," a senior 
US diplomat 
observed 
recently. He 
wondered how 

it was that 

while the EC 
and US share an interest in 
concluding Gatt's Uruguay 
Round world trade talks and 
are seemingly near in their 
positions, they are still sepa- 
rated by what each sees as 
vital national interests. 

On subsidies to farmers, 
which has held up agreement 
since the Uruguay Round sum- 
mit collapsed in Brussels- in 
December 1990, the US. EC and 
other leading agri-exporters 
are trying to position them- 


selves in export markets, espe- 
cially cereals. France threat- 
ened to pull out of next Fri- 
day's EC summit in 
Birmingham if the latest 
EC-US talks in Brussels gave 
' away to the US too much of its 
food exporting "vocation”. 

As the EC's agricultural 
superpower, France has con- 
centrated its attack on a Gatt 
provision to cut subsidised 
food exports 24 per cent on all 
products. This would be a blow 
to its wheat trade, the most 
sensitive commodity for the US 
alongside soya beans, on which 
it Is conducting a parallel row 
with the EC. The need to cut 
subsidised exports, contained 
in the Round's “Final act" 
which Gatt drew up last 
December, is separate to, and 
on top of. a 36 per cent cut In 
money paid out on export sub- 
sidies. At July’s Group of 
Seven Munich summit, the UK 
proposed export volume be cat 


by 21, not 24 per cent 
Mr Ray MacSharry, EC agri- 
culture commissioner, has 
pushed for “aggregation" or 
flexibility in farm sectors. This 
way the EC could export more 
wheat, for instance, if it sold 
less barley, abroad, provided 
overall cuts in grain exports 
reached the target The full 24 
per cent cut if it contains this 
flexibility, is a much better 
deal for the EC than a far 
lower cut without it 
The US knows this, and that 
the reform of the EC's Com- 
mon Agricultural Policy (CAP), 
agreed in May, will cut Euro- 
pean wheat prices to near 
world market levels. The real 
difference between the two 
sides on export volume is 
about competition, and French 
wheat is very competitive. If 
May's CAP reform had cut 
guaranteed prices a bit further, 
export subsidies would have 
been scrapped well within the 


life of any Round agreement, 
and the US would have been 
hard pressed to seek restraints 
on EC exporters. France would 
have been the main beneficiary 
from a slightly bigger cut 
The second big difference to 
be resolved is for bow long EC 
compensation payments to 
fanners for the CAP reform 
price cots will be exempt from 
reductions prescribed by Gatt 
Mr MacSharry wants indefinite 
exemption, because the pay- 
ments are compensation for 
price cuts and production cuts. 
The US. if the cuts in output 
are formalised, is ready to 
exempt the payments for only 
six years. It was thought Mr 
MacSharry might relent if the 
point was established that if 
these payments do cut output 
and reduce trade tensions, they 
should, be exempt in the next 
round of cuts. 

• MacSharry (right): flexible 



Two months’ work needed Services add to the impasse 


By Frances Williams In Geneva 

IF the US and EC eventually reach an 
accord, at least two months' work will be 
required by negotiators in Geneva before 
the 108-nation Uruguay Round can be com- 
pleted. Other outstanding issues include: 

■ Agriculture: Japan and South Korea want 
to maintain their rice import bans. They, 
and some other countries with supply man- 
agement systems, oppose draft proposals 
for minimum market access and conversion 
of all Import restrictions to tariffs. 

■ Market access: An EC/US deal would set 
the framework for other country-by-country 
talks. But any accord on zero-tariff sectors 
would have to be agreed with others and 
there would have to be bilateral talks on 
products not covered by the US/EC bargain. 

Poor nations want better access for tex- 
tiles and tropical products in rich-country 
markets. 

■ Intellectual property: Even if the copyright 


wrangle between the US and EC is settled 
in Brussels, Washington will still be pushing 
for changes to the draft intellectual property 
agreement to give greater protection for 
pharmaceutical patents in developing coun- 
tries. 

■ Services: The US and EC are not satisfied 
with offers from many developing countries 
to liberalise their services sectors, espe- 
cially in financial services. The US wants 
better offers on basic telecommunications 
from almost all trading partners. 

■ Multilateral Trade Organisation: Negotia- 
tors are under pressure from environmental 
groups to make the MTO “greener" and are 
still wrangling over details of this proposed 
umbrella body for Gatt and the new agree- 
ments on services and intellectual property. 

■ Dispute settlement: Many developing 
countries want a formal commitment from 
the US not to use its powers of unilateral 
retaliation in return for a strengthened mul- 
tilateral disputes procedure. 


By David Dodwell in Brussels 

THE decision of US and EC 
negotiators to embrace dis- 
putes over trade in services 
and on market access in their 
meetings over the past two 
days in Brussels may have 
demonstrated earnestness of 
intent, but may have added to 
the problems of br eaking the 
Uruguay Round deadlock. 

Little progress has been 
made in settling disputes on 
services and market access, 
largely because Geneva-based 
negotiators have been unwill- 
ing to budge until the US and 
the EC reveal their hands on 
farm trade. For many develop- 
ing countries, concessions from 
the US and the EC on farm 
trade are essential before they 


Before booking your 
flight, always 
check the flight details. 



it's the small details that make flying with 
Emirates so special. 

We operate the youngest fleet of aircraft in 
the world. 

And our food and wine has won us 
many international awards. 

We are also the first airline in the 
world to fit every scat in all three 
classes with its own personal 
video system, offering up to six 


movies plus four channels of custom-made video 
entertainment. But we believe that the little 
touches say much more, about the care and 
attention wc pay to making your flight 
as comfortable as possible. 

Experience the personal touches of 
flying Emirates once and wc feel sure 
that you’ll want to fly us again, 
■w— i • . And again. 

fclTllfatCS of people do. 

Fly us once, fly us always. 


A 


table any offers. 

A vicious circle has devel- 
oped as the US has in turn 
refused to table its own posi- 
tion without offers from the EC 
and developing countries. 

A storm blew up when the 
US threatened to withdraw 
telecommunications, financial 
services and transport, espe- 
cially maritime services, from 
any offer it might make on ser- 
vices trade. Since these were 
for many countries the only 
services areas of interest in the 
US market, the motive for con- 
tinuing serious talks evapo- 
rated. 

For the EC, a critical US con- 
cession on services would be a 
willingness to re-table telecom- 
munications, financial services 
and maritime services. It is 


understood that fresh openings 
on financial sendees have been 
discussed, but headway on 
maritime sendees has been 
seen as unlikely. 

Telecomrn unications conces- 
sions are unlikely until the EC 
can agree terms for liberalising 
its internal market On market 
access, the EC is urging the US 
to attack its peak tariffs, espe- 
cially in textiles, chemical dye- 
stuffs. and ceramics. The US 
wants the EC to agree to scrap 
some tariffs that are already 
low. and harmonise down- 
wards tariffs on chemicals, 
non-ferrous metals and fish- 
eries. Progress here is ham- 
pered less by EC-US differences 
than by awareness that mutual 
concessions need to be 
matched by other countries. 


Algerians sign gas 
deal with Italy 


By Francis Ghllis 

SONATRACH, Algeria’s state 
oil and gas monopoly, has 
signed a 20-year contract with 
the Italian state electricity 
company ENEL whereby Sona- 
trach will deliver 4bn cubic 
metres of gas a year starting 
in 1995. The gas will go 
through the trans-Mediterra- 
nean pipeline which takes gas 
to the Italian mainland 
through Tunisia and the 
Straits of Sicily, and whose 
capacity is being doubled. 

The contract means Soua- 
trach will more than double 
its exports to Italy by the year 
2000, to 30bn cubic metres a 
year. Mr Franco Viezzoli, pres- 
ident of ENEL, has signalled 
his company's wish to start 
immediate talk* on doubling 
the amount it has contracted 
to buy. Gas now accounts for 
about 19 per cent of Italy’s 
electricity, a figure set to rise 
50 per cent by the year 2000. 

The contract with ENEL 


underlines the advantages for 
Sonatrach of the more flexible 
oil and gas policy adopted by 
Algeria since 1988. Selling gas 
for electricity generation is a 
competitive business if com- 
pared with the more rigid 
liquefied natural gas trade. 

Sonatrach hopes to double 
its gas ontput over the next 
few years as demand abroad 
has outstripped the company’s 
capacity to deliver. Mr Hacen 
Mufti, Algeria’s energy minis- 
ter, has indicated Algeria will 
allow oil companies negotia- 
ting for enhanced oilfield 
recovery schemes the option of 
acquiring equity sharing in 
some oilfields. 

Premier Belaid A bd esse lam 
appears to attach less impor- 
tance than his predecessor, Mr 
Sid Ahmed Ghozali, to getting 
large front-end cash bonuses 
from companies sharing in 
such schemes, preferring to 
stress the importance of devel- 
oping proper technical models 
to develop the fields. 


Airbus scales 
back output 
growth rates 


By Paul Betts, 

Aerospace Correspondent 

AIRBUS Industrie is scaling 
back its output growth rates 
for the next three years In 
response to the continued 
depressed state of the civil air- 
line market. The consortium is 
expected to delay the launch of 
a new 125-sea ter airliner, the 
A319, a shortened derivative of 
the 150 seater A320 aircraft, 
until later next year. 

Airbus output will grow from 
161 airliners this year to 180 
aircraft in 1995 against an ear- 
lier target of 220 for 1995. Pro- 
duction will average 14J5 airlin- 
ers a month next year, up from 
about 16 a month in 1994, with 
a further increase expected in 
1995, but lower than the origi- 
nal plan to build 21-22 aircraft 
a month then. An Airbus offi- 
cial stressed the latest revision 
was not a production cut, but a 
reduction in estimated output 
growth rate. The latest cuts are 
the third downward revision in 
A320 production schedules. 

Airbus has sought to play 
down production cuts in an 
effort not to undermine market 
confidence It constantly moni- 
tors the market and adapts its 
production schedules accord- 
ingly. like other manufactur- 
ers, Airbus has been forced to 
modify its schedules to meet 
demands from financially- 
pressed customers to postpone 


some deliveries. 

Boeing has cut output of its 
737 twin-engine aircraft from . 
21 to 14 a month this autumn * 
and has announced plans to 
reduce 757 production from 
seven to 8.5 airliners a month 
from September 1993. The lat- 
est cuts is Airbus production 
rates were announced on the 
eve of the roll-out of the con- 
sortium’s latest widebody, the 
AS30 twin-engine airliner, in 
Toulouse tomorrow, expected 
to be a low-key event, 
reflecting the general state of 
the airliner market 
Airbus, whose partners 
frinintte Aerospatiale of France 
(37.9 per cent), Deutsche Aero- 
space of Germany (37.9 per 
cent), British Aerospace (20 per 
cent) and Casa of Spain (44 per 
cent), said the latest plans 
envisaged a minimum produc- J 
tion of A300/A310 widebodies of 
30 a year during 1993-95. A300/ 
A310 output this year is expec- 
ted to total 47 aircraft 
Output of A320/A321 narrow- 
body airliners will average 
80-90 a year during 1993-95. Pro- 
duction of the new A33Q/A340 
famil y is expected to increase 
gradually from the present two 
airliners a month to seven a 
month by the end of 1995. Air- 
bus had planned to launch the 
A3 19, the shortened version of 
the A320 this year. But the pro- 
gramme is unlikely to take 
shape until next year. 


SIA considers moving 
departments to India 


By Daniel Green In Singapore 

SINGAPORE Airlines (SIA) is 
considering transferring 
accountancy and computer 
departments to India to cut 
labour costs. The move would 
echo Swissair's shifting its 
accounts department to Bom- 
bay this year; SIA and Swissair 
have 5 per cent stakes in each 
other as part of a triple alli- 
ance with the US carrier Delta. 

SIA is studying Swissair’s 
experience and said, yesterday 
problems such ~as software 
compatibility had to be over- 
come. Other low-cost countries 
including China were possible 
sites, especially for data pro- 
cessing, SIA said. 

The airline is also facing 
rising staff costs because of 
Singapore’s labour shortage. 


Mr JY Pillay, chairman, said 
yesterday he did not expect 
resistance from the company's 
staff 

The shortages are also forc- 
ing SIA to consider recruiting 
cabin crew from countries such 
as Malaysia and Indonesia. 
“We {dan 8-10 per cent annual 
growth a year until the end of 
the century," Mr Cheong 
Choong Song, managing direc- 
tor, said. This would entail 
doubting the fleet and cabin 
.staff. 

SIA is considering raising 
the salaries of female cabin 
crew. New female cabin crew i 
recruits earn about S52.000 r 
(£737) a month. SIA has set up 
a pilot training' school, but is 
still several years away from 
having all its co-pilots as Sing- 
apore citizens. 


Malaysia hits at Austria 
move on timber imports 


By Kieran Cooke in Singapore 

COUNTRIES of the Association 
of South-East Asian Nations 
(Malaysia, Indonesia, Singa- 
pore, Thailand, the Philippines 
and Brunei) have expressed 
their concern about a recent 
move by Austria imposing 
mandatory labelling on all 
tropical timber imports. 

Mr San usi Junid. Malaysia's 
agriculture minister, said the 
Austrian action went against 
the spirit and content of an 
agreement reached at the 
Earth Summit in Rio on the 
management, conservation and 
sustainable development of all 
types of forests. 

Asean took a serious view of 


the Austrian action, he added. 

It had agreed to adopt a com- 
mon stand on the issue, to dis- 
suade other countries from 
making similar moves against 
tropical timber products. “We 
are of the opinion that if such 
action is to be imposed, it 
should also involve temperate 
timber.'’ 

Malaysia, the world’s leading 
exporter of tropical timber, has 
been at the forefront of a cam- 
paign aimed at countering con- 
cern about continued logging 
in the tropical rain forests. #• 

It says much of the devel- 
oped world’s criticism about 
forestry management in Malay- 
sia and other countries is Ul 
informed. 


Advantage greatest in airlines, banking and telecoms 

US comes top in services output 


By Guy do Jonquteres, 
Consumer Industries Editor 

THE productivity of many 
large service industries is still 
higher in the US than in other 
leading industrialised coun- 
tries. a study* by McKinsey 
Global Institute, part of the 
management consultancy 
group, shows. 

The study finds the US 
advantage is greatest in air- 
lines. retail banking and tele- 
com municatia ns. where pro- 
ductivity is as much as twice 
the levels in other countries. 

The study estimates that, 
despite official claims that lib- 
eralisation has made Britain's 
telecommunications industry 
more efficient, its total produc- 
tivity was only 54 per cent of 
US levels in 1989 and also 
trailed Japan and France. 

However, Germany is close 
to US productivity levels in 
retailing, while in full service 
restaurants France was the 
world leader. Productivity in 
fast-food restaurants varied lit- 
tle between countries. 

The study, based on a year- 
long research project, con- 
cludes that many of the most 
important variations in produc- 
tivity are due to differences in 


national regulatory systems 
and labour market policies. 

In general, productivity was 
highest in those countries 
where policy encouraged com- 
petition and labour market 
flexibility. Fewer gains were to 
be achieved by applying 
advanced technology than by 
introducing efficient organisa- 
tion and management 

The study compares recent 
international productivity 
records in five service Indus- 
tries. These are: 

• Airlines: On a weighted 
average of six different mea- 
sures, including ground han- 
dling as well as in-flight ser- 
vice. European productivity 
was only 72 per cent of US lev- 
els. The gap was smallest in 
airport handling and widest in 
ticketing, sales and promotion. 

Though part of the US air- 
lines’ advantage reflected supe- 
rior scale, geographic route 
structures and the mix of ser- 
vices demanded by the market, 
the biggest reason for their 
higher performance was effi- 
cient organisation of labour. 

However, the study found 
that the “hub-and-spoke” route 
structure favoured by large 
US airlines since the 
industry was deregulated 
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reduced their productivity. 

• Retail banking: Overall pro- 
ductivity in Britain and Ger- 
many was only two-thirds the 
level in the US. In Britain, the 
difference was blamed mainly 
on weak competition, and in 
Germany on the commercial 
banks’ extensive networks of 
small branches. 

The study found that US 
hanks offered customer service 
in their branches comparable 
to the two other countries and 

had invested more heavily in 
information systems and auto- 
mated teller machines 

• Restaurants: Though the 


US ranked highest in terms of 
throughput per employee, 
France scored best in terms of 
value added per employee. The 
study found no clear explana- 
tion for these differences. 

• Retailing: Overall US pro- •; 
ductivity was narrowly ahead# 
of Germany and almost twice *■':! 
the level in Japan. Perfor- 
mance reflected the degree 

of concentration of the indus- 
try in each country, income 
levels and industry structure | 
and organisation. However, 
property costs and scale • 
economies were relatively 
unimportant 

• Telecommunications: The ..... 
US advantage was largely due 

to superior capital productiv- 
ity. US telephone networks 
handled four times more calls 
per dollar of investment than . 
those in France and Germany, 
and twice as many as those in 
Britain 

France, Germany, and Japax^- 
achieved labour productivitjW._ ■ 
close to US levels, though * 
Britain's performance was only. ; 
58 per cent of the US. The . 
study suggests British Telecom 
is heavily over-staffed. 

*Service Sector Productivity: 
McKinsey Global Institute. ■ * 
Washington DC . ., 






Der Anspruch von heutes 



[IS 



: ?■„*£ 
*.53* 

:: * ?S* T 

.,-iC l-“ 

i jl?*v 

jjjv 2> rJT r 


.■-v;i^ :*:• 

il-' „ ,)! ^.. 

:; h *s»-* 
S’ei c ?r f 


- >. 

* ", 
V>f-“ 



^55 

• . ^ 


Kompetenz gewinnen 
statt Zeit verlieren. 

Zeiten, in denen Zeit keine Rolle spielte: endgiiltig vorbei. Heutzutage 
will man in kiirzerer Zeit mehr erreichen. Statt Zeitverschwendung - Kon- 
zentration auf das Wesentliche. Das gilt auch fur eine Tageszeitung, die nicht 

nur aktuell, sondern anderen voraus sein will. DIE# WELT 

Weil sich die Welt verandert, verandert sich die Welt. *b is.on.b.r «*» 
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On the line: A1 Gore (left) and Dan Quayle (centre) have the most to gain or lose from the debate, while Janies Stockdale faces a baptism of fire 

US vice-presidential candidates enter debate intent on avoiding gaffes 

Deputies in election limelight 



VLgr ' * THREE US 
fv . '•••' ' vice-presiden- 

' tial candidates 
will take to the 
stage in 
Atlanta tonight 
set on besting 
each other in 
political debate 
and. above all 
avoiding any 
gaffes, writes 
George Graham in Washing- 
ton. 

It is safe to predict the most 
surprising candidate will be Mr 
James Stockdale, the retired 
admiral running alongside 
Texas independent Mr Ross 
Perot, because voters know 
almost nothing about him. 


disastrous 


But the stakes are higher for 
Vice-President Dan Quayle and 
for Senator A1 Gore, the 
Republican and Democratic 
candidates. Both men know 
their ability to help their 
respective running mates - 
President George Bush and 
Governor Bill Clin ton - is less 
than their ability to hurt them. 

Tonight’s debate is particu- 
larly important for Mr Quayle, 
who has not yet managed to 
live down the unfavourable 
impression he made in his first 
national campaign in 1988. 

Mr Quayle says he has 
gained experience during his 
four years as vice-president, 
but complains he is unfairly 
treated by reporters. “It's the 


inability for us to get any kind 
or fair shake from the media 
that's been the most frustra- 
ting thing about this cam- 
paign,” he told the New York 
Times. 

Ironically, the vice-president 
stands to benefit from tonight’s 
debate, as few viewers will 
expect a. stellar performance. 
With a modicum of good luck 
Mr Quayle should be able to 
erase the memory of Senator 
Lloyd Bentsen's put-down in 
the 1988 vice-presidential 
debate after he injudiciously 
compared hims elf to President 
John Kennedy. 

Yet Mr Quayle can be certain 
that any minor misstatement 
will be pounced on as further 


evidence of an inability to 
remove his foot from his 
mouth. 

On the Democratic side, Mr 
Gore has so impressed most 
spectators with his intelli- 
gence, his command of detail 
and his unflappability that be 
will be hard pressed to match 
expectation. 

But. like Mr Clinton in Sun- 
day's debate. Mr Gore need do 
no more than hold his own. 

For Mr Stockdale the debate 
offers a baptism of fire in pol- 
icy questions - ranging from 
health insurance to the spotted 
owL An academic at tbe Hoo- 
ver Institution, a conservative 
think-tank in California, he 
holds the distinction of being 


possibly the first man in the 
last half century to have intro- 
duced the Greek Stoic philoso- 
pher Epictetus into American 
political discourse. 

His principal topic of public 
conversation, besides the Sto- 
ics, has so far been his experi- 
ence as the most senior US 
prisoner of war in Vietnam. 

Few analysts expect Mr 
Stockdale to match his run- 
ning mate's brand of humour 
and colourful phrasing, but he 
may do better on the details of 
the Perot platform. He says he 
has read the 117-page policy 
document, entitled “United We 
Stand,” 10 times; this is widely 
believed to be 10 times more 
than Mr Perot himself. 


IBM warns on chip chemicals 


INTERNATIONAL Business 
Machines (IBM) said yesterday 
it had reduced the use of two 
chemicals used to moke semi- 
conductors which are sus- 
pected of causing miscarriages 
among women workers. Renter 
reports from Armonk, New 
York. 

The company said the use of 
diethylene glycol dimethyl 
ether and ethylene glycol 
monetbyl ether acetate was cut 
by 40 per cent between 1989 
and 1991. The two have not 
been incorporated into any 
newly developed chipmaking 


processes, an IBM spokesman 
said. 

According to a study by 
Johns Hopkins University that 
IBM commissioned. 10 of 30 
women who worked with the 
chemicals at two IBM plants 
and then became pregnant had 
miscarriages. 

IBM has told Us own work- 
ers, all other semiconductor 
makers in the US, and its sup- 
pliers about the study. 

Mr Jim Rudertnan, a spokes- 
man for the company, empha- 
sised that the study's results 
were preliminary. 


He said that the results to 
date did not establish a 
“direct Unk” between use of 
the chemicals and the miscar- 
riages but showed a “prelimi- 
nary link". 

He added the number of mis- 
carriages was small but statis- 
tically significant. 

Mr Ruderman said IBM was 
“continuously finding 
advances” in semiconductor 
manufacturing processes, and 
“the environment that may 
have caused the miscarriages 
may or may not exist any- 
more”. 


Top Cuban ideologue 
dismissed over scandal 


CUBA’S Communist party has 
broken its official silence on 
the sacking three weeks ago of 
Mr Carlos Aldana, the party's 
ideology and foreign relations 
chief, saying he was dismissed 
because of a financial scandal, 
writes Canute James in King- 
ston. 

The party said Mr Aldana, 
who was also responsible for 
culture, science and sports, 
had accepted favours from a 
company director who had ear- 
lier been arrested for the eva- 


sion of taxes and customs 
duties and for violating the 
country's strict foreign cur- 
rency regulations. 

The statement is an appar- 
ent attempt to end speculation 
that Mr Aldana, an adviser to 
President Fidel Castro and one 
of the architects of govern- 
ment policy, had been dis- 
missed because he had argued 
for a moderation of economic 
policies, including a more tol- 
erant attitude to private enter- 
prise In some sectors. 


A changing Dr Jagan 
in a changing world 

Canute James on Guyana’s president with a past 

w -v ... ~ ft, tak-ine 1 over the eovi 


W HEN Dr Cheddi 
Jagan. the new presi- 
dent of Guyana, 
joins his colleagues at a Carib- 
bean Community s ummi t in 
Trinidad in a fortnight, they 
will all be more than slightly 
anxious to discard some 
mutual reservations. 

Over the past three years Dr 
Jagan had repeatedly prevailed 
on Ms Caricom colleagues to 
help correct what were widely 
held to be repeated irregulari- 
ties in the process l eading to 
elections in Guyana and which 
Dr Jagan c laime d had kept the 
People's National Congress 
party of Mr Desmond Hoyte in 
office. Dr Jagan wanted Cari- 
com io send a team of observ- 
ers to monitor the elections. 

The Caricom leaders were, 
largely, unmoved by Dr 
Jagan's appeals and did not 
send a mission to Guyana. In 
the event the Caricom pres- 
ence at tbe elections was con- 
tained in a Commonwealth 
team. This, said functionaries 
of Dr Jagan's People's Progres- 
sive party, was because no 
Caricom leader wanted to 
upset Mr Hoyte. “Despite this, 
I will not hold it agains t the 
Caricom governments,” said Dr 
Jagan. 

Dr Jagan, a 74-year-old den- 
tist and a former premier of 
Guyana, has said, rather, that 
strengthening ties with Guy- 
ana's colleagues in the Carib- 
bean will be a foreign policy 
priority of his new govern- 
ment. Whatever reservations 
the Caricom members had 
about monitoring the elections, 
the new president will he wel- 
comed by his colleagues. 

Dr Jagan, once an avowed 
Marxist, has been a victim of 
the ideological sea change 
which has overtaken many 
third world leaders over the 
past decade. However, his 
move towards moderation and 
his recent advocacy of a mar- 
ket economy have allayed con- 
cerns. held until recently by 
some of the more conservative 
Caricom leaders, that Dr Jagan 
was a closet communist 
Hie new president will also 
do well in mending fences with 
the US, which he describes as 
tone of Guyana's “traditional 


Dr Cheddi Jagan, who was 
sworn in at the weekend as 
president of Guyana, is seek- 
ing the assistance of two small 
political parties, as his victori- 
ous People's Progressive party 
(PPP) has only a one-seat 
majority in the assembly, 
writes Canute James. 

Dr Jagan said he would ask 
the Working People's Alliance 
and the United Force if they 
were interested in a coalition. 
The left-of centre WPA and the 
conservative UF trailed tbe 
PPP and the former ruling 
People's National Congress 
(PNC) in elections last week. 
Mr Jagan said he would not be 
seeking PNC support. 

PPP officials said tbe most 
likely partner for the party 
was the WPA whose presiden- 
tial candidate, Mr Clive 
Thomas, could be given a 
senior cabinet post. 

friends”. In the administration 
of Mr Forbes Burnham, Mr 
Hoyte’s predecessor in office. 
Washington found itself not 
easily able to decide who might 
be a better friend. 

Mr Burnham's state capital- 
ism, in the pursuit of “co-oper- 
ative socialism”, including the 
nationalisation of foreign prop- 
erty. was the alternative to Dr 
Jagan’s Marxism in the days of 
the cold war. Mr Hoyte's volte 
face in economic policy In dere- 
gulating the economy and dis- 
tancing himself from the eco- 
nomic and political excesses of 
Mr Burnham apparently only 
strengthened the appeal of the 
reformed Dr Jagan. 

The Hoyte administration’s 
revised policies were part of a 
structural adjustment pro- 
gramme agreed with the Inter- 
national Monetary Fund and 
the World Bank. Dr Jagan, in 
opposition, had attacked the 
government for implementing 
the programme, arguing that 
the measures were too harsh. 

The PPP now says that it 
will try to modify fee IMF pact. 
“We feel confident that the 
IMF can be persuaded to rene- 
gotiate fee harsh conditions 
which have been imposed on 
the weak PNC administration." 
according to fee party: 


In taking over fee govern- 
ment of the English-speaking 
republic of 900,000 people 
located on the north-east 
shoulder of South America. Dr 
Jagan races three formidable 
challenges. The first is that he 
Is in danger of being an anach- 
ronism. Dr Jagan last held 
political office 28 years ago, 
and since then has had to lead 
parliamentary opposition to 
fee PNC. Much has changed in 
the world since, and old habits 
die hard. 

The new president still 
speaks of his desire to act on 
behalf of the "working people", 
and an apparent objection to 
the sell-off of state enterprises 
and the involvement of foreign 
investors has had to be 
reversed and clarified by his 
advisers in tbe face of ques- 
tions raised by foreign busi- 
ness. 

Dr Jagan's second challenge 
is with fee economy, which is 
based on sugar and rice pro- 
duction and bauxite and gold 
mining. In breaking the mould 
of state capitalism and in dere- 
gulating the economy, Mr 
Hoyte took the hard decisions. 
But fee price paid by Cuyanese 
has been high. A 64 per cent 
depreciation which followed 
the floating of fee currency 
last year contributed to high 
inflati on and reduced the stan- 
dard of living of most Guya- 
nese and led to increased emi- 
gration. 

F oreign investors have 
looked favourably on 
Guyana, but Dr Jagan 
will need to encourage many 
more with significant amounts 
of money to rebuild fee econ- 
omy, which declined steadily 
until last year when it expan- 
ded by 6 per cent and grew by 
twice that rate in the first half 
of this year. 

. Guyanese voted largely 
along ethnic lines, with the 
PPP being supported by those 
of In dian origin, about 52 per 
cent of the population, and fee 
PNC by those of African 
descent, about 38 per cent 
Dr Jagan has promised to 
work to end racial divisions, to 
begin with by appointing a 
multi-ethnic cabinet. 
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There Is one US airline that has more transatlantic 
experience than any other. An airline that knows how 
to look after the businessman, providing lounges 
equipped with phones, faxes and PCs. An airline that 
offers its passengers one of the widest, most 
comfortable seats to over 100 TWA network 
destinations across the US. 

For Ambassador Class passengers, it even 
lays on a free helicopter transfer from JFK to the 
heart of Manhattan. But what else would you expect 
from TWA, the airline voted Best US Business Class 3 
years running by the readers of Business Traveler 


International magazine. And with over 1,700 American 
Express travel locations* ready to serve you In 120 
countries worldwide, the American Express Card 
ensures the same high level of service as soon as 
you step off the plane. . 

Whether It's car hire or hotel reservations, with 
no pre-set spending flmtt. American Express opens 
doors all over the United States. TWA and American 
Express, for the 
businessman it's 
the only way to 
travel 
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GT EUROPEAN WARRANT FUND, SfCAF 

Registered Office: Luxembourg, 13 rue Goethe 
R.C. Luxembourg B 33.831 


The 


ANNUAL GENERAL MEETING OF SHAREHOLDERS 

of GT European Warrant Fund wilt be held at its registered office at 
13. rue Goethe, Luxembouq) at 4 p.m. on 30th October 1992 for the 
purpose of considering and voting upon the following matters: 

Agenda: 

1 Acceptance of me Manager's and Auditor's reports and approval of 
the financial statements for the period from 1st July 1991 to 30 ih 
June 1992. 

2 Distribution of final dividend. 

3 Discharge of the Board of Directors and Auditor. 

4 Election and re-election of Directors. 

5 Re-election of Auditor. 

6 Miscellaneous. 

Voting: 

Resolutions on the agenda of the annual general meeting wiB require 
no quorum and wffl be taken at the majority of the voles expressed 
by the shareholders present or represented at the meeting. 

Voting Arrangements: 

Shareholders who cannot attend the Meeting In person are Invited to 
send a duly completed and signed proxy form to the registered office 
of tiie Company to arrive not later than 28th October 1992. Proxy 
forms will be sent to registered shareholders with a copy of this 
Notice and can also be obtained from the registered office. 

29th September 1992 

The Board of Directors 
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THE EIGHTH 
EUROPEAN 
PETROLEUM AND 
GAS CONFERENCE 

3 & 4 November 1992 
Amsterdam 

The conference, timed to coincide with the 
PetroTech 92 Exhibition, wifi focus on the challenges 
for Europe’s oil refining and process industries. 

Speakers include: 

Mr Wilson Berry 

Texaco Limited 

Mr Michael Brandt 

Shelf Internationale Petroleum Maatschappij BV 

Mr Peter D Gaffney 

Gaffney, Cline & Associates Ltd 

Mr Jos6 Sierra 

Commission of the European Communities 

Mr Pieter Koppenoi 

Comprimo BV 

Mr Azam K Alizai 

International Finance Corporation (1FC) 

Mr Klaus R Kohlhase 

British Petroleum Company pic 

Mr Yves Ren6 Nanot 

Total Raffinage Distribution SA 

A FINANCIAL TIMES CONFERENCE 


For details, please complete and return to: 

Financial Times Conference Organisation 
102-108 Clerkenwell Road, London EClM 5SA, UK 
Tel: 071-251 9321- TTx. 27347 FTCONF G. Fax: 071-251 4686 
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cuts 4,000 jobs 


By MteftaerCasaeiJ, 

Business Correspondent 

THE jobs shakeout in British 
• Thaniifartnring continued yes 
terday as engineering employ- 
ers accused the government of 
“ministenal paralysis" in Jail- 
ing to enact policiesfor lasting 
. economic recovery. 

Lucas Industries, one of the 
UK's largest engineering 
groups, meanwhile announced 
it was shedding at least 4,000 
jobs - more than half of them 
outside Britain - over the 
next three years as part of a 
restructuring programme. 

The company has already 
announced the closure of eight 
sites - none in the UK - and 
says a similar number of facto- 
ries in unspecified locations 
are also likely to shut. 

Lucas's restructuring takes 
place against a background of 
depressed automotive and 
aerospace markets, which the 
company says show only faint 
signs of revival. 

The announcement coincided 
with the results of a survey by 
Remploy, which provides 
skilled workers under contract 
to manufacturing companies, 
which showed 500 UK manu- 
facturing sites have closed in 
the last year, taking with them 
another 47,000 jobs. 

There was harsh criticism 
from the Engineering Employ- 
ers’ Federation over the gov- 


ernment's handling of the 
economy. Ur Neil Johnson, 
director-general, said engineer- 
ing skills were going to waste 
in the recession, threatening 
Britain’s longer-term ability to 
compete. He said the "vibrant 
core" of British engineering 
had not yet been dismantled 
but he attacked the govern- 
ment for having no clear vision 
on how to achieve recovery. 

"A policy of waiting for 
something to turn up is demon- 
strably not going to provide 
the sort of positive results 
industry has the right to 
expect,” he said. The DTI had 
until now offered "words 
rather than action". 

The federation said the reces- 
sion in engineering - which 
has cut total output by 13 per 
cent since 1969 and left more 
than 300,000 people unem- 
ployed - has bottomed out, six 
months later than first fore- 
cast It warned that a further 
55.000 engineering jobs could 
still be lost in the next year. 

Engineering output in 1992 
will have fallen, according to 
the federation, by more than 3 
per cent on 1991. It is expected 
to increase by nearly 3 per cent 
in 1993, mainly because of a 
projected 10 per cent increase 
in motor vehicle output. 


Lex, Page 20 
Lucas results. Page 21 
Background, Page 26 


Sterling fear hits lending 


STERLING lending to -|he 
private sector was fiat in the 
three months to August, but 
foreign currency lending 
dropped by 2 per cent, 
reflecting fears over the 
pound's position in the 
exchange rate mechanism, 
Emma Tucker writes! 

An analysis of Bank lending 
in the second quarter, pub- 
lished by the Bank of England, 
reflects a depressed economy 
with a private sector reluctant 
to accumulate debt. , 

Foreign currency lending to 
the private sector by 2 per cent 
withgrowing concern 'that' 


sterling would have to devalue 
against the D-Mark. 

The seasonally adjusted 2 per 
cent rise in lending to individu- 
als was dominated by home 
loans. This rose by 2 per cent, 
prompted by the reimposition 
of stamp duty on August 20. 

Business and other services 
recorded its fourth successive 
and biggest fall in sterling 
le nding for five and half years 
in the three months to August. 

The drop in lending for the 
private sector was partially off- 
set by a 22 per cent increase In 
sterling lending to the energy 
and wafer industries. . . 


confidence 

By Emma Tucker, 

Economics Staff 

UK CONSUMER confidence fell 
sharply tn the three months 
leading up to Black Wednes- 
day, when the government 
abandoned the European 
exchange rate mechanism and 
sterling was devalued. 

After the steepest loss of 
confidence in any quarter for 
five years, Business Strategies 
Limited (BSL) - an economic 
consultancy - warned yester- 
day that the next four months 
were critical. 

In Its latest regional survey, 
carried out with the market 
research company Gallop, BSL 
said: “If consumers respond 
positively to sterling's depar- 
ture from the ERM...then con- 
fidence may bounce back a lit- 
tle with beneficial effect for 
hopes of recovery. If, on the 
other hand, consumers remain 
depressed, then a double dip 
recession becomes a very real 
possibility” 

According to the survey, the 
collapse in confidence wiped 
out increased optimism in the 
three months to July, espe- 
cially in southern England. 

Confidence In every region 
has dropped to the levels at 
the start of the recession. 

In Scotland, for example, 
optimism about the economy 
is foiling and concern about 
unemployment is rising. In 
Yorkshire and Humberside, 
optimism abont the general 
economic situation has 
declined, reversing many of 
the gains apparent in the pre- 
vious survey. In the north con- 
fidence plunged over the last 
three months. 

Mr David Fell, principal 
economist with BSL said hopes 
of a recovery this year had 
evaporated. 

Mr Fell said the south-east, 
which accounts for one-third 
of the UK economy, remained 
the key region. After three 
months of improving expecta- 
tions, respondents now expect 
their financial situation to 
worsen over the next few 
months. Fewer consumers 
were imnwyhip to save than at 
any time since the regional 
results were collated almost 
four years ago. 



f_9 

NEWS: UK 


Embattled chancellor of the exchequer denies receiving German devaluation requests 
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Under pressure: Norman Lamont heads for parliament yesterday, 
where he faced intensive Treasury committee questioning 


Lamont refuses to admit 


blame for sterling crisis 


Main points to emerge from Mr 
Lamont's meeting yesterday 
with the Commons’ Treasury 
and Ci oil Service committee. 

Events leading up to Black 
Wednesday. Mr Lamont said 
he had heard nothing since 
September 16 which pointed to 
an alternative to the exit from 
the ERM. due to currency pres- 
sures. Mr Lamont said ster- 
ling's central rate In the mech- 
anism of DM235 was not too 
onerous for Britain. 

ERM re-alignment. Mr Lam- 
ent said the government had 
received no request from Ger- 
man authorities in the week- 
end before Black Wednesday 
for the pound to realign. 

Future membership of the 
ERM. Britain will re-enter “in 
due course” when various con- 
ditions are met, inHnding mon- 
etary conditions in the UK and 
Germany being closer to align- 


ment. It would be possible for 
Britain to ratify the Maastricht 
treaty on European integra- 
tion, without having agreed to 
go back into the ERM. 

infla tion. Inflation has to be 
kept at between 1 per cent and 
4 per cent measured by the 
year-on-year rate in the retail 
prices index, excluding mort- 
gage interest payments. 

Effects of sterling interven- 
tion. Mr Lamont admitted pur- 
chases of sterling by the Bank 
of England on Black Wednes- 
day - estimated at up to £15bn 
- had a contractionary effect 
on the economy. 

Monetary policy since Black 
Wednesday. Base rates have 
come down by 1 percentage 
point to 9 per cent while there 
has been an effective devalua- 
tion of 10 per cent, the main 
economic effort would be con- 
centrated on cutting inflation. 


ERM fault lines. These had 
arisen in recent months 
because of the ‘'unique’’ cir- 
cumstances of German re-unifi- 
cation which pushed up Ger- 
man rates, and the lack of 
symmetry between the econo- 
mies of Germany and the US. 
That led to a strong D-Mark 
against the dollar, straining a 
number of ERM currencies, 
among them sterling. 

There were technical aspects of 
ERM membership that could 
be usefully addressed, such as 
the rules related to wben cen- 
tral banks should intervene to 
support currencies. 

Forecasting. “Forecasts 
should be treated with caution 
and scepticism... no-one would 
like to see an [economic] recov- 
ery more than me”. But there 
was a limit as to what govern- 
ments could do to promote one. 


Chancellor criticises FT reports 


AT THE hearing, Mr Norman 
Lamont criticised two reports 
in yesterday's Financial Times. 

The first referred to a meet- 
ing on September 13 and said 
UK officials broached the possi- 
bility that sterling might 
devalue, along with the Italian 
lira. The second said Mr Lam- 
ont told officials to put a 
favourable gloss on projections 
for the UK’s public-sector defi- 
cit, published a month before 
the April general election. 

Mr Lamont was asked about 
both at the committee meeting: 
Mr Giles Radice: (Labour MP) 
“There’s a report in today's 
Financial Times which says 'it 
has emerged that during the 
September 13 meeting at the 
UK Treasury. British officials 
briefly broached the possibility 
that sterling could join in the 
Italian devaluation. 

“The issue was raised at the 
meeting by Sir Terry Burns, 
permanent secretary at the 
Treasury, as an option, accord- 
ing to UK officials, but any 
likelihood that sterling would 
follow the lira by devaluing 
was. however, immediately 
scotched by Mr Lamont' 

"So dearly there was a possi- 
bility that there could have 
been a devaluation and you 


were advised that there was a 
possibility by your officials, 
but you chose not to go down 
that route. Isn’t that the case?" 
Mr Lamont: “No. That is not 
the case.” 

Mr Radice: "So it's wrong?" 

Mr Lamont: "Well, 1 haven't 
actually had the benefit of 
reading that report." 

Mr Radice: “You don't read the 
FT?” 

Mr T-amnntr “I sometimes read 
the FT, bat 1 haven’t currently 
been reading it and 1 certainly 
thtwV that many of the thing s 
that it has written on these 
events are highly inaccurate 
and intended to be so. They 
seem to be extremely out to 
create a bit of problems here 
and there. Mr Chairman, 1 will 
only say that at the meeting on 
Sunday morning... I haven't 
read this article ... so I don’t 
know which meeting it is refer- 
ring to.” 

In a later exchange: 

Mr Brian Sedgemore: (Labour) 
“Can yon respond to the seri- 
ous criticism in this morning’s 
Financial Times that perhaps 
neither this committee nor 
anybody else can take any- 
thing you say seriously on eco- 
nomic policy, because you are 
a dishonest person that gets 


Treasury civil servants to fake 
economic projections and sta- 
tistics for political purposes. I 
have the Financial Times here, 
if you would like to read it” 
Mr Lamont: “That is not cor- 
rect I'm afraid that's why I 
responded rather sharply about 
the FT earlier, no doubt 
unfairly on the FT. All 1 will 
say about that is that it is a 
very misip-a fling article. 

“All forecasts are discussed 
between ministers and offi- 
cials. The forecasts obviously 
take into account the views of 
ministers and other senior offi- 
cials who are not directly 
involved in the technical pro- 
cess of running the Treasury 
model. The final published 
forecasts are the responsibility 
of ministers, they reflect all 
the judgments made in the 
course of these discussions. 

T think earlier on we sent 
this committee a memorandum 
in July of last year about how 
the forecast was drawn up and 
we stand by everything that 
was in that” 

Last night the Treasury 
declined to elaborate on Mr 
Lamont's comments. Mr Rich- 
ard Lambert, editor of the FT, 
said: “The paper stands by its 
reports.” 
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WOULD YOU DRIVE A CAR WITH BRAKES THAT PROBABLY WOULDN’T FAIL? BE NO LESS CAREFUL WITH THE COMPUTER SYSTEM 
RUNNING YOUR MOST CRITICAL BUSINESS APPLICATIONS. EVEN IF YOUR SYSTEM IS DOWN FOR JUST I % OF THE TIME, IT CAN MEAN HOURS 
OF LOST PRODUCTIVITY. A HOST OF DISSATISFIED CUSTOMERS, AND MILLIONS IN LOST REVENUES. STRATUS CONTINUOUSLY AVAILABLE 
SYSTEMS ARE DESIGNED TO BE UP AND RUNNING ALL THE TIME. THAT'S WHY THE MOST RESPECTED COMPANIES IN THE WORLD RELY ON US. 
FOR MORE INFORMATION ON THE SURPRISING COST OF COMPUTER DOWNTIME. AND HOW TO MINIMISE IT. RING 081 570 4433. 

OR IF YOU PREFER. WRITE TO: MARKETING. STRATUS COMPUTER. CENTRAL HOUSE, LaMFTON ROAD, HOUNSLOW. MIDDLESEX 7W3 I HY. 



We never let you down. 
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NEWS: UK 


Stricken company hopes Zurich Insurance could provide cover for local government 

Swiss group in rescue talks with MMI 


Fi ve injured 
as bomb 
explodes in 
London 

By Jimmy Bums ' 
andRatph Aftlna 

FIVE people Trere injured, one 
seriously, when an IRA bomb 
exploded In the heart of Lon- 
don’s West End yesterday. 

The bomb which exploded at 
lunchtime -in * pub in the 
Covent Garden area was the 
eighth to explode in London 
over the past week. 

It - followed a warning, 
described by police as ‘‘deliber- 
ately vague and confasing’Yto 
a radio, station ninw minute s 
earlier. The warning used a 
recognised IRA code-word and 
stated that the bomb has been 
placed in the “Leicester Square 
area"; leaving police with lit- 
tle time to clear surrounding 
buildings. 

An. eyewitness said the the 
blast appeared to have been 
caused by a bomb planted in a 
rubbish bin outside the pab. 

. Although the recent attacks 
have so far involved relatively 
small devices and caused few 
casualties, they have been 
marked by a constant shift in 
tactics aimed at stretching ; 
police resources while provid- 
ing maximum publicity fur the 
provisional Irish Republican 
Army (IB A), which is fighting 
against the deployment of 
British troops in Northern 
Ireland. 

The bombing campaign coin- 
cides with cross-party talks on 
Northern Ireland’s future 
which involve nationalist and 
Unionist leaders bnt excludes 
Sinn Fein, the political wing of 
(he IRA. 

The earlier attacks, includ- 
ing an explosion on Saturday 
outside Paddington Green top- 
security police station in nest 
London, where IRA suspects 
are held for interrogation, 
were also seen as the IRA’s 
response to the Tory party 
conference last week. 

It was followed by an IRA 
statement which warned: 
“British military and political 
leaders should take this signal 
of our intentions seriously." 

But with the blasts continu- 
ing there were fears of a new 
autumn offensive. ; - 

Last week a series of hoaxes 
also disrupted public trans- 
port 


By Richard Lapper 

HOPES of a rescue bid for 
Municipal Mutual Insurance, 
the local government-owned 
insurance company, ruse yes- 
terday following an announce- 
ment that the stricken insurer 
is holding talks with Zurich 
Insurance, the Swiss company. 

In a joint statement, the two 
companies said they were “in 
talks to provide on-going com- 
mercial insurance cover for 
local authorities’’. 

No binding agreement has 
yet been reached. Tlic compa- 
nies would not say whether 
Zurich was offering to assume 


By John Mason 

THE Department of Trade 
and Industry was deceived by 
three directors of Matrix Chur- 
. chill, the Coventry-based 
machine tool manufacturers, 
into believing that equipment 
exported to Iraq was for civil- 
ian - not military - use. an 
Old Bailey jury heard yester- 
day. 

The pretence by the three 
was an attempt to evade the 
ban on the export of military 
equipment and sell Iraq 
machine tools and computer 
software to manufacture bomb 
fuses. Mr Alan Moses QC, pros- 
ecuting, said. 

Mr Paul Henderson, a former 
Matrix Churchill managing 
director, Mr Trevor Abraham, 
a former commercial director 
of the company and Mr Peter 
Allen, a former sales director, 
all deny four counts of 
breaching export regulations 
between July 1988 and August 
1990. 

' Mr Moses, for Customs and 
Excise, which is bringing the 
prosecution, said contracts and 
other documents showed the 
machine tools and soft- 
ware exported bad always been 
intended for military 
use. 

A report by a Matrix Chur- 
chill employee following a visit 
to Iraq referred to a fuse prpj- 


MMTs existing insurance liabil- 
ities. 

Municipal Mutual stopped 
underwriting new business late 
last month alter earlier rescue 
talks with the Paris based La 
Ganmtic Muluclle dcs Fonciun- 
naires broke down. 

MMI has been been badly hit 
by an escalation of claims on 
its public and employers’ liabil- 
ity business. Its losses in 1991 
amounted to more than £200m. 

Zurich, the third biggest non- 
life insurer in Europe in 1991, 
has designated the UK as a 
strategically important market 
for expansion. 

Its existing Portsmou til- 


ed. A contract signed in 1988 
between - the company and 
Industrias Cardoen, a Chilean 
company involved in the trans- 
action, referred to fuses to det- 
onate bombs. 

Matrix Churchill supplied a 
complete package including 
the Liaining of Iraqi personnel 
in the use of the machine 
tools. 

Their manufacture was 
sometimes sub-contracted to 
other companies but Matrix 
ChurLhill always took respon- 
sibility for seeing that export 
regulations were adhered to. 
Mr Moses said. 

Alt three defendants, how- 
ever, had played parts in 
deceiving the DTI to get 
around the ban on exporting 
military goods and obtain the 
necessaiy export licences, he 
said 

They gave false descriptions 
of the purposes the equipment 
would be put to and all three, 
particularly Mr Henderson, 
suggested it could be used for 
civilian purposes. 

The DTI suspected the equip- 
ment could be used for mili- 
tary purposes, but had 
accepted assurances given by 
the three directors that the 
equipment was for civilian 
use. 

The trial, expected to last 
about eight weeks, continues 
today. 


based subsidiary, which under- 
writes both life and general 
insurance business, ranked 
20th in size in the general 
insurance market in 1990. 

Mr Dennis White, cliief exec- 
utive of Zurich insurance in 
the UK said: "There are still a 
number of issues, but subject 
tu these being resolved we 
shall be able to offer insurance 
cover to local authorities on 
realistic terms before the year 
end." 

Zurich would acquire "all 
necessary staff and systems 
from MMI, so that MMI insur- 
ance products and services can 
contiuue to be provided to 


Government 
rejects EC 
charges on 
green issues 

By Bronwen Maddox, 
Environment Correspondent 

TUB GOVERNMENT accused 
Brussels yesterday of acting 
with insensitivity as it dis- 
missed claims that the UK will 
be taken to the European 
Court of Justice for three 
breaches of environmental 
laws on wild birds and emis- 
sions of nitrous oxide. 

Mr Michael Howard, environ- 
ment secretary, was called to 
defend the government’s 
“green" record at yesterday's 
relaunch uf a campaign to per- 
suade householders to save 
energy and help to prevent 
global wanning. 

He said: “We have received 
no communication whatsoever 
from the European Commis- 
sion on these issues since 
before the general election in 
April", adding that he had 
thought the three disputes had 
been “amicably resolved". 

Brussels has sent reasoned 
opinions to the UK government 
- the last step before court 
action - for allowing farmers to 
shoot “pest species" of wild 
birds such as crows, starlings 
and magpies, and for its 
alleged failure to provide 
enough “special protection 
areas” for wild birds. 


local authority customers", Mr 
White added. 

it is also one of a number of 
companies discussing the pro- 
vision with MMI of private car 
and home insurance for local 
authority employees and other 
MMI customers. 

Mr Brian Wright, group chief 
executive of MMI, said that IT 
the plans were successful “it 
would result in a large number 
of staff at Kamborough and in 
regional offices throughout the 
country continuing with their 
present jobs but as part of Zur- 
ich insurance. 

“it would be a very signifi- 
cant forward step in the solu- 


A third dispute over the 
“failure" to monitor levels of 
nitrous oxide is less advanced. 
Mr Howard said that he did not 
expect any of the arguments to 
end in. court. 

The row, just days ahead of 
Friday's EC summit in Bir- 
mingham, will fuel Britain's 
rails for less interference from 
Brussels. Giving evidence yes- 
terday to the Commons foreign 
affairs select committee, Mr 


Uun of MMl’s problems." 

Local authority associations 
offered a cautious welcome to 
the development, but said Lhey 
would "need to be satisfied 
that existing contracts with 
MMI would be honoured in full 
in any agreement between 
MMI and Zurich". 

The authorities said they 
would need to examine “very 
carefully the treatmeut of 
claims arising under previous 
years’ policies". 

The Manufacturing Science 
and Finance Union, which rep- 
resents 1.500 of MMI'S 2,000 
staff, also offbred a “cautious 
and conditional welcome". 


Douglas Hurd, foreign secre- 
tary, said: “My own personal 
view is these things [should be] 
a matter for national govern- 
ments acting in line with 
national traditions, national 
feelings.” 

The new campaign, called 
“Helping the earth begins at 
home", will cost £10m over the 
next three years and will urge 
householders to lag water 
tanks and turn off lights. 


Britain in brief 



Large-scale 
pit closures 
likely today 


British Coal is expected to 
announce the closure of 26 pits 
today in a sweeping rationalis- 
ation plan involving the loss 
of thousands of jobs. 

The closures represent over 
half British Coal's remaining 
50 pits, and are part of the 
drastic reshaping necessary to 
prepare the company for priva- 
tisation. The closures will cost 
more than 20,000 jobs, one of 
the largest set of redundancies 
ever announced at one go. Hie 
government will by to soften 
the blow with promises of aid, 
though the prospects for this 
given the current state of the 
budget are slim. 


M&G director 
replaced 

M&G, Britain’s largest inde- 
pendent unit trust company, 
has replaced its marketing 
director in a move that signals 
a shift towards a more aggres- 
sive sales approach and a 
greater emphasis on products 
other than unit trusts. 

Mr Tim Miller, who was also 
a main board member at M&G, 
will be succeeded by Mr Peter 
Emms, formerly executive 
director of marketing at Allied 
Dunbar, a life insurer which 
relies heavily on commission- 
only agents and has been 
known for an aggressive sales 
approach. M&G, which has 
always sold Its products only 
through independent financial 
advisers, is now considering 
the establishment of a small 
direct sales force. 


Offer sought on 
Canary Wharf 

Administrators of Canary 
Wharf, the financially trou- 
bled East London property 
development, have asked the 
government for more time to 
revise their offer of a contribu- 


tion to the costs of building 
the underground Jubilee line 
extension. 

The administrators, who are 
three partners of the accoun- 
tancy firm Ernst & Young, met 
Lord Wakeham, the Lord Privy 
Seal and leader of the Lords 
who is chairing a government 
committee on London Dock- 
lands. 

They were accompanied by 
Lord Griffiths, Lady Thatch- 
er's former adviser who is now 
international adviser at Gold- 
man Sachs, the US investment 
bank which is working for the 
administrators. 


Retailers hold 
market share 

The UK’s. biggest retailers con- 
tinue to be the most profitable 
of their kind in Europe in spite 
of the severe recession that has 
ravaged the service sector. 

According to an analysis by 
consultants Management Hori- 
zons. UK companies accounted 
tbe six most profitable retailers 
in Europe last year. Their prof- 
itability stemmed from the big 
investments UK retailers bad 
made In own-brand develop- 
ment, superstore construction 
and information technology 
and distribution systems, tbe 
report said. 

Overall, UK companies 
accounted for 24 of the 50 most 
profitable European retailers. 


Manufacturing 
capacity at risk 

Serious losses of manufactur- 
ing and business capacity are 
threatened unless there is a 
significant increase In eco- 
nomic activity, according to 
north-west England's cham- 
bers of commerce. The cham- 
bers’ regular quarterly survey 
for the July-September period 
shows confidence crashing as 
orders nosedived. Nearly all 
improvements in trends dur- 
ing the last 12 months were 
wiped out 


MG rides again 

Rover Group, the car-making 
subsidiary of British Aero- 
space. is to relaunch its MGB 
sports car in a redesigned ver- 
sion known as the MG RV8. 
Rover said it is also consider- 
ing reengineering the car for 
export following enquiries 
from prospective Japanese and 
European buyers. 


Directors on trial 
over Iraqi trade 



ITS EASIER TO ENJOY THE ROAD AHEAD 
WHEN YOU FEEL COMFORTABLE 
ABOUT WHAT YOU’RE LEAVING BEHIND. 



At BMW we believe driving is to be enjoyed. 

And that you'll enjoy a car more when you're 
at ease with the’ impact it's having on the 
world outside. 

That's why for over twenty years we've 
engineered our cars with advanced computer 
electronics which continuously monitor engine 


performance in a way that reduces fuel con- 
sumption and emissions. 

And why we not only dampen sound caused 
by incoming air and outgoing exhaust, but also 
build our engines with special vibration absorb- 
ing components to ensure that a BMW leaves 
only a minimum of noise in its path. 


It's also the reason why we're now con- 
structing our cars with more and more recy- 
clable and non-polluting materials. 

Because we believe the better you feel 
about what your BMW is leaving behind, the 
more you'll have to look forward to. 



THE ULTIMATE DRIVING MACHINE 
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H umans have long 
been fascinated by 
the idea of eternally 
preserving youthful 
vitality. Much of Florida was 
mapped out by the Spanish 
explorer Ponce de Leon in bis 
search for the fountain of 
youth. A few years ago, Holly- 
wood made a small fortune by 
exploring the idea of eternal 
life in the film Cocoon. 

Only in the last few years, 
however, has the search for 
youth made the leap from 
myth and dreams into scien- 
tists’ laboratories. After years 
of concentrating on specific 
diseases like heart disease and 
cancer, some researchers arc 
turning their attention to an 
increasingly common cause of 
death: old age. 

Research on ageing is becom- 
ing a hot area For scientists. 
Human growth factor, nerve 
growth factor, DHEA hormone 
and deprenyl arc just a few of 
the drugs that have been 
shown to have an impact on 
some processes involved in 
ageing. Out none has been 
shown to extend life reliably. 

The basic mechanisms 
underlying the process of age- 
ing are still poorly understood. 
Researchers do not eveo agree 
on such fundamental questions 
as whether there is a irrevers- 
ible biological limit to the 
human life span. If there is, it 
might still be possible to 
extend the lives of those who 
die "prematurely” - before the 
age of about 85 - but there 
would be no hope of keeping 
significant numbers of people 
alive beyond 115. 

“One reason for the lack of 
definite progress so far is that 
ageing offers not too few, but 
too many, lines of investiga- 
tion." says Tom Kirkwood of 
the National Institute for Medi- 
cal Research in London. 

“As we grow older, almost 
everything in our bodies 
undergoes some change. Not 
only is it difficult therefore to 
sort out which changes are 
causes rather than conse- 
quences, but it is not even 
clear what kinds of causes we 


Living life beyond the limit 

Victoria Griffith and Clive Cookson explain why scientists and pharmaceuticals 
companies are searching for the secret of eternal youth 



should be looking for,” he says. 

Some scientists are search- 
ing for genes which may bring 
about ageing in a controlled 
way. like the ones that govern 
growth from embryo to adult- 
hood. Some are concentrating 
on the proteins which main- 
tain the normal working of 
cells and which lose their nor- 
mal patterns of activity in old 
people. And some are trying to 
sort out the myriad of agents, 
both internal and external, 
which damage cells over the 
course of a lifetime. 

Kirkwood rejects the popular 
idea that “ageing is good for 
the species and that we die as 
an evolutionary adaptation to 
make way for new genera- 
tions”. Unfortunately, there is 
no specific life-terminating 
genetic programme which sci- 
entists might in principle be 
able to identify and switch off, 


he says. Instead, we age 
because of an accumulation of 
errors in many cellular repair 
mechanisms. 

The US National Institute on 
Ageing CNIA) Is funding some 
of the most exciting research 
projects in the field. In one 
study, Daniel Rudman of the 
Medical College of Wisconsin 
discovered that human growth 
hormone, administered to 50 
men in a nursing home, 
seemed temporarily to turn 
back the biological clock, 
improving bone and organ 
strength and makin g the men 
more physically active. 

At one time, human growth 
hormone was an extremely 
rare substance, used exclu- 
sively for correcting the dwarf 
syndrome. Advances in bio- 
technology have recently made 
it possible to make the hor- 
mone synthetically. Eli Lilly 


and Genentech. two manufac- 
turers of the substance, partici- 
pated in Rudman 's research. 

Although human growth 
hormone is more plentiful than 
it once was, it is still expen- 
sive. Rudman’s patients would 
have to pay about $14,000 
(£7,900) a year for the drug if 
they were to purchase it indi- 
vidually. 

In an attempt to pare down 
the costs and increase the effi- 
ciency of the treatment, Mitch- 
ell Hannan of the NLA has 
taken Rudman’s research one 
step further. He has created 
the "growth hormone releasing 
hormone”, a substance which 
stimulates human beings to 
produce more growth hormone 
in their own bodies. 

Another drug that has come 
under scrutiny for its anti-age- 
ing effects is DHEA, which 
according to some studies can 


make faltering immune 
systems come alive again. 
DHEA is a natural hormone 
which decreases in the body 
with age. Experiments with the 
substance helped spawn the 
"morning after” pill, which 
contains some DHEA. Today. 
DHEA is manufactured by sev- 
eral companies, although it has 
not been approved for use 
against ageing in the US. 

Scientists also hope that 
genetic manipulation may help 
extend life spans. Geron Corpo- 
ration in California, for 
instance, has been studying 
genes that may trigger ageing, 
as well as compounds that may 
reverse these effects. 

Researchers have bred 
strains of fruit flics that Uve 
twice as long as normal and 
arc identifying the genes 
responsible. One gene produces 
an enzyme, su peroxide distnu- 
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tase (SOD), which mops up 
highly reactive chemicals 
called free radicals that dam- 
age biological tissues. How- 
ever, scientists have not yet 
developed a protective drug 
that could deliver SOD to the 
cells where it is needed. 

Oxygen free radicals, in par- 
ticular, may well be an impor- 
tant factor in ageing and some 
doctors beliovc that anti-oxi- 
dants such as vitamins C and 
E can help prolong life. If so. 
the traditional advice for chil- 
dren to eat up their green vege- 
tables might help them to lire 
longer. 

Indeed, eating a controlled 


diet is still the only method 
widely believed by scientists to 
have a significant impact on 
lifespan. “Diet is the only 
known way of extending life," 
says George Roth of the NLA. 

He points to experiments 
with a range of animals includ- 
ing insects, rats and monkeys. 
“We limit their food intake and 
give them vitamin supple- 
ments. So wc aim for undcr-nu- 
trition without malnutrition.” 

The results from the experi- 
ments are astounding. In all 
cases, a low-caloric intake was 
shown to extend the organ- 
ism's life by about 40 to 50 per 
cent The method has already 


won over some believers. Roy 
Watford, who launched the 
well-known Biosphere project, 
is currently experimenting 
with under-nutrition on him- 
self- 

According to Roth, however, 
undcr-nutrition may not be 
necessary. “The idea is to come 
up with a drug which would 
have the same impact on the 
body as low-caloric intake,” he 
explained. 

Despite progress in the field, 
many observers believe it will 
be a long time before a trip to 
the local pharmacy includes a 
stop at the Life-extension 
counter. Many companies have 
little incentive to spend money 
on ageing research, since many 
of the substances arc natural- 
ly-occurring and are therefore 
difficult to patent. Another 
problem is that regulatory 
authorities may not be keen to 
approve the drugs for market. 

Anti-ageing drugs may . also 
have serious side effects, the 
most dangerous of which could 
be cancer. Since cancer, or the 
over-growth of cells, is in some, 
ways the opposite of ageing, or 
the under-growth of cells, med- 
ical manipulation may push 
the body over the edge to 
malignancy. 

Scientists are also concerned 
about the ethical and financial 
implications of anti-ageing 
drugs. Increasing life span 
without increasing health 
span, for instance, could do 
more harm than good. 

“Lf wc add on years to 
human life but do nothing to 
make them more active during 
those years, what wc are doing 
is adding to human misery.” 
says Roth. “We have to think 
hard about these questions, or 
we may end up with 150 year? 
oids who spent the last 60 
years of their life in a nursing 
home. That would be a disas- 
ter." ■ • 


Technically Speaking 

Tight squeeze putting 
desktops in a pocket 

By Geof Wheelwright 



Dozens of 
high-tech 
companies 
in the UK. 
Japan and 
the US are 
scrambling 
to produce hand-held comput- 
ers, driven by a burning 
desire to put a “computer in 
every palm". Few of them, 
however, seem to have 
grasped the basic difference 
between designing a computer 
that will sit on your desk and 
one that will fit in your 
pocket. 

Most are climbing over one 
another to make hand-held 
computers that are as fast, 
powerful and easy to use as 
today's desktop systems. Bat 
in order to meet the size 
requirements of a hand-held 
computer, manufacturers are 
using miniaturised versions of 
old technologies. 

The problem is that yester- 
day’s hardware - even when 
it is updated and shrunk until 
it fits into the palm of your 
hand - will not run the latest 
PC software. 

Rather than recognising 
this limitation - and rethink- 
ing their design strategy - 
many makers of pint-sized 
PCs are forcing users to 
accept these abbreviated ver- 
sions of their desktop PC soft- 
ware. Even big companies 
such as Atari, Meraorex and 
Fujitsu have gone this route. 

There are five big limita- 
tions that have prevented 
hand-held systems from ach- 


ieving the same power as 
their desktop brethren: mem- 
ory- storage space, processor 
speed, display quality and 
keyboard size. 

On most systems, memory 
and storage space, are' pro- 
vided by “solid state”, battery- 
backed memory chips - and 
the restriction lies in the 
number of chips which can be 
squeezed into one tiny 
machine. This part of the 
equation may improve 
slightly with the advent of 
ultra-small, magnetic disk 
drives such as Hewlett-Pack- 
ard’s recently launched 1.8- 
inch diameter disk drive - 
but these also carry a price in 
terms of power consumption. 

Meanwhile, the processor 
speed of hand-held machines 
is increasing more quickly 
than in desktop systems. But 
these faster processors will 
take a few years before they 
can reach the power of 
today's desktops. And they 
will always lag behind due to 
the physical dimensions of 
hand-held machines. 

Display quality and key- 
board size are also limited by 
the size of your wallet - and 
the size of your fingers. While 
there are some creative alter- 
natives to the keyboard - 
such as voice or pen-based 
machines - these fall outside 
the mainstream PC world. 

And therein lies the prob- 
lem. Although it may be tech- 
nologically possible one day 
to fit a full-blown desktop PC 
into a computer small enough 


to fit in your pocket, this is 
not what most people want. 

Rather, they desire a tool 
which will help them access 
vital information that is 
needed when they are out of 
the office. . - and which carries 
with it the capability to send 
and retrieve information from 
that office or others. 

Some companies - such as 
HP’s 95LX. Japanese electron- 
ics giant Sharp's popular “IQ” 
or " Wizard" range and 
Psion’s 18-month old Series 3 
hand-held computer - have 
recognised this and are reap- 
ing the benefits of having 
done so. 

Pocket-sized computers are 
simply a different kind of 
product. Unlike the gener- 
al-purpose desktop PC they 
need to be geared to the spe- 
cial needs of certain users. 

Wc already have pock- 
et-sized “organisers" such as 
the Sharp Wizzard, and pock- 
et-sized computer games such 
as the Nintendo Gameboy. 
What next? A word processor 
for those on the move or a 
facsimile machine that fits in 
your pocket are possibilities. 

The breakthrough in hand- 
held computing will, however, 
come with the ability to build 
wireless communications Into 
a pocket-sized computer at a 
mass-market price. We 
already have cellular tele- 
phones that fit in your pocket 
and a few computers that are 
pocket sized. What we need is 
a single unit that combines 
both. 
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finer things in life * 
Others simply ask 
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MANAGEMENT: THE GROWING BUSINESS 


Next year’s European Single Market may bring with it a bureaucratic 
: : nightmare for companies that charge VAT, says Charles Batchelor 

Exporters pick up the 
pieces as barricades fail 



adical changes in the way 
that businesses in Europe 
: account for value, added 
. tax (VAT) are causing con- 
sternation among, companies and 
industry, associations throughout 
the European Community. 

From - January l the formal cre- 
ation of the Single European mar- 
ket will lead to the abolition, of bor- 
der controls and remove the 
customs posts which at present 
monitor VAT and collect trade sta- 
tistics. 

Companies with customers and 
suppliers elsewhere in the Commu- 
nity will record their own VAT 
information and compile their own 
trading records. 

There are widespread fears that 
this, the most fundamental 
shake-up of the VAT system for two 
decades, will create a bureaucratic 
nightmare and impose considerable 
extra costs. 

The new VAT add reporting 
systems will affect the 140,000 UK 
companies which currently trade 
with other EC countries while some 
30,000 companies will be required to 
Oil in far more detailed monthly 
returns on exports. Many hundreds 
of thousands of businesses in other 
EC. countries must also comply. 

“We have been horrified at what 
is happening," says Sandy Anson, 
tax specialist at the Institute of 
Directors (10D). "This was a politi- 
cal decision taken by the Commu- 
nity before anyone thought of the 
practical ramifications. The more 
you look at it, the worse it gets." 

Other industry groups around 
Europe share these fears. The 
French Employers’ Association, the 
Patrondt. doubts whether the new 
system will really simplify cross' 
border trade, while its German 
counterpart, the Bundesverband tier 
Deutschen Industrie, describes the 
transitional system as "an optical 
illusion". 

By moving from customs posts to 
internal controls within companies, 
the Community is merely exchang- 
ing a visible hindrance to trade for 
a less visible, but equally, powerful 
barrier, says Winfricd Eggers. the 
BDI's tax specialist 
The tight . timetable which has 
been imposed has meant/that many 
businesses are scrambling to modify 
their VAT procedures and their 
internal data collection systems. 
But others remain unaware of the 
implications of the changes. 


F or British Steel . the problem 
of responding to the new VAT 
regulations hinged on the 
scattered nature of its operations. 

The group had been formed from 
14 separate companies, all operating 
independently and frequently with 
incompatible data collection 
systems. 

Group VAT returns are at present 
compiled from 31 separate 
“manual" returns. 

With more than a quarter of 
British Steel's £4.6bn annual sales 
made to other Community members 
and significant volumes of raw 
materials and other goods coming 
in from continental Europe, the 
company clearly faced considerable 
changes. 

British Steel had a choice, 
explains Harvey Collyer, a manager 
closely involved in the project 
. It could get each of its operating 
units to provide the VAT data to 
Customs & Excise or, alternatively, 
it could centralise data collection. 

- The latter approach had its 
attractions but the company had 
never before had a central 
commercial data base. 

Despite this, British Steel opted 
tor a centralised approach because 
this would allow it to build up a 
core of expertise in single market 
issues while the head office 
experience of VAT matters could 
be applied to any problems which 
arose. 

It would avoid individual 
businesses putting different 
Interpretations on the reporting 


Many companies have made the 
mistake of treating the new VAT 
rules as a purely technical issue 
and have delegated responsibility to 
junior managers in their tax depart- 
ments. “There is not the grasp at 
board level of the importance of the 
hew system," comments John 
Arnold, a tax partner at accoun- 
tants Coopers & Lybrand. “We arc 
looking at major changes in the 
way companies operate." 

The need to have the new system 
in place by January 1 has put pres- 
sure on both the European Commis- 
sion and national governments. 
Amendments to the new system are 
still being considered in Brussels 
while many member states have yet 
to pass the legislation needed. 

Under the present system, no 
VAT is payable on exports but tax 
is levied when the goods reach their 
port of destination. When border 
controls go, this system will no lon- 
ger be possible so the European 
Commission proposed moving to 
what it calls an "origin" system of 
taxation. 

This would have meant an 
exporter based in London and sell- 
ing to a customer in Milan would 
charge UK VAT just as If he were 
selling to Liverpool. The Italian 
businessman would then recover 
the UK VAT through his Italian 
VAT return and charge Italian VAT 
when he sold the goods to his Ital- 
ian customers. 

The problem with this proposal 
was that it would have required far 
greater harmony between VAT 
rates in the different countries. It 
would have probably meant that 
the UK would have had to drop Its 
zero-rating of childrens’ clothing 
and many foods, a step with serious 
political implications. 

A clearing house would have been 
needed to redistribute VAT reve- 
nues around the member states and 
many countries doubted whether 
this could have been made to work 
effectively. 

These difficulties persuaded to 
the Commission to go for a transi- 
tional system from next January 
with the aim of launching a 
full-blooded ‘origin’ system in Janu- 
ary 1997. Under the transitional sys- 
tem,' there is still no VAT on 
exports to another EC country and 
the importer, if it is a VAT-regis- 
fcered business, pays VAT when it 
takes delivery of the goods. 

But if the purchaser is a private 


individual, or an organisation not 
registered for VAT. the goods are 
taxed in the exporting country. And 
special rales have been drawn up 
for “distance sales", such ns 
through mail order and for sales of 
high value, easily moveable items 
like cars, boats and planes to non- 
VAT registered individuals. 

Finally, since VAT inspectors will 
no longer be collecting data at bor- 
der posts, companies will be 
required to submit details of 
imports and exports to Customs. 
Smaller traders must file what is 
known as a European Sales List 
every quarter while larger compa- 
nies, buying or selling more than 
£135.000 a year, must make a more 
detailed declaration every month. 

UK Customs & Excise acknowl- 
edges that the new tax regime is 
complex but says it represents a 
necessary compromise between the 
demands of the 12 EC member 
states. It has been publicising the 
new system for more than a year 
and has already visited 20,000 com- 
panies. 

“We hope people will get it right 
but, realistically, they will not at 
the outset so we will treat errors 
and misunderstandings leniently in 
the early stages," Customs says. 

D espite these worries, 
even the new regime’s 
critics accept that it will 
bring some benefits. 
There should be an end to border 
delays and a saving on freight clear- 
ance costs at ports. According to 
one estimate, the abolition of tax 
controls at the frontier will lead to 
Europe-wide savings of £10bn. 

Importers will no longer have to 
provide bank guarantees to Cus- 
toms for VAT payments due. Since 
the banks set these guarantees 
against their customers’ total loan 
facility, this could free a total of up 
to £3bn worth of capital for other 
uses, the lOD's Anson calculates. 

But there are considerable doubts 
about many of the details of the 
new regime. They include: 

• Difficulties in accounting for 
what is known as "triangular 
trade", when a buying office in. say, 
Germany orders goods from Spain 
for delivery to a branch location in 
France. To avoid the risk of being 
taxed twice, the buyer must choose 
where to register tor VAT pur- 
chases. Triangular trade Is far more 
common than at first thought 


Case study: The large company 

Building up a 
core of expertise 
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Harvey Collyer: opted for centralised approach 


requirements. 

'Ll addition, the company would 
have to maintain only one system 
to process data for single market 
requirements and if changes were 


made in the reporting requirements, 
there would only be the need to 
make one set of amendments to 
the system. 

Once the decision had been taken 


to introduce a central system, 
British Steel discovered other 
benefits, says Collyer. 

Not only would the information 
be more accurate, it would also 
be more timely because by avoiding 
the need to cross-check the data, 
it could set a later cut-off date. 

Delivery information required 
from national producers under 
early EC legislation could be 
provided centrally and a corporate 
commercial data base could be set 
up. 

Responding to the new VAT 
regulations has produced some 
valuable and unexpected benefits 
but it has also thrown up some 
tricky administrative problems. 

The two main ones have been 
obtaining the VAT numbers from 
its European customers and 
deciding on a uniform method of 
allocating a tariff number, which 
identifies a product for customs' 
purposes, to its purchases. 

At present British Steel has no 
need to record the tariff number, 
or even to note the country from 
which the goods have been 
supplied. 

From January 1 it will have to 
record this information. 

BS believes it will achieve its 
twin alms of providing the trade 
data required by the European 
Community and automating its 
VAT returns by January L 

This is despite the fact that the 
new VAT legislation is still not 
complete. 


At present 

Trade is subject to 
border checks... 


... often leading to delays 


• It may be difficult for an 
exporter to provide proof his goods 
have gone abroad. The government 
has said exporters will not be penal- 
ised if they take all reasonable pre- 
cautions but business organisations 
wonder how understanding Cus- 
toms will be. Exporters must record 
their customers' VAT- registration 
number on invoices but some coun- 
tries. such as Germany and France, 
arc only now issuing numbers. 

• Mail order companies doing sub- 
stantial foreign business must 
appoint a representative to handle 
their affairs locally and provide a 
contact point for the local VAT 
authorities. It may prove difficult 
and expensive to find such agents 
since they will assume an unlimited 
liability for paying VAT, says 
Adrian Ogicy, tax specialist at the 
CBI. “The cost of maintaining a 
local representative may wipe out 
any profit for a small company." 

• Differing currency valuations, 
transfers to overseas branches 
which have to be registered as 
sales, and alternative ways of doing 
business such as leasing, may all 
create distortions in the reporting 
of trade information to the VAT 
authorities. Many UK companies 
will have to modify their internal 
data collection methods to provide 
the much more detailed information 
required. 

• The potential for fraud. At pres- 
ent if Customs suspect a misdeclar- 
ation of the value of a shipment, 
they can hold ou to the goods. In 
future they may have to check back 
on the value of consignments made 
three or more months earlier. 

• Confusion could result in the 
first few months of 1993 because 
many countries have yet to intro- 
duce the legislation needed to 
Implement the new system. Coun- 
tries such as Germany, Italy and 
Denmark will be introducing 
detailed legislation to implement 
the new VAT system this month or 
next. The EC itself is currently 
working on a "cleansing directive” 
to sort out some of the problems 
created by the original VAT direc- 
tive but this may not be agreed 
until November or December. 

Industry lobbyists around the 
Community agree that there is little 
they can do now to change the way 
the transitional system will work 
from January l though they are 
determined to make their voices 
heard before the final system is 



From Jan 1 

EC lifts border controls & creates Single Market 
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Companies will record VAT information themselves. 



...so internal systems need modifying now 



But circular deals cause problems 
and data is difficult to recover... 
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...allowing 
scope for, 
fraud 


introduced in 1997. - 

Ultimately, apologists for the new 
system claim, acceptance is just one 
of the start-up costs of the single 
European market which is forecast 
to bring general trading benefits of 
£170bn to businesses in the Commu- 


nity. "But the benefits come in the 
general commercial area while 
there are a lot of costs on the VAT 
side." says the CBTs Ogiey. “Every- 
one wants the single market but the 
question is, do they want it at this 
price?" 


Case study: The small firm 

Switching staff to a 
new range of duties 


M orrisflex, a small 

manufacturer of rotary 
tools and finishing 
machinery, has been gearing itself 
up for the VAT changes since ApriL 
The company, which exports 
one-third of its £3m turnover, 
mostly to other European 
Community countries, is fortunate 
in having a full-time computer 
manager, says company secretary 
Jeremy Theaker. 

Many companies of similar size 
- Morrisflex employs 75 people 
- would not have a computer 
specialist and so would have to 
employ outside consultants. 

Morrisflex's computer manager 
is currently working on creating 
a database for the information the 
company will now have to collect, 
though it expects it will also have 
to do additional manual data 
collection. 

Morrisflex recently wrote to its 
100-plus European Community 
customers to ask them for their 
VAT numbers which will have to 
be included on all Invoices from 
January. 

Just over half have replied so 
far but there was a particularly 
poor response from Germany 



Jeremy Theaker: gearing up 


(which is issuing new VAT codes) 
and Italy. There was a good 
response from the Netherlands, 
says Theaker. 

Morrisflex, based in Brauns ton, 
Northamptonshire, does not see 
much advantage from the switch 
to the new VAT system. It does 
not, for example, expect to benefit 
from the removal of border checks 
because it sends most of its 
consignments by parcel post. This 
means it does not normally 
experience customs delays or have 
to bear tbe cost of clearing agents. 


Computers 

Race to 
get the 
systems 
right 

M ost companies are now 
laced with a race against 
time to make the neces- 
sary modifications to their core 
computer systems to meet the 
requirements of the new regula- 
tions. 

The alternative will be a time 
consuming and expensive monthly 
struggle to collate information 
manually. 

Many, however, have still to 
tackle the strategic issues con- 
cerned with changing business 
practices to meet the 1993 require- 
ments, let alone modifying their 
computer systems to produce the 
information. 

Some estimates Indicate that only 
10 per cent of the 30,000 companies 
which will have to submit the most 
detailed reports have yet begun to 
assess the detailed systems changes 
which will be required. 

It seems a classic example or a 
business imperative foiling into the 
gnlch between general manage- 
ment and information systems 
management. Each believes the 
other is responsible for Initiating 
and implementing the necessary 
changes, and as a result nothing 
has been done. 

The heaviest burden wifi fall on 
the larger companies - exporting 
or importing more than £135.000 
worth of goods a year - and those 
trading with several European 
countries. For companies which 
have not yet begun to modify their 
systems, it may be already too late 
to meet the end-of-year deadline. 

The reason is that although the 
software changes might seem 
slight, they- are extensive, affecting 
the programs responsible for sales 
order processing, purchase order 
processing, accounts receivable, 
accounts payable, fixed assets and 
inventory. Changes to these core 
systems cannot be made quickly or 
easily. 

Many companies rely on account- 
ing software developed years ago in 
technologies now obsolete. The 
design details of these "legacy" 
systems often become obscured and 
pro g r am mers are reluctant to make 
changes because of the risk of 
crashing the entire system or gen- 
erating errors in other programs. 

Modification becomes more com- 
plicated when a company is using a 
number of systems. Only a minor- 
ity have so-called “integrated” 
accounting software, which uses 
common descriptions of data and 
accounting conventions. Another 
reason why time is short is the 
chronic shortage of skilled staff 
which already inhibits companies' 
ability to develop new computer 
applications. 

There are software packages on 
the market designed to cope with 
the new requirements, bat compa- 
nies cannot simply bny their way 
out of difficulty by installing a 
package. Software of this kind 
needs data to process and the only 
place this can come from is the 
corporate accounting system. 

Companies which have yet to pre- 
pare for 1993 have three options, 
other than modifying their existing 
systems. 

• They can write, or have written, 
a special piece of software which 
will accept data from their existing 
accounting system and turn it into 
reports acceptable to the Customs 
authorities. This could cost 
between £6,000 and £80,000. 

• They can buy a cheap and cheer- 
ful software package which will 
generate the appropriate VAT 
returns. The data will have to be 
keyed in by hand, however, which 
will be costly in time and money. 

• They will have to prepare 
reports manually or pay an agent 
to do the job for them. 

VAT reports can be submitted on 
paper, on half-inch magnetic tape, 
3.5 inch diskettes, or via electronic 
data interchange - a range of 
options which some firms may find 
restrictive. 

Alan Cane 
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The 1993 VAT 
changes will affect 
only the movement 
of goods between 
EC countries. The 
present rules end 
systems will 
remain for all 
imports and exports of goods from 
non-EC countries; services, except 
for those such as transport, freight 
handling and similar services, will 
not be affected 

Businesses exporting to or 
importing from both EC and 
non-EC countries will have to cope 
with at least two separate systems. 
A non-EC business, which owns 
goods located in the EC and sells 
across EC borders, will also be. 
affected, even if it only acts as an 
Invoicing company. 

Until now. EC tax authorities 
have controlled the payment of 
VAT due by monitoring each ship- 
ment of imports. But with the 
removal of border controls, this 
will no longer be possible; instead, 
the controls, including the require- 
ment for payment of import VAT, 
are being transferred to the prem- 
ises of the Importer and exporter. 
-A UK company importing goods 
from other EC countries wifi have 


An accountant explains the details 


On your marks for the great tax paperchase 

Jo hn Arnold looks at how the changes will affect European and non-EC companies alike 


to apply the reverse charge to the 
value of aU its imports. This proce- 
dure (which already applies to 
many services) involves the com- 
pany charging itself output tax 
and, at the same time, taking relief 
for the same amount of input tax - 
in other words, grossing up both 
sides of Its VAT account. 

For a business which can recover 
all VAT paid, there will be no cost 
with this procedure. But partiy-ex- 
empt businesses, such as banks and 
other financial institutions, which 
cannot recover all their input VAT. 
will suffer the same VAT cost as if 
they had acquired the goods from a 
UK supplier. 

A UK supplier exporting to 
another EC country will need to 
obtain the customer’s VAT registra- 
tion number (if the. customer is reg- 
istered for VAT) and quote it on the 
sales invoice, If it can be demon- 
strated that the goods have left the 


UK, the supplier will be entitled to 
zero-rate the transaction. 

This procedure applies not only 
to “sales” in the conventional 
sense, but also to many other cross- 
border movements of goods, such 
as transfers between branches 
within the same legal entity. 

If the customer is not registered 
for VAT, is a private individual 
and the UK supplier arranges deliv- 
ery or transport, then the supplier 
will charge UK VAT on exports up 
to an annual limit per country of 
Ecu 35,000 (about m500) or Ecu 
100,000. Over that limit, the sup- 
plier will have to register for VAT 
in the customer’s EC country and 
charge “local” VAT. EC countries 
are able to choose which limit to 
apply, and it appears currently that 
most wQl go for the higher. 

If the non VAT-rtgistered cus- 
tomer Is a legal entity, for example 
a governmental organisation, then 


it will have to register locally if the 
level of its imported goods from 
other EC countries exceeds the 
local annual limit which must be 
at least Ecu 10,000. Once the cus- 
tomer has registered, the procedure 
will be the same as for any other 
VAT-registered customer; below 
that level the UK supplier will have 
to charge UK VAT. 

There are also special export 
rules which principally apply to 
new cars, boats and small planes, 
and require the purchaser to 
account for VAT in the EC country 
of use. 

As a further control exporters 
will have to submit to Customs & 
Excise aggregated listings of all 
such zero-rated sales per customer 
and per country on a quarterly 
basis. Customs will exchange these 
listings with the tax authorities in 
other EC countries. 

But that Is not an end to the 


paperwork. Importers and export- 
ers with annual intra-EC trade in 
excess of £135,000 a year will also 
have to provide detailed trade sta- 
tistics on a monthly basis. Each 
Hem exported in the month must 
be aggregated according to the Cus- 
toms Tariff commodity code and 
then a further 10 separate pieces of 
information supplied per code. The 
return is due within 10 working 
days from the end of tbe month. 

This will be a particularly oner- 
ous requirement for businesses, 
many of which have hitherto relied 
on freight agents to compile and 
submit the documents. Freight 
agents can of course continue to be 
used, but the information will have 
to be aggregated, and this could 
cause problems where more than 
one agent is involved. 

Many businesses will, for the 
first time, have to register and 
charge VAT in another EC country. 


In addition to the circumstances 
already described, this is most 
likely to occur where the business 
holds stock in other EC countries 
or is Involved in "triangulation". 

This occurs where the invoicing 
route does not follow the move- 
ment of the goods, for example 
where A sells to B who on-sells to C 
(who are all in different EC coun- 
tries) but tbe goods are transported 
directly from A to C. Many multi- 
national companies operate in this 
way. 

The UK and some other EC coun- 
tries are pressing for simplification 
measures in order to avoid a multi- 
plicity of VAT registrations across 
the EC. 

The UK and two other EC coun- 
tries have provisionally introduced 
their own simplification measures, 
and are pressing for their adoption 
across the EC, but this is still 
under discussion. - 


Registration is a complex admin- 
istrative and compliance burden, 
with additional costs arising from 
multi-currency and multi-rate VAT 
invoicing in another language. Tax 
representatives or fellow-subsid- 
iaries may be used as agents, 
although local subsidiaries may not 
be able to cope with their current 
resources. Registration can also 
bring direct tax problems as well as 
considerable cash flow costs in 
countries such as Italy if the busi- 
ness is to be in a VAT repayment 
position. 

There are, as always, penalties 
both in the UK and elsewhere for 
compliance failures. But the big- 
gest risk for exporters is that if 
they fail to obtain and quote their 
customers' foreign VAT registra- 
tion number and retain proof that 
the goods have left the UK. they 
will be liable for UK VAT at 17.5 
per cent Proof of export from the 
UK will not be easy where the cus- 
tomer arranges the transport. 
While Customs have suggested that 
a deposit for the UK VAT could be 
required from the customer, this 
may be difficult commercially. 

The author is a tax partner with 
Coopers & Lybmnd and chairman 
of their European VAT network. 
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Why lawyers should 
consider consultancy 

By Richard Susskind 


I n the increasingly com- 
petitive legal marketplace, 
lawyers are seeking to 
extend the range of topics 
on which they feel qualified 
and competent to advise. 

One natural development 
will be the provision of con- 
sulting services in Helds of 
expertise in which competence 
has already been established 
within their own firm. 

If a firm has invested heavily 
for internal purposes in areas 
such as information technol- 
ogy, marketing, human 
resources, training, recruit- 
ment and administration, it 
can recover that expenditure 
not only through the cost 
savings and enhanced perfor- 
mance that would normally be 
expected, but also by selling on 
that expertise. 

The potential clients for 


Increasingly, 
corporate clients 
in particular have 
been asking for a 
more proactive 
approach 


these services are legal depart- 
ments of companies, other pro- 
fessional service providers, 
public sector lawyers, legal 
advisers in Europe and else- 
where, and even other local 
law firms. 

This last eventuality is per- 
liaps the most iconoclastic, in 
that it may seem wrongheaded 
to be helping one's competi- 
ors. However, the business 
benefits of advising potential 
competitors may outweigh the 
advantages of withholding 
such advice (given also that 
the advice will inevitably be 
obtained Horn other sources). 

There is a second and more 
subtle way in which lawyers 
might move into consulting - 
through the provision of legal 
services proactively, using 
techniques and adopting a per- 
spective that would normally 
be regarded as the province of 
management consultants. 

Traditional lawyering is 


reactive, in the sense that cli- 
ents come to their solicitors 
with their perceived legal prob- 
lems and the lawyer then 
reacts to them. There are two 
well-known difficulties with 
this approach: first, by the 
time the client perceives a 
problem it may well be too 
late; and second, it is unlikely 
that clients will be able to per- 
ceive all their legal problems. 

Increasingly, in recent years, 
corporate clients in particular 
have been asking for a more 
proactive approach. 

In dispute-oriented work, the 
theme of proactivity is that of 
dispute pre-emption rather 
than dispute resolution; while, 
In transaction-based activities, 
lawyers will be retained not 
just to crystallise in legal ter- 
minology a deal already agreed 
on by the parties, but as advis- 
ers on all legal risk manage- 
ment 

Many lawyers will claim that 
they are already proactive. 
Most are not Nor can they be 
until they change their work- 
ing practices radically. Genu- 
ine proactivity goes beyond the 
ad hoc foresights of a bright 
lawyer. It requires the deploy- 
ment of techniques (often 
based on information technol- 
ogy) s imilar to the more struc- 
tured and formalised processes 
and procedure developed for 
other tasks by the first-rate 
consulting practices. 

Not until these techniques 
are established and are being 
injected by lawyers into the 
hearts of organisations and at 
key points in the life cycles of 
all relevant projects can 
lawyering sensibly claim to be 
proactive. 

Comprehensive (often auto- 
mated) audits and health 
checks will be compiled to 
assist in surveying the general 
effectiveness and efficiency of 
clients’ legal affairs, looking at 
matters such as exposure to 
liability, preparedness for liti- 
gation. soundness of document 
management practice, quality 
of standard form contracts, and 
the mechanisms in place for 
the identification of legal prob- 
lems. 

Additionally, these audits 


will assess whether clients 
comply with relevant regula- 
tions (for instance, EC direc- 
tives). 

Legal .risk management 
methodologies will also become 
the order of the day, akin to 
those already used by consul- 
tants in risk assessment gener- 
ally. These methodologies will 
stipulate, in advance, when 
and what legal precautions and 
measures should be adopted by 
clients to help them identify, 
manage and control potential 
legal risks; and the teachings 
of these methodologies will be 
integrated with wider corpo- 
rate practice. 

Clearly, a shift towards 
proactive legal consulting of 
this sort will require lawyers 
to reorientate themselves, 
using a more familiar analogy, 
from practitioners who cure 
diseases to those who adminis- 
ter a more preventative medi- 
cine. This demands that law- 
yers release themselves from 
the confines of considering file 
particular consequences of 
highly specific facts to func- 
tioning (as legal academics 
have always done) at a higher 
level of generality by consider- 
ing the implications of a wide 
panoply of potential scenarios, 
risks and opportunities. 

Whatever the future of con- 
sulting by lawyers, compari- 
sons between the accounting 
and legal professions are inevi- 
table, not just because the for- 
mer has borne substantial 
management consulting prac- 
tices but also in light of 
accountants’ a dmir able record 
of recognising and exploiting 
commercial opportunities often 
only loosely related to their 
core business. 

There are lessons here for 
lawyers. One is that the mar- 
riages of accounting and con- 
sulting practices have not 
always been entirely happy (in 
forms firms not least because 
consulting has not been profit- 
able). 

Although both accounting 
and consultancy services tend 
to he provided under the same 
corporate label, there are clear 
cultural differences between 
the groups that provide the 


two sets of services and cross- 
selling and collaboration 
opportunities are exploited fax 
less frequently than might be 
expected. More vigilant human 
resource management by law- 
yers at the outset may ease 
such tensions. 

Another lesson for lawyers 
relates to the accounting 
giants' ability to recognise 
commercial opportunities and 
to marshal formidable resource 
in quick exploitation, a capac- 
ity of which lawyers have been 
simultaneously dis trustful and 
envious. 

Taxation, trusts and insol- 
vency work are the best docu- 
mented illustrations or mar- 
kets being taken from the legal 
profession on the strength of 
this entrepreneurial Hair. 

But the field of data protec- 
tion offers a more powerful 


Another lesson 
relates to the 
accounting giants’ 
ability to recognise 
commercial 
opportunities 


example: when in 1984 a piece 
of legislation was enacted gov- 
erning the pervasive practice 
of processing personal informa- 
tion electronically, the major- 
ity of the legal profession 
awaited instructions from cli- 
ents in the time-honoured reac- 
tive manner while the market 
was largely captured by the 
accounting and consultancy 
firms who met the real busi- 
ness needs of clients. 

In a daunting barrage of pro- 
fessional proactivity in a field 
beyond their mainstream busi- 
ness, these accountancy firms 
provided consulting services in 
precisely the way that lawyers 
can and should today in many 
other areas of business. 

The author is head of consult- 
ing at Masons, solicitors in Lon- 
don, and visiting professor to 
Strathclyde University's Centre 
for Law, Computers and Tech- 
nology. 


Alexander squares the circle 


Stephen Alexander - who 
revolutionised tea drinking 
habits through introducing the 
round tea bag - has been 
appointed managing director of 
Lyons, the company's manu- 
facturing sector, at the youth- 
ful age of 36. 

Alexander modestly denies 
having invented the round tea 
bag. He says he was “the guy 
lucky enough to have 
approved" the invention of the 
round, as opposed to square, 
tea bag, one of Allied-Lyons’ 
most successful ventures of 
recent years. “Ian Prutton, the 
deputy marketing director and 


Bob Hodges, his managing 
director, at Lyons Tetley take 
the honour of inventing it,” 
says Alexander. 

The round tea bag was 
launched by Tetley in the 
south of the UK in mid-lS89 
and has been “a tremendous 
success”, he says. 

According to Alexander, “the 
tea market is a very conserva- 
tive market place, where nor- 
mally one was used to looking 
at market share movements of 
decimal points. Tetley round 
tea bags put on a full five 
points of market share, and the 
Tetley and the Quick Brew tea 


brands are now in effect only 
av aila ble hi round form". 

Alexander, a Cambridge Uni- 
versity law graduate, joined 
Allied-Lyons in late 1982, 
starting out by running the 
export side of Lyons* tea busi- 
ness. He went on to run Lyons’ 
ice-cream business and went 
on to the board of Lyons in 
March 1988. 

He is appointed to the new 
position from November 2 and 
will take ova’ responsibility for 
the food sector when David 
Beatty, Lyons’ deputy chair- 
man, retires at the end of Feb- 
ruary. 


Another rung up the Wickes ladder 


Bill McGrath, currently 
chairman of Wickes retail 
group, has succeeded Dick 
Clark as group managing 
director of the parent com- 
pany. 

Wickes, which operates a 
chain of highly successful DIY 
stores, was almost sunk last 
year following a disastrous 
diversification Into the timber 
business but has since steadily 
clawed its way back from the 
brink. 

McGrath can therefore 
expect an easier ride than Ins 


predecessor bad; he will have 
more time to spend developing 
the company’s core business in 
the UK mainland Europe. 

McGrath joined Wickes In 
1987 following the acquisition 
of the Builders Mate business, 
where he was chief executive, 
and rapidly clim bed the 
Wickes ladder overseeing the 
opening of its 1 00 th store ear- 
lier this year. 

Clark will remain with 
Wickes as a consultant helping 
to develop its operations in 
new European markets. 



Insurance moves 



■ Neil Utley, marketing and 
sales director, has been 
appointed deputy md and Paul 
Newton (above) finance 
director of HALIFAX 
INSURANCE. 

■David Skey has been 
appointed a director of the 
non-marine division of EW 
PAYNE. 

■ Andrew Newman and David 
Glover have been appointed 
directors of RK CARVILL & 

Co Ltd. 

■ Steve Burrldge, Chris 
McGloin and Chris Tangmar 


have been p romo ted to 
directors of SEDGWICK 
JAMES (LONDON). 

■Jeffrey Thomas has been 
appointed senior 
representative in Japan for 
the ALEXANDER HOWDEN 
GROUP. 

■Peter Anscambe has been 
promoted to md of BAIN 
CLARKSON in Canterbury. 
■Raymond Liu, Margaret 
Nlcoi and Tracy Woods have 
been appointed directors of 
BERRY PALMER & LYLE. 

■ Gordon Irish, secretary of 
the Association of Deposit 
Societies, has been elected 
chairman of the FRIENDLY 
SOCI ETIES L IAISON 
COMMITTEE. 

■Nigel Christian has been 
appointed an executive 
director and Simon Bishop 
a director of BOWRING 
AVIATION. 

■ Roger Charlesworth has 
been appointed marketing 
director of LEGAL & 
GENERAL VENTURES; he 
moves from Allied Provincial 
Securities. 

■ Alan Keates has ben 


appointed md of systems and 
communications at BAIN 
CLARKSON Ltd; he moves 
from American Express. 
■Edward Rossdale has been 
appointed group md and Nigel 
Webb group administrative 
director of BYAS MOSLEY 
GROUP Ltd. 

■ David Meldrum. general 
manager of GRE’s financial 
services division, and Martin 
Lister (below), a director of 
GRE Asset Management, have . 
been appointed to the board 
of GUARDIAN ROYAL 
EXCHANGE UNIT 
MANAGERS. 



■ Nick Elliott, md of LWT 
programmes, is appointed to 
the board of LWT (HOLDINGS! 
following the departure of 
Marcus plantin to be ITV 
network director. 

■Sandy Callander, sales and 
marketing director, has been 
appointed to the main board 
of John Carr Group, part of 
the RUGBY GROUP. 

■ Anne Marie Millar has been 
promoted to finance director 
for REGIONAL RAILWAYS; 
she succeeds David Rutherford 
who has moved to Railfreight 
Distribution. 

■ Kevin Llewelyn-Evans. 
formerly head of corporate 
audit at Booker, has been 
appointed finance director, 
and Pedro Ibeas. formerly 
director of Zaragoza region, 
as operations director, at 
DIGSA. ASHLEY GROUP'S 
Spanish supermarket business. 

■ John Benson, formerly group 
director of human resources 
ofDowty, has been appointed 
director of human resources 
for PILKINGTON. 

■ James Fulton, formerly 
president of BTR Clarkson 
Group, has been appointed ceo 
of Bahirock Industries Inc USA. 
part of FKL 

■ John Ray has been promoted 
to operations director for T 
COWIE’s motor division. 


‘Getting it 
done’ at 
Albright & 
Wilson 

The shake-up at Tenneco, the 
US conglomerate, following the 
appointment last May of Mike 
Walsh, its new chief executive, 
has worked its way down to 
Albright & Wilson, its UK 
chemicals subsidiary. 

Dana Mead, 56, a three-sport 
all-state athlete, former West 
Point cadet, decorated Vietnam 
combat officer, PhD in political 
science at Massachusetts Insti- 
tute of Technology, White 
House adviser, and former 
executive vice president and 
director at International Paper, 
has taken over as chairman of 
Albright & Wilson. He was 
appointed as Tenneco's presi- 
dent and chief operating officer 
in April 

“He’s a get-it-done guy," says 
Walsh. 

He replaces Allen Mclnnes. a 
Tenneco executive vice presi- 
dent and board member, who 
resigned in July after 32 years 
with the company. 


BUSINESS OPPORTUNITIES 



You’d be surprised how much 
money you can make helping 


people learn the difference. 



Mouse Mouse 


Ftenonal computer training is one of for France, Italy, Germany and Spain, as well 
die fastest growing indusiries in the world, as for other countries. 

Asan tmernatkmal ieaderlniheOeld, II you have a solid business 

we’ve seen revenues for our ExecuTrain* background (not necessarily in computers) 
I ranch ise system in the UA grow an and ax least S175jOOO<U£) to invest, call or 

awe-inspiring 1900% m the past six years, write: Ms. Dawn Harbuck, Franchise Sales 
Now you can uke advantage of the Manager, ExecuTrain Interna ckmaJ. 1000 
opportunities In yourcountry. Abernathy Road, Suite 400, Ailanci, Georgia 

We have master franchises available USA 30328, 1-404-396-9200, Ext. 304ft 



Q 19*12 ExccuTotn Corponoan 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 

EflVitV and Debt Finance raresvf frr- 

• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 

Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment. London EC4Y0HA 

U.K. JEWELLERY 
MANUFACTURER 

A large and lucrative 
market awaits you in 
the Far East. We are 
looking for medium 
price range items to 
distribute through 
our established sales 
network covering 
South East Asia. 

Send details now to Box 
A4542, Financial Tunes, 
One Southwark Bridge, 
London SE1 9HL 


STOCKBROKERS 
NORTH - SOUTH 
Private Clients 
Independent firm wishes to 
meet self-motivated sales 
individuals or teams of 
experienced private client 
executives who wish to be 
independent. Excellent 

commission shares. Mergers 
considered. 

AH' enquiries treated in 
confidence. 

Af^toBtaNa A4422,Fa3«JcWTfcocs, 

Ou Soohwnk Bodge, Loodon Sfil 4HL 

PROVINCIAL FINANCE COMPANY 

We have survived the recession and by acquisition and 
management services are now showing a small profit. 

To allow further growth by developing new business mid 
further acquisitions we require investment. 

Equity stake will be considered. 

Principals only please reply to: Box No. A4532, Financial 
Times. One Southwark Bridge, London SE1 9HL. 




YOU WANT A QUALITY OFFICE 
EFFICIENT STAFF 
AND PEACE OF MIND 
AND YOU WANT IT NOW. 



Onr business centres are there for yon. 
When yon want then, for as long as 
yon need them. 

TeL- Loudon 071 872 5990 
USA: ToU Free +800 3)1 6664 
Your partner In over 70 International business locations 



UKTH. YOU HAVE Mtornea, afl you have n 
coals! And 88 AO DIRECT MARKETING 

ham cusaoinecs galore - aiMa We el hero - 
c atego ris ed far aaay s elec ti on. Yi new ■ 
so to oat cua Mm. gar (he booh el 1* 
Cal Ehyns Gordon on 081 S7S97B0er<» 
081 440 9930 



r HOTEL GROUP ooafcs 014*7 partner 

£2 MKBotl) lo tutor develop prawn 
IhfceUK kMcviMdnas. WoUd 
Hiding coRpaft. NMtdn swam 
it Pflresmcrt? BQXM836. FYnrcSsi 
Ora Swtwu* Brito. London SE1 *L 



EQUITY PARTNER 
REQUIRED 

For antiquarian book map and 
print dealer to help expand . 
already established business. 
Wrfle Bax A 4534, Rnsnehl Timas, 
One Southwark Bridge, 
London SET 9HL 



Doer re 


( capital? 


Active privso kxvflKon have cash md 
— TO 0191 579999 


COMPLETE DEALING 
ROOM 

5 Posffion DeaSng Room with 
Dealer boards, clerical desks 
P.C.'b, Printers, Photocopier etc. 
avaOable In situ or to your own 
site. Phone London City Desk 
071-638 1901. 

CAPITAL MVESTMENT/TAKEOVER 
REQUIRED 

By imop Mechanical Engineering 
Company. Spockrtsts in Uncferwtrfer 
& Haudous Enwbonmenlafijtx. Own 
niche praducti. Export Orientated. 
Rapidly outgrowing own rasouoes. 
Business relocatable. Genuinely 
Interested Principles Only CBS 5750 
preferred). 


EQUITY PARTNER 
SOUGHT FOR LOCAL 
PUBLISHING COMPANY 
SUPERB POTENTIAL 

Apply Box No A4533 , Financial 
Times, One Southwark Bridge, 
London SB J 91 IL 

Bo* No. A4S49 RnmckJ Times. Cr» 
Soiihwaric Bridge. London 5E1 9HL . 


CHANNEL ISLANDS 

Offshore Company Formation and 
Administration. Abo Liberia. Pan- 
ama & BVI etc Total offshore 
facilities and services. 

For details and appointment write 
Croy Trim Ltd.. Bdraom House. M 
Bdnwrn Rd. Si Hdfcr. Jersey. Cl. 

TeL 0534 78774. Fm: 0534 35401 

TU 4192227 COFORM C 


Production Program for Household 
Vacuum Cleaners, complete, 
especially interesting for the east 
European market, consisting of plastic 
injection moulds, Otd plate maduaiig 
tools and drawings including 
expertise for sate immediately. 
Box A6III, Financial Timms, One 
Southwark Bridie, London SE1 9HL 


AGENTS 

COMMISSION AGENTS 
REQUIRED TO SELL ALL TYPES 

OF WOODEN PALLETS, PACKING 
CASES AND INDUSTRIAL 
WOOOWARE THROUGHOUT 

THg NORTH WEST. 

H'ritr to Bax MTS, Financial r~«i 
OmSoednMriLBriift.ljmdMMSamL 


SEEKING GOODS 

We buy batch op cooos: Toys, 
Ho&ewEAR. CLoyiies, Tools, Hi-Ft, 
Electronics. Payment w Casil 
Please Call Stephan Feldman*. 

Srt H.TJML in Paris 

Phone: (1)40884670 

Fax: (1)40884699 

SEMOd MANAGER/DI RECTOR Raqukod 
lor bustneu oonoAancjr. Exertara earoar 
damlopraan opportunity to successful 

Pdutodl MMetlnaBnancMbadmaunJ 
dm***. CV CM3, ASC Crop. 23 AstfLbfl 
Sad. Ionian WCin 4SA. TalOTi 831 «M1 : 

HJMBAVMABLEtororatfthed UK&mpem 
Computes. CodaAseocs. 071 87B86Z4 

PKaJSH BUSINESSMAN (FCA)l pormanert 
rwMwn USA wake managertafwnmtoocy 

“at Norman Bloom 071 4028635 

MGH CLASS LAND AND PROPERTY ROB 
SALE. Ekartcaly raducod due to reoacsion. 
Write to Box A4428, Fnanrial Tinas. Ona 
Souhkarit Bridge. London SEl SHL 

EFFICIENT SHALL HOUSE Bulkier rttev el- 
oper S.E., Genuine background. Maks 
Hnanca to tats advantage at currant exed- 
lent opportunities. Good natum phis prom 
anara. Wrlta 10 Box H7887. Financial 
Wma Ona Southwark Bridge. London SCI 

RAPID FQNOM PUK professional help lor 
companies In dmacutty. City S Industrial 
Securities PLC. 071-404 4200 

BUSINESS SERVICES 

C -EUROPE ’93- > 

1 YOWOmCEINDUESSEUXMF 1 

| - THE CENTER OF EUROPE - 1 

! FiSy equipped luxury offices and 1 

J conference rooms to rant per fior. day. [ 

i week or month. Teiephone inducing , 

1 private raw. fax. telex. international 1 
| professional staff at ymr fispasel i 

1 indudhtg translation. 1 

| Prestige maffing addtessl ( 

, 0FHCE + service earn* 

1 Adta5traSe74 • D-4000 Dosssidorf i I 
v TeL 0211/36 774] • Fax 3677-100 ) 

BUSINESS AMO ASSETS <M mfeanTflO* 
Inaalvwit companies : to sate: Businssa 
and Assets Tet 071 ZB2 not (Mon - Ml 

YOUR MA&MQ ADDRESS IN TRAFALGAR 
SQUARE Uessolurm, Faubourg SL 
Honors and 70 other lop Locations . 

Cal Ragui on 071 872 5600 

GKOSTKNOK STREET. *L Lax ton. 
■“Weed offleee teoc.. fax Sr telex, fr. 00 
par. sbsrt/Iaagtet. TO: 071-4017830. . . 

wmer has. lists a ssmcEsioors a 
"•Wriiiaoe Hen ImnndtsMty aveflaote- 
Suppliers to leading UK eompento Fra • - 
“Wlogue. MarfteMcait Freepost. CAh 
ctwamr. Stwex. Tel 0343 78871 1 

YOUB OmcE M LONDON From fop i df* 
AoeoWTel Ara7TH/F«x/M«H BOX 

Otoe Box Tel: on eat a7B8 F«jc.an » 
3729 

HARLEY STREET BUSHES8 CSCTBE. ft** 
■arvteeo atom, bustneu Mteme, OoeteF 

M eecmertM eervteae ptui. *sa 
telephone end meeeeoe Wring lor further 
deWla. Phone; on 837 9600. 

Y “ r °R»hor« Olflee. Mannki Soerewritj - 
gondcee LM. We of Men Teh 10624} 672*1 1 
rUC O7Q30S. 

APT ACCOWTANCY far rmteWa ogetetoto 
■mutenee and fang term emauLC* Kate 

“*«ra*A0Bl^T 3737 «r lion* Hctte 

£m 4 er Brian &atoFGAI** 

*W4fflo*ig 

RUSSIA SALES CONTACTS Wm (## 

doing bushmae eriOi tfw CIS: TOP Off* ; 

SenrtaeTeL 4**oi -788811, tmt ^WS02 , 

SPECIALIST IN BUSINESS 
DEVELOPMENT 
with Ref. Intern. Companies. 
Offers his services for creation, 
development of French marker. 
B/OH, fluent English/French/ 
German. HQ PARIS tel: (33) 1 
48638009 fax: 49380159 

HaaiEOM? PROBLEMS TO RESOLVE? 
Cunot tee me tray toward?- Chartered 
Awwjmwm eoorid.raWeprole.rian.1 

■ammagahi Tel: 061 446 4zn 

TLBW"- 

technical and consumer humattete ’ 
can tetters (ocusad mu to 

s; 5~?s 'srsusznzssz 

434 2283. tax OBI 445 0610. 
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MacGregor Garages Ltd 

fin Administrative Receivership) 


■The joint Administrative Receivers offer for sale 
the business and assets of the above companv on 
a go in& concern basis. The company operates 
from *» site irvPouIton. near Blackpool as a main 
yauxhali dealer. ' . 

• Annual turnover - £5ni. • 

■ Freehold site of approximately 2 acres, includ- 
ing office accommodation of 20.000 sq feet. 

■ Full service facilities including petrol. 

■ Substantial stock of wholesale spare parts. 

■' Well established with excellent iocal reputation. 

For further information, please contact: 

. James Cleave or Gary Houghton. 

Arthur Andersen, Bank House, 9 Charlotte Street, 
Manchester Ml 4EU. 

Tel: 061-200 0302. Fax: 061-200 0343 


.Arthur 

Andersen 

AirrHUR Andersens Co SC 


Arthur Anden-m r, Julho/hvd by tliclmtrfufeutCiijitcini Acruinljnl-, 
Engl.iiiil juJ Wain to carry un iiivi-rfmcnt biiMn* s 


PRINTING & STATIONERY 
BUSINESS 







1 fv 1 


The Joint Administrative Receivers offer to: sate the business and 
assets of thts Devon based printing end stationery business which has 
been established lor 75 yean. 

Principal features of the business tactinta 

• turnover £1.4m 

• extensive Devon client base 

• 3 retail outlets - ' 

- 4,400 sq ft printing worts 

• 51 employees. 

For fcrttier details please contact Attshlr Grove or km Walker at Cork 
Gully, Midland House. None Street Ptymoufti. Devon PLI 2EJ. 
Telephone: 0752 666888 . 

FOX: 0752 604108. 

link Unfly h atuhun-ed a ike nan: of 
Cuupcrv A l.yhraiul hj'lhe b> 4 iiuk- lit 
OuncicdAmwounhin Haybmfaatr 
WjJtn. Hi firry flu Invrsnmt 


“HCS”- Motor Dealers 

Thejoint Administrative Receivers offer for 
sale the business and assets of 
Elcotknoll Limited trading as “HCS". . 

A well established garage business in the 
Portsmouth area trading from leasehold 
premises, currently operating a Toyota 


+ Existing 3, 200 sq ft of modem well appointed 
showrooms, garage workshops and offices 

♦ Forecourt turnover £1.25 million per annum 

♦ Car Sales £6.8 million per annum 

♦ Parts and service tftmover £650,000 

per annum 

The transfer of the franchise agreement is 
subject to manu&cturercbnscnL For further 
information please contact the Joint 
Administrative Receiver R. Hocking FCCA or 
E. Blackwell FIPA of Scoy Hayward, 

Reading RG1 4RA. TcL 0734 585466. 

Fax: 0734 567782. 

STOY HAYWARD 

Aamuuants and Basinas Advisers A member ofHorwacb Iiucmadoul 

Auhomnlby dxIindnitcoTChirvrnl Accountants in 
England md Writs R> carry on investment business 


NOTICE 


ARAWAK CEMENT COMPANY LTD. 
BARBADOS 

■ Dry process cement manufacture plant located in Barbados 
- Capacity of 1,000 TPD clinker 

■ Commenced trading in 1984 

■ Presently owned by the government of Barbados (51%) and 
the government of ihe Republic of Trinidad and Tobago (49%) 


Confidential offering memorandum may be obtained from: 
Permanent Secretary. 

Office of Privatisation. 

Ministry of Finance & Economic Affairs 

Ground Floor, Insurance Corporation of Barbados building. 

Roebuck Street. Bridgetown. Barbados 
' Tel- (809) 436-9773 Fax: (809) 429-4032/436-9280 
PROPOSALS SHOULD BE MADE BY 18 DECEMBER 1992. 


MANAGEMENT CONSULTANCY 


The FT proposes to publish this 
survey on 

October 21 1992. 

It will be of particular interest to the 
60,000 UK Businessmen involved in 
decision making for Management 
Consultancy, who read the weekday 
Financial Times - this is more than 
any other national daily newspaper.* 
If you want to reach this important 
audience, call 

Sara Mason 

Tel: 071-873 3349 Fax: 071-873 3064 


Dultt source:* BMRC Businessman Survey 1990 


FT SURVEYS 
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Health and Beauty Equipment 
Manufacturer and Retailer 
for Sale 

Lindsay Denney and Joe Atkinson. Joint Administrative Receivers, 
offer for sale the businesses and assets of a manufacturer of sun 
tanning equipment and retailer of beauty equipment. 

I J City Centre Showroom. 

E 1 Modern factory premises, approximately 6,000 sq ft. leasehold. 

U 1992 turnover circa. £l.4m. 

IJ Well established customer base with major mail order outlets, 
f? Approximately 13 employees. 

For further information please contact Lindsay Denney or 
Sue Lewis at the address below. 

I Woodbonuiph Road. Nottingham NGI 3FG. 

Tel: 0602 50051 1. Fax: 0602 590979. 

Auihuisol hy the IimiiiiIc uf CtuuwnaJ Accvanuni, in irnctLaml jumI WjIb ik carry on Invanociii Uuuncvk. 



The Joint Administrative Receivers otter tor sole the business and assets of this established company 
available as a going concern. 

Principal features of the business Include: 

• turnover c£5m 

• 3 divisions supplying: * print finishing equipment * lettering machines • presentation products 

• leasehold premises in WesXxvSuper-Mare of 20,000 sq ft 

• service depots in Warrington and London EC2 

• approximately 60 employees. 

For further details contact R W Blrchall FCA The Joint Administrative Receiver at Cork Gully, 

66 Queen Square. Bristol BS1 4JP. Telephone: 0272 277165. Fax: 0272 3 07006. 


CYni Cully i, authofuul in Ihr name uf Cuopcri Si 1 .ytoraml by the InuiluH of Ctuwcfed 
lUimiomu ui tingiood and Walt, to carry on InwMmcni Business 


Cork Gully 


Touche 

Ross 
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Tolag Products & Company Ltd 

(In Administrative Receivership) 

The Joint Administrative Receivers, Len GatofTand lan Brown, 

offer for sale the business and assets of the above company. 

C The company's business is precision engineering, specialising 
in CNC Turning. Milling and Drilling. 

G Well established quality “blue chip" customer base. 

n F.xperienced well qualified workforce including quality 
control personnel. 

□ The company operates from two freehold factories including 
a well equipped 90.000 square feet factory in Cranilington. 
Northumberland. 

11 Projected 1993 turnover in excess of £5 million. 

For further information, please contact either W. Paxton or 

R W. Gray at the address below. 

93-J Grev Sian, Newcastle upon Tvnc NEI 6EA. 

Td: 09| 2ft I 4111. Fax: 0S1 232 7665. 

AuiboftHil h> ibf IrMnoWiift'lurlaAj Aixrtnnldimia I jijiind and WjIi- iu am on Im.-siimni Hminr... 


LEONARD CURTIS 


BY ORDER OF THE JOINT AOMINISIRAIIVE RECEIVERS 
DAVID SWADEN FCA & CHARLES MACMKIAN FCA 

IN THE MATTES OF 




Joloda 



Offers are invited for the business and assets of the above company. 

• Materials Handling Manufacturer • Experienced workforce of 40 

established 25 years • Registered Trademark 

• Turnover £3 million - 80% Export • VAGrldwide reputalkxi 

• Exporter to the Far East ana Europe 

Enquiries should be addressed to Charles MacMScm or PhSp Duffy ak- 
Leonard Curtis &. Partners, Chartered Ac c o un tants 
Peter House, Oxford Street, Manchester, Ml SAB 
Tel: 061 236 1955 Fax; 061 228 1929 



Touche 

Ross 



£ + - X ~ % ? = £ + - X -r % ? £ 
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ESTABLISHED SILK SCREEN PRINTERS 
AND TRANSFER MANUFACTURERS 

The A dmi nutritive Receivers offer for calc the business and 
•nets of R A James and Company United trading as GoldprfaL 

• Annual turnover approximately £1 million 

• Leasehold premises in Burtoo on Treat 

• Bine drip customer base 

• Innovative design capability 

• Specialist applications for glass and ceramics 

• Skilled workforce 


For further information please contact: 
Robert Matutiewfcz, 

BDO Binder Hamtyn, 

206 Derby Road, 

Nottingham, NG 7 1 NQ. 

Tel: 0602 415312 
Fmu 9602 4I6I9J 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 

Authorised bj the Institute of Charltnd Accountants in England 
and Waits to tarry on aatsimml ten 


£ + - x -T- %? = £ + - x v % ? £ 


SOFT FURNISHINGS & 
INTERIOR DESIGN 
BUSINESS - CHELTENHAM 
Outstanding shop premises with 
auraaivc2 bed flat in hcaitof 
Regency shopping area. Long 
establi sh ed- Quality trade. Ideal 
for working couple. Leasehold. 
£57,500 plus SA V for quick sale 
due to emigration. 
LAWSON & LAWSON 
(0242)521677 


Greyshires (Building Supplies) Ltd 

(In Administrative Receivership) 

The Joint Administrative Receivers, A. P. Peters and J. B. Atkinson, 
ofTer for sale the business and assets of the above supplier of 
hcavysidc building materials: 

□ Annual turnover of approximately £10 million. 

□ Freehold premises in Wednesbury, West Midlands and Cannock, 
Staffs within a close proximity of the motorway network. 

□ Fleet of modem crane equipped delivery vehicles. 

□ Extensive customer base. 

For further information, please contact Andrew Peters or 
Greig Mitchell at the address below. 

Colmore Gate, 2 Colmorc Row, Birmingham B3 2BN. 

TcL- 021 200 2211. Fox: 021 236 1513. 

AUhoriiol by ihe Imlilnic of Chartered Accountants in England and Wiles to carry on Investment Business. 


Smith & Williamson 


Corporate Recovery * Litigation Support * Corporate Finance ■ Taxation • Banking 
Investigations • Investment Management * Pensions &. Life Assurance • Accounting • Auditing 


The Joint Administrative Receivers of Minutedash Limited, 

Highlarge Limited and Pathnight Limited offer for sale the businesses and assets 
of the following prestigious restaurants 

L’ESCARGOT I SAN CARLO I PARCO’S 


Greek Street, 

London Wl 
This famous, long established 
West End restaurant has an 
excellent reputation and 
comprises: 

* Turnover circa £1.8m 

* 247 covers 

* Brasserie, restaurant and 
function roam 

•k Office accommodation above 


Highgate, 

London N6 
The spadous restauranc is 
situated in a prestigious 
residential area in Highgate 
Village and comprises: 

* Turnover circa £380,000 pa 
+ 70 cover Italian Restaurant 

wirh bar area and patio 

* Residential/office 
accommodation above 


Sedgwick Centre 
Aidgate, London El 
This modern, airy restaurant is 
incorporated into the Sedgwick 
Centre, strategically placed 
next to the Aidgate Barrs Shop- 
ping Centre. It comprises: 

* Turnover circa £380,000 pa 

* 190 covers 

* Brasserie, restaurant and 
bar situated over 2 floors 


Offers will be considered for the group or for individual units. 

For further information please contact Michael Stevenson or Simon Lumsden at the offices of Smith 
St Williamson on 071 637 53/ /, No. I Riding House Street, London W1A 3AS. Fax: 071-323 5683. 

Smith & Williamson. Smith <St Williamson Securities 

Chartered Accountants Authorised institution under 

Registered to carry on audit work and Banking Act 

authorised to camr on investment huiiness Member uf 1MRCI Member of the 

by the institute of Chartered Accountants in British Merchant Banking 

England and Vlfeles and Securities Houses Association 


Cutlery Manufacturer 


Humberts ■ leisure 


Nottingham City Centre 

Derby M miles, Leicester 25 miles 
Sheffield 37 miles, Manchester 63 miles 

Luxury 

commercial hotel 

• 104 superb bedrooms 

• Extensive conference facilities 

» Situated adjacent to the historic castle 

• Established and growing trade 

after 2 years 

• Presented in excellent condition 

For sale complete 


071-629 6700 

25 GROSVEXOR STREET • LONDON \\ \ X 9 1’E 


Sheffield 

Cooper Ludlam Group (in 
receivership) manufactures quality 
traditional style silver plarcd and 
stainless steel cutlery and is offered for 
sale as a going concern. 

A Leasehold Manufacturing premises 
in Sheffield 

• Leasehold retail shop units at 
Moadowhall, Sheffield and Metro Centre 
Newcastle 

• Three store concessions 

• Annual turnover approx £2.5m 

• Substantial order book 

• Prestigious customer base 

For further details contact thejoint 
Administrative Receiver: Geoffrey Gee 
Grant Thornton, 28 Kenwood Park 
Road, Sheffield S7 1NG. 

TcU 0742 687736 Fax: 0742 687838. 

Grant Thornton® 


y the lnsuwieofCJurtcml Accoununts 
England and Vhtcs to carry on invar men! business. 



FOR SALE 

ST. HELENS - CONCRETE PRODUCTS FACTORY 

e Brisling production oapacHy c 1 5 mflton rrf per 
annum 

•Adcflttond buildings & pkrit for further l^mta 
♦Approx. 12 acres freehold land 

♦Wlte to Bax Number A4544, Financial Tlnries, 
One Southwcik Bridge, London SE1 9HL 


Helitron Ltd 

.** (7it Administrative Receivership) 

The loint Adminiitmhvc Receivers offer for sale 
the business and Jsstfs of UvTnrun Ltd. The 
curnjuny manuticlures golf fajgs and associated 
products toffvthiv with sun beds 
m Annual turnover apptnximatdy £/.5ni 
m L uasehotcl j xvmiscs in Wi tlvcrfumpinn and 

Smethwick. W<‘sf Midlands 
For further details please contact C Old, 
Ernst & VUunfi. PO Box l 3 Culmnrv Rosy, lirnmnyham 
B3 2DB. Telephone; 021-62 6 021-b2h 6305. 

HI Ernst &Young 

Aotkartsnt by for teVSnff *f OurlM* itcotmhmto U fo#** 
Md Hvirv At <u/ry m AnmMMT SttJer**. 


INSOLVENCY PRACTITIONERS 
The Joint AkhtttnWfouve Ruceivets Jamie Tayfut F.LP.A. and 
Pttri Gotham fjCJt. offer lor sale the Business and Aucn of 
The CorpotuOcn Lrd cotaprioriR the folLwlnc «ubridi.-iry cmnpanles 

BRADFORD MOULDED 
PLASTICS LTD. 

Q Excellent modem freehold factory in Bradford, 

West Yorkshire with additional offices and 
workshops totalling 30,000 sq ft approx 

□ Fully equipped plant for manufacture of Engineering 
and Technical Press Mouldings in a range of 
Thermoset and Thermoplastic materials utilising 
injection and compression moulders 

H. CLARKE 
INSULATIONS LTD 

□ Freehold factory in Ecdcs, Manchester providing 
25,000 sq ft approx 

□ Fully equipped plant for production of industrial 
laminates, fabrications and mouldings for rhe 
electrical and engineering industries 

For further information please- contact 


EDWARD SYMMON5 

■ft PARTNERS 

Rational House, 64 Bridge Street, Manchester M3 3BN 
Fax:061-832 2571 

LONDON • MANCHESTER ■ LIVERPOOL ■ BRISTOL ■ SOUTHAMPTON 


Tel: 061-832 8454 



Non-corc division of a recently acquired engineering 
group is available at a SUBSTANTIAL DISCOUNT on 
net asset valuation. All proposals will be considered. 

* Fully certificated 

* Excellent plant & machinery 

* Skilled workforce 

* 85,000 sq ft 

Details: Roschili, Lydiaic, Merseyside L3 1 4JF 
Tel: 051 526 4008 Fax: 051 526 1673 


A. ANTHONY ASSOCIATES 

COflPO RATE F • K A N C I 5 A N ! >J G 






















BUSINESS FOR SALE 


Alpha Omega 
(Engineering) Limited 

(In Receivership) , 

^ Livingston, Scotland V\ 

j ^ This li^fu crttfiiwc.'rinii f.ihricacioii s - 
(, I'.tcion nuinU pmviJus sort ices to the v* 

^ Li.K. oH-slimc nil industry. J Q 

O • Freehold premises jp 

/( F.icforv c. I y, ’50 mj. Jt. 

O l Offices c. 3, ’CO m|. It. ( 

• Annual turnover e. ?5Q0,GG0 
- • ('Nti Plasma C'uttint; ami Punching ^7/1 

*f • OU> Out facility i 

qS I : ur further details eon wet the ^ . 

^ joint Receiver: Ji mat I tan Birch, o 

r Ci rant Thorn tun, I -4 Athol! Crescent, Q 

' kdinhuri;1i LN3 Sl.Q. 

* Tel: 05 1 22'» » I K I . l ax: 03 1 22*) 4560. CL 


fin 


Grant Thornton ® 

lilt UK ill, lll[ 1 1 l.;ill.ll I .l.-.|:l lillinit, ill llll. i1MIHHI.il. 

Amliixi'iil !■« <!<■ In :iii.ifl< Ikiiliml in 

I iivUmt ;ihl t> ■.*■■■ t ■■■■ I^nVmi'in Inhiui'i. 


DEVELOPMENT 


HESTON 

JUNCTION 3, M4 

31.75 ACRES 
FREEHOLD FOR SALE 

SERIOUS EXPRESSIONS OF INTEREST 
BY FRIDAY 20TH NOVEMBER 1992 

Two Main Road Frontages 

• 

Adjoining Western International Market 
and Close to Proposed Tosco 

• 

Currently in the Metropolitan Green Belt 

• 

Strategic Land Opportunity with Development Potential 

fto.p'CAP 


Grimley j REve 


0 7 1- 8 9 5 1 515 


10 STRATTOM STREET. LONDON WIX SFD 


CONSERVATORY MANUFACTURER 
FOR SALE 

Substantia] and established national conservatory 
manufacturer seeks buyer or major investor to develop 
excess capacity and assist diversification. 

* Turnover £3M plus 
* Assets £1M plus 

* Modem freehold factory and offices 
* M4 corridor 

* Enormous potential for expansion 

Box No A4537, Financial Times, One Southwark Bridge, 
London SE1 9HL 


On inxrKuan Joan AduunniK RcccivrrJ, 
D A Ilowdl & PR C DctttiemofPtk® WaMma 


On imnainJaK A^UuiMHnnn. 
DSndcnA C MaanMre rf l .i —rri Cm» 


TY NEW YU D COUNTRY HOTEL, 
Nr. Mwnmrmnu mid Glamorgan 


knowlMa Vnr nco-C«*gtoa bad aa edge 
Bnxan Bacon* with Cut nan Bridgend. 
OrfilTmd W. 

Roomy mended wiA 25 ca nka bedlam, 
Buaetion ofo: 0*0). 2re*uo*nii I 2 bare, 
conference (kcdkic*. pretty garden* md ground*. 

Producing net turnover OMXtjOOO 
O+KKRS INVITED 
FHKFJTOLD COMPLETE 


IY HOTEL THE CARTWRIGHT ARMS HOTEL 
GLAMORGAN AYNHO, BANBURY. OXGN 

a bad oa edge denning folly Dressed irtUcalH km. 
n Bridgend, Pretty garden retting. cuy access Balmy, 

Bice* ter and M40. 

■abe hadrons*, 7 newly created en reitc bedroom. 2 bnr*. 
mi, 2 bar*. resumnt (70). party roam, owner*' tuile. 

rdoB md ground*. onlbuiUbip, carpark. 

IJOOO Na turnover (metaling letting in coma) 

Q7l.U2(Y/E J0A92) 

OVYERS ABOUND (33S.0M 
KRKKIIOLD COMPLETE 

ROBERT BARRY* CO. 

Tel: Cirenceacr (0285)641642 


CH ASK NON-FKKROUS METAL COMPANY LIMITED 
WHITBURN ENGINEERING COMPANY LIMITED 

The busmeu and assets of these established companies, specialising in non-fcRoas 
die-easting are offered Tor sale. 

■ lAilljr equipped leasehold premises in Enfield, Middlesex 
* Substantial order book 
* TU mover of £6 1 <HXW in [991 


Details tonn the Administrative Receiver. 
RJ.IL Knight. St George (louse, 

Station Approach, Cheun, Surrey, SM27AT 
Tel: 08 1 643 6300 l : u: 081 642 7940 


Cooper;Paul 

CUARTERRD ACCOUNTANTS 


Amorised bythelCAEW to cany an htvesutenl business 


18-Hole Golf Course / Conference Centre for Sale 

near Frankfurt / Main, Germany 

A purchaser is Sough for ibe constmcttoa of an 18-hole golf crane, frith 9-tofc pitch ad 
put. driving rage, and clubhouse. A conference centre with overnight accommodation may be 
incorporated 

Planning consent has already been granted Tor this pleasant location, in level cotnuryshtn, 
extending to 100 hectares (747 acres). Profit projections and design studies are available for die 
whole project 


NIC 


Inatconsuh (DenndiUal) GmbH 
Business A Property CansnlOMs 
fraunhehner Lmdstr 70-*flUJ Frankfurt 90 
Tel: 0I0C9 W 769 061 Ax.-0JO4969769SJ3 


Company oianufaciurcs a unique range of branded, meta! fabricated 
consumer products sold via multiple retailers, mail order & export. 
Modem, well equipped factory (could easily relocate). International 
marketing deal in place for Award winning product, will produce 
T/Q of £2m. Cross £600k. Company would benefit from additional 
management & financial resources of larger organisation. Genuine 
opportunity. Write to Box A4512, Financial Times, One Southwark 
Bridge, London SE1 9HL 


CARIBBEAN BASED 
STEAMSHIP/INSURANCE AGENCY, 
CARGO/NAUTICAL SURVEYORS 

and subsidiary engaged in S hip/I nd us trial repairs with excellent 
potential for expansion in lucrative tax location seeks merger with 
MARITIME/iNDUSTRlAL group. 

Principals only write to Box A4325, Financial Times, 

One Southwark Bridge, London SE1 9HL 


HAIRDRESSERS Established 30 ynara. 
Busy Tfwmos-akfa BorkaNra town. High 
Simat position, fully atalfod. Good 
toast. HsUrwtwi* onto. E 70.000. Wtf» 
to Box No. A449S. Financial Timas. On* 
Soutlwarit Bridg*. London SEi Bhl 


RECEIVERSHIPS/LIQUiDATIONS. 
PINK PACES - New weakly fluid* 
to oveiy Insolvent co. Direct contact 
with uuulOaiora/Hecelvera. FuNr 
Indexed according 10 company type. 
Free sample copy (0273) 074062. 


NEVILLE RUSSELL n "'‘ 

I htrvaJ.Vn-antint- * V Vi lit hu 

Rc: HakiMC F.IcklruokT Llxl. Ref Jfcvd 



FOURTH PARTY 

ELECTRONIC REPAIRERS 

Q BS 5750 rcgi5tcn.%l firm 
O Established UK dkEurupcnn Market 
Q Blue Chip customer listing 

□ Highly skilled technical staff 

□ T/OLS35K 1991 

BUSINESS & ASSETS FOR SALE 

Cunt.tcr Ref: PjP. lKS 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge. London SHI IRQ 
Fax: 071*4076423 

LONDON • MANCHESTER • I.IVKRP(K<L ■ BRISTOL ■ SOUTHAMPTON 


PLUMBING and HEATING MERCHANT 

Supplying an established base of customer in the 
South Wales region. Turnover £Um GP 19% 

Write to Box M440, Financial Times, 

One Southwark Bridge, London SEI 91IL 


FOR SALE 

Paper and Board 
International Merchants (Agents) 

Well-known Swiss stock -corporation, won capital stack, good reputation, well- 
known in Europe etc. wants. 

SUCCESSOR/CHAIRMAN 
Interested gentlcmcnjfcompanics please write to 
Box A610, Financial Times Pne Southwark Bridge'. London SEI 91 IL 


ill !4J&i ft u lumW/j i awi i t.vi ^ l 


RKG1STERF.D FRENCH COMPANY (SJV.R.L.) BASED IN ANTIBES 
Specialises in Vilb/Motor Yacht Rental 
Crew Recruittncni/Crcw Uniforms 
Essy to mn with I lifboar Si Jco/Tice. Always frotiubk 
An ideal base in the South oTIraoce with up lo 150 villas available for 
a UK self-drive programme 

Box Mo A453S, FincuKtdi Times. One Southwark Bridge, London SEI 9IIL 
Gemmae enquiries enfy please 


PROFITABLE 
LEASING CO 

Holding Co wishes to dispose of 
small non-core leasing subsidiary. 
Back to back vehicle leasing to 
corporate clients, no contract 
hiic/mainienance, no bad debts, no 
exposure to residual values. 
Profitable, generating cash, 
favourable tax situation- Write k> 
Lab-Craft Ltd, Bilton Road, 
Waterhouse Lane. Chelmsford, 
Essex CM21 2 UP. quoting ref. FT. 


FOR SALE 

Chilled food company located near to 
London with excellent premises 
con fanning to best modem hygiene 
standards. Would anil existing 
— BlfaCttaet looking for quality 

premi a es and for mare turnover. Platt 
reply to Bax A4423, Financial Times, 
One Soutbwsik Bridge, Looden SEI 9UL 


West Germany 
Manufacturer of 
Protective Clothes 
Turnover DM 15m, profitable. 
The owner offers for sale the assets 
and the business of the company 

Contact Fax: +44 71 794 6275 


West Germany 
Private German Bank 

with all licences -The owner 
offers for sale this established 
old bank with blue chip clients. 
Contact Fax: +44 71 794 6275 


PUBLISHING COMPANY 
Small but profitable publishing 
company with highly respected trade 
tide. T/O approx £1 million. Low 
overheads, established II yean. Per 
further information please write lo 
Box H944S, Financial Times. One 
Southwark Bridge, London SEI 91 IL 


FASHION HOUSE 
A1 deburgh, Suffolk Heritage 
Coast. Retirement sale. High 
class, old established shop. T/o 
£350K. Ni>. £53 K. 1200 sq. ft. 
plus unused cottage. 

F/ho*d £180,000. 

Lakey & Co (0394) 2733 7 L 


West Germany 

Confectionery Company 

Turnover DM 30m, profitable. 
The owner offers far sale the 
business and assets of 
the company. 

Contact: Fax +44 71 794 627S 


HOMEOASEDcnSflWSEEn^and Aupa*r 
pbCKMrt agency. bM hoantomd oBca No 
languages or soling. Postrtetophwe only. 
PrintaA orWL VMS to Bw A«6es. Rrnndal 
Thna. Om Ssutim* Wdfls. Londen 9E1 SHL 


FOR SALE 

a Publishing company producing 
directories in the growth sector of care 
forihsddcdy. Direct rfistriboUn to 
health outfox. Prepared for 1993 
Community Care Act 

• Turnover £350k phis. 

Delude: Box I iW$. Financial Tunes. 

One Southwark Bridge. London SEI 9UL 


ENVELOPES 

Specialist Business in The South East 
T/Q Approx IP Million £Ts 
Very Profitable 
Owner Widiesto Retire 
Principals Only 

Worn to Boa A4S47. Rxuncul Times, 
One Soudtwufc Bridge, London SEI 91 £L 


West Germany 
Furniture Manufacturer 
Turnover DMlOOm. profitable. 
The owners offer for sale the 
business and assets of this 
modern, expansive company. 
Contact Fax: +44 71 794 6275 


West Germany 
Furniture Fittings 
Manufacturer 
Turnover DM20m. profitable. 
The owner offers for sale the 
business and assets. 
Contact Fax: +4471794 6275 


US EXECUTIVE SEA KCH FI RM 

TOR SALE 

Specializing in nurturing, onifcaiog 
research & advertising; 1 2 year profitable 
trade recant; wdemarked name; d ata b a se 
of corporation, research suppliers & 
advertising agencies. Cionuct 
MARKETSEAROUNC. 

216 N. Ones Bay Rd.Ste. Ul.ThkrevtBe. 
W1 53092 USA FAX: (414) 242-7945. 


West Germany 

Paint and Varnish and 
Carpet Retailer. 
Turnover DM 30m, profitable. 

The owner offers for sale the 
business and assets of the company 

Contact: Fax +44 7 1 794 6275 


CONTRACT MANPOWER 
BUSINESS 

Scottish Comparer sad Oil Related 
Engineering Rocmiimcm Business. 
T/O £1.3 Million. GP17*. 

En 1935. 0/0£17QFL 
Box No. A4531, financial Times, One 
Sconhwarfc Bridge, Londoo SEI 9HL 


OFFICE EQUIPMENT 


The London Computer Auction Rooms Ltd 
392 Finchley Rd, London, NW2 2HR 
Tel: 071 794 1116 Fax 071 794 1889 


COMPUTER AUCTION 


SUNDAY 18“ October at 

The Middlesex Uatanhj While Hart Lane LONDON Nl7 
over 1500 tax indtafiag: new 386 notebook dt 486 desktop VGA syrtems. PostScript A 
odicrl«cr|n ii rtca Laic vcrafomaftware.Itoxcs,copiera&orhcrbesincm e q uip** «, eta 


Sale starts 1 1:00 am, view from 8:30 am 


Phone for a bee catalogue 


KITCHENS 

BEDROOMS BATHROOMS 


um 2 l»i ; r a f \Tvr ; -ii i 


reaikra, dja b awt iM a ftcnw a 
in Cued (uminire industry 
PHONE ADRIAN PLANT 
0438 840772 

UNSEY BISSELL ASSOCIATES 


BUSINESS WANTED 


BUSINESS WANTED 

COMPUTER TRAINING 

A subsidiary of an expanding listed group seeks to 
acquire for cash, quality UK businesses with: 

• a bias towards MS DOS and particularly Unix 

• their own course material and ideally a 
training facility 

• an established customer base and preferably 
an accredited status 

• a management team looking to grow the 
business as an autonomous division 

• a turnover between £1 million and £5 million 
and preferably profitable 

Vendors and their advisers should telephone 
either Tim Lyle or Anne Jordan on 071 -388 4242 
in absolute confidence. Your identity will not be 
revealed to our client without your permission. 

Livingstone Fisher pic 

Acre House, 11-15 William Road, London NW1 3ER 


WAIVING STONE FISHER 1 


The Acquisition & Disposal Specialists 

A Member of FIMBRA 


BUSINESS WANTED 

Energy Management 
Companies 

Our client, an expanding listed group, seeks to grow by 
acquiring an energy management company which: 

• may be involved in some of the following: design, 
energy surveys, target setting and monitoring, 
tariff analysis, negotiations with utilities, 
operation and maintenance and CHP systems 

• has minimum turnover of £2 million 

• must be trading profitably 

• regards continuity of management as essential 

Vendors and their advisers should telephone 
either Marcus Moir or Ian Smith on 071-388 4242 
in absolute confidence. Your identity will not be 
revealed to our client without your permission. 

Livingstone Fisher pic 

Acre House, 11-15 William Road. London NW1 3ER 


\Wlivingstone fisher 


The Acquisition & Disposal Specialists 
A Member of F1MBHA 



Interior Design & 

Build Business Required 

Our client company is seeking lo acquire a business 
engaged in the design and fitting out of office Interiors. 
Location anywhere in the UK; Minimum turnover 25m. 

Interested parties should reply to. Guy Warrington, 
Mergers & Acquisitions Dept, KPMG Peat Marwick, 

PO Box 48R 1 Puddle Dock, Blackfriais, London 
EC4V 3PD. Tel: 071 236 8000. 

Authorised by (he Institute Of Chartered Accountants in England 
and Wales to cany on investment business. 

KPMQ^ Corporate Finance 


BUSINESSES WANTED 

We are looking to Invest a significant ’£ six figure 
sum' for an ongoing company where our overcapacity 
in administration/financial control (Central London) 
could be of use. 

Discretion guaranteed. Principals only please. 

Box No A 45 38, Financial Times, One Southwark Bridge, 
London SEI 9HL 


Contact sought with 
businesses seeking 
development capital 
on outright sale. 
Call (0792)474111. 
Fax (0792) 4741 12. 
P.FJVf. 

Mergers, Acquisitions, 
Private Equity Funding. 


TECHNOLOGY LICENCING 
■ltd exploitation company wi*be* to 
expand by. - acquiring a related 
buxines* - providing tow cod 
nuuugaml of existing licence 
portfolios - acquiring 
eon-core project*. 
Telephone or fax. 0494 531121 


BUSINESS OWNERS! 

You want to sell but you don'L 
believe you can or quickly and 
without disruption or losing 
value. I did, and now want 
back in. Any field considered. 

Fax: 0582504736 


WANTED 

SMALL PUBLISHING 
COMPANY 

or majority holding in same. 
E0.3M available. 

Fax: 081 90S 1704 




Wa are a spedaBst sports and 
kabtn pxxip. We aro looking to 
acquire companies with 
complimentary product amVor drect 
marketing skJtls. If you are looking to 
devBtap your business please writs 
In strict cortMencs to Bck A4S1 8, 
Financial Times, One Southwark 
Bridge. London SEI 9HL 


AIRCRAFT 
FOR SALE 


, r TIMES TUESDAY OCTOBIiR 1 3 1992 

CONTRACTS & TENDERS 

The Gambia Oilseeds Processing 
and Marketing Company Limited 

and power generating capabilities- 
■ rehabilitated industrial fadiitica capabfc of 

processsing a nnge of oilseeds 

. Sole industrial processor of oilseeds * ilh 

. Cooskfomhle growth opportunities with xn established 
supply and distribution artwork 

. SuMe government and successful market-oriented economy , 

Offew must be subcained by December 1 5, 1992. For further 
information contact: 


Mare Fellouris 
Price Waterborne 
1801 K St., N.W. 
Washington. DC 20006 USA 

Tel: (202)778-1756 
Fax:(202)467-4405 


Abd colic ML Touny. Qwhmari 
Independence Drive 
National Investment Bawd 
Banjul. The Gambia 


Price Waterhouse H 

IN THE NAME OF GOD 
SUGAR CANE & BY-PRODUCTS 
DEVELOPMENT CORPORATION 
NOTICE FOR EXTENSION OF 
CLOSING DATE FOR PURCHASE OF 
TENDER DOCUMENTS NO: 71/5/8.KH 

This is to notify those interested to participate 
in our Tender No: 7 1/5/8. KH regarding the 
purchase of two similar pulp and paper mills 
each having a capacity of 177,000 tons of 
writing and printing paper, that the closing date 
for purchase of the above mentioned tender 
documents has been changed from October 8, 
1992 to October 22, 1992. 

Sugar Cane and By-Products Development Co. 




Recognised as one of the world's finest short strategic management 
programmes, the 3 -week MBS intensive Senior Executive Course -is a well 
established part of the management development policy of many national 
and global organisations. This course provides die specialist training that 
all recent appointees to senior positions require. It covers the. copies, of 
strategic management, organisational behaviour, finance, marketing, 
international business management together with the advanced study of the 
business environment 


T H I: esse n tial 
pro%ra m m e F O R 

ALL NEW SENIOR 
EXECUTIVES 


Courses will be beM ou 

LI January - 6 February 1993 rout d • 22 May I99J. 

For bookings or Jhrtlter information complete and post tbc 
coupon below to: Pam Ogden, Management Centre, 
Manchester Business School, Booth Street West. Manchester MIS UPB. 
Telephone 061 215 6J96 or Fax Obi 275 65 M 
for Immediate Information quoting ref. no. FT SEC I 


Please send me further Information on the Senior Executive Course. 


-Af * : sr « K r #Mi./vjes s 5 citocic 


Vit'jmniwjviH [•r;“-j Y TTO'rr 


Ragba*redN6?3«2Zr4 Rcxhuod kiEoaUnd 
SOVJOKTEAM limited 
NOTICE IS HEREBY OIVHN, poraunl to 
Section 48 of the laoinscy Act I9td. dut a 
MEETING of the CREDITORS of tbo ibm 
bu» 4 eompiBjr will be held at tbo Park 
Held. Ptdt Place. Car di ff an Wedoaday 21 
October 1992 at 11.00 am for the pxrpow* 
mooiioaed to Section 44 et jeq of the ,aid 
Act, via: (i) ro bare laid before it the 
administrative receiver* report on the 
admin titration of tbo rocoivenbip: (ii) if 
Iboogto fit. lo sxxbtbb a uuliUJn coronlnco 
Creditor* wiihtoc “ rew.rt tho awufa* ms 
lodgo tholr proat* of debt red (aalcm Urey are 
a nwnU o f in paoca) proxicJ m tbo ortieem of 
Co* GmUy, QumSiSl Hoore. Omn+ull Way, 
Cardiff no later than 12 noon on Tooaday 30 
October 1992. Prooti of dofat may bo lodtcd 
by mbmiutag a written itatament of claim 
deerty mntg oat tlm nanw and addma of the 
creditor and tbo amoool daimed. Uokae they 
■ORcadcr their ao eerily, vecared creditor* 
maw *Jvo pmiticslarm of riarir aecarliy ami it* 
valaa if Iboy «i*h to vote at the njocdn*. 
DATED itm 7 day or October 1992 
J P Conaldhap 

Joint A thafaii madvo R e ce i v er 


COMPANY NOTICE 




CL R R i:s T A V A 1 1 .ABILITY 


CORPORATE AZRCRAPT SALTS, 





wSgt&i 

Appear in the Financial Times on Tuesdays, Fridays and Saturdays. 
For further Information or to advertise in this section please contact 
Melanie Miles on 071 873 3303 


FINANCIAL TIMES 

lUtOM't IWtlMfUNlWtMI'fS 


CORPORATE JBT 5 : OaUnreamU 

CMEatreamlQAIV 

Ooaka)S2 

129-600 

CORPORATE TPROFS£»2S Ocaqaam 
OXKQm D 

POCKKER: P27-400 (Cnga Doer) 

no 

C*Ma 


CONT A C 1 


Nell Harrison 
Tel: 081-897-4446 
Fax: 081-759-4688 
Tckx: 23734 HGAV G. 


Bradford 

&BINGLEY 


£150.000,000 

Floating Rata Notes Due 1997 
In accordance with the terms and 
conditions of the Notes, the interest 
rate for the period 12th October. 1992 to 
12 th January, 1993 has been fixed at 
&81959% per annum. The interest 
payable on 12 th January, 1993 
against Coupon S will be £222. 30 per 
00,000 nominal. 

Agent Bank 
ROYAL BANK 
@08 OF CANADA 


ART GALLERIES 


MARLBOROUGH FINE ART LTD 
MARLBOROUGH GRAPHICS LTD 
6 Albemarle Street. London Wl. 
Victor Pasmore - New Works. 
Until 24 October 1992. 
Moo-fti I0am-S30pm 
Sat 10am- 1230pm 
Trf. 071-629 5161. 


NATUXIAL SKWSPAPKR NOTICK 

CtimfHmyNoWOW 

ItarewdTvtirlJrnhEd 

^Mkcpmnio Ssaian 175 oftteConyreka' 

tfcaioa b laeby giro, ane 

A A Special Resolution of Uia abare named 
Compoiy wa, duty puicd on 7/10/92 
wharemder a paymem of £9,050,000 oto of 
OwCkmqwny', capta] (at downed to ScoSbh 
170.171 am 172 rfitor Gasp™, Act 19»> 
“ or Ibn pn rrJire; by <bc Campuy 

rnni Stedinc Hoid SyiiemJ BV of 3. OKI. 000 
uidiujy dam of Cl — ,-t . c. wim (62 

afibe Coapaaia Act I98S be aolbmtoed. 

B. Tbe amount or iha ponniuiblc capital «* 
dcrtMd in Section# 171 and 172 of too 
Cupanica Act m CS^BOPCXL 

C. A Sunny Dodaraiion red report 

«eq»**4 by Sonka 173 of tta Omqrnre* « ' 
IMS boa, of which are dated 2U9/9Tsie. 
mOMc far iwp e nM a m flu afliia 

of too Co spay a l. Kboptoo Rred^lAan. 
tadTordritbo. 

° ' ** Coa T^y nwy iMrre ^ 
liltb Cotui aodcr Section L76n£ 4" 
Cwpmiw Act J9Si within the period of Ti« 

nreeka inuucdkldy roUnobag 9fl0fi2 hi « 
•M\3en p^WuIWiinf the wya m . ■ 

DATE: 12/MW2 

SIC WHO HV: PBoningiona (na SoTicil-*'** 

eenalfof lUywrdTvtirtJmoadt 
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regardij,, Eduardo Chillida with his ‘Mural G-235’ in the background 


Imaginative implication 
of the monumental 


•r*“ ironi Octet 


^ PewIr.piTKg: 


* COURSES 





T he Catalan sculptor, 
Eduardo Chillida, is 
now at 68 firmly 
established as one of 
the great artists of the post- 
war period, widely and regu- 
larly exhibited on the conti- 
nent and in the US over four 
decades. Yet in Britain one 
would hardly know it, until the 
autumn of 1990, when the 
South Bank Board made mag- 
nificent amends in giving him 
a full-dress retrospective at the 
Hayward. Yet even then an 
exhibition as physically beauti- 
ful and impressive in its instal- 
lation was shamefully 
neglected critically and under- 
visited. Any . Chillida show is 
therefore still a major and 
remarkable event, and this at 
Annely; Jnda. only the fourth 
in London in his iong career, 
alLthe JhorMo. he .welcomed.-. . 
' This present show of recent 
work is entirely in the charac- 
ter of the whole beuvre. It 
includes nothing on a truly 
monumental scale, yet the free- 
standing pieces are weighty 
enough, and even the tiniest of 
the maquettes, or the most del- 
icate of the paper reliefs, cany 
all the imaginative implication 
of the monumental. And it is 
all extremely beautiful 
He is a carver and a 
modeller, never the assembler 
or collagist, even though much 
of his material may only be cut 
or bent by the heaviest indus- 
trial equipment The sense is 
always of the object made 
directly under the artist’s own 
hand. The imagery is nomi- 
nally abstract and unspecific, 
referring to nothing outside 
itself, yet the carvings offer 
spaces to enter and inhabit in 
the Imagination, the metal 
arms and fingers writhe and 
twist, inviting a real embrace. 
Human in scale, directly active 
and physical in their engage- 
ment, -humane in all their con- 
notations and suggestions, 
these thing s tell us that noth- 
ing that touches our experi- 
ence can be truly abstract 
Does this . reach to the nub of 


the problem? To be accepted as 
the thoroughly modem artist 
in official eyes, must one stand 
back &om the material and the 
making of the work and any 
intuitive development in 
favour of a coldly cerebral, the- 
oretical engagement? But Chil- 
lida has ever been his own 
man, a thoroughly modem art- 
ist yet sublimely indifferent to 
the supposed imperatives, the 
ever-changing orthodoxies of 
avant-garde and critical fash- 
ion. Such is his strength, 
which is why he is so good 
and. in the longer term, will 
surely be seen to be so signifi- 
cant an artist of oar time. 

Igor Mitoraj, the younger art- 
ist by 20 years, was bom in 
Germany during the war and 


William Packer dis- ; 
cusses the sculptors 
Eduardo Chillida 
and Igor Mitoraj 


brought up in Poland. He now 
divides his time between Paris 
and his studio at Pietrasanta, 
near the marble quarries of 
Carrara. He too is a carver and 
a modeller, and bis work, cur- 
rently on show at the York- 
shire Sculpture Park and three 
London galleries, is nothing if 
not figurative. He derives his 
imagery from classical exam- 
ple and is particularly 
intrigued by the isolated and 
portentous, often massive frag- 
ment - the foot of some van- 
ished colossus or perhaps the 
mask, the "shattered visage' 1 of 
old Ozymandias , with its 
“frown, and wrinkled lip, and 
sneer of cold command”. A 
head is draped and bound into 
anonymity: a group of heads, 
broken and split, gaze calmly 
out upon the world; a headless 
torso in its breastplate rises 
monumental on its high plinth; 
androgynous angels stand qui- 
etly together; a high-stepping 
centaur, a head peering from 


its belly, strides out across the 
hillside. 

This is neo-classicism 
revived not as principle but as 
romantic day-dream that fre- 
quently comes perilously close 
to kitsch indulgence and senti- 
mentality. Mitoraj is no Can- 
ova, and the marble carvings 
especially have much of the 
quality of Victorian funerary 
statuary, more worthily compe- 
tent that convincing. And yet 
there remains a certain imagi- 
native potency that, in the 
more successful pieces, is very 
strong. 

There is much in all four 
shows for an English sensibil- 
ity to resist, the slickness the 
overall air of cultural chic. But 
the prej udice should be 
resisted, for it is unfair. As a 
modeller, in the terracottas 
and the cast bronzes, Mitoraj 
shows himself to the greater 
advantage, especially so in the 
more intimate pieces. The 
touch is sure and lively, the 
observation acnte, the realisa- 
tion, for all the symbolic adap- 
tation. distortion and fragmen- 
tation. close to the physical 
reality presence of the human 
model. It would seem that in 
this newest work, despite all 
the success ol public commis- 
sions on the largest scale, Mito- 
raj is still growing rapidly as 
an artist and moving in unex- 
pected directions. These sev- 
eral shows make us look for- 
ward to whatever comes next 


Eduardo Chillida; Annely Jnda 
Pine Art, 23 Bering Street Wl. 
until November 14; Igor Mito- 
raj: Yorkshire Sculpture Park, 
West Bretton, West Yorkshire, 
until spring 1993; supported 
by The Henry Moore Founda- 
tion, Visiting Arts & the Euro- 
pean Arts Festival; also at the 
Academia I taliana , 24 Rutland 
Gate SW7, until November, 
supported by the Arts Council 
of Great Britain; the Berkeley 
Square Gallery. 23a Bruton 
Street Wl, until October 14: 
the Economist Plaza, St 
James’s SWl, until December. 


ARTS 


Nureyev’s ‘Bayadere’ just hints at riches 

Clement Crisp attends the opening performance of the Paris ballet season 


T he ballet season began at the 
Paris Opera on Thursday night 
with Rudolf Nureyev's produc- 
tion of Petipa’s Indian spectac- 
ular, La Bayadere. This has been a 
long-cherished project for Nureyev, but 
in view of his ill-health the staging can 
best be considered a sketch of what he 
might have achieved under happier cir- 
cumstances. With sets by Ezio Frigerto 
and costumes by Franca Squarciapino. 
it looks opulent enough to have emp- 
tied a Rajah’s treasury down to the last 
emerald, in interpretation, though, it 
only hints at riches; the Opera dancers 
don't yet know how to wear these jew- 
els of dance and drama. 

When Nureyev first mounted part of 
Bayadere in the West he put on the 
"Shades” scene for the Royal Ballet in 
1963 - he was giving us the best of the 
work. The rest bad been much edited 
and revised in Leningrad, with a mas- 
sive cut in 1919 when post-Revolution- 
ary stringencies lopped off the last act 
so that the story lost its denouement. 
Six subsequent producers laid hands on 
the text: what we see today at the Kirov 
Theatre is far from Petipa's original. It 
is nonetheless sustained, given credibil- 
ity. by weight of performance tradition 
and the immense dignity of the Kirov 
dancers’ style. We believe, because 
their every action speaks of belief. 

For Paris, Nureyev has reproduced 
the Kirov version, with the assistance 
of the distinguished Petersburg balle- 
rina Ninel Kurgapkina. He had 
intended, I believe, to provide his own 
recension of the lost fourth act - as did 
Natalya Makarova in her "complete* 
staging which we know with the Royal 
Ballet and with American Ballet Thea- 
tre - but circumstances precluded this. 
There are, otherwise, only a few small 
additions owed to Nnreyev; the Minkus 
score (replete with those traditional 
Hindu waltzes) has been lightly cleaned 
by John Lanchbery, and is admirably 
played under Velio Pahn’s baton. 

When he became director of the 
Opera Ballet in 1983, Nureyev put on 
Raymonda as his first production, and 
inculcated in his casts a sense of the 


harmonies of Petipa style which gave a 
commendable seriousness to the ensem- 
ble. This quality was too little apparent 
in the new Bayadere. Save for Elisabeth 
Platel’s Gamzatti and Laurent Hilaire's 
Solor. interpretation was light-weight, 
self-centred. Visual extravagance 
seemed to underline a lack of faith in 
the text, as if luxury would impress 
where performance failed, and gorgeous 
trappings disguise a dramatic void. Fri- 
gerio has provided grand and somewhat 
claustrophobic settings for the Rajah's 
palace, and an oppressive facade for the 
temple in the crucial first scene. (Pier 
Luigi Samaritani's painted back-cloths 
for Makarova’s staging are to be pre- 
ferred. E They show rite locales speci- 
fied In Petipa's original libretto, and 
echo the production strategies of the 
Kirov version - whose ravishing scen- 
ery dates from 1900). The jungle vista m 
which Frigcrio places the Shades is, 
however, most poetic; and Solor has a 
splendid property elephant - as in 
Petersburg - for his entrance In Act 2. 

Franca Squarciapino has plundered 
the east for fabrics, and for decorative 
ideas - the priests wear what look like 
small golden Burmese temples on their 


beads. SUk and sequins, gold thread 
and pungent Indian dyes, gleam and 
blaze; fantasy rather than historical 
probability is the key. Thus accoutred, 
the Opera dancers turn drama into a 
dress parade. Wearing tinsel and glitter, 
they propose tinsel and glitter in 
playing. A Russian Nikiya, emerging 
from the temple for the first time, car- 
ries her fate and the whole action of the 
ballet with her, as we known from Mak- 
arova and Asyimuratova. It is this vital 
sense of purpose that must now be 
given to the Opera casts as they start to 
explore La Bayadere. On Thursday the 
soloists in the Grand Pas and in the 
Shades scene offered vivacity instead of 
harmony; the Chief Brahmin was petu- 
lance incarnate; the Rajah had the 
nobility of a used-car salesman involved 
in a dodgy deal. Of course, in physical 
expertise and elegance of manner the 
Opdra dancers are magnificent; their 
redoubtable skills, though, seem hardly 
to impinge upon La Bayadere. 

The Nikiya was Isabelle Guerin. Her 
reading was conscientious, but the 
heart of the role was untouched. (I wish 
she could see the spiritual fervour that 
fires Asylmuratova’s playing.) Even her 


superbly easy account of the Shades 
scene was oddly umnovlng. poetry lost 
amid flawless pirouettes. Happily, Elisa- 
beth Platel has the physical and emo- 
tional assurance that bring Gamzatti to 
life. Whether glaring balelUlly at the 
end of the first act as she meditates 
vengeance on Nikiya - curtain-fall fro- 
zen by her basilisk gaze - or showing a 
radiant assurance in the Grand Pas, she 
Is mistress of the role. Laurent Hilaire 
is a fine Solor, bold in presence as in 
dance, and with a refinement of manner 
that compels our belief in this warrior 
hero. 

Since his earliest appearances in the 
West, the power of ballet's traditions 
has ever concerned Nureyev. In La Bay- 
adere, as in his other classic stagings, 
he asserts the continuing potency of the 
old repertory and of the academic style. 
In this last gift to the Opera, he reaf- 
firms his concern: his dancers have yet 
to comprehend the grandeur of the 
example he has given them. 


La Bayadere continues in performance 
at the Palais Gamier, Paris, until the 
end of October. 



Elisabeth Platel: she has the physical and emotional assurance to bring the role of Gamzatti to life 


Concerts/Max Loppert 

Latin-American fiesta 


Columbus's arrival in the New 
World 500 years ago may not 
have been a cause of unequivo- 
cal celebration in the world 
outside, bat in the world of 
music it provided the excuse 
for the presentation of New 
World-related compositions in 
big, enjoyable splashes. On 
Sunday - Columbus Day Itself 
- Radio 3 devoted 14 hours of 
its schedule to a continuous 
stretch of live concerts from 
around the world; the chamber 
group Lon tana, on air from 
London from two to three in 
the afternoon, made their con- 
tribution (of music by Villa-Lo- 
bos, Revueltas, Cbavez and 
Roldan) the climax of a four- 
concert series entitled “A 
Fiesta or Latin-American 
Music”. 

The theme of this series, 
devised by the Lontano con- 
ductor Od aline de la Martinez, 
was the exploration of the 
musical relationship between 
the European and American 
cultures - a theme loose 
enough to allow an easy mix- 
ture of styles, with brightness 
of colour and sharp rhythmic 
definition as common factors. 
On Tuesday at the 1CA, in a 
programme featuring the 
American Betsy Schramm, the 
Argentinian Michael Rosas 
Cobian and the first two parts 
of Colin Matthews's impres- 
sive chamber epic The Great 
Journey, Lontano made a par- 
ticular success of Going with 
the Grain (1991), for solo 
marimba and small ensemble, 
by the young English com- 
poser Martin Butler. 


In common with Butler’s O 
Rio. a highlight of the 1991 
Albert Hal) Proms series, this 
piece delights the ear through 
the sway of gentle syncopated 
rhythms - identifiably if not 
pin-down-ably Latin - and the 
parallel teasing-out of seduc- 
tive colour-patterns. It is a 
kind of concerto for marimba 
(brilliantly played by Richard 
Benj afield) without the ele- 
ment of battle between soloist 
and accompaniment usually 
associated with the concerto 
form; and its exoticism Is fully 
absorbed into the fabric of the 
invention, not facilely tacked 
on. 

On Saturday at the Queen 
Elizabeth Hall, Lontano were 
joined by the London Chamber 
Symphony for the third (1938) 
of Villa-Lobos's Bachianas 
Brasileiras - the one with an 
elaborate solo piano part 
(played here by Gllberto de 
Matte) - In which jungle bird- 
song and ueo-Baroque musical 
forms achieve a raucously 
appealing marriage. 

The British premiere ol Alge- 
bra on Fire (1991) by the Bra- 
zilian Alejandro Vinao 
attempted an analogous con- 
frontation of modern technol- 
ogy (including a role for com- 
puter) and instrumental 
ensemble - of, as it were, 
European rational discourse 
and Latin irrational imagina- 
tion. The experience, full of 
dramatic potential and dark, 
fiery textures, was hampered 
by the recourse to amplifica- 
tion, which rendered every- 
thing monochromaticaliy loud. 


At the Barbican on Saturday, 
Simon Rattle and his City of 
Birmingham Symphony 
enjoyed another of their 
resounding triumphs. The piece 
de resistance was Szymanows- 
ki’s Violin Concerto no. 1. with 
Thomas Zehetmair as a superb 
soloist, but the other perfor- 
mances on offer were anything 
but mere fill-ups. In particular 
Bartok's Concerto for Orches- 
tra, nowadays a familiar 
war-horse, galloped into newly 
vital life. Rattle had ensured 
maximum horsepower for it: 
twelve cellos, for example! - 
which paid sonorous dividends 
in the crucial low-string recita- 
tives. His own imaginative 
wrestling with Bartok’s score 
secured prizes beyond the 
merely aural. 

I should reckon Rattle’s 
account of Mozart Symphony 
no. 39 as carrying roughly 2'A 
times the communicative 
power of Previn’s performance 
with the LSO a week earlier. 
That was “respectful”; by con- 
trast Rattle and the CBSO were 
Lithe and constantly alert, 
every movement stamped with 
muscular character. 

As for the Szymanowski con- 
certo, Zehetmair and Rattle 
gave it the rapturous shove It 
deserves toward the permanent 
repertoire. Some years back, 
William Mann described it as 
the most sheerly beautiful 
music ever written. In a perfor- 
mance like this, it seems just 
about that: not only because 
Szymanowski’s opulent orches- 
tra is so exquisitely balanced 
against the soloist’s exacer- 
bated lyricism, but because the 
score is so cogently knit 
around its hyper-poignant har- 
monic nodes. 

Zehetmair was cagey about 


Barbican 
triumphs for 
Rattle and 
Uchida 

those. With the recurring 
“motto” theme - a descending 
five-note phrase which takes a 
heart-stabbing upward wrench 
toward its sixth note - he 
played mock-innocent: no 
freighting of the final note, 
which he left the orchestra to 
colour. Otherwise he sang out 
with thrilling confidence, elo- 
quent in the high ledger-lines 
and commanding in throaty, 
rough-bowed passages at the 
lower extreme, appealingly 
frail In pianissimo confessions. 

Under Rattle the orchestra 
matched him. though in a 
bright-eyed, hard-edged focus 
that lost the ultimate degree of 
heady suggestiveness. We 
ought to be seduced, not ram- 
pantly overwhelmed. Yet Rat- 
tle remains our leading advo- 
cate of Szymanowski's cause - 
for he gives the music full 
value as music, and not just as 
a musical equivalent of nitrous 
oxide. 

David Murray 

The Barbican Hall remains an 
unfriendly place in which to 
hear pianists, diffuse and hard 
to focus, but Mitsuko Uchida’s 
recital there on Sunday after- 
noon was an unqualified 
delight. There are few contem- 
porary pianists whose encoun- 
ters with untried works are so 
eagerly awaited as hers; every 
item she adds to her pro- 
grammes becomes a voyage of 


discovery which carries its 
own invitation. 

On this occasion the 
unknown territory was the 
expanses of Schubert’s G major 
Sonata; Uchida’s performance, 
complete with exposition 
repeat, was the focus of the 
second half of her recital. It 
was unfolded as a sequence of 
beautifully fashioned panels. 
The first movement, taken at a 
very broad moderate (though 
with nothing like the slowness 
of Richter’s famous perfor- 
mance), emerged with perfect 
naturalness, the Andante 
stirred into fierce life for its 
central section, the minuet 
enclosed a trio of musical-box 
delicacy; each reprise of the 
final rondo offered a different 
perspective, a change of light- 
ing and emphasis. 

Immediately before the 
Schubert Uchida had played 
Webern's Variations Op.27, 
gradually building the tension 
until she could diffuse it all 
magically in the coda, and 
after it offered as an encore 
another perfectly chiselled 
miniature, the second of 
Schoenberg's Op. 19 set The 
first half of the recital had 
been devoted to Beethoven and 
Schumann - the E minor 
Sonata Op 90, launched with 
tremendous elan and carried 
along in a series of bold imagi- 
native sweeps, and +Carna- 
val + conceived, it appeared, as 
a single seamless span that 
scarcely paused for reflection. 
On this kind of form Uchida is 
the most irresistible Schumann 
player imaginable, every musi- 
cal image burnished bright and 
laced through with the most 
intense threads of lyricism. 

Andrew Clements 



4 ■ * ■ Palais des Beaux Arts 20.00 Paul 

Daniel conducts Orchestra of 
*• : .■ the Monnaie In works by Ravel, 

Jonathan Harvey and Berlioz. 

• Fri: Nikolaus Harnoncourt 

- conducts Chamber Orchestra 

of Europe In works by Beethoven. 
Haydn and Schumann. Next Tues: 

- . Yehudi Menuhin directs 

Camerata Lysy (507 82 00). Oct 
27 in Monnaie: first night of new 
production of Un ballo in 
maschera (219 6341) 


■ CHICAGO 



OPERA 

Tonight's performance in the 
Civic Opera House Is the final 
one this season of Rossini’s 
Oteilo. Tomorrow and Sat: The 
Bartered Bride with Barbara 
Daniels and Neil Rosenshein. 

Fri: Elektra with Eva Marion, and 
Leonie Rysanek. The Smetana 
and Strauss continue In repertory 
till the end of the month, when 
William Bolcom's McTeague 
receives its world premiere (332 
2244) 



CHICAGO SYMPHONY 
Neeme Jarvi conducts concerts 
In Orchestra Hall on Thurs, Fri, 
Sat and next Tues, featuring 
works by Martinu, Eller and 
DvoPSk. Erich Leinsdort conducts 
the following two weeks of 
concerts (435 6666) 


■ LYON 

Auditorium Maurice Ravel 
Tonight, Fri and Sun: Kent 
Nagano conducts Kiju Yoshida's 
Opira de Lyon production of 
Madama Butterfly, with Michie 
Nakamaru and Richard Stilwell. 
Oct 22, 23, 24: Martha Argerich 
is piano soloist with Orchestra 
National de Lyon (7860 3713) 

■ MUNICH 

OPERA/BALLET 

Tomorrow and Fri in 
Cuvllltes-Theater: staged 
performances of Mozart’s Apollo 
et Hyaclnthus and (I segno di 
Scipione. Next week: 
choreographies by Uwe Scholz 
and Hans van Manen. Sat and 
next Wed in 

Prinzregententheater: concert 
performances of Verdi’s Otello 
(221316) 

CONCERTS 

Herfculessaal der Reside nz El iso 
Vlrsaladze gives a piano recital 
tonight at 20.00 (983898). Sat 
Handel’S Messiah. Sun: Haydn’s 
The Seasons. Mon: Pekinel 
Sisters. Oct 27: Andrei Gavrilov 
piano recital (299901) 

Gasteig On Thurs and Fri, Lorin 
Maazel conducts Bavarian Radio 
Symphony Orchestra in works 
by Dukas, Prokofiev and Brahms 


(48098 614). Sat: Jiri Belohlavek 
conducts Czech Philharmonic 
Orchestra in works by Smetana, 
Ovofdk and Franck (983898). Sun: 
Hellen Kwon, Hans Peter 
Blochwltz and Harry Peeters sing 
opera arias. Mon: Justus Frantz 
conducts Sinfonia Varsovia. Tues: 
Emerson Lake and Palmer. Oct 
22: Dave Brubeck. Oct 23: Keith 
Jarrett Oct 26: Manhattan 
Transfer. Oct 28: St Petersburg 
Philharmonic (299901) 

THEATRE 

The Kammerspiele repertory 
includes Ibsen’s When We Dead 
Awaken, Shakespeare’s Much 
Ado About Nothing and King Lear 
(23721 328). Deutsches Theater 
has thd Maly Drama Theatre of 
St Petersburg in Gaudeamus 
{ends Sun), followed by the 
Broadway musical 42nd Street 
opening on Oct 23 (5144 360). 

The Resldenztheater has Ibsen’s 
Ghosts and Ariel Dorfman's 
Death and the Maiden (225754) 


■ PARIS 

DANCE 

Rudolf Nureyev’s new Opdra 
Ballet production of La Bayadere 
can be seen at Palais Gamier 
till Oct 31. This week's 
performances are tomorrow, 
Thurs and Sat (4017 3535). 

Roland Petit's Ballet National 
de Marseille is in residence at 
the Opera Comique, daffy tiff Oct 
30 except Oct 19. 20, 25 and 26 
(4286 8883). Oct 21-28 at Ch&telet 
William Forsythe's Frankfurt 
Ballet (4028 2840) 

OPERA 

Gwyneth Jones sings the title 
role in a revival of David 


Pountney’s production of EJektra 
tonight and Fri at the Bastille. 

The production runs with cast 
changes till Jan 25. Tomorrow, 
Thurs and Sat: Honegger’s 
Jeanne d'Arc au bQcher. Oct 30: 
Cecilia Bartoll recital (4001 1616). 
Tomorrow and Fri at ChAtelet 
Dmitri Hvorostovsky sings title 
role in final performances of 
Adolf Dresen's production of 
Evgeny Onegin, conducted by 
Semyon Bychkov (4028 2840) 
CONCERTS 

Chatelet Schumann cycle: Trio 
Fontenay plays piano trios 
tomorrow and Fri (at the 
Auditorium). Marek Janowski 
conducts the Orchestra and 
Chorus of Radio France in the 
oratorio Das Paradis und die Peri 
on Thurs. Jeffrey Tate conducts 
the Scenes from Faust on Oct 
29. Other events: on Sat, Pierre 
Boulez conducts Ensemble 
InterContemporain. Sun; Modern 
Jazz Quartet. Next Mon: William 
Christie conducts Les Arts 
Florissants. Next Tues: Melos 
Quartet opens Beethoven quartet 
cycle (4028 2840) 

Salle Pleyel Thurs: Nikolaus 
Harnoncourt conducts the 
Chamber Orchestra of Europe 
in works by Haydn, Beethoven 
and Schumann (4561 0630). Fri: 
Zdenek Kosler conducts the 
Orchestra National de France 
in works by Smetana, Martinu 
and Dvorak, with violin soloist 
Josef Suk (4230 1516). Sun 
moming at Saile Gaveau: Tabea 
Zimmermann, accompanied by 
Tzimon Barto, plays viola sonatas 
(4953 0507). Next Tues: Andras 
Schiff piano recital. Oct 23: Alfred 
Brendei (4561 0630) 


THEATRE 

Three French-Canadian 
Shakespeare productions 
directed by Robert Lepage can 
be seen at Centre Pompidou over 
the next two weeks: Macbeth 
on Thurs, Fri and Sat, followed 
next week by Coriolanus and 
The Tempest (4274 4219). Bob 
Wilson's Gertrude Stein theatre 
piece Doktor Faustus Lights the 
Lights opens on Thurs at Theatre 
de Gennevllliers and runs daily 
till Oct 31 (4793 2630). A new 
production of The Lower Depths, 
Maxim Gorki's portrait of misfits 
and failures in Moscow's squalor, 
is showing daily except Mon at 
' Mogador (4878 0404). Edward 
Bond’s new play The Company 
of Men. runs till Oct 24 at Thfefltre 
de la Ville (4274 2277). 


■ WASHINGTON 

KENNEDY CENTER 
Jeremy Lowenthal gives a piano 
recital tomorrow evening in the 
Terrace Theater. Thurs: Guarneri 
String Quartet Sat afternoon: 
piano recital by Gwendolyn Mok_ 
Sat evening: the music of Benny 
Goodman. Sat evening In Concert 
Hall: Anne Sophie Mutter plays 
violin sonatas by Ravel, Schubert 
and Beethoven. Oct 21-25: Mark 
Morris Dance Group. Oct 24: 
James Galway. Oct 28-31 
Washington Ballet Nov 1: Itzhak 
Perlman. Nov 4: Kirov Opera 
Orchestra (467 4600) 

BALTIMORE SYMPHONY 
Christopher Seaman conducts 
Brahms' German Requiem on 
Fri, Sat and Sun afternoon at 
Joseph Meyerhoff Symphony 
Hall. Oct 29, 30, 31: Zoltan Kocsls 


plays BartOk's Third Piano 
Concerto (410-783 8000) 
JAZZ/CABARET 

Blues Alley Jazz Suppercfub This 
week: vocalist Karen Akers, daily 
from Thurs to Sun. Next week: 
guitarist Charlie Byrd (1073 
Wisconsin Ave, in the alley, 337 
4141) 

Barns of Wolf Trap Thurs: Bill 
Friseil Band, modern jazz/rock 
guitar. Fri: Dirty Dozen* Brass 
Band. Sat John Eaton, music 
by Kern and Berlin. Sun: 
Barenberg, Douglas and Myer, 
acoustic bluegrass, jazz and 
classical. Music from 20.00 
(703-218 6500) 


■ ZURICH 

Opemhaus Tomorrow: Der 
Rosenkavalier. Thurs, Sat and 
next Thurs: Semiramide. Fri: Die 
Zauberfl6te. Sun: II Plrata. Oct 
24: first night of new production 
of Nutcracker (262 0909} 

Tonhalle Frans Bruggen conducts 
Tonhaile Orchestra tomorrow 
in symphonies by Haydn and 
Beethoven. Thurs: Howard 
Griffiths conducts Zurich 
Chamber Orchestra in works by 
Schoeck, Mozart and Schubert. 
Next week: Waiter Weller 
conducts four concerts featuring 
music by Beethoven and Mozart 
(261 1600) 

Schauspielhaus Tonight's 
performance is Shakespeare’s 
A Midsummer Night's Dream 
directed by Peter Wood. 
Durrenmatt's The Physicists is 
revived on Sun. A new production 
of Botho Strauss' play Kalldewey 
Farce opens on Oct 31 (221 2283) 


European Cable and 
Satellite Business TV 

tall times CET) 

MONDAY TO FRIDAY 


CNN 

30002030. 23002330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

07000710. 12301240. 22302240 FT 

Business Dairy 

07100730. 12401300 (Mon. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
Q7 1 0-0730. 1240-1300 (Wed) FT 
Media Europe 

0710-0730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930, 1900-1930 World Busi- 
ness This Week - a joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky Nows 

1130-1200. 1730-1800 FT Modla 
Europe 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Gftanno/ 

1800-1930 FT Business Weekly 
Shy New 

0(30-0200. 0530-0000 FT Media 
Europe 

1330-1400. 2030-2100 FT Business 
Weekly 
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Lamont tries 
to clarify 


“TRUST US." is what, in effect, 
the chancellor told the Treasury 
and Civil Select Committee yester- 
day. Trust us to bear down on 
inflation. Trust us to read the 
signs given by the monetary indi- 
cators. Trust us to exercise judg- 
ment wisely. But no British gov- 
ernment can be trusted with the 
exercise of such complete discre- 
tion. 

The chancellor of the exchequer 
has ruled out return to the 
exchange rate mechanism (ERM) 
until several conditions are met, 
the most important being that 
“the requirements of German 
monetary policy and those of the 
UK must come closer into line". 

Official German interest rates may 
soon fall further. British monetary 
policy has already eased. The 
chancellor could soon decide that 
the “requirements of German 
monetary policy and those of the 
UK" are closer in line. 

Would he be right to do so? 

Probably not. with equal emphasis 
on the “probably” and the “not”. 

ERM membership has not pro- 
vided the best possible monetary 
regime for the UK. Bat it might 
well be better than the policy that 
the government will actually pur- 
sue. Nothing in Mr Lamont’s dis- 
cussion stilled worries on this 
score. 

Mr Lamont stressed that mone- 
tary policy has to be judgmental 
He is right. But the more judg- 
mental the policy, the more neces- 
sary U is for the policymaking 
institutions to be both focused in 
their goals and open in their pro- 
cedures. A chancellor of the exche- 
quer working through the Trea- 
sury cannot meet these 
requirements. 

The addition of a target for 
inflation of 1-4 per cent hardly 
helps. It is worth remembering, 
after all, that the former chancel- 
lor, Mr Nigel Lawson, whose poli- 
cies ultimately led to inflation of 

A bluff too far 


more than 10 per cent, announced 
in 1986 that he intended to elimi- 
nate inflation in the next parlia- 
ment 

The gap between long-term 
interest rates on conventional and 
index-linked bonds - now some 
5'/* per rent - makes it clear that 
investors do not trust Mr Lam- 
ent's 4 per cent target, let alone 
the 2 per cent he has set as his 
longer-term aim. They must be 
right not to do so. 

So many targets - that for a 
balanced budget or, more recently, 
for zero inflation - have come 
and then gone. The government 
felt unable to raise interest rates 
in the summer to defend the ERM 
parity, even though the UK’s infla- 
tion performance was still medio- 
cre by European standards. Then, 
following the abrupt exit from the 
ERM, the chancellor cut interest 
rates as soon as he decently - or 
indecently - could. Above all, 
investors know that Mr Lamont is 
subject to fierce pressures to 
declare victory over inflation too 
soon. 

The only thing the government 
could plausibly do to increase its 
credibility is what it is apparently 
determined not to do: to tie its 
own hands. The government’s 
determination to avoid making the 
formation pf monetary policy 
more independent lowers its credi- 
bility, makes the cost of achieving 
low inflation higher and so. in 
turn, renders the target still less 
credible. 

Whatever the rhetoric about a 
new. more open approach to 
policymaking, the UK is back to 
secretive choices, under day-to-day 
political pressures, among multi- 
farious indicators, in the pursuit 
of imprecise goals. Existing insti- 
tutional arrangements will not 
deliver the credible policymaking 
that the UK needs. It is time to 
shift to the kind of arrangements 
that might. 


IF THE dire warnings currently 
emanating from Paris are any 
guide, the fixture of the world trad- 
ing system now hangs on the 
whims of a million Frenchmen. 
That is only a mild exaggeration 
of the absurd backdrop to this 
week’s farm trade negotiations 
between the European Commu- 
nity and the US in Brussels. 

The grounds clearly exist for a 
deal on agriculture which would 
unlock the Uruguay round of mul- 
tilateral trade negotiations; if the 
talks foil, it will be due either to a 
failure of nerve by the EC or to 
the French government’s fear of 
Its farmers. For the sake of a 
world economy In which the pros- 
pect of a Gatt deal is a rare glim- 
mer of light, they must be allowed 
to succeed. • 

Both the European Commission 
(anxious to demonstrate that the 
EC is not completely paralysed by 
its Maastricht problems) and Pres- 
ident George Bush (desperate for a 
boost to his sagging political for- 
tunes) perceive a narrow opportu- 
nity for a deal before the US presi- 
dential election on November 3. 
An agreement now on agriculture 
would in theory clear the decks 
for rapid progress on other out- 
standing Gatt issues early next 
year. Without one, the Uruguay 
round will - dejacto if not dejure 
- be dead, and a rash of tit-for-tat 
trade wars will probably ensue. 

Hence the shrill noises from 
France In recent days. President 
Francois Mitterrand knows that 


his European partners want three 
talks to succeed, if only because a 
weakened Mr Bush will be more 
accommodating than a President 
Clinton. 

He is also in no doubt that a 
Gatt deal which includes a manda- 
tory reduction in subsidised farm 
exports will enrage his farming 
community and make his Socialist 
government all the more certain 
of defeat in elections next March. 
His answer is to threaten to block 
whatever compromise is ham- 
mered out in Brussels. 

Mr Mitterrand may be bluffing. 
Under the EC treaties. Community 
commercial policy is decided by a 
qualified majority vote. France 
can temporise in the hope that 
Germany will shy away from an 
intra-EC confrontation, but with- 
out German support, the only way 
France can stop this deal is by 
exercising a rarely used and 
legally questionable veto on 
grounds of vital national interest 
It is hard to see how a group 
whose output accounts for such a 
tiny proportion of French GDP 
can plausibly be placed in that 
category. 

For the EC to retain any credi- 
bility as a body capable of con- 
certed action on trade, the Com- 
mission and its other n member 
states must call Mr Mitterrand's 
bluff - if necessary by presenting 
him with a fait accompli. If in so 
doing they trigger a French veto, 
at Least it will be clear where the 
responsibility for failure lies. 


VAT headache 


WILL THE taxman spoil the 
celebrations when the single Euro- 
pean market comes into being at 
midnight on December 31? It 
seems likely that complex new 
value added tax (VAT) rules for 
Intra-European Community trade 
will leave thousands of businesses 
around Europe with a corporate 
headache. 

The problem arises because the 
abolition of customs checks at bor- 
ders has brought about changes to 
the VAT rules and to procedures 
for collecting trade statistics. 
Companies will take over respon- 
sibility for administering VAT and 
gathering trade data. 

Not only are the details of the 
changes h i gh ly complex, they are 
also being rushed through in a 
very tight timescale. The implica- 
tions may not have been fully 
thought through and businesses 
have very little time to adjust 

The new rules are an uncomfort- 
able compromise between the 
present “destination 11 system, 
which taxes goods at the import 
stage, and a fully fledged “origin" 
arrangement, which taxes goods 
when they leave the factory gate, 
to be introduced in 1997. 

The transitional system was 
needed because EC governments 
could not agree on a closer har- 
monisation of VAT rates (the UK. 
for example, might have had to 
drop zero-rating for children’s 
clothes and many food items). 


There were also doubts about the 
ability of some governments to 
operate the clearing house for 
VAT payments which would have 
been needed. 

There is little that can be done 
at this late stage to modify the 
proposed transitional system, 
though business organisations 
must start now to plan for 1997. 

Companies should give a higher 
priority at board level to prepar- 
ing for the new regime, and con- 
centrate the efforts of their com- 
puter experts on the complex 
modifications required. 

The customs authorities have 
indicated that they will be under- 
standing of genuine lapses by 
companies but In the UK, at least. 
Customs & Excise has gained a 
reputation for hard dealing. Cus- 
toms needs to be properly under- 
standing of the real problems busi- 
nesses will have to face. 

Business organisations, for their 
part, must do more to make their 
voices heard in Brussels. If they 
had taken early, effective action 
when the VAT rules were under 
discussion they might not need to 
be so vociferous now. 

Finally, ministers must take 
greater account of the needs of 
business when approving legisla- 
tion. The European idea has fallen 
out of favour with many ordinary 
voters. The last thing the Commu- 
nity now needs- is to alienate busi- 
nesses as weU. 



Ross Perot may well 
have won the battle 
of St Louis on Sun- 
day night hut it will 
take a hatful of mir- 
acles for him to win 
the war for the 
White Haase. Bill 
Clinton does not 
need divine inter- 
vention to become the next presi- 
dent of the United States, but 
George Bush probably now does. 

This is the safe conclusion from 
the first of the televised presidential 
debates, a process which has in the 
past proved influential in the selec- 
tion of the president In part they 
are watched for the knock-out blow 
or the killer mistake, but they also 
constitute an opportunity for candi- 
dates to parade themselves and 
their policies. Within the con- 
straints of having to answer every 
question in no more than two min- 
utes, they served that purpose on 
Sunday night 

Absent the grand faux pas. what 
came across the nation’s TV screens 
was a sitting Republican president 
who really does not think there is 
much chronically wrong with the 
country, an earnest Democratic 
challenger who believes govern- 
ment can help put right what 1s 
economically amiss and an indepen- 
dent stuffed with pithy aphorisms 
about Impending catastrophe but 
whose solutions, beyond the sum- 
moning of innumerable task forces 
and town meetings, are a little 
threadbare. 

Mr Perot's performance has the 
potential once again to disturb the 
waters of what had increasingly 
seemed a still electoral pond, with 
Mr Clinton sailing serenely to vic- 
tory and Mr Bush slowly s inking . 
On Sunday, it sometimes seemed 
the little billionaire was Intent on 
encouraging this progression, for 
most of his best, one-liners were at 
tiie president’s expense. Responding 
to Mr Bush's assertion of experience 
as a prime qualification for the 
White House, he tartly observed: "I 
don’t have the experience of run- 
ning up a four trillion dollar debt" 

Again, intervening in the only 
truly acrimonious exchange of the 
evening between Mr Bush and Mr 
Clinton, over the latter's role in 
organising protests against the Viet- 
nam war in London 23 years ago. 
Mr Perot commented: “When you're 
a senior official in the federal gov- 
ernment spending billions of dollars 
of taxpayers’ money and you’re a 
mature individual and you rnakp a 
mistake, then that was on our 
ticket If you make it as a young 
man, time passes." 

Bat with lines like “we practise 
19th century capitalism, the rest of 
the world practises 2ist century 
capitalism". Mr Perot also suc- 
ceeded In making both his oppo- 
nents seem precisely what they are 

- professional politicians shaped 
by the status quo. To the extent that 
the public is fed up with politics as 
usual, as it clearly demonstrated by 
its early s umm er flirtation with Mr 
Perot, the blunt Texan again offered 
himself as a rallying point to the 
disaffected. The probability is that 
his stock is again on the rise. 

As confirmed by the overnight 
polls, the critical difference between 
now and June, when he briefly led 
some national public opinion polls, 
is that most people have stopped 
believing that he can actually win. 
Moreover, the cote of Us support - 
among the military, its veterans 
and the elderly, the majority white 

- constitutes a bloc that mostly 
votes Republican or does not vote at 
alL This last month of the campaign 
may dispel the notion that he is a 
“quitter", but it remains hard to see 
that it will amount to much more 


Clinton has survived the first presidential 
debate and remains on course for the 
White House, says Jurek Martin 

Bush cues the 
St Louis blues 



Talking heads: from left. Bill Clinton, Ross Perot and George Bush at the first televised debate of the 
US election held in St Louis on Sunday; two more televised debates will be held over the next week 


than that, beyond the confines of 
particular states like bis native 
Texas. 

Stiff, it was Mr Bush who insisted 
that Mr Perot be a part of the 
debates, in the hope that he would 
shake up the political impasse. It 
was a gamble and it might be back- 
firing. It is possible that Mr Perot 
and Mr Clinton may end up split- 
ting the movement for “change", 
but it is probably more likely that 
having to defend his economic man- 
agement from attacks from two 
quarters will only put the president 
further on the defensive. 

This is exactly where he cannot 
afford to be now. Just about the 
only offensive manoeuvre Mr Bush 
managed to spring on Sunday night 
was his sudden announcement that, 
if re-elected, he would ask James 
Baker to fix domestic affairs as he 
had succeeded in fixing foreign 
affairs. Later, White House officials 
started hinting that the current eco- 
nomic management troika - Nicho- 
las Brady at the Treasury, Richard 
Darman at the budget office and 
Michael Boskin, the economic 
adviser - was definitely on its way 
out. 

None of this is new. Neither Mr 
Brady nor Mr Boskin expects to be 
in office in January even if Mr Bush 
wins, while Mr Daman's pitch has 
been thoroughly queered by a 
recent series of Washington Post 
articles, for which he was a prime 
source, detailing the bitter adminis- 
tration infighting over taxation pol- 
icy. Even the “economic tsa/" 
notion was kicked around prior to 


the Republican convention in 
August, but was reportedly rejected 
by Mr Baker as too gimmicky. 

Even now. it is not clear how firm 
the proposal is. After the debates, 
one Republican spokesman said the 
president was only thinking of put- 
ting Mr Baker in charge of domestic 
matters during the transition period 
between the election and inaugura- 
tion in January, after which he 
would return to his old haunts in 
the State Department. Mr Bush 
himself said 10 days ago that that is 
what he wanted his old friend to do. 
Critics also bad an instant field 

One TV commentator 
wondered if Mr Baker 
would appear in the 
next debate, since it 
was apparent he 
was the real president 

day with the resurrection of Mr 
Baker. One TV commentator openly 
wondered if it meant that he, not 
Mr Bush, would appear in the sec- 
ond or third debate, since it was 
apparent that he was the real presi- 
dent Mr Baker may tell all later 
this week when, after weeks of 
invisibility in the White House, he 
is emerging to give a formal speech. 
He was even interviewed on televi- 
sion after the debate. 

More important was Mr Bush’s 
inability to crack Mr Clinton’s 
defences. Thoroughly prepared for 


the predictable, the Democrat 
scored one of the more palpable hits 
of the night by recalling the record 
of Senator Prescott Bush of Connec- 
ticut “Your father was right to 
stand up to Joe McCarthy: you were 
wrong to attack my patriotism. I 
was opposed to the war, but I love 
my country. And we need a presi- 
dent who will bring this country 
together, not divide it” 

Mr Bush never really got another 
opportunity to impugn his oppo- 
nent’s character or otherwise to rat- 
tle him. He was left with his stock 
campaign lines of optimism ("this 
country is not coming apart at the 
seams" and “we are still the envy of 
the world”), foreign policy achieve- 
ment (most effective in defending 
his policies towards China) and the 
conviction that less government, 
not more, is what the country 
needs. But it was ail the familiar 
stuff that simply has not been work- 
ing so far and, as the debate 
unfolded, Mr Bush, initially quite 
relaxed, became more petulant and 
repetitive. For the record, it should 
be noted that no questions about 
Iran or Iraq were asked. 

As the favourite for the White 
House, Mr Clinton had, in a sense, 
most to lose on Sunday night, 
though his campaign consistently 
argues that by merely holding his 
own with the president he enhances 
his credibility. Certainly, by com- 
mitting no serious mistake, factual 
or otherwise, he avoided the worst 
imaginable pitfall. He also treated 
Mr Perot rather gently, joining in 
his attacks on Mr Bush but saying 


nothing that might be construed as 
critical of the independent candi- 
date beyond the suggestion that he 
was putting too much emphasis on 
attacking the deficit and not 
enough on stimulating economic 
growth. 

In truth. Mr Clinton often looked 
tense, until he warmed up la the 
final hair hour, over-programmed 
and sometimes falsely folksy. But 
his purpose, successfully prose- 
cuted, was to hammer away, about 
the economy and. the structural 
problems of the country, such as 
healthcare and education, to the 
exclusion of most else. When 
pressed on his credentials for the 
White House, he commented that 
"experience counts, but it’s not 
everything” and that his experience 
"was rooted in the Teal lives of real % 
people", not in the out-dated pre- 
cepts of the cold war and trickle- 
down economics. 

H is message was of 
“change", not revolu- 
tion. He declined an 
invitation to criticise 
the Federal Reserve, 
saying its monetary policies “seem 
to me pretty sound". He doubted 
the US needed to maintain: 150.000 
troops in Europe, but said “we cer- 
tainly must maintain an engage- 
ment there" of, say, 100,000 or 
slightly less. He thought "economic 
security is a whole lot of national 
security". US ground troops should 
not be sent to Bosnia or Somalia, 
but "it is important to recognise 
that there are things which can be jj 
done", including a greater effort on 
refugees and consideration to end- 
ing the arms embargo on Bosnia. 

His best moments - and Mr 
Bash's worst - were on social pol- 
icy issues like health, race and 
drugs. He cited facts and figures on 
the unsustainable costs of health- 
care, whereas the president devoted 
most of his answer to an attack on 
malpractice lawyers. He asserted 
bis campaign had reached out 
across all racial divides, while Mr 
Bush merely complained that 
Arkansas had no civil rights act 
Mr Clinton said his brother's 
addiction to cocaine had given him 
a unique perspective and convinced 
him that legalisation was not tbe 
answer, while Mr Bush gave tbe 
impression that the war on drugs 
was making real progress. This left g 
him wide open to one of Mr Perot’s 
better ripostes. “There are guys, 
who couldn’t get a job third shift in 
a Dairy Queen [a fast food chainl. 
driving BMWs and Mercedes selling 
drugs and these old boys are not 
going to quit easy." 

There are two more presidential 
debates to go, on Thursday and next 
Monday, broken up tonight when 
Vice-President Dan Quayle, Senator 
A1 Gore and retired admiral James 
Stockdale, the running mates, have 
at each other. If Sunday was reason- 
ably civil, the suspicion must be 
that the next confrontations will be 
much less so, for the very obvious 
reason that Mr Bush still has not 
found the key to rescuing his presi- 
dency. 

Since the start of September, his # 
campaign has oscillated wildly 
between attempts at constructive 
criticism of Mr Clinton and, as this 
made no inroads, increasingly nega- 
tive onslaughts on his character. Mr 
David Gergen, senior editor at US 
News and World Report and for- 
merly in the Republican White 
House, commented recently that Mr 
Bush and Mr Baker seemed to have 
concluded that “if the mud doesn't 
stick, start throwing the sewage". : 
The fact that this is not sticking 
either does not seem to be a 
deterrent to hauling up another 
bucketfUL 


Joe Rogaly 


Danger in delay 



It is Mr John Major, 
not Mr Norman 
Lamont, who should 
have been grilled by 
the Treasury select 
committee yester- 
day. For the eco- 
nomic strategy that 
collapsed on Sep- 
tember 16 was the 
prime minister’s before it was the 
chancellor's. Both were wedded to 
maintaining the exchange rate with 
tbe D-Mark, but it was Mr Major’s 
repeated public oaths of eternal 
fidelity to a magic number that 
made a voluntary sterling devalua- 
tion politically unthinkable. The 
chancellor could not make preemp- 
tive use of the flexibility designed 
into the exchange rate mechanism 
even if he had had the prescience to 
do so. The prime minister's pride 
was the one excuse Mr Lamont 
could not allow himself in his tele- 
vised self-defence. 

As the fits-and-starts search for a 
believable new strategy proceeds we 
are back to a further chapter in the 
same old story. It is once again Mr 
Major's weak political position that 
lies at the heart of the problem. 
Nobody who attended the Conserva- 
tive party conference last week can 
have any doubt that the average 
Tory would rather see a return to 
higher rates of inflation than 
endure a further period of reces- 
sion. The small businessmen who 
march behind the Conservative ban- 
ner want interest rates sharply 
down at once, even if that means 
the abandonment of monetary poli- 
cies aimed at holding the underly- 
ing rate of inflation to between 1 
and 4 per cent. The prime minister 
and the chancellor are doubtless 
sincere when they say that keeping 
inflation low remains their top pri- 
ority, but their supporters are 
clearly unwilling to take more pain. 

The markets are aware of this. 
That is why the events of Black 
Wednesday took place. What 


remains to be seen is whether Mr 
Lamont’s current strategy, which is 
to read the newspapers In the morn- 
ing and then decide what each new 
day may bring, will carry convic- 
tion. Yesterday he would not admit 
to any reason why it should not. As 
he reminded the committee, he has 
not so for strayed from tbe path of 
monetary rectitude. True, but 
“leave it to me" is no longer good 
enough. This is a circular argu- 
ment If the indivfduai upon whose 
judgment everything hangs has the 
markets' confidence, his judgment 
will be effective. If not not But 
luck does come Into it. The markets 
can be moved by a variety of exoge- 
nous forces. If there are positive 
upwards movements in sterling and 
on the stock exchanges, for what- 
ever reason, that will be counted in 

It is once again Mr 
Major’s weak political 
position that lies at 
the heart of the 
problem 

the chancellor's favour. If sellers 
predominate. Mr Lamont’s tenure of 
office will be brought to an early 
end. Fate will roll his dice. 

A strong prime minister, confi- 
dent of his own position and secure 
in the unity of his party, would not 
find it dlfficalt to devise a better 
system for measuring both the per- 
formance of his chancellor and the 
progress of the economy. He could 
give responsibility for controlling 
inflation to an independent Bank of 
England. He could introduce genu- 
ine accountability, by setting out 
precise measures of performance 
and obliging the Treasury to report 
to parliament at regular intervals. 
Neither option has even been dis- 
cussed. When I put the question to 
members of the cabinet in Brighton 
last week they all replied that the 


subject had not come up. 

The remaining option is to bring 
in a new chancellor, one whose 
credibility has not been destroyed 
by events. In more settled times, tbe 
prime minister would simply move 
Mr Lamont to another department 
- the Home Office, perhaps - as 
part of a general reshuffle. For a 
while at least the government 
would look fresh. Mr Major is, how- 
ever, trying to maintain a fragile 
union ot shall we say. rightwing 
nationalists and British Christian 
Democrats. He needs to watch the 
balance between these two parties 
in his administration as closely as 
he would similar partners in any 
continental coalition. 

Tbe short list of potential replace- 
ments for Mr Lamont Is composed 
of names that would upset tbe 
Westminster coalition. Mr Michael 
Howard, who, as is proper for an 
environment secretary, is busying 
himself with the promotion of 
“Helping the Earth" week, is known 
to regard even the distant prospect 
of reentry to the ERM with hostil- 
ity. Mr Michael Portillo, tbe young 
chief secretary to the Treasury, is of 
a like persuasion; anyhow, his 
proper promotion, which could be 
sky-high, lies in a more distant 
future. Three other potential chan- 
cellors - Messrs Kenneth Clarke. 
Michael Heseltine and John Mac- 
Gregor - are ail solidly pro-EHM. 
None of the above say they want 
tbe job; all are straightening their 
ties. Meanwhile Mr Lamont has 
managed to acquire a reputation for 
being both in favour of the ERM 
and against it, which gives him a 
short-term political advantage at 
tbe cost of the last shreds of his 
reputation. 

If Mr Major was not so petrified at 
the prospect of further upsets 
within his party he would cut 
through all this. The longer he 
waits, the more he risks the bumfli- 
atioo of having the decision taken 
for him by events. 
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Unity can sap the 
of a union 
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Germany’s IG Metall wields unusual power, but will have to 
struggle to maintain its influence, writes David Goodhart 
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. _ crmany-> '.. s.5m- 
•■• -^strong engineering, 
anion,. IG Metall. is 
an increasingly rare 
organisation in the industria- 
lised world - a trade union 
with" power and self-confidence'. ; 
; But Mr Franz Stetnkflhler, 
the leader- of the union who 
this week presides over its tri- 
ennial Congress in Hamburg, 
will need oil his own strength 
to keep it that way, as German 
politicians and employers look 
to organised labour for the sac- 
rifices needed to finance unifi- 
cation and to resist recession. 

Mr Steinkuhler’s union faces 
these difficulties from a posi- : 
Hon Of relative strength, ft has 
won for its west German mem- 
bers a 35-hour week - and, in 
.1991 and 1992, secured pay 
deals which were above the 
rate of inflation. For its 850.000 
-new east German members it 
has" done even better - win- 
ning a deal with the engineer- 
ing employers to implement a 
phased equalisation of wages 
between the two parts of Ger- 
many by 1994. 

Much of the union's historic 
success has been rooted in 
laws which give employees a 
significant voice at both plant 
and board level in German 
industry. IG Metall the largest 
.of Germany’s 17 industrial 
unions, has also played an 
important role in the institu- 
tional web of government, 
employers," unions and the 
Bundesbank, which steers the 
German economy. 

But as the economic costs of 
unification have become more 
apparent, the German corpo- 
ratist model - and in particu- 
lar the privileged position of 
organised labour - has come 
under increasing attack. 

. .Critics, led by the liberal 
Free Democrats, the smaller 
party in the coalition govern- 
ment, say that while die model 
may have helped to distribute 
wealth in a steadily expanding 
economy it should now be jetti- 
soned. They claim that the 
external shock of reunification, 
exacerbated by the threat of 
recession, has revealed the 
lack of flexibility in the corpo- 
ratist system. 

Mr Steinkuhler sees his job 
as maintaining fhe union's 
place at the centre of economic 
management during what be 
describes as a defensive period 
for organised labour. 

-.He accepts that a dialogue 
over financing reconstruction 
in the east is urgently 
required, and is even ready to 
accept a five-year pay agree- 
ment, providing wages are 
raised In line with inflation 
and taxes. 

But in contrast to the gov- 
ernment, which wants cuts in 
pay and welfare in the west to 
form the centrepiece of a “soli- 
darity pact” to finance a trans- 
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Germany's metal and electronics industries 
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SteinJkuhlen 'Social forces must pay according to ability’ 


fer of funds to the east, the 
union wants more tax 
increases. This time, says Mr 
Stcinkuhler, the taxes must 
last longer and “all social 
forces must pay according to 
their ability to do so”. 

By that be means that the 
self-employed and public offi- 
cials - who were excluded 
horn part of last year's unifica- 
tion tax increase - should 
bear a greater share of the bur- 
den. He also favours a levy on 
post-tax profits, which would 
be higher for companies not 
investing in eastern Germany. 


cuts - such as at the MZ 
Zschopau motorbike plant - 
factories have still closed. 

There is also said to be oppo- 
sition to the wage equalisation 
agreement from within his 
own union. Some of the east- 
ern members of IG Metall are 
believed to oppose the deal 
because they attach more 
importance to job security 
than to wage increases. Mr 
Steinkuhler, however, claims 
that the equalisation deal is 
popular In the east. U 0ur 
people there tell us that 
they cannot pay capitalist 


'Our people in eastern Germany tell 
us that they cannot pay capitalist 
prices with socialist wages’ 


In support of his demands he 
says that, since 1990. employ- 
ees have* contributed DM73bn 
(£29J!bn) to the cost of unity 
compared with only DM17bn 
from employers. 

Mr Steinkuhler is equally 
clear in rejecting arguments 
for a suspension of the wage 
equalisation deal for eastern 
Germany. Employers say the 
agreement merely protects the 
well-off western workers from 
competition by raising unit 
labour costs in the east 

Mr StemkQhler believes that 
the problem in the east is not 
wage levels but a lack of mar- 
ketable products. He says that 
where workers have taken pay 


prices with socialist wages," he 
says. 

The equalisation deal is also 
a measure of how attitudes 
towards the financing of reuni- 
fication have changed. In 1990 
the deal enjoyed almost univer- 
sal assent It was expected to 
promote the swift social union 
that the east Germans had 
been promised as well as help- 
ing to slow the exodus of east 
Germans to the west 

Mr Steinkuhler argues that 
the emigration from east to 
west continues and that with- 
out the agreement it would 
accelerate again. Many econo- 
mists, however, claim that the 
flow is driven by unemploy- 


ment more than low wages 
and that the equalisation deal 
is contributing to the loss of 
jobs. 

The IG Metall leader appears 
. to concede there is some con- 
nection between higher wages 
and unemployment in eastern 
Germany. For example, he 
quotes approvingly the expec- 
tation that real labour costs in 
eastern Germany will remain 
20 per cent below those in 
western Germany even after 
wages are nominally equalised 
in 1994. That is because east 
Germans will not receive many 
of the extra benefits enjoyed 
by their counterparts in the 
west. A senior colleague also 
says that the union might 
offer a freeze at the 1994 wage 
level in the east for several 
years. 

Even if he wins the argu- 
ments on such issues, however. 
Mr Steinkuhler is facing more 
practical problems. Most wor- 
rying is the fragmentation of 
the bargaining system in the 
east. German employers say 
that a large number of compa- 
nies in the cost have not joined 
their respective employers' 
associations and even those 
that have are often paying 
below the 3greed level - with 
the approval of their employ- 
ees. 

In western Germany a 21- 
month deal agreed in May has 
resolved wage disputes for the 
duration of the pact, but IBM 
Germany, a subsidiary of the 
US computer company, has 
recently announced its with- 
drawal from Gesamtmetall, the 
engineering employers' body. 
Other big employers, such as 
Daimler-Benz, are transferring 
jobs abroad. In another worry- 
ing precedent for IG Metall, the 
DAG white-collar union 
recently offered a pay cut at 
Lufthansa. 

This must all seem a long 
way from the union's last West 
German Congress In 1989. Then 
it was rallying for its success- 
ful assault on the 35-hour week 
and developing a new bargain- 
ing programme for eliminating 
distinctions between blue and 
white-collar workers. 

As in Germany, times have 
also become harder In interna- 
tional markets. In response, IG 
Metall has tried to support the 
international competitiveness 
of its members by strengthen- 
ing sister unions around the 
world and by pushing the 
Social Charter within Europe. 
For the moment, according to 
Mr Steinkuhler. the big chal- 
lenge is to prevent a flood of 
cheap labour from eastern 
Europe. 

Ahead, he observes, lies a 
period of “tougher distribu- 
tional conflict" throughout the 
industrial world. But few other 
unions are as well equipped to 
tackle the struggle. 
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Dispenser of 
privilege 

m Card-carrying ex-comrades 
have just gained a new 

f privilege in Moscow, although 
in today's world there are only 
about 600 of them in Russia’s 
population of IdOm-pIus. The 
cards In question are needed 
to work a newly installed 
cash-dispensing machine 
which Visa claims is the first 
in the former Soviet Union. 

Located in Moscow's 
exclusive Metropol hotel, it 
disdains the plunging rouble 
which the authorities are 
trying to make convertible. 

The system will dispense only 
dollars to tourists and the 600 
inhabitants with Visa cards. 

The cards. - fastidiously 
issued to elite holders of 
hard-currency accounts 
through a local commercial 
bank called Credobank - were 
instituted by Visa last year 
jf< as a contribution to the 
" development of a market 
economy. But the blessings 
are going mainly to foreigners 
who have found it near 
impossible to get cash on their 
plastic while visiting Moscow. 

Although Visa says it will 
proceed step by step until a 
mass market for cards evolves 
in Russia, it looks forward to 
having cash machines at other 
tourist centres in the country 
by the end of next year. 

By then, who knows, a bit 
more than 0.0004 per cent of 
the indigenous population will 
be deemed rich enough to 
benefit, too. 


f In the cold 



■Meanwhile in Berlin last 
weekend, a formidable 
collection of intellectuals .. 
assembled for a "last 
encounter with the cold war** . 

Foregathered In the former 
Soviet Friendship Society were 
many of the veterans who had 


Observer 


fought hardest against the 
tyranny of communism - 
Edward Shtls. Irving Kristol 
Robert Conquest and Melvin 
Lasky, the long-standing editor 
of Encounter, the monthly 
which, it believed, fought the 
intellectual cold war almost 
single-handedly and which 
died two years ago. 

So what are the new dragons 
to slay? One idea is that there 
might be another magazine, 
even a new broadcasting 
station, designed to expose the 
lack of intellectual freedom 
in communist China. Another 
view is that the real enemy 
today is within, coming from 
demands for political 
correctness in American 
universities - though the 
Europeans were less inclined 
to spy this as the new 
Marxism. 

Now that the cold war is 
over, intellectuals on either 
side of the Atlantic may indeed 
be going their separate ways, 
as was perhaps already 
obvious at the time of 
Encounter’s demise, when 
there was. plenty of American 
foundation largesse, provided 
that some money - if only 
a symbolic amount - came 
from Europe. It did not. 

What lives on is the old 
fighting spirit. Lord Dacre was 
in Berlin to attack ideologies 
of all forms - including 
religion. It was for that kind 
of irreverent approach, as 
much as for helping to sink 
the cold war, that the 
magazine is missed. 


Trigger-happy 

■ Fancy whiling away the odd 
hour blasting off a bazooka 
on your visit to this week's 
Chinese Communist Party 
conference in Beijing? If so, 
head from Tiananmen Square 
towards the airport and, a bit 
to the west you'll find the 
16%-acre China North 
International Shooting Range. 

Billed as the first 



'Are you still celebrating 
Columbus Day?’ 


“entertainment type shooting 
activity place” in the country, 
it is “provided with over 20 
kinds of small arms, such as 
various pistols, rifles and 
machine guns, rockets, 
designed and built by China 
to be fired by friends of all 
nations". 

Moreover, if you suspect that 
the other friends’ aim may be 
wayward, don’t worry. You 
can blast away from inside 
one of 20 shooting 
compartments “fitted with 
bulletproff (sic) steel plate". 


Bearing gifts 

■ Evidently US defence 
company General Dynamics, 
which has just ousted Britain’s 
Vickers from a tank deal in 
Kuwait, still believes in the 
traditional ways of winning 
friends in the Middle East. 

Off to the Gulf are Its 
chairman, William Anders, 
and fellow board member 
Frank Carlucci, the former 
US defence secretary, together 
with wives and a bulging 
gift-sack which, besides such 
baubles as crystal and 
expensive briefcases, includes 
three ceramic falcons and 


another of bronze. 

Observer understands that 
Saudi defence minister Prince 
Sultan can expect to receive 
the bronze example today. In 
Kuwait, where the delegation 
is due tomorrow, the prime 
minister, Crown Prince Sheikh 
Saad al-AbdulIa al-Sabah, can 
likewise count on adding a 
statue to his collection. 

Meanwhile, a special present 
is being reserved for Abu 
Dhabi’s Sheikh Mohammed, 
third sod of ruler Sheikh Zayed 
and a highly influential figure 
in defence procurement. He 
gets a bowie knife. 


Disunity 

■ More evidence, if such were 
needed, that the two parts of 
German; are failing to knit 
together. Two taxi-drivers at 
Tegel airport in (former west) 
Berlin were yesterday 

remonstrating about a better 
placed colleague heading a 
long line of cabs in search of 
passengers. Roughly 
translated: “These bloody Ossis 
come here and steal all our 
business." 


Crisp 

■ Meeting his manager when 
going to cut a lettuce in two 
for a customer, a new assistant 
in a US store remarked: 
“There's a stupid woman who 
wants half a lettuce...” Then 
noticing the customer had 
followed him, he added: “but 
this nice lady would like the 
other half." 

Impressed, the manager later 
offered to promote the 
assistant to a supervisor’s post 
in Detroit. “Ob no!”, said the 
young man. “All the women 
shoppers there are either 
prostitutes or hockey players." 

‘Til have you know my wife 
comes from Detroit," the 
manager snapped. “Which 
team did she play for?” came 
the reply. 
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Unilever’s divided view of 
social chapter queried 


A recipe for 
disaster 

Ftom Mr Louis Afusyroce. 

Sir, The chancellor, Norman 
Lament, has got it all back to 
front Germany has a low infla- 
tion because it has a strong 
economy - not vice versa. 

Britain has a weak economy 
compared with Germany. If 
you Impose low inflation on a 
weak economy like ours you 
will not produce a strong econ- 
omy: you will produce a disas- 
ter. 

Louis Musgrove, 

130 Woodbridge Road, 

Ipswich, 

Suffolk IP4 2NS 

Actuarial 

feasibility 

From Dr Geraldine D Kaye. 

Sir, With reference to Peter 
Somner’s letter on Insurance 
protection for software (Octo- 
ber 8), could 1 suggest that he 
undertakes a course of study in 
actuarial science before com- 
menting on what is or is not 
feasible using modern-day 
actuarial techniques. Actuarial 
judgment is of value wherever 
a combination of both mathe- 
matical reasoning and common 
sense is required. 

Geraldine D Kaye. 

visiting senior research fellow 

in actuarial science. 

City University, 

Northampton Square, 

London ECIVOHN 


From Mr Roger Lyons. 

Sir, U was interesting to read 
the endorsement of the Maas- 
tricht treaty by the chairman 
of Unilever, Mr Michael Perry 
(Letters, October 91. 

There is just one thing that 
puzzles me, and that is Air Per- 
ry's enthusiastic support for 
the exclusion of the UK from 
the social chapter. 

Could he explain why the 


From Mr MR Weale. 

Sir, Samuel Brittan's article 
(“What I would do as chancel- 
lor", October 8) ends with the 
suggestion that the conflict 
between GDP exchange rate 
and inflation targets may be 
irreconcilable. There is no need 
for this note of despair pro- 
vided one makes a distinction 
between those variables which 
are intermediate targets, used 
as guides for short-term policy 
and medium- to long-term 
goals. 

The exchange rate Is surely 
in the former category. 1 doubt 
people felt happier when £1 
was DMll.76 (or in 1923 when 
£1 was RMIO 10 ) than they do 
now. On the other hand infla- 
tion and output are the latter 
category, and most economists 
would agree with Mr Brittan 
that they are best combined 
into a target for money GDP. 


improved rights to consulta- 
tion and information for work- 
ers. which the chapter will 
help bring about, should appar- 
ently apply to employees of 
Unilever NV but not Unilever 
pic? What have his British 
workers, and our members, 
done to deserve this 
second-class status? 

I was under the impression 
that both companies are part of 


The exchange rate has an 
important influence on money 
GDP, and the most obvious 
thing to do is to use the 
exchange rate target as a 
short-term guide to interest 
rate policy, while varying the 
exchange rate target with ref- 
erence to current performance 
of money GDP. Obviously this 
is not compatible with a per 
manently fixed exchange rate, 
but it is compatible with mem- 
bership of an ERM in which 
realignments are seen as a 
matter of course and not as the 
worst crisis since Dunkirk. 

TO relegate fiscal policy in 
the way that Mr Brittan does is 
surely a mistake. If money 
GDP were on course to grow at 
target rate with the old 
exchange rate, the devaluation 
must have raised the rate of 
growth of money GDP and a 
fiscal contraction is needed to 


the same transnational operat- 
ing in an integrated European 
Community. Have I got it 
wrong? 

1 think we should be told. 
Roger Lyons, 
general secretary. 

MSF. 

Park House. 

64-66 Wandsworth Common 
Norths ide, 

London SW18 2SH 


offset this. Of course, if moncy 
GDP were growing too slowly 
at the old rate, then a change 
in the exchange rate must 
have been a good, not bad idea. 

The combination of a money 
GDP target with some measure 
of saving (like public saving or 
the PSBR) requires joint use of 
monetary and fiscal policy. If 
the two instruments are sepa- 
rated, there is a risk that the 
monetary authority wilt find 
itself having to offset the 
effects of fiscal policy on mone- 
tary GDP, while the fiscal 
authority has to offset the 
effects of the monetary policy 
on the budget balance. For this 
reason I hope he is too busy as 
chancellor to push through his 
Bank of England Act. 

M R Weale. 
faculty of economics 
and politics. 

University of Cambridge 


Fiscal conflict that is not a matter for despair 


Retailers are victims of arbitration process, not lease terms 


From Mr John Campbell 

Sir, Your graph (“Nightmare 
on the high street for UK 
retailers”, October 6) shows 
retail rents increasing by 80 
per cent more than retail sales 
in 1986-90, whereas throughout 
1971-86 rents and sales stayed 
close. 

This overshoot of rent over 
sales involved a shift of 
resources from tenant to land- 
lord reasonably explicable by 
market forces. The sales surge 
meant a shortage of retail 
premises, tenants paid high 
rent increases at review, equal- 
ing increased demand for 
shops with limited supply. Had 
the boom continued high rents 
would have resulted in more 
shops, hi recession retail sales 


collapsed, many shops fell 
empty, yet rents continued to 
rise in arbitrations. 

(Had market forces been 
allowed to work, rents would 
have fallen more than sales, 
allowing retail prices to fell to 
equate supply and demand, 
empty shops to reopen and 
recovery to start. Resources 
would have started to shift 
back from landlord to tenant) 

Instead retailers suffered clo- 
sure and ruin and the Retail 
Price Index was falsely 
inflated, not by market forces, 
but . by the failure of the pres- 
ent arbitration set-up. 
Upwards-only clauses of shop 
leases have rarely operated in 
the slump, since arbitrators 
still award Increases. Thus the 


arbitration set-up, not Lease 
terms, is the main problem. 

Retailers, who in 1986-90 
accepted an 80 per cent rent 
overshoot over sales, realise 
that a corresponding under- 
shoot under sales cannot hap- 
pen in arbitrations, and they 
will be forced to keep paying 
the inflated 1986-90 rents for at 
least 14 years (see Professor 
Burton’s “Retail Rents: Fair 
and Free Market”). For retail 
landlords a rent review means 
heads I win in booms, tails you 
lose in slumps. 

Reasons for unfair rent 
reviews include: landlords and 
their agents deliberately sup- 
press or rig rental evidence in 
arbitrations: reviews are set- 
tled by two or three local deal- 


ers in the second-hand house 
market; modern valuation 
methods are not employed. 

Retailers with a residential 
house enjoyed both an over- 
shoot in house price during the 
boom and suffered a price col- 
lapse during the slump. If their 
house was collateral the bank 
often closed their over-rented 
shop. For retailers in boom or 
slump it's heads landlord wins 
with high retail rents, tails I 
lose on house prices. Now 
retailers understand what is 
happening we will refuse to 
allow the arbitration scandal 
to continue. _ 

John Campbell, 

Tiddy Dols Eating House. 

55 Shepherd Market. 

London WlY 7HL 
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Herein the heart of the heaurJful rural 
English countryside of Shropshire we haw grown 
the high tcch city of the next century. 

An advanced network of toads provides trouble tree 
movement within Telford, whiisr our M54 motorway 
gives uncongestcd access to the UK motorway nerwurk. 

Our spacious business parks bristle with modem 
and attractive office and retail developments and our 
industrial parks and fully serviced campus sires 
provide unrivalled opportunities for investment 
and expansion. Space thac is much appreciated 
by the thousands of UK and International companies 
that haw already chosen Telford. 

Unlike must of Western Europe we have a young 
expanding workforce ready to take over the reins in 
the future. A well trained work force roo. thanks 
ro the wide range of vocational training 
and education available up to University level. 
What sets Telford apart though Is rhis remsirfcfblt- 
balnncc of a state of rhe art business and living 
environment with truly timeless rural surroundings 
in which to live and play. 

We're geared for the furure. we're- geared 
for a better litcHtylc. 



ry 

Join in our Success. 


Oil David Amcsjo and hU ienni 

at Tel lord tX-velopnimtAgencY 

on 0052 2V32f>2or taxon 
W52 29)270. 
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Bush’s poor performance loses him 3-6 percentage points in the polls 

Perot flies higher after debate 


By Jurek Martin in Washington 


PRESIDENT George Bush’s 
uphill struggle to be re-elected 
looked even steeper yesterday as 
he was widely judged to have 
turned in the poorest perfor- 
mance in the first televised US 
presidential debate on Sunday 
night. 

Three of four overnight polls 
proclaimed Mr Ross Perot.^the 
independent, as the “winner," fol- 
lowed by Governor Bill Clinton, 
the Democratic candidate, who 
was reckoned to have done best 
in the fourth poll. Mr Bush 
trailed badly in all of them. 

But Mr Perot's typically ram- 
bunctious and humorous act did 
not appear to make him a more 
credible threat to his opponents. 
Translated into voting prefer- 
ences, two surveys found him ris- 
ing to the 12-14 per cent range, 
with Mr Clinton gaining a point 


or two to 46-47 per cent and Mr 
Bush losing between 3 and 6 
points to 31-35 per cent. 

Apart from the mini-movement 
towards Mr Perot, probably a 
greater threat to Mr Bush than to 
Mr Clinton, most respondents 
said their minds had not been 
changed by the debate. With 
three weeks to go to election day 
this must delight the Democrats 
and distress the Republicans. 

The debate was viewed as cru- 
cial for Mr Bush's effort to turn 
the tide. Though his spin doctors 
claimed he had done well, be elic- 
ited no measurable mistake from 
Mr Clinton during what was 
mostly a mannerly evening. 

In the sharpest exchange 
between the two. Mr Clinton 
invoked Mr Bush's father, the 
Late Senator Prescott Bush, as a 
fighter against the McCarthyite 
tactics ?. Inch, he claimed. Mr 
Bush was using over his role in 


Organising demonstrations in 
London against the Vietnam war 
23 years ago/ Mr Bush had 
implied it was un-American to 
engage in such activities on for- 
eign soiL 

Mr Bush was also not helped 
by the fact that most of Mr 
Perot's barbs were directed his 
way. When the president pro- 
claimed the virtues of his own 
experience, Mr Perot chipped in: 
-I don’t have any experience in 
running up a four trillion dollar 
debt" Mistakes in high office, Mr 
Perot said on another occasion, 
were very different from those 
committed by a young man. 

Mr Clinton's elated handlers 
said afterwards that by focusing 
on the economy the Democratic 
candidate had achieved his prin- 
cipal goal, while he also effec- 
tively rebutted the president's 
charges about bis character. 

The surprise of the evening 


came when Mr Bush said he 
wanted Mr James Baker, who 
switched from secretary of state 
to bead the White House staff in 
August, to run the economy in a 
second term. But that was later 
qualified by a campaign spokes- 
man said Mr Bush was only refer- 
ring to the transition period 
between the election and inaugu- 
ration in January. 

Yesterday, an official travelling 
with Mr Bush in Pennsylvania 
said there would be “a new eco- 
nomic team” if the president won 
a second term, naming Mr Nicho- 
las Brady, the treasury secretary, 
Mr Richard D arm an. budget 
director, and Mr Michael Bo skin, 
chairman of the council of eco- 
nomic advisers, as certain to 
depart. This only confirms 
well-founded speculation. 


Deputies in limelight. Page 8 
Bush cues the blues. Page IS 
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Vickers says 
US political 
muscle won 
h tank deal 


] By David White, Defence 
. : Correspondent, in London 


* 




Police try to clear a crowded street in London's Covent Garden area after an explosion which 
injured five people. The Irish Republican Army claimed responsibility Plage II 
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Companies face deadline on 
single market YAT rules 


By Charles Batchelor In London 


HUNDREDS of thousands of 
companies throughout Europe 
must urgently complete radical 
changes in the way they handle 
value added tax If they are to 
meet the January 1 deadline for 
creation of the European single 
market. 

Many companies will not have 
enough time to modify internal 
information systems and alter 
computer systems, tax specialists 
said. They may be forced to carry 
out large numbers of VAT calcu- 
lations manually, hire consul- 
tants or employ external com- 
puter bureaux at extra cost 

The new VAT rules have been 
devised to take account of the 
abolition of border controls 
which will mean that customs 
officers will no longer monitor 
shipments at border posts. 

The responsibility for reporting 
VAT liability and recording trade 
statistics will be shifted to com- 
panies themselves. 


The new rules are intended as 
a first step in a move from levy- 
ing VAT on Imports to imposing 
the tax on exports. The change- 
over is due to be completed In 
1997. It affects only trade between 
European Community member 
states so businesses dealing with 
other countries will have to oper- 
ate two sets of VAT procedures. 

Accountants report consider- 
able resistance from many clients 
to making preparations for the 
VAT changes. Part of the reluc- 
tance stems from the fact that 
the new EC legislation has not 
been finalised and last-minute 
changes may still be made. 

Business or ganisati ons such as 
the Confederation of British 
Industry and the Institute of 
Directors in the UK, the French 
Patronat and the German 
employers’ association BDL are 
concerned that the new VAT 
rules will impose a heavy bureau- 
cratic burden on business with 
few corresponding benefits. 

“It is a horribly complex sys- 


tem," said Mr Adrian Ogley, a tax 
specialist at the CBL “Tax is not 
glamorous politically so it has 
been left to the administrators 
from the 12 member states and 
business has not had much 
input" Mr Winfried Eggers of the 
BDI said: “It will only add to 
industry's costs. And whether it 
works or not will depend on 
whether every country imple- 
ments the rules." 

The abolition of border tax con- 
trols is expected to save £10bn, 
according to one estimate. But 
business organisations fear that 
much of this will be offset by the 
costs of adjusting to the new 
VAT regulations. 

UK Customs and Excise has 
promised to treat genuine errors 
leniently in the first year of the 
new system but businesses are 
concerned that VAT officials will 
crack down on any mistakes. 


Exporters pick up the pieces as 
barricades fall. Page 13 
Editorial Comment, Page 18 


Lamont says inflation must come down 


Continued from Page 1 


takes In his testimony, Mr Lam- 
ont appeared to have reassured 
Conservative colleagues yester- 
day that he could give a robust 
justification for his economic pol- 
icies. 

But although he emerged from 
the meeting with his standing at 
Westminster at least no worse 
than before, speculation contin- 
ued over how long he could 
remain at the Treasury. 

Mr Lamont remains vulnerable 
to charges by the Labour opposi- 


tion that there is a vacuum in his 
economic policy. Mr John Smith, 
the Labour leader, said the chan- 
cellor's performance only con- 
firmed the view that the govern- 
ment was suffering from 
“ministerial paralysis.” 

Arguing that unemployment 
was now the key priority for 
action both at home and on the 
continent, he castigated the UK’s 
presidency of the EC as “one of 
the most calamitous" in Its his- 
tory. 

The chancellor rejected the 
idea of increasing public spend- 


ing and although he said the gov- 
ernment would do Its best to safe- 
guard capital spending; “at the 
end of the day” it was the overall 
control of public spending that 
mattered. 

Questioned about the circum- 
stances of Britain’s departure 
from the ER.M. Mr Lamont 
rejected reports that the UK's EC 
partners had suggested a broader 
realignment of the ERM, includ- 
ing a devaluation of sterling, on 
the weekend of September 12-12, 
when the Italian lira was deval- 
ued. 


VICKERS, the UK engineering 
group, yesterday accused the 
Bush administration of using 
political leverage to clinch a cru- 
cial Kuwaiti tank deal for the US 
company General Dynamics just 
ahead of the American presiden- 
tial election. 

The company is considering 
asking the British government to 
protest to Kuwait over the way 
the decision was handled. 

Vickers was hoping for a con- 
tract from Kuwait worth £lbn 
($l.7bn) for Challenger 2 tanks, 
including spares and support. 
One of its two tank assembly 
lines could face closure if other 
Gulf export deals for the new 
tank fail to materialise by the 
mid of next year. 

General Dynamics yesterday 
confirmed that Kuwait had sig- 
nalled its intention to buy 236 of 
its M1A2 Abrams tanks. Details 
were still to be negotiated. It 
would not comment on allega- 
tions of administration pressure 
on Kuwait but said it welcomed 
any US official support 

According to several reports 
Mr Dick Cheney, US defence sec- 
retary, wrote to the Kuwaiti 
authorities stressing the impor- 
tance of the deal for continued 
US military aid in the region. 

Sir Colin Chandler, Vickers’ 
chief executive, said he was “not 
in any way critical" of the Brit- 
ish government's role. The com- 
pany had received full backing 
from Mr Malcolm Rifkind, 
defence secretary, who visited 
Kuwait last month. 

The Ministry of Defence said 
yesterday; “We share in the dis- 
appointment” Last year Vickers 
won a British contract worth 
£50Om to produce 140 Challenger 
2s, partly on (he strength of the 
tank's export prospects. 

Sir Colin said he believed Vick- 
ers was able to offer Kuwait a 
lower price than General Dynam- 
ics. It had submitted its bid only 
last week and was not expecting 
a decision until next month. 
“We’ve not even discussed our 
price with them,” he said. 

General Dynamics said results 
from Kuwaiti trials earlier this 
year would show that the 
Abrams “outperformed Chal- 
lenger In every category". The 
trials focused on mobility, fire- 
power and engineering. 

Sir Colin said, however, that 
the Kuwaitis initially appeared 
to be “favourably impressed” by 
the Challenger. The eompany 
thought it had done “quite well” 
in firing trials. 

Vickers claims Challenger, 
although slower on the ground, 
has the edge in crew protection 
and in maintenance costs. 

Losing the Kuwait contract is 
the second upset for the Chal- 
lenger 2 after its exclusion from 
a competition in Sweden for a 
similar-sized order. 

Production work on the UK 
Challenger order, due to last to 
1998, would not on its own be 
enough to sustain the two 
plants, he said. 

The most immediate export 
prospect is Oman, which Is seek- 
ing about 60 tanks. 
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Lucas 


Lucas has been looking optimistically 
over the horizon for economic recov- 
ery almost since the recession started. 
Yesterday’s annual figures finally 
included an £84m restructuring pack- 
age, but Lucas still seems to take the 
notion that an upturn will cure its 
basic ills. The management talks of 
aiming to pay the fUIl £49m dividend 
from operating earnings in 1992-93, 
when in the year just past it came 
entirely from reserves. Given that the 
company admits the first six months 
are unlikely to be much better than 
1991-92, that implies quite a turn- 
around in the second half. 

Cash is also a headache. When the 
company scooped up its £S0m windfall 
from the pension fund last year, it 
expected gearing to fall from 40 per 
cent to below 30 per cent It is now 44 
per cent. The new fi nan» director. Mr 
John Grant, will have to get a firm 
grip on working capital to prevent 
gearing rising further. The new pro- 
gramme for disposing of non-core busi- 
nesses may not produce much by the 
way of profits above book value. It is 
probably more important that it will 
bring in cash. 

Perhaps comparison with the likes 
of GKN, which battened down the 
hatches early in the recession, is a 
little unfair. Lucas has good products 
too. but its markets may be more com- 
petitive. Capital spending is needed to 
keep up. Nonetheless, a poor long-term 
record for cash generation is just the 
type of problem the likes of BTR enjoy 
sorting out Unless Lucas addresses 
the issue itself, it may find that keep- 
ing shareholders sweet with their own 
money is not enough. 
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imm ediate political imperative to cut 
rates now the party conference is over. 
The authorities may prefer to give the 
market more time to savour the pros- 
pect. After all, they can hardly afford 
to spark another precipitate fall of 
sterling by cutting too hastily. 

One might expect the emphasis on 
the effective exchange rate index to 
create a little additional leeway. In 
fact, since Black Wednesday sterling 
has fallen by just under 10 per cent 
a gains t both the D-Mark and in terms 
of the effective index. So the choice of 
yardstick has little imm ediate rele- 
vance, and looks designed as a sop to 
those who want nothing more to do 
with the ERM. It may narrow the gov- 
ernment's freedom of manoeuvre next 
year, however, if. as many expect, the 
dollar starts to appreciate significantly 
against all European currencies. 


Vickers 

Sir Colin Chandler, chief executive 
of Vickers, may be forgiven for feeling 
depressed that the Kuwaiti tank order 
has gone to the US. Whatever the 
political shenanigans behind the deri- 
sion. it highlights the risks of relying 
on the defence business. Vickers needs 
another order for its Challenger 2 tank 
in the next 18 months, and Kuwait 
was one of its best opportunities. 
Oman or Saudi Arabia may yet come 
up trumps, but no decisions will be 
made there until well into next year. 

The cash injection from an . order 
would have come in handy. 
Rolls-Royce Motors has been sucking 
rash out of the business and gearing 
has risen uncomfortably, limiting 
Vickers’ room for manoeuvre. If BMW 
were still interested in acquiring part 
or ail of Rolls, it might feel the price 
has just fallen. 


UK economy 

Perhaps it was lack of incisiveness 
in the Treasury select committee ques- 
tions. Perhaps the chancellor re mains 
unexcited by open discussion of eco- 
nomic policy after alL Perhaps the 
authorities still do not have coherent 
ideas on policy. Whatever the reason, 
Mr Lamont's answers yesterday 
scarcely left the markets any wiser. 
Without clear economic criteria, short- 
run policy decisions will probably con- 
tinue to depend 'mainly on politics. 

True, one could read into Mr Lam- 
onf s remarks an indication that a rate 
cut is in the offing. Inflation, he noted, 
is a lagging indicator. So the fact that 
the UK is only just inside this particu- 
lar target may not matter. The chan- 
cellor also focused on the exchange 
rate which has conveniently rallied 
since last week. Yet there is less 


BAA 


BAA can afford to observe Dan-Air's 
struggle for survival from the comfort- 
able position of a near-monopoly sup- 
plier. It is unlikely that Dan-Air 
attracts many passengers who would 
otherwise not fly, as Laker Airlines 
did in the 1970s, so there is not much 
of a threat to overall air traffic vol- 
umes. Dan-Air's charter commitments 
could be met by other carriers, and 
most would fly from BAA airports. 
Some scheduled landing slots at Gat- 
wick might re main unfilled - as hap- 
pened following the collapse of Air 
Europe - but the busy routes would 
be snapped up. There is limited risk of 
a bad debt charge, even if the worst 
does come to the worst 
The loss of Gatwick’s second largest 
customer would dent hopes of develop- 


Trafalgar House 

The steadiness of Trafalgar House 
shares in response to the result of the 
Hongkong Land tender prompts the 
question of whether there is a floor 
around 85p. The answer is only a qual- 
ified yes. The wholesale rejection of 
the tender by institutional investors 
suggests they think the company is 
worth more, ff Trafalgar House fails to 
appoint a board capable of unlocking 
that value, then, presumably. Land 
will eventually be back in part or in 
full. That said, one should beware of 
assuming the company can be turned 
round quickly or that the fortunes of 
the engineering and construction 
industries are at their nadir. Just 
because Trafalgar’s assets are worth 
more than 85p per share now does not 
automatically mean they still will be 
in 12 months' time. 
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EW sensor for 
UK Army helicopters 


BUSINESS 


Aeronautical 
comms system for 
Norwegian CAA 


■ Ferranti International has secured a 
contract from MacDonald Dettwiler of 
I Canada to supply the Aeronautical 
Fixed Telecommunications Network 
(AFTNJ message handling system for 
the recently awarded Norwegian 
Aeronautical Information System. 

MacDonald Dettwila - is the prime 
contractor to the Norwegian Civil 
Aviation Authority to upgrade 
equipment installed at the Aeronautical 
Switching Centre at Bergen. Scheduled 
to become operational by the Autumn of 
1994, the new system will be one of the 
most advanced in Eu rope . 

The integrated AF TN/ATS system 
provides for the automated exchange 
of information between major 
aeronautical comms, networks, the 
Norwegian CAA, and the Norwegian 
domestic aviation industry. The system 
uses this switched information to 
satisfy a number of requirements 
including flight briefing and flight plan 
management information, vital for the 
safe and efficient running of air traffic. 


■ The airborne radar warning 
receiver developed by Ferranti 
International for installation on 
British Army helicopters has 
received full certification. 
Deliveries of production 
standard hardware started 
earlier this year. 

Ferranti won tbe£15m Ministry 
of Defence contract three years 
ago following an open 
competition between top UK and 
overseas suppliers. Design ated 
ARI 23491, the Ferranti RWR 
system weighs less than 13 kg 
and introduces a number of 
innovative features making it one 
of the most technically advanced 
RWR sensors to enter service on 
military helicopters. 

Its purpose is to distinguish 
potential threat signals from the 
vast mass of electromagnetic 
transmissions which will be 
present in a modern electronic 


environment. The equipment is 
being fitted to Lynx and Gazelle 
helicopters and it will be folly 
compatible with the proposed 
next generation battlefield attack 
helicopters. 

Detected pulse, pulse doppler 
and CW emissions are presented 
to the crew on a video display 
indicating the type, range and 
bearing of the threat. The system 
features an extensive threat 
library of 1000 modes which is 
managed under software control 
together with threat priorities 
and Electronic Counter- 
Measures ( ECM ) interfaces. 

The RWR development 
resulted from a company funded 
programme to develop a 
comprehensive range of 
electronic warfare protection 
systems being marketed by 
Ferranti International as the 
AWARE series. 


Schiphol G pier landed - 
Manchester T2 on time 


First delivery of 
electronic targets 


■ Ferranti flight information systems 
are in service at major airports 
throughout the world. New installations 
are progressing at Amsterdam Airport 
Schiphol, the first phase of which went 
live in May this year, and Manchester 
Airport's Terminal 2, scheduled for 
completion at the end of October. 

Both are based on the new Ferranti 
airport management information and 
display system which is designed to run 
in an open system environment using 
the latest relational database 


M a na gement tools and development 
techniques. 

The opening of Schiphol G pier marks 
the successful completion, on time, of 
the first phase of a £4 .5 m contract to 
supply and install new flight 
information systems as part of the 
Schiphol 2000 expansion programme. 

The Manchester installation , a .esewh 
contract awarded last yean comprises a 
central computer system duplicated to 
guarantee service at all times. 


mg that airport into a serious hub for 
scheduled business travel. Gatwick 
has been losing out to Heathrow since 
air traffic control restrictions were lib- 
eralised last year, as yesterday’s traf- 
fic figures show. Annual growth at 
Heathrow is 6 per cent, against 2 per 
cent at Gatwick. But since charges are 
higher at Heathrow, why should BAA 

Perhaps because another failure at i 
Gatwick would have a knock-on effect 
on Stans ted, London's third airport, : 
which is still some way - from 
break-even. It looks increasingly as 
though the £400m recently invested 
there will take longer than expected to 
produce a return. 
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■ Ferranti International has started 
deliveries against a Ministry of Defence 
contract to supply Semi Active Radar 
Target I SART) systems. 

The targets are towed by the 'Chukar 
remotely piloted vehicle for practice 
firings of radar guided missiles. In 
operation the target generates a typical 
radar return foam a larger aircraft by 
producing an enhanced radar cross 
section when illuminated fay a radar. 

A key element of the avionics system 
is a new in-house developed antenna 
sub-eystem. The contract covers a 
quantity of 57 sets to a J band 
specification. 


Tucano simulator for RAF 


■ The fifth Tucano flight simulator to 
be built fay Ferranti International for 


RAF Linton on Ouse. The two Tucar» 
simulators at RAF Cranvreli are both 


n r .. _ , . — *-*■ v,raui«ai are uuui 

the Royal Air Force is undergoing just passing their 1000th - hour of 
Factory Acceptance (hecks prior to student training. 


delivery for installation with TFS 4 at 
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Itafcementi’s French 
4eal turns sour 

Less man six monrhs after catapulting ItaJ- 
cemsfitl to; me top of Europe's cement league 
through the surprise purchase of a controlling 
slake In Clments Fran (pais. the deal has turned 
sour faftowirig the discovery of large off-bal- 
ance sheet losses at. the French company. 
Page 22 

PoRtics put wind tip US farmers 
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US farmers have tittle enthusiasm for four 
more years under President George Bush, but 
tear that a' Clinton administration would make 
life more difficult' A book written by Mr At 
Gore, Mr BUI Clinton’s running mate, has 
entered the best-seller lists and farmers now 
fear they, may be targets tor extremist environ- 
mental protection measures by a new Demo- 
cratic presidency. Page 30 

Soup and biscuits . 

Campbell -Soup, the US foodmaker, yesterday 
launched a surprise AS8-80 a share offer for 
Arnotts, the Australian biscuit maker, in which 
it holds a 32.9 per cent stake. The US group 
said it was prepared -to move to too per cent 
control at. a cost of ASM3m ($680m). Page 24 

Exuberance In Hong Kong 

. The Hong Kong bourse 
ifang amg •• . • had an exuberant open- 

Re»'ta-8» FT-AWMdhdm * n fl in *• wake of the 
Si no-US trade agree- 
ment which concluded 
on better terms than had 
been rumoured on Fri- 
day. The. Hang Seng 
index ended 128.86, or 
213 per cent higher at 
5 J2S.57. Property devel- 
opers were the most 
active stocks on the day. 
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Cornbig earmngsfKatten 

Corning the 03 speciality glass group, yester- 
day reported flat. third-quarter net earnings of 
$JQ7m, or 57 cents a ‘share, compared with 
Sl06.7m, or 57 cents, a year ago: Page 23 

Intel revenue rises 20% 

Intel, the leading US semiconductor chip manu- 
facturer, reported a 20 per cent increase in 
revenue for the third quarter at S1.43bn. Net 
income rose 19 per cent. Page 23 
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US group wins Nordic snack bid 


By Karen Fossil In Oslo 

KRAFT General Foods Inter- 
national , part of tbe Philip Morris group of 
the US. yesterday won control of more 
than 50 per cent of the capital in Freia 
Marabou, Scandinavia's leading chocolate 
and snacks producer. 

Norsk Hydro, Norway’s biggest publicly 
quoted company, which controls 44.1 per 
cent of FTeia’s shares together with its 
pension fund, yesterday accepted the offer 
which values the company at S1.5bn. 

It also accepted on behalf of Procordia, 
the Swedish food and medical group, and 


PauJig Services, a Finnish company. “Con- 
sequently, a total of 54.9 per cent of the 
shares of Freia Marabou is covered by the 
acceptance." Norsk Hydro said. 

The move virtually extinguishes any 
hope held by Hershey Foods of tbe US to 
acquire the company through a rival bid 
which it was considering with Orkla, the 
diversified Norwegian food group. 

Hershey controls 1S.6 per cent of Freia's 
capital. KGF1 needs a two-thirds majority 
to push the deal through and the many 
small shareholders could pose an obstacle 
to a rapid conclusion. 

KGF1 subsidiary Jacobs Suchard on Sep- 


tember 28 offered to acquire Freia Mara- 
bou for NKr450 a share. Freia Marabou's 
B-shares closed NKr5 up to NKr435 yester- 
day on the Oslo bourse, but news of the 
Norsk Hydro acceptance came after close. 

If the bid is successful, the company is 
to be called Freia Marabou Suchard. The 
offer offer expires on November !!. 

KGF1 promised freia's shareholders it 
would ensure the company’s growth and 
expansion. With the help of Jacobs Such- 
ard, Freia's exports could rise by 5.000 
tonnes to 20,000 tonnes within Jive years. 

It said Freia's activities, board and man- 
agement would remain intact and the com- 


pany would take over responsibility for 
Jacobs Suchard’s chocolate and sugar con 
fectionery in the Nordic region, as well as 
in Britain. Belgium, Luxembourg, the 
Netherlands and the Baltic states. Freia 
will also be given access to Jacobs Such- 
ard’s research and development facilities 
and expertise. 

Norsk Hydro stands to gain pre-tax 
profit of NKr2.4bn on the disposal which it 
says will substantially strengthen the 
company’s financial position. Norsk 
Hydro’s pension fund will receive an addi 
tional NKrSOOm from the sale of Its 5.8 per 
cent Freia Marabou stake. 


Jane Fuller on the dilemma facing operators at one of the world’s busiest airports 

Dan- Air 
in talks 


Mastering Gatwick’s history lesson 


on rescue 
with BA 

DAVIES & Newman Holdings, 
owner of the Dan-Air airline, is 
In rescue talks with British Air- 
ways after abandoning negotia- 
tions with Mr Richard Branson, 
owner of Virgin Atlantic Air- 
ways, writes Paul Betts in Lon- 
don. 

British Airways yesterday 
refused to comment on whether 
it was considering the rescue of 
Dan-Air. It appears to have been 
approached by Mr David James, 
Davies & Newman's company 
doctor-chairman, and may be re- 
examining the Gatwick carrier 
after ending talks last month. 

Airline industry analysts said 
BA might be put off any salvage 
operation if that entailed lengthy 
regulatory hurdles from the 
Monopolies and Mergers Com- 
mission. Last night British Mid- 
land expressed concern at a pos- 
sible BA/Dan-Air link and said it 
would call for scrutiny by the 
MMC and EC regulators. 

Mr Branson said that if his 
withdrawal resulted in “letting 
in a big bad wolf . . . then Virgin 
European Airways wiflbe bom”. 
He believes that sufficient routes 
would be shed to enable him to 
set up a niche carrier. 

Hopes have faded that Dan-Air 
can survive as an Independent 
entity without a substantial 
partner and refinancing. 

It is feared that this year’s 
losses will take the pre-tax defi- 
cit for the past three years 
towards the £l00m <$l78m) 
mark. The parent company looks 
certain to breach its celling for 
hank borrowings this winter. 

LTD, the German travel group, 
refused to comment on Dan-Air 
yesterday. After buying the 
Thomas Cook travel agency 
chain, it is looking at other areas 
of the holiday Industry. 

Lex. Page 20 


H istory may have caught 
up with Davies & New- 
man, owner of Dan-Air 
- the oldest British airline still 
operating under its original 
name. 

If Dan-Air collapses, its demise 
will echo that of other Gatwick- 
based scheduled carriers. Air 
Europe sunk with its parent. 
International Leisure Group, in 
March last year. British United 
was taken over by British Caledo- 
nian in 1971. Nearly four years 
ago, BCal was in turn bought by 
British Airways which is still try- 
ing to turn around the Gatwick 
operations. 

Some will blame the recession 
and recall that Dan- Air entered it 
in a weakened state. Others will 
ask whether Mr David James, the 
company doctor, was too daring 
in expanding the scheduled side 
of the business, rather than cut- 
ting costs and losses. 

But the question will also be 
reiterated: is it commercially via- 
ble for an independent airline to 
run a scheduled European net- 
work based on Gatwick? 

The crux of the problem is 
whether enough higher-fare busi- 
ness travellers can be attracted 
to Gatwick to prop up the yield 
(average revenue per seat). 

Gatwick is one of the busiest 
international airports in the 
world, with nearly 20m passen- 
gers a year, but only one in five 
are business travellers. That 
compares with nearly half of the 
44m passengers at Heathrow. 

Gatwick suffered last year 
when the London air traffic dis- 
tribution rules, preventing new 
carriers operating from Heath- 
row, were abolished. That 
prompted several airlines, includ- 
ing Virgin Atlantic, to move 
flights to Heathrow. 

According to BAA figures, Gat- 
wick traffic has fallen by ll per 
cent, from a peak of 21.2m in the 
year to March 1990 to lR9m in 
199142. Business travel shows a 
decline to 20.7 per cent, from 22.5 
per cent in 1990-91. 

The BAA also uncovered 


Gatwick Airport’s passenger profile 
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uncomfortable statistics last year 
among business people based in 
the Gatwick heartland south of 
London. “Four out of five 
Brighton businessmen were driv- 
ing past and going to Heathrow; 
and only one in six from Redhffl 
was using Gatwick." 

Gatwick's prominent role in 
carrying leisure traffic is 
reflected in the high proportion 
of charier flights and of leisure 
travellers on scheduled services. 
The 44 per cent of non-scheduied 
flights from Gatwick compares 
with 02 per cent at Heathrow. 

Heathrow's greater volume of 
business traffic creates a virtu- 
ous circle, whereby it can offer 
frequency of flights and connec- 
tions with other airlines’ flights. 

To offer comprehensive time- 
tables, airlines have to run off- 
peak services at lower yields to 
complement their busy morning 
and evening trips. 

Again, Heathrow has an advan- 
tage. As Mr Randolph Fields, a 


former shareholder in Davies & 
Newman, puts it, Heathrow’s 
ability to “skim off the high-yield 
cream” also enables airlines oper- 
ating from there to “penetrate 
the low-yield market at will on a 
marginal cost basis". The compe- 
tition for off-peak traffic Is effec- 
tively cross-subsidised. 

T he advantages are 
reflected in the contrast- 
ing fortunes of Dan-Air 
and British Midland, the UK's 
second biggest scheduled airline, 
which controls 14 per cent of the 
slots at Heathrow. 

British Midland is profitable 
and has attracted a substantial 
partner. Scandinavian Airlines 
System paid £50m ($85m) for a 40 
per cent stake in its parent. 

British Airways' losses at Gat- 
wick bode ill BA is tackling this 
by making a virtue of Gatwick's 
“one- terminal bub and spoke 
facility", dovetailing short-haul 
and long-haul services. Traffic 


has increased after a reschedul- 
ing exercise and costs have been 
cat; about 300 jobs were shed ear- 
lier this year. 

Two conclusions Virgin 
reached studying Davies & New- 
man’s books were that Dan- Air- 
should be pruned and simplified. 

The gravity of Davies & New- 
man’s financial position has 
incurred the problem of ebbing 
customer confidence. 

The UK’s top three package 
holiday companies, Thomson, 
Owners Abroad and Airtours, all 
have their own airlines. It is, per- 
haps, no coincidence that Air- 
tours, once a big Dan-Air cus- 
tomer, announced that it was 
setting up an airline in late 1990, 
about the time of the first Davies 
& Newman financial crisis. 

Uncertainty exacerbates the 
situation since tbe suspension of 
Davies & Newman’s shares on 
September 28. The pressure is on 
Mr James to organise swiftly the 
third rescue in two years. 


Lucas 
Industries 
to shed 
4,000 jobs 

By Paul Cheeserlght, 

Midlands Correspondent 

LUCAS Industries, one of the 
UK's largest engineering groups, 
is shedding at least 4,000 jobs in 
a three-year restructuring pro- 
gramme. It will sell companies 
which are not central to its aero- 
space and antomotive business 
and move Its manufacturing 
operations on to fewer sites. 

To pay for the restructuring, 
the group made a provision of 

£88.4m (5157m) in its 1991-92 
results. The figures, announced 
yesterday, showed a sharp reduc- 
tion in pre-tax profits to £22.5m 
from £82.8m in the year to July 
1991. and a net loss of £8£m 
compared with a net profit of 
£49.4m last time. Lucas had a 
loss per share of 1.2p, against 
earnings per share of 7. Ip a year 
earlier. 

The London stock market was 
cheered by the maintenance of 
the dividend at 7p. The share 
price quickly climbed lOp before 
settling to close at 94p for a 
day’s rise of 4p. This gave Lucas 
a market value of nearly £660m. 

Lucas started Its restructuring 
programme earlier this year. It 
has already reduced its work- 
force by 1,250. The remaining 
2,750 jobs will be cut in the UK 
and overseas, taking the number 
employed worldwide by the 
group to around 47,000 from 
more than 57,000 in Jiffy. 1990. 

Sir Anthony Gill, chairman, 
warned the first half of the cur- 
rent year will be little better 
than the 1991-92 first half, when 
Lucas had pre-tax profits of 
£200,000 topped up by a £90m 
contribution from its pension 
fond. 

The pension fund contribution 
is offsetting the future cost of 
the restructuring programme. In 
1991-92 Lucas had in any case 
paid £23.7m Jn -redundancy and 
reorganisation costs. These 
sliced into trading profits and 
left operating profits at £5 8.3m, 
half the previous year, but 
earned on safes 5 per cent down 
at £2.37bn. 

Lucas found all Its aerospace 
markets weaken operating prof- 
its were reduced in the UK while 
losses were incurred in North 
America and continental Europe. 

By comparison, its antomotive 
business had a glittering year. 
Operating profits at £38.6m 
nearly reached the level of the 
previous year and sharply higher 
profits is continental Europe 
more than offset losses in the UK 
and North America. 
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Veba buys large stake in 
Swedish power generator 


By Robert Taylor In Stockholm 

VEBA. the German conglom- 
erate, is to become the largest 
shareholder in Sydkraft, one of 
Sweden's leading power genera- 
tion companies, in tbe biggest 
privatisation yet in Sweden. 

Preussen Elektra, a Veba sub- 
sidiary, is to pay SKrL.07bn 
($197m> for part of the voting and 
non-voting shares owned by the 
council for Helsingborg. a large 
town on the south-west coast of 
Sweden. 

Veba’s expansion Is one of the 
first examples of the increasing 
likelihood of higher levels of for- 
eign ownership in Swedish indus- 
try. The removal of legal restric- 
tions to foreign ownership of any 
part of a Swedish company, 
which was in place for more than 
50 years, took place earlier this 
year. Last year the German com- 


pany purchased 10.5 per cent of 
the equity but only L7 per cent of 
the voting shares in the Swedish 
power company. 

Under the proposed deal, Hel- 
singborg council is issuing a 
bond to Preussen Electra which 
gives the company the right to 
take over its stake in Sydkraft on 
January 1, 1995, when tbe exist- 
ing consortium agreement of 
southern Swedish local authori- 
ties in Sydkraft comes to an end. 

As a result of the agreement, 
the German company will 
acquire Helsingborg council's 6.2 
per cent equity and 9.9 per cent 
voting rights in Sydkraft. 

This will make Preussen Elek- 
tra the largest shareholder in the 
company and the second biggest 
owner of voting rights in Syd- 
kraft after Malmo city council. 

The Helsingborg council said 
the deal would provide them frith 


a profit of about SKrlbn. 

“Both from an ideological and 
economic point of view the deal 
is a very great success", said Mr 
Jerker Swanstein, head of the 
council. “A local authority 
should not own assets which can 
be owned by the private sector. 
Tbe need for direct ownership is 
less important in a liberalised 
electricity market" 

This is the first example of a 
local authority in Sweden privat- 
ising its stake in a utility. Other 
local authorities are expected to 
follow. 

The deal with Veba shows the 
privatisation programme in Swe- 
den has not lost momentum, in 
spite of the moratorium agreed 
two weeks ago between the Swed- 
ish government and the Social 
Democratic opposition on the 
sale of Sweden’s state-owned 
enterprises. 


Volvo says it may close Swedish plants 


By Robert Taylor in Stockholm 

VOLVO, Sweden’s leading car 
corporation, confirmed yesterday 
it will decide next month on clo- 
sure of two of its three assembly 
plants in the country with the 
potential loss of 1,630 jobs. The 
step reflects Volvo’s severe over- 
capacity in a shrinking car mar- 
ket. 

The plants have been operat- 
ing at half capacity for some 
months. Their shutdown would 
concentrate production in Swe- 
den in Gothenburg. 

A decision to dose the plants, 
at Kalmar and Uddevalla, would 
produce an annual saving of 
between $Kr300m-SKr400m 
($l24m). 

It was mainly due to the ideal- 
ism of Mr Pehr GyUenhanunar, 
Volvo's executive president, that 
the plants were created as show- 


case examples of the company's 
commitment to a production rev- 
olution. MnJti-skUled assembly- 
work teams were introduced and 
backed by computer technology. 

Yesterday Volvo also 
announced it was making a far- 
ther cat of 12,000 in Its car pro- 
duction programme for next year 
in response to the continuing 
decline in sales. This follows a 
decision taken two weeks ago to 
reduce production at the compa- 
ny’s Ghent plant in Belgian by 
4,000. 

Volvo said that a joint investi- 
gation was being carried out 
with tile Swedish trade anions 
on the future of the Kalmar and 
Uddevalla plants. This will be 
completed early next month and 
then presented to the Volvo 
board for its final derision. It 
seems unlikely that either plant 
will remain open for much lon- 


ger. 

Volvo insisted yesterday that 
any derision to close Kalmar and 
Uddevalla stemmed from overca- 
pacity problems and not poor 
productivity or other troubles at 
the two plants. 

Mr Louis Schweitzer, chairman 
and chief executive of Renault, 
Volvo's French partner, last 
week warned that there had to 
be a “a profound restructuring" 
of the Swedish carmaker which 
would be “painful but neces- 
sary". In August Volvo reported 
a SKrlO&n loss (after financial 
items) for the first half of the 
year and it has continued to suf- 
fer from declining sales in tbe 
vital North American market. 
The company will have cut its 
annual cost, level by about 
SKr5.2bn since 1990. The latest 
announcement is in addition to 
Its earlier cost reductions. 
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INTERNATIONAL COMPANIES AND FINANCE 


Lufthansa in talks to sell 
part of stake in Kempinski 


By Michael Skapinker, 

Leisure Industries 
Correspondent 

LUFTHANSA, the German 
airline, said yesterday it was 
negotiating to sell part of its 
42.6 per cent stake in the Kem- 
pinski luxury hotel chain. 

The negotiations follow Luft- 
hansa's announcement last 
June that it was scaling down 
plans to merge Kempinski with 
Air Prance's Meridien chain. 

Lufthansa said it was in 
talks with several interested 
parties, but the most likely 
buyer of the Kempinski stake 
is thought to be Advanta Man- 
agement, a German investment 
group controlled by Mr Hans 
Dieter Bock. 

Der Spiegel, tbe German 
news magazine, reported 
recently that Lufthansa would 
retain an interest in the chain 
of about 10 per cent. It Is 


By Angus Foster in London 

STAGECOACH, the UK's 
largest private bus company, 
has won approval from Wel- 
lington city council in New 
Zealand to buy its bus. tram 
and funicular railway services 
for NZ$8m (US$4 .34m). 

The acquisition is expected 
to be completed by the end of 
this month and will add about 
270 vehicles to Stagecoach's 
3,000-strong worldwide fleet - 

The Wellington operations 
employ about 450 people, 
mainly on the city’s “Big Red" 


By EmBco Terazono in Tokyo 

MITSUBISHI of Japan and 
Daimler-Benz, the German 
industrial group, yesterday 
reconfirmed their growing 
co-operation, after talks at the 
weekend in Japan between 
their executives. 

Mr Takeshi Eguchi, 
vice-president of Mitsubishi 
Corp, the trading company 
that is the nucleus of the 
group, said the mutual under- 
standing between the two 
groups had been strengthened. 


believed, however, that Luft- 
hansa would like to keep its 
stake in the chain at above 10 
per cent 

The plan to merge the Kem- 
pinski and Meridien chains 
was announced last April. It 
would have created an 80- hotel 
group with 25,000 employees 
and annual sales of $lbiL Air 
France would have been the 
majority shareholder in the 
merged company. The hotels 
would have retained their own 
names. 

Meridien has 60 hotels world- 
wide. Kempinki is strongest in 
Germany, but with a growing 
presence in North America and 
Asia. 

In June, however, Lufthansa 
said it regarded the merger as 
3 long-term objective only. In 
the interim, it said, coopera- 
tion between the two hotel 
groups would be limited to a 
joint marketing arrangement. 


bus services. 

Stagecoach, based in Perth, 
Scotland, operates six regional 
bus companies in the UK, but 
about 20 per cent of turnover is 
overseas. 

A company spokesman said 
Stagecoach had been interested 
in New Zealand since the coon- 
try passed legislation similar 
to the UK in 1989 to privatise 
bus services. 

Manning levels are now simi- 
lar to those among privatised 
UK bus operators and the 
spokesman said cost savings 
from efficiencies would be 


Mr Eguchi added that of the 
several projects being studied, 
an important agreement 
between the two companies 
may be concluded by the end 
of this year. 

The weekend meeting is the 
fourth since the highly publi- 
cised decision in 1990 between 
Daimler-Benz and four compa- 
nies in the Mitsubishi group to 
seek a broad strategic alliance. 

However, in contrast to the 
initial excitement over the 
tie-up, Mitsubishi underplayed 
the importance of the alliance. 


Lufthansa said if the market- 
ing arrangement was success- 
ful, a mutual holding company 
would be created. 

It said that no further deci- 
sion would be taken without 
the consent of Lufthansa, 
thereby ensuring that the 
interests of the Kempinski 
chain would be assured. 

The scaling-down of the 
merger plan led to speculation 
that the Kempinski manage- 
ment had opposed the deal, 
Lufthansa was also said to be 
concerned that a merger could 
threaten standards at the Kem- 
pinski hotels. The German air- 
line said that any arrangement 
would have to ensure that 
quality of the Kempinski 
hotels was upheld. 

Lufthansa said It could not 
comment on the future of its 
relationship with Air France 
while the current negotiations 
were in progress. 


small. Although the rartTn patty 
is interested in further New 
Zealand acquisitions, other 
large city councils such as 
Christchurch and Auckland 
have yet to announce plans to 
open up services to the private 
sector. 

Stagecoach has also looked 
at Czechoslovakia and is trying 
to break into Hong Kong, 
which recently announced 
plans to increase competition 
for the colony's bus services. 

The company lost out in the 
first new franchise to be 
offered earlier this year. 


So far, the groups have failed 
to come ap with any signifi- 
cant deals. 

Mitsubishi Motors and Mer- 
cedes-Benz are discussing deal 
under which Mitsubishi will 
supply the German vehicle 
group with diesel engines for 
light trucks. 

An earlier agreement under 
which Mitsubishi dealers in 
Japan sell Mercedes-Benz cars, 
has run into difficulties as the 
German company wants to 
develop an independent dealer 
network. 


Outokumpu 
in FM62m 
loss for first 
eight months 

By Christopher Brown-Homes 
In Stockholm 

OUTOKUMPU, the Finnish 
mining and metals group, 
made a FH62m ($13J2m) loss 
in the first eight months, 
reflecting lower-than-expected 
metal prices and a weak 
dollar. 

The result was considerably 
better than the FM255m loss 
recorded in the same period 
last year, but the recovery has 
been slower than expected 
because of reduced investment 
activity in Urn group's Euro- 
pean and US markets. In the 
first four months, the group 
made a FM3m profit. 

Sales in the last eight 
months ruse L5 per emit to 
FM8.147bn from FM<L029bn. 

Outokumpu said profitabil- 
ity had improved considerably 
compared with last year. It 
highlighted the November 

1991 devaluation of the 
markka, growth in stainless 
steel sales, and the implemen- 
tation of efficiency measures 
as positive factors. 

The group said both its cop- 
per products and technology 
divisions continued to make 
losses, -while stainless steel 
and base metals recorded posi- 
tive results. 

Outokumpu said Finland’s 
decision last month to float 
the markka would worsen its 

1992 result by FM50m, assum- 
ing a 15 per cent devaluation. 
It also said its decision to close 
down Outokumpu Copper Ken- 
osha’s drawn products line in 
the US would lead to FM130m 
in write-offs and expenses. 

However, the company says 
its 1992 result is expected to 
“improve significantly" on last 
year's FM768m loss, although 
it will stay in the red. 

• AMER, the Finnish con- 
sumer products group, 
reported a first-half pre-tax 
profit of FM40m ($8.52m). com- 
pared with a break-even result 
in the same period last year. 

The improvement for the six 
months to August 31 came 
despite a 5 per cent fall in net 
sales to FM3.33bn. The group 
blamed the drop on a contin- 
ued decline in the Finnish car 
market and reduced demand 
for wholesale paper deliveries. 


Stagecoach to buy NZ bus services 


Mitsubishi, Daimler stress co-operation 


French adventure leaves sour taste 


Haig Simonian on Italcementi’s takeover of Ciments Francais 


F OR Mr Giampiero 
Pesenti, the entrepre- 
neur who controls Ital- 
cementi, Italy’s biggest cement 
group, it has been a week to 
forget. Less than six months 
after catapulting his company 
to the top of Europe's cement 
league through the surprise 
purchase of a controlling stake 
in Ciments Francais of France, 
the deal has turned soar fol- 
lowing the discovery of sub- 
stantial off-balance sheet losses 
at the French company. 

Italcementi's problems are 
doubly ironic for both its chair , 
man and Mediobanca, the pow- 
erful Milanese merchant bank 
that is its main adviser. 

Last April’s agreement to 
buy control of Ciments Fran- 
qais was hailed by Italian 
investors. After Pirelli's failure 
to buy Continental and the 
Agnelli family's discomfiture 
at the hands of Nestle in the 
battle for Perrier, an Italian 
entrepreneur had finally pulled 
off a cross-border coup. 

The praise was shared with 
Mediobanca. The bank's 
low-profile approach to corpo- 
rate finance, based largely on 
personal contacts with a select 
group of institutions, appeared 
out of place. The Italce mentir 
Ciments Francais deal showed 
that the bank was not superan- 
nuated. 

That the transaction has 
turned complex is a blow to 
both Italcementi and Medio- 
banca, two companies equally 
renowned in Italy for their dis- 
taste for publicity. 

Visitors to the Milan head- 
quarters of Mr Pesenti's Ital- 
mobiliare holding company, 
which controls Italcementi, 


might easily think they have 
strayed. The impressive pal- 
azzo bears no nameplate. Only 
after passing a discreet porters' 
lodge, which bears no refer- 
ence to the company, comes 
the security check giving 
access to Mr Pesenti's domain. 

The low profile contrasts 
with the policy of Mr Pesenti’s 
father Carlo, who built the 
group into one of Italy's lead- 
ing conglomerates. 

The price for expansion was 
debt. Following his father’s 
death in 1984, Mr Pesenti sold 
assets to reduce borrowings 
under Mediobanca’s guidance. 
Italmobiliare giirmwaH down to 
its core cement business, 
retaining some sidelines in 
engineering, publishing and 
tourism. Meanwhile, Mr 
Pesenti won admirers, culmin- 
ating in his appointment as 
chai rman of G ambia, the Fiat- 
controlled investment and 
financial services group in 
which Mediobanca and Italmo- 
biliare are also shareholders. 

In the past two years, Ital- 
cementi, which has been sol- 
idly profitable throughout, has 
been making a more public 
come-back and has been 
expanding at home and abroad. 

Last year, it bid. unsuccess- 
fully for Cementir, the state- 
owned cement group put up for 
sale by the IR1 h olding group, 
and Heracles, the Greek 
cementmaker, which fell to 
Ferruzzi's Calcestruzzi cement 
and b uilding materials subsid- 
iary. But Italcementi managed 
to purchase two of Czechoslo- 
vakia's leading cement produc- 
ers. Buying into Ciments Fran- 
cais was its biggest coup. With 
a combined production of 


ITALCEMENTI 

Oman ntas (Lbn) 

1989 

1980 

1991 

1,436 

1,582 

1,681 


Net group profits 


(After minority interests) Lbn 

1989 

1990 

1991 

170.3 

206.1 

184.5 


around 36m tonnes a year, the 
group is now the world's 
second-largest cementmaker. 

But even Italian plaudits for 
the purchase were clouded by 
criticisms of its financing. In 
spite of its liquidity, Ital- 
cementi had to launch a rights 
isffiia, along with a convertible 
bond, raising about L650bn 
($500m) to help pay the 
Ll,700bn purchase price. 

Minority shareholders were 
furious to be offered only non- 
voting savings shares in the 
bond, and to have to pay the 
same price for ordinary and 
savings shares in the rights 
issue. Some were further 
incensed by the sharp foil in 
Italcementi's share price in the 
run-up to the deal, triggering 
demands for an Investigation 
into insider trading. 

T ypically, Italcementi has 
made no official state- 
ment about the prob- 
lems in France, while Mr 
Pesenti himsrif remains incom- 
municado. 

Company officials merely 
note that matters are being 
tackled jointly by Italcementi, 
Mediobanca, Ciments Frangais 
and Paribas, the French bank 
that controlled the French 
cement producer, and that all 
four are determined to reach 


an amicable solution. 

Italcementi also stresses it 
will not suffer financially. It 
Haims the recent devaluation 
of the lira has actually worked 
in its favour, as it had already 
bought French francs - now 
worth more in lira terms - to 
finance the deal prior to the 
lira's slide. Nor does tbe dis- 
covery of off-balance sheet 
losses at Ciments Francais 
affect the “industrial logic" of 
the deal, it says. 

However, it is still for from 
clear how easy it will be to 
plug the gap in the finance of 
Ciments Francais, which was 
discovered by Italcementi’s 
auditors, KPMG. 

Two ideas are now being 
touted. Either Italcementi, 
which will not pay for the 
acquisition until year-end, will 
re-negotiate the price, or Pari- 
bas, as vendor, will make up 
the losses. Renegotiation amid 
be a minefield in view of the 
fact that Ciments Francais 
launched a big share placing in 
July. Though largely shunned 
by investors, allowing the Ital- 
ians to pay less for the com- 
pany could require compensa- 
tion to shareholders who 
subscribed to the issue. 

Hence Italcementi’s apparent 
preference for the second 
option. Letting Paribas make 
up the “gap" in the accounts of 
C ime nts Francais means ital- 
cementi wonld buy what It 
expected, and minority share- 
holders in Ciments Francais 
could not claim compensation. 
With Paribas considering legal 
action, that idea so for seems 
to be more popular in Milan 
than Paris. 


Aker profits slip to NKr 369m 


By Karan Fossil In Oslo 

AKER, the Norwegian cement, 
oil and gas technology group, 
yesterday reported a decline in 
profits to NKr369m (S61.5m) 
from NKr445m far the first 
eight months. The company 
was saved from going into tbe 
red by a NKr680m profit on the 
disposal of its stake in Cia Val- 
enciana de Cementos, the 
Spanish cement producer. 

However, Aker did foil into 
an operating loss of NKr93m in 


the period, from a profit of 
NKr34Im last year, due to a 
NKr430m loss at Norwegian 
Contractors, part of the oil and 
gas technology division. 

Mr Tom Ruud, Aker’s presi- 
dent and chief executive, said 
that new equity and group 
transfers totalling NKr 400m 
would be injected into NC 
before the end of the year. 

Aker’s two main divisions - 
cement and a3 and gas tech- 
nology - significantly 
increased sales to lift group 


operating revenue to 
NKrlL487bn from NKr8.3Q3bn 
in the same period last year. 

The oil and gas technology 
division increased sales by 
NKr3.1bn to NKr7.534bn, 
although it fell into an operat- 
ing loss of NKr223m from a 
profit of NKr2Ilm last year, 
and order reserves rose to 
NKrISbn from NKrIl.Sbn in 
the period. The cement divi- 
sion lifted sales by NKr217m to 
NKr3.968bn. Operating losses 
fell by NKr2m to NKrSSm. 


Board changes 
at East Asiatic 1 

THE EAST Asiatic Company, 
one of Denmark's largest and 
oldest companies, has brought 
in outsiders for the first time 
as chairman of the supervisory 
board and chief executive, 
writes Hilary Barnes in Copen- 
hagen. Mr Michael Fiorini, 44, 
finance manager at the AP 
Moller shipping and oil group, 
has been appointed chief exec- 
utive. Mr Jan Behind, a lawyer 
with board experience on sev- 
eral- shipping companies, Js'.fo 
h ffnmp chairman. •’•■Li.'.. 






*;rong 


wersoil-l) 


These securities have not been registered under the Securities Act of 1933 and may not be offered or soM in the United States 
absent registration or an applicable exemption bom the registration requirements. These securities having been sold, 
this announcement appears as a matter of record only. 


September 24, 1992 



Roche 



Roche Holding Ltd 

10,000,000 Rule 144A American Depositary Shares 

Representing 

100,000 Non-Voting Equity Securities (Genussscheine) 


Price US$27.50 Per Rule 144A ADS 


These securities were sold pursuant to Rule 144A under the Securities Act of 1933. 


Merrill Lynch & Co. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Goldman, Sachs & Co. 

J.P. Morgan Securities Inc. 


wit 


US $174,300,000 

1410/1441 Broadway 
Finance, Ltd. 

Gu aran teed Secured Floating 
Rate Notes Due 1999 

For the period from October 13. 1992 to 
April 13, 1993 the Notes wit) carry an 
interest rata of 3.74375% per annum with 
an interest amount of US S946-34 par 
US 850,000 principal amount of Notes 
payable on April 13, 1993. 

AeerttBenk: 

Bank of America NT & SA 
London 


U.5. $250,000,000 



Republic of Indonesia 

Floating Rate Notes Due 1393 

InttraitRam Wfcp* 

Imran Parted ttrti October 19B2 

I30i April 1993 

Inamt Amount per 

US. SI 0X00 Note due 

13th Apr! 1993 US.SHi5.4Z 

CraUSntnc fM Boston United 
Agent 


£100,000,000 


Bradford 
& B I N G LEY 

Floating Rats Notes Due 1933 

Inaras Hate 9% paranma-n 

fronts Period 8th October T9W 

nm January 1933 

Interest Amount per 
CIOXOO Note due 

TlthJenuaty 1993 P3I.7B 

Credit Strive Fk-H Boslan Mailed 
Agent 


BEAR 

STEARNS 




RENAULT 


has restructured its investment in 

CIADEA 

Compania Interamericana de Automoviles, S.A. 
(formerly Renault Argentina Sociedad Anonima) 


We acted as financial advisor to Renault 
in this transaction. 


Bear, Steams & Co. Inc, 


October 1992 




Central American Bank for 
Economic Integration 
(CABEI) 

U.S. $20,000,000 

Floating Rate Serial Notes due 1994 
For the six months 

13th October, 1992 to 13th April, 1993 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest 
has been fixed at 7 per cent, per annum, and 
that the interest payable on the relevant interest 
payment date, 13th April, 1993 against 
Coupon No. 28 will be U.S. $42.47. 

The Industrial Bank of Japan* Limited 
. Agent Bank > 


NOTICE TO THE HOLDERS OF 
U.S. $ 20,000,000 
CLAL FINANCE N.V. 

(incorporated with limited liability in the Netherlands Antilles) 

GUARANTEED FLOATING RATE NOTES L99S 

(the "Note*”) 

NOTICE IS HEREBY GIVEN that parwiant to Condition 7(C) of the (emu 
*ad condition! (tbe -condition!") of tbe Nous, CLAL Furnace N.V. (the 
C« n P“y) will, at the option of the holder of any Note, redeem such Note an 
31it MarchjI993 at tu principal amount upon the deposit, after lit 
November 1992 but poor to Is December 1992 of such Note (together with 
«U unmanned Coupons Appertaining thereto, other than those maiming on 
31st March 1993) with any of the Paying Agents specified below, 
accompanied by a duly completed notice of redemption in the form 
obumaWertom «ny of d» Paying A genu. Any nodos of redemption, once 
given, shall be irrevocable. 

f due “ ** September, 1992 and 31si March, 1993 should- be 

offices of the Paying Agents specified below in the usual manner.' 

CLAL FINANCE N.V. 

PAYING Ar.yisrrg- 

ixumi (UK) pic, 407 Woodstock Street, London WIA2AF. 

Bank Lotnu le-Israd (Switzerland), 34 CLuadensuuse, 8002 Zurich 
LmotIjou^ 11311100316 ^ I " aXe,nl30,1J,:8 S'*- 2 Boulevard Royal, 2953 ' X 

(SweeAmd) LU. 33 Suffer*™*, 803»Zadi 

£JJ cswrrzEmMfp) an. * 

,« ranw h i'i i i h ii h — i • 

- Dated: 1st October 1992 
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INTERNATIONAL COMPANIES AND FINANCE 




sales boost Intel 
income by 19% 


BylotifseKehoe ' \ 
in San Francisco ' 


B'S^. 


INTEL,' the leading US 
semiconductor _chip manufac- 
turer,' yesterday unveiled 
record third-quarter revenues' 
and Higher -than-anticipated 
earnings, . _ . 

Net income rose 19 per drat 
to S241m I or il.L2 a share, from 
S202jn or 96 cents, a year ear- 
lier. Revenue was $1.43tm, up 
20 per cent from $U9bn. 

“This was the best Quarter in 
our' history.” said Ur Andrew 
Grave, chief executive. “Our 
products are enjoying broad 
acceptance in the -marketplace; 
our factories are perfbrming.at 
record levels, and bur bookings 
are excellent." 

Third-quarter results verc 
driven by strong personal com- 
puter sales ns buyers took 
advantage of falling systems 
prices. Intel is the leading sup- 


plier of microprocessor chips 
that form the “brains" of per- 
sonal computers. Sales of Intel 
486 microprocessors exceeded 
those of. the older Intel 386 
products for the first time. 

“The Intel 486 microproces- 
sor is clearly the new personal 
computer standard noted Mr 
Grove. The company said busi- 
ness conditions were strongest 
in the US and Europe, 
although improvement was 
beginning to be seen in the 
Asia-Pacific area. The shift to 
the inlet 486. combined with a 
weak dollar, was fuelling busi- 
ness overseas, even in econom- 
ically troubled Japan. 

During the quarter Intel 
declared the first cash dividend 
it its history of 10 cents per 
share. 

Far the first nine months, 
net income was$638m. or 
SSL98 per share, against $630m 
or $3.01 1991. Revenues 


were $4bn, up from $3.6bn. 

• Advanced Micro Devices 
which competes with Intel in 
the microprocessor market, 
said its was proceeding with 
plans for a “timely introduc- 
tion of its versions of the -186 
microprocessor” following rul- 
ings on Friday in a long-run 
ning copyright dispute 
between Intel and AMD. 

In June a jury found that 
AMD had used Intel “micro- 
code", the internal programs 
that control a microprocessor, 
without licence. The case 
addressed an earlier math co- 
processor chip, but forced AMD 
to postpone plans to launch its 
own versions of the 486 micro- 
processor. 

Now AMD believes that the 
jury decision "does not resolve 
questions related to AMD's 
rights to microcode in micro- 
processors”, which will await a 
ruling by the judge. 
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Strong improvement at CPC 
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By Nikki Tall In New York 
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CPC International, the US food 
company- whose products 
range from H ellmann 'S mayon- 
oaise to Knorr soups, saw 
after-tax profits rise from 
$75.5 m to $117.4m in the three 
months to end-September. 

The strong improvement 
came on sales up by 7.7 per 
cent to $L6bn, and translated 
into an increase hi earnings 
per share from 48 cents to 76 
cents. 

The figures, take after-tax 


profits for the first nine 
months to $3 18 .8m, compared 
with S2G2.6ra at the same stage 
in 1991. Sales for £L81bn, com- 
pared with S4.64bn. 

CPC said that the advance 
reflected “a solid pick-up" in 
the North American consumer 
foods business, and that it 
expected a good performance 
in the final quarter. 

It admitted, however, that it 
was still feeling the “effects of 
recession" in several European 
countries. 

• Procter & Gamble, the US 


loard changs* 
it East .4 


household and personal care 
group, has formed a joint ven- 
ture with Compania Manufac- 
turers de Papeles y Cartoncs to 
market disposable diapers and 
feminine pads in Chile, Argen- 
tina, Paraguay, Uruguay and 
Bolivia. Reuter reports from 
Cincinnati. 

The company said the joint 
venture business in Chile 
would be conducted through 
Prosan, one of tbe companies 
in the Compania Manufactur- 
era group, and each partner 
would have a 50 per cent stake. 


Ingersoll-Dresser plan cleared 
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By Andrew Baxter 


INGERSOLL-RAND and 
Dresser. Industries of the US 
are going ahead with a plan to 
merge virtually all their world- 
wide pump interests following 
a decision by the US Justice 
Department last month to drop 
its opposition to the scheme: 

The formation of the joint 
venture. Ingersoll-Dresser 
Pump, comes-abnost 18 months 
after; -- -they ..originally 
announced their intention to 


create the world's second-big- 
gest pump company after 
Ebara of Japan. 

The move is the latest con- 
solidation in the world pump 
industry, and creates a com- 
pany with about $900m of sales 
last year and 8,000 employees. 

In the UK, manufacturing 
facilities at Gateshead, Colesh- 
111 and Newark are included in 
the deal, but Dresser's Mono 
Pump operations in the UK are 
excluded. 

The merged was cleared by 


the European Community In 
January, but a mouth later the 
Justice Department said the 
deal was likely to lessen com- 
petition substantially in the US 
in the manufacture and sale of 
various types of highly engi- 
neered pumps. 

But on September 28 the 
department said it would not 
challenge the merger in court 
because tbe two companies 
had agreed to sell certain 
pump lines and assets to Gould 
Pumps. 


Maxus 
shares jump 
on insider 


settlement 


By Patrick Harverson 
In New York 


SHARES in Maxus Energy, a 
Texas oil company, rose 
sharply In New York yesterday 
on tbe news that Kidder. Pea- 
body, the Wall Street invest- 
ment bank, bad agreed over 
the weekend to pay Maxus 
$165ra to settle an insider-trad- 
ing lawsuit that was due to go 
to trial later this week. 

The lawsuit was originally 
filed in 1987. It alleged that 
insider trading by Mr Martin 
Siegel, a former senior execu- 
tive at Kidder, and Mr Ivan 
Boesky, the disgraced arbitra- 
geur imprisoned for insider 
trading in 1988, forced Maxus’ 
predecessor company. Dia- 
mond Shamrock, to pay too 
much in its 1983 takeover of 
Natomas, a San Francisco 
based energy company. 

According to Maxns, Mr 
Boesky used confidential infor- 
mation supplied by Mr Siegel, 
who at the time was acting as 
Kidder's adviser to Diamond 
Shamrock, to force up the 
price of Natomas just before 
Diamond Shamrock paid 
$1.27bn for the company. 

Under tbe agreement, Kidder 
will pay Maxus $125m in cask, 
plus $40m in exchange for five- 
year warrants to buy 8m 
Maxus shares at $13 each. 

Both sides said they settled 
the lawsuit to avoid the cost 
and time of litigation. 

News of the settlement 
pleased Maxus investors, who 
bid up the stock $%, or more 
than S per cent, to $7%. 

The share price of General 
Electric, Kidder's parent, was 
not affected. Kidder said the 
payment to Maxus would have 
no material impact on its busi- 
ness because the firm had 
already set aside reserves 
relating to the matter. 


US Shoe shuts plant 


US SHOE, the US retailer, is 
closing its Ripley, Ohio, plant, 
Reuter, reports from Cincin- 
nati The closure, and employ- 
ment cuts at a related product 
development facility in Har- 
rison. Ohio, will affect about 
400 jobs, tbe company said. 


Corning blames 
Dow venture 
for flat returns 


By Karen Zagor in New York 


CORNING, the US specialty 
glass group, yesterday reported 
flat third-quarter net earnings 
or $107m, or 57 cents a share, 
compared with $l06.7m, or 57 
cents, a year ago. 

Stripping out one-time gains 
of 1 cent a share in the 1992 
quarter and 4 cents a share a 
year earlier, Coming said its 
earnings per share rose 4 per 
cent in the latest quarter. 

Sales grew 20 per cent in the 
three months, to susbn from 
$963. 5m. 

For the first nine months, 
Corning earned $257.2m, or 
$1.36. against S231.2ra, or $1.24 
last year. Sales advanced to 
$287bn from S2.43bn. 

Mr James Houghton, chair- 
man. said earnings from con- 
solidated operations showed 
strong growth in the quarter. 
The modest earnings perfor- 
mance, in spite of strong sales 
growth, was blamed on a $L5tn 


decline in earnings from Com- 
ing's equity companies, partic- 
ularly Dow Corning. 

Equity income from Dow 
Coming, tbe 50-50 joint venture 
between Dow Chemical and 
Coming which was once the 
leading US manufacturer of sil- 
icone breast implants, dropped 
$12m in the quarter. 

Although Dow Coming did 
not take any charges linked to 
Us now defunct silicone breast 
implant operations, the joint 
venture yesterday reported a 
60 per cent drop in third quar- 
ter net income. 

For the latest quarter. Dow 
Coming’s net income was 
816.4m, against $40.5m r on 
sales of $500.6m against 
$458.7m. 

About half of the profits foil 
was blamed on losses in finan- 
cial transactions linked to the 
recent upheaval in European 
financial markets. Weak oper- 
ating results accounted for the 
rest of the earnings decline. 


Pacific Enterprises sells 
energy assets for $371m 


PACIFIC Enterprises, the US 
energy group, is to sell a large 
part of its domestic oil and nat- 
ural gas assets to Hunt Oil of 
Dallas for $37lra, Reuter 
reports from Los Angeles. The 
proceeds will be used to reduce 
debt 

Pacific Enterprises said It 
took a $156m. or $2.09 per com- 
mon share, after-tax charge 
against earnings to reflect an 
expected loss on the sale. 

The agreement is for the 
bulk of the company's oil and 
gas exploration and production 
operations, which in 1991 were 


5 per cent, or $324m, of its 
operating revenues and 10 per 
cent, or S689m, of total assets. 

Mr Willis Wood, chairman 
and president, said the sale 
was part of a restructuring 
plan under which the company 
will divest from its non-utility 
businesses to focus on its core 
business, the Southern Calif- 
ornia Gas Co. 

He added that, by the end of 
1992, he expected to complete 
negotiations to sell the compa- 
ny’s Canadian oil and gas 
exploration and production 
unit. Pacific Enterprise OiL 


General Motors averts strike 


GENERAL MOTORS and the 
United Auto Workers Union 
have reached an agreement to 
avert a strike at a key parts 
plant at Anderson, Indiana, 
Renter reports. 

The plant, part of the US 
carmaker’s Inland Fisher 


Guide division, supplies exte- 
rior lighting and bumpers for 
virtually all of the company's 
North American assembly 
plants. 

GM said it had agreed to add 
240 jobs to the plant over a 
two-year period. 




MIDLAND BANK PLC 

Re: US$750,000,000 
US$500,000,000 

Undated Floating Rate Primary Capital Notes 

and US $300,000,000 

Undated Floating Rate Primary Capital Notes (Series 3) 

Under the federal income lax laws of the United States of 
America, the interest payable with respect to the above-referenced 
Notes in definitive form is generally subject to information reporting 
requirements tf paid to a payee wto has an address within the 
United States (as defined below). However, these United States 
information reporting requirements do not currently apply incases 
in which a payee is known to a Paying Agent as being a corporation 
or as being a person who is not a United States person (as defined 
below), and in such cases Coupons with respect to the Notes will 
be honoured without inquiry or certification as to the identity of the 
payee. In this context the Paying Agents are not currently required 
to make any inquiry or demand any certification as to the identity of 
the owners of Coupons presented on behalf of either the Euro- 
dear System or CEDEL S. A 

NOTICE IS HEREBY GIVEN that in all cases other than those 
in which the payee is known to the Paying Agents as a corporation 
or as a non-United States person, the Paying Agents wifi, pursuant 
to Condition 6 of the Notes and before making payment inquire as 
to the address of the payee and require each payee providing an 
address within the United States to complete a United States 
Internal Revenue Service Form W-9, which includes his name, 
address, and United States taxpayer identification number. 

For the purposes of this notice, “United States” means the fifty 
states and foe District of Columbia, and “United States person” 
means an individual who is a citizen or resident of the United 
States, a corporation or partnership created or organised in the 
United States or underthe law of the United Stales or of any state 
or territory, and an estate or a trust that is subject to United States 
federal income tax without regard to the source of its income. 

JRSkae 

13th October 1992 Company Secretary 

Poultry, London EC2P2BX 





u4‘ $200,000,000 



ec 

Floating Rate Notes, Series FV, 
Due May 2005 


Interest Period 

8th May 1992 

9th November 1992 

Interest Amount per 

U.S. SI 0,000 Note due 

9th November 1992 

U.S. $25655 


Credit Suisse First Boston Limited 
Agent 




\V. 


■ESI* 




0 


ASTRA 


U.S. $100,000,000 

£.25% Fixed Rate Notes due June *3 tB87 


JOINT LEAD MANAGEFtS 
CtticorpkarOStment Bank Limbed 
Santander investment Bonk 
SWSs Sank Corporator, 


Fbea/Agetti 
Citibank. S A. 




CmCORPG* 


&UNIB&NCO 

IMlo Sa Bancoa BraalMras. &A. 

U.S. $100,000,000 

TO% FbmdRate No*w due April * IBM 


JOINT LEAD MANAGERS 
Citicorp Investment Bar* Limited 
IMbonco- Itadode Samos B'aaMrofi.SA. 


Pa^ine Agent 

QUbankNA 


*34*99? 


OTICORPG 


Banco • Credito Argentina 

as. 575,000,000 

90% Fbrod Rate Notes duo August S.199A 


LEAD MANAGER 
Citicorp kemstmani Bank UmlKd 


Paymg Agent 
Catxnk.nA. 


August 199? 


cmcoRPor 


&UNIBI VNCO 


a.S. 5700,000,000 

TOW Fixed Rate Mouse** May a. 1985 


JO/NT LEAD MANAGERS 
Cttioorptiar eetm e ntB acf Landed 
Unlbeneo-MtiotiaBaneosBiasBakoa,SA. 


Paying Agent 
CriOank. NA 


M3K»X? 


cmcoRPor 


Citibank , N.A. 
Brazil Branch 

US. $100,000,000 

9.25% Fixed Rata Notes dum March IB, TSS5 


LEAD MANAGER 
Citicorp hvesment Bar* limited 


Paying Agent 
Oooank.HA. 


March. 199? 


cmcoRPG 


WACIOMAL 


US. 5700,000,000 

ltX9°b Find Rate Notes due November 27199a 


LEAD MANAGER 
Citicorp investment Bank Limited 


Fiscal Agent 
CttJntNA 


Max *99? 


CmCQRPGT 


US. $80,000,000 

10.5% Fixed Rato Notes due December T7, 1994 


LEAD MANAGER 
Citicorp kivestmeni Bank Lantod 


Ftaati Agent 
Cltlbenk. NA. 


emCORPGt 


sao paulo alpargatas &a. 


US. $20,000,000 

1(LS% Fixed Rate Natesckie December ft, 1994 


LEAD MANAGER 
Cttkssrp In vest m en t Bank Umitod 


Fiscal Agent 
Citibank, N A. 


OTICORPG 


aeromexico^ 

as. 5700000,000 

9l 75% Fixed fide Notes due Arm 9. 1995 


LEAD MANAGER 
CtticorpkxvestmentBtmkUnated 


Pa/ngAgetA 

CHbankHA. 


Juno. 7992 


cmcoRP& 


COMIMO* » F-OHtM Of. H JUTKKIUAD 


as. $100,000,000 

80% rated Rate Notes due August 4. 1997 


LEADUANAGER 
Citicorp I n v e s tme nt Bank Untiled 


PayingAgeM 
CftoanA. NA 


Augmiaas 

cmcoRPcr 


t) 


BANCO DE GAUCIA 


US. $50,000,000 

8.75% Fixed Rate Notes Am December 2. 1993 


JObfr LEAD MANAGERS 
Mentdacbaer a Hanover 
Citicorp kar estmuti Bonk Limited 


May. 199? 


cmcoRPO 


International Bonds 
Investments , Limited 

US.S 25 fi 00.000 

6.67% Senior Mex-TVao NoMsdua *994 

US. $ 23900,000 

1X6087% Junior Mea-TmoNouadue m* 
180 Mar-Jiao WwMsai ParBondseapking 1994 


LEAD MANAGER 
attar* ALA. 


cmcoRPcr 


Latin American Eurobonds: 
Bookrunners Only 

Rank Name Issues Amount % 


Latin American Eurobonds: 

All Lead Managers 

Rank Name issues Amount % 

1 Citicorp 11 90450 1548 

2 — 6 800.00 13.69 

3 — 4 725.00 12.41 

4 — 4 550.00 9.41 

5 — 3 400.00 6.85 


1 Citicorp 20 61033 1045 

2 — 19 581.90 9.93 

3 — 17 381.74 &53 

4 — 15 377.60 6.47 

5 — 11 332.82 5.70 

(Bookrunners only, (uacredt assigned- ) 


(BoohumersendaB co-lead management posfttons Included, 
proportional aedt assumed.) 


Ranted by amount, based on international fared issues launched between January 1. 1992 and August 31. 1992. 
Source: IFR IMF IWodd Bank Report. September 1992 


From Argentina to Mexico, our clients have made Citicorp number one in Eurobonds. 


- Citicorp was recently ranked the number 
one Bookrunner and Lead Manager of I^atin 
American Eurobonds by the International 
Financing Review. Wc earned our. ranking by 


understanding the needs of both issuers and 
investors, and then providing innovative 
solutions tailored to meet their needs. Citicorp 
offers clients a unique global network and over 


90 years’ experience in emerging markets. 
When it comes to fundraising, remember 
that leadership comes from performance. 
Then talk to the leader -Citicorp. 


IV rrtrrml U. dww Viv .M l«.. rrj^rxrd uudrr ,V Uni.rd fluMd &r«rili^ Ac, of IW3. * ,,r ,n 

tV nrfwaiiM, nrqnimnriil*. TV*- Vtin* V.-,, .V .mnoorurmm npp«™ * u oau* »r nraml „„ly. 


,1k Liitilml Sui&(iir to u US. pnwaii alnmi rr$*iurJ,uin ur on yppiitublc »:xrmpiion 
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AH of these securities having been sold, tfws advertisement appears as a matter of noont only. 


$1 ,330,000,000 


Standard Credit Card Master Trust I 

Credit Card Participation Certificates 
$1,250,000,000 

Floating Rate Class A Certificates, Series 1992-3 


$80,000,000 

Floating Rate Class B Certificates, Series 1992-3 


Citibank (South Dakota), N.A. 

Seller and Servicer 

Citibank (Nevada), National Association 

Seller 

The Investor Certificates represent beneficial interests in the trust only and do not 
represent interests in or obligations of the Banks or Citicorp or any affiliates thereof. 
Neither the Investor Certificates nor the underlying accounts or receivables are 
insured or guaranteed by the Federal Deposit Insurance Corporation or any other 
governmental agency or instrumentality. 

Underwriters of the Class A CertiBcates 


Goldman, Sachs & Co. 

The First Boston Corporation 

Kidder, Peabody & Co. 

Incorporated 

Lehman Brothers 


Citibank 


Bear, Steams & Co. Inc. 

Prudential Securities Incorporated 


Morgan Stanley & Co. 

Incorporated 

Salomon Brothers Inc 

J.P. Morgan Securities Inc. 
UBS Securities Inc. 


UBS Securities Inc. 


Underwriters of the Class B Certificates 


Citibank 


Goldman, Sachs & Co. 


Citibank, NLA. will act as Paying Agent for the Certificates. 


October 1992 


mm 



INTENSIVE TECHNICAL ANALYSIS 

TRAINING COURSES 

Held every month in Cambridge by 
Investment Research of Cambridge Ltd. 

Details - TeL 0223 356251 Fax. 0223 329806 . 


EUROMOL B.V. 

USSHMKXUMOFRN DUE 1993 
Interest Hate 3.4728% pa Merest 
Period October 13.1992 w January 13, 
1893. Merest Payable per 
ussio.ooq.ooo Note ussaa.74i . 37 . 

October 13. ?9R2.‘ London 

8yr Cttirarft, NA. (Issuer Services}. 

Agent Bank 


Securities 


data. 


You demand, 


we supply! 




As someone who deals with international securities data you 
should demand the most accurate, reliable and authoritative 
information possible. 

We, as the market's official body with over 900 member 
firms in over 40 countries, can supply it in any form you 
require, whether printed or electronic. Can you afford ro 
be without us? 

For further information on our products and services, 
please return this coupon at the address shown. 


I SM A 


NAME. 


COMPANY. 

ADDRESS.. 


TELEPHONE , 


FAX, 


INTERNATIONAL SECURITIES MARKET ASSOCIATION LTD 
Seven Limeharbour Docklands London EM 9NQ Tel: (44-71 J 533 S6S6 
Fax: (44-711 538 4902 


SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. 

(Incorporated in ttotaooni) 

US$300,000,000 
Floating rate notes due 
October 1996 
For the three months 
13 October 1992 to 13 January 
1993 the notes unit carry an 
interest rate of 3.4125% per 
annum and interest payable on 
the relevant interest payment 
date 13 January 1993 toUl 
amount to USSS7.21 per 
USS10.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Make your 
money work 
harder 

Call: 0891 345315 

For the most up to date reports) 
on tax investment 
opportunities and other 
financial information. 


Fleet Street Publication* 



On the 1 7th Nove m b er the Fiaanciil 
Tune* proposes to publish > survey 
entitled 

BUSINESS TRAVEL 

The bniincM traveller has to consider 
many things before embarking on a trip. 
The most important of these is coal 
efficiency; is it worth it? The Impact of 
re ces sion has forced cost coatrol issues 
to the forefront of company expense and 
the Financial Timm anrvey of B as m es s 
Travel sets om to examine the likely 
developments in demand sad lake a 
look at the overall business travel 
market 

Rar details of advertising nttts and an 
editorial synopsis, please telephone 
PUp Dodson on 07 1 879 3389 

or foe 971 8733962. 
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Campbell launches bid for Arnotts 


By Kevin Brown in Sydney 
and Nikki Taft In New York 

CAMPBELL Soup, the US 
foodmaker, yesterday launched 
a surprise AS&80 a share offer 
for Arnotts, the Australian bis- 
cuit maker, in which it holds a 
35L9 per cent stake 

Campbell, which has a size- 
able biscuit and bakery divi- 
sion in the US where it manu- 
factures the “Fepperidge 
Farm” brand, said its objective 
was to secure control of 
Arnotts by acquiring a further 
17J2 per cent of the shares at a 
cost of A$209m ($149.20). How- 
ever, the group said it was pre- 
pared to move to 100 per cent 
control at a cost of A$S£3m. 

The offer, which is subject to 
approval by the Foreign Invest- 
ment Review Board (FIRB), 
values Arnotts at A$l-2bn. 
Campbell already has FIRB 
approval to acquire up to 40 
per cent of Arnotts. 

Arnotts, which was informed 
of the offer only minutes 
before it was announced by the 
Australian Stock Exchange, 


advised shareholders to take 
no action until after a sched- 
uled board meeting tomorrow. 

Schroders Australia, the 
investment hank appointed to 
advise the Arnotts' board, said 
the offer was “not nearly good 
enough" to secure control of 
the group’s large range of pre- 
mium brands. 

1 would have thought a first 
shot across the bows would 
have been in the region of 
A$12," said Mr Paul Binstead, a 
director of Schroders’ invest- 
ment banking division. 

Analysts said the small pre- 
mium over Arnotts' closing 
share price of AS8 suggested 
Campbell was testing the mar- 
ket, possibly to flush but poten- 
tial rival bidders such as 
Padffc Dunlop, the diversified 
Australian manufacturer, or 
United Biscuits of the UK. 

Mr David Johnson, Camp- 
bell's chief executive and him- 
self an Australian, said the 
offer was "a logical extension" 
of th e twhriTfgji and marketing 
relationship between the com- 
panies, which began in 1985 


when Campbell helped Arnotts 
resist a bid by Mr Alan Bond. 

“We are sharing high-value 
ideas, technology, and know- 
how with Arnotts. We need 
majority ownership to justify 
sharing of our proprietary 
assets,” he told the Arnotts 
board in a letter. 

Campbell had started to buy 
shares in Arnotts in 1984. and 
pointed out yesterday that it 
was “invited by the Arnotts 
board to become a major share- 
holder in 1985". Today, Camp- 
bell has two representatives on 
the Arnotts' board. 

Mr Johnson said Campbell 
would develop Arnotts' domi- 
nant position in Australia and 
help it increase sales in Asia, 
widely seen as a potentially 
lncrative market for Austra- 
lian food manufacturers. 

Arnotts'. he indicated, would 
become Campbell's “pan-re- 
gional brand" in Asia, and 
could utilise the US food com- 
pany's sales and distribution 
network in the region. 

The US company's existing 
biscuit and bakery division had 


Alcoa falls 33% to A$203.5m 


By Kevin Brown 

ALCOA of Australia, the 
aluminium group, yesterday 
blamed weak world prices for a 
33 per cent fall in net profit to 
AS203.5m (US$14530m) in the 
nine mnntha to the end of Sep- 
tember, on sales down 20 per 
cent to ASLSbn. 

Alcoa said lower prices for 
alumina, al uminium and gold 
contributed to the fall in earn- 
ings, but were partly offset by 
lower energy and power costs 
and a marginally weaker Aus- 
tralian currency. 

Alcoa said al uminium prices 
had fallen below USS1.200 per 


tonne after exceeding US$1,300 
earlier this year. However, alu- 
mina’s price, which provides 
about three-quarters of reve- 
nue, had improved from about 
US$140 per tonne to US$160. 

Net profits were also boasted 
by settlement of a tax dispute 
which reduced the tax pay- 
ment from ASl98m to AS 126m. 

“While conditions in the 
industry remain difficult, the 
company is confident it has the 
capacity to respond to the 
requirements of its customers 
as markets improve,” the direc- 
tors said. 

Alcoa last month paid a ful- 
ly-franked annual dividend of 


A$60m, taking its total divi- 
dend payments for the nine 
months to A$l80m, a return of 
433 cents a share. 

Alcoa is 483 per cent owned 
by Western Mining Corpora- 
tion, the Australian resources 
group- Western Mining warned 
shareholders in its annual 
statement that markets for 
most of its mineral products 
were likely to remain 
depressed In the current year. 

“Improvements in the major 
world economies appear slow 
at best and 1992-93 will most 
likely be another poor year for 
the mineral industry," said Sir 
Arvi Parbo, Chairman. 


SIA chairman gives Qantas pledge 


By Daniel Green in Singapore 

SINGAPORE Airlines (SIA) 
would not try to exert close 
management control over 
Qantas - the Australian inter- 
national carrier which the gov- 
ernment is p lanning to privat- 
ise - if it succeeded in taking 
a 20 per cent holding, Mr 
JY Pillay, SIA’s chairman, said 
yesterday. 

In a warning to Canberra 
over the future independence 
of Qantas, he contrasted this 
promise with British Airways' 
apparent plans to direct the 
activities of USAir, in which it 
proposes to acquire a 44 per 
cent stake for 8750m . 


The UK carrier has. how- 
ever. denied such plans, 
describing its proposed USAir 
investment as a partnership. 

BA - which has also 
expressed interest in buying a 
stake in Qantas - would have 
a veto of USAir board decisions 
in spite of only having a minor- 
ity shareholding. “We do not 
want a BA/USAir-type deal," 
said Mr Pillay. 

Canberra is particularly sen- 
sitive to accusations of giving 
up control of the national air- 
line before elections next year. 

A significant interest in 
Qantas would help BA fulfil its 
plan to build a global airline. 
Earlier this year, Lord King, 


BA chairman, said the airline 
needed a stronger presence in 
the Asia Pacific market 

Mr Pillay said SIA warned 
board representation only in 
proportion to Its stake, but 
that details had yet to be 
worked out 

The link would reinforce 
SIA’s position in the Pacific 
region. Mr Pillay admitted that 
its ties with Delta,' the US car- 
rier with which it has a 5 per 
cent crossholding, “could be a 
lot better". 

Delta has been “pre-occu- 
pied" with dealing with its 
heavily loss-making routes 
especially in the highly com- 
petitive domestic US market 


Brierley close to Sealord deal 


By Terry Hall In Wellington 

A GROUP of 13 Maori tribes, 
has failed to stop the New Zea- 
land government backing a 
deal that could see forestry 
group Carter Holt Harvey sell- 
ing its Sealord fishing division 
to a joint venture of Maori peo- 
ple and Brierley Investments. 

The dissident group, includ- 
ing Maori from the distant 
Chatham Islands, opposed a 
deal that was previously 
agreed by most Maori tribes. 
This was supposed to be a 
“final settlement” of all fishing 
claims dating back to the 
Treaty of Waitangi signed with 
the British in 1840. 

Mr Justice Heron, in the 


High Court in Wellington, yes- 
terday rejected a bid to order 
the Crown not to settle the 
deal until there was a full 
court hearing about the rights 
of Maori who didn't agree with 
the settle m e n t 

ffls decision permits the gov- 
ernment to lend the Maori peo- 
ple NZ$150ra (US$8 lm) to form 
a joint venture with Brierley 
Investments to buy Sealord, 
which is New Zealand’s biggest 
deep-sea operator, and owns 26 
per cent of all New Zealand 
fish quota. 

Mr Justice Heron refused to 
grant approval for the objec- 
tors to continue the case. He 
ruled that a substantive hear- 
ing, involving points raised by 


the objectors, could be heard 
before tbe year-end. 

Maori and the Crown have 
been negotiating for years to 
try to settle Maori fishing 
claims. 

Some Maori had already 
signed the deal, but others 
refused or said it was signed 
on their behalf without author- 
ity. 

The hearing removes the 
major obstacle for the Maori- 
Brierley Investments offer for 
Sealord to go ahead. A rival 
group, led by a Danish group 
Royal Greenland, has also said 
it is bidding fbr SealortL 

Carter Holt Harvey is expec- 
ted to make a decision on the 
rival bids shortly. 


Ampolex plans 
to double output 
in five years 

AMPOLEX, the Australian oil 
producer, plans to double its 
output and spend around 
A$L4bn (US$lbn) on develop- 
ment and exploration over the 
next five years, Reuter reports 
from Sydney. 

Ampolex's production has 
grown rapidly in recent years, 
reaching a record 6.4m barrels 
in the year to June. 

Mr Campbell Anderson, 
rhairman, said in his annual 
report “The board's ambition 
is to double this again, while 
adding to proven reserves, over 
the next few years." 


WTC agrees sale of HK 
office complex to China 


WORLD Trade Centre (WTC). a 
company in the Tomson Pacific 
group headed by Macao casino 
entrepreneur Mr Stanley Ho, 
has agreed to sell the Hong- 
kong World Trade Centre to 
Resourceful River, a mainland 
Chinese concern, fbr HK$2L5bn 
(US$323m), Renter reports 
from Hong Kong. 

Mr David Lee, WTC general 
manager, said the deal to sell 
the shopping and office com- 
plex in Hong Kong’s Causeway 
Bay district would bring a net 
profit of about HK$650m. 
Shareholders have yet to 
approve the deaL 


in May, Hongkong Land sold 
a central district block to a 
Chinese consortium for 
HK$3.Sbn. 

Mr Lee said: “The proceeds 
will be used to repay debts, 
finance the company's various 
projects in China, and for stra- 
tegic investment in Hong Kong 
and south-east Asia." 

On September 1 , the Hong 
Kong government appointed an 
inspector to probe the affairs of 
WTC and Tomson Pacific after 
a Securities and Futures Com- 
mission investigation into cer- 
tain share deals by the two 
companies. 


Maybank 
pre-tax up 
26.1% to 
M$560m 

By Kieran Cooke 
in Singapore 

MAYBANK, Malaysia's biggest 
h anking group, has reported 
taxable profits of M$560m 
(US$223.3m) for the year fo 
June, a rise of 26.1 per cent on 
the previous year's figure. 

May bank's commercial and 
merchant banking activities 
accounted for M$472m of the 
1992 profits. 

Finance and leasing 
operations contributed M$72m, 
with other activities contribut- 
ing the remainder. 

Maybank has concentrated, 
on its home market and there- 
fore benefited from the rapid 
growth of the Malaysian econ- 
omy over the past four years. 
More than 80 per cent of the 
group’s taxable profits, came 
from its operations hi Malay-, 
sia, while about 12 per cent 
came from activities in Singa- 
pore. ■ 

Maybank also ... has 
operations in Brunei, Hong 
Kong, London and New Yoik. 

Mr Ahmad Mohamed' Don, 
managing director, said 
growth prospects for the bank 
continued to be favourable 
given the continued growth of 
the Malaysian economy. In 
each of the last four years, 
Malaysia’s economy has grown 
by more than 8 per cent. The! 
latest estimates are for growth 
of 8.7 per cent this year. 

Mr Ahmad also announced! 
that Maybank had acquired, a 
life insurance licence 
through the M$15m purchase! 
of Safety Life & General Insur- 
ance. 

The life insurance business 
In Malaysia is considered to be: 
underdeveloped, and 
Ahmad said the sector had the! 
potential for long-term 
growth. According to Bank 
Negara, Malaysia’s central! 
bank, the number of new life 
insurance policies rose by 25 
per cent in 1991. 
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sales in the year to August of 
$808.6m and operating profits 
of S 90 . 6 m~ 

“The world food and biscuit 
industry is becoming increas- 
ingly globalised. Arnotts needs 
a global partner to help it take 
advantage of new opportuni- 
ties," he said. 

Campbell said Arnotts would 
remain a stand-alone company 
run by its current management 
team. 

Analysts said this was proba- 
bly an attempt to deflect criti- 
cism of the sale of the compa- 
ny's well known brand names 
to an overseas owner. 

The offer is the fourth big 
development in the Austral- 
asian food market in little 
more than a year. 

In the earlier deals, Pacific 
Dunlop acquired Petersville 
Sleigh from the collapsed 
Adsteam group last year, while 
Goodman Fielder Wattie sold 
its Wattie offshoot in New Zea- 
land to Heinz of tbe US for 
AS428m and bought the Unde 
Toby's group in Australia for 
AS330m. 


1o 


Rights issue by <t 
St George Bask; : 
93% subscribed! 

ST GEORGE Bank, formerly! 
Australia’s biggest building 
society, yesterday said it* 
A$I02m one-for-five renounce- 
able rights Issue had closed 
93.3 per cent subscribed, Reu^ ; v ' 
ter reports. The issue of 22£m! 
new ordinary shares offered at v. 
AI4.60 ($3.28) each, tail* 
onderwritten by BT Securities,; . 
increases shareholders’ funds! 
to more than A$564m. - ' i 


Correction 


Gold Fields . ■ ■■ 

GOLD Fields of South Africa 
will soon decide on the future 
of its Doornfbntein mine, not 
its Deelkraal mine as reported 
in the FT on October 7. 


U.S. $250,000,000 


(Incorporated with limited liability in ttio State of Victoria. Australia) 

Undated Subordinated Floating Rate Notes 

Notice Is hereby given that tor the six months Interest Period tram 
October 13, 1992 to April 13, 1993 the Notes will cany an Interest 
Hate of 3.4625% per annum. The interest payable on the relevant 
interest payment date. April 13, 1993 win be U.S. $4,376.22 
and U.S. $175.05 respectively tor Notes in denominations of 
U.S. $250,000 and U.S. $10,000. 


By: The Chase Manhattan Bank, Njl 
L ondon, Agent Bank 

October 13. 1992 
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Takugin International (Asia) Limited 

(Incorporated in Hong Kong) 

Guaranteed Floating Rate Notes due 1997 ‘ 
Guaranteed as to payment of principal arid interest by' •'>! . 
The Hokkaido Ihkushoku Bank, Limited 

(Incorporated in Japan) "_!-!' 

Sv^hSh^h^ provisions of the Notes, notice is hereby} 
SS'ia In £r est Pertod fr® 71 October 13, 1992 to - 

JS?" wfl! Caw f 30 Merest Rate Of-3*.% 
payawe on the relevant interest' 
Sfu^4in1w,^P n1 13, l®? 3 he U.S. $100.10 for each . Note .- 

Eyiffias' us - ■*«**"**, 

By: TheChase Manhattan Bank, fLA. 

London, Agent Bank 

Octoberi3, 1992 " - 
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Heavyweight borrowers concentrate on the D-Mark 
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By Tr*cy Cdnigan ;" > 

SOVEREIGN . - . and 
supranational borrowers with 
growing funding neais to meet 
arefbcusing: thdrattention on 
theD-Maxk sectonof the Euro- 
bond market, one of the few 
wherelarge finandngs.can still 
fejcointfi^etL . ..- 

Sweden announced a DM2bn 
offering pf-Bve-yearixmds,due 
tp .be priced today "at an indi- 
cate yield spread of 45 to 50 
basis points -over the German 
BOBL (shortterm government 
bond). ... 

The' fixing of the price by- 
Consensus between underwrit- 
ers is a new mechanism for the 
German .market, . and is 
designed to help improve the 
market’s transparency: 

in addition, Ihe European. 
Investment Bank launched a 
DMlbn -issue of 10-year bonds, 
and Compagnie Bancaire, the 
French financial group, 
iatmcfaed a DM250m five-year 

r hffl l y\h fio inmgwhflnlr. 

The flow of issues in the 


D-Mark market- is expected to . 
continue through the coming 
weeks. A number of sovereign 
borrowers, including Norway, 
Finland, Italy and Spain are 
also considering tapping the 
market 

In addition, the UK has been 
In discussions with German 
banks about a D-Mark financ- 
ing, as part of its EcuiObn 
international financing pack- 
age announced last month. 

The Sight of capital into the 
safe haven of the Bund market 
last month has benefited 

INTERNATIONAL 

BONDS 

D-Mark Eurobonds, but the 
sector most now convince 
international institutional 
investors that it can offer ade- 
quate liquidity. 

“This is just the beginning of 
the era of D-Mark Eurobonds,” 
said one German syndicate 
manager. “The market will 
supersede the Ecu sector.” 


The capacity of the market 
could be tested by an 
onslaught of paper, but 
demand seems to be holding up 
so far. 

Dresdner Bank and Morgan 
Stanley, joint lead managers of 
Sweden's offering, reported 
strong demand from central 
banks, international institu- 
tions and domestic fund man- 
agers. 

The indicated spread over 
German government bonds 
reflects worries about Swe- 
den's economic problems, 
according to bankers. 

In addition, the bonds offer a 
spread or about 15 basis points 
over Schuldscheine yields, 
which should help attract Ger- 
man investors. 

Sweden has an ambitious 
SKrllObn funding programme, 
although there is no set time 
limit for raising this amount. 
The Kingdom is already 
increasing the size of its US 
commercial paper programme 
from $2bn to $9bn and its Euro- 
commercial paper programme 


from $3bn to SGbn, according to 
Ms Christine Holm, a director 
of the Swedish debt office. In 
addition, Sweden's shelf regis- 
tration for the issuance of 
bonds in the US market is 
expected to be increased from 
its current size of S1.2bn. 

However, today’s offering is 
the first bond issue since the 
funding target was set. “We 
will not be in the market every 
week, but our ambition is to 
return for further funding," 
said Ms Holm. 

The pricing of the EIB's 10- 


year issue arranged by WestLB 
was more aggressive, having 
been based on competitive bids 
by banks. The bonds offered 
only a slight yield pick-up over 
the 10-year Bund yield. 

Even then, the deal illus- 
trated the increase in funding 
costs for the E1B, since it lost 
its tax-exempt status in Italy 
last month. The cost of the 
deal, in floating-rate terms, 
was around 38 basis points 
below the London interbank 
offered rate, an increase of 50 
basis points. 


Both the Sweden and the E1B 
deals are expected to become 
trading benchmarks in the sec- 
tor. 

Elsewhere, the World Bank 
is preparing to launch Its long- 
awaited Y2Q0bn global bond 
offering later this week. The 
deal is arranged by Daiwa, 
Goldman Sachs and Nomura. 

In the domestic sterling mar- 
ket. the Housing Finance Cor- 
poration, which funds housing 
trusts, added a £80m tranche to 
its existing issue of 21% per 
cent bonds due 2016. 


NEW INTERNATIONAL BOND ISSUES 
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Hopes for Bundesbank rate cut begin to evaporate 


By Richard Waters .' 

EUROPEAN government bond 
markets lost ground yesterday 
as investors' fed th. in .a German 
interest rate cut at this Thurs- 
day’s Bundesbank council 
meeting weakened. 

The prospect of European 
leaders gathering for the Bir- 
mingham summit at the end of 
the week also left the bond 
markets uneasy. The general 
opinion was that the EC's polit- 
ical leaders could well do more 
harm than good in the short 
term .to the cause of closer 
European Integration. 

Ten-year German govern- 
ment bonds fell back about a 
third of a point as the market 
decided that recent optimism 
about Bundesbank easing may 
have been overdone. 

The possibility of a substan- 
tial supply of new bonds in the 
coming months is also dampen- 
ing the enthusiasm of the mar- 
ket, with some DM40bn of this 
year’s deficit still to be funded. 
In addition, a court ruling, on 
income tax allowances, expec- 
ted immine ntly, could add fair- ' 
ther to supply ff, .as expected, it 
forces Bonn tb raise allowances 
for the lower-iaid, thus cutting 
tax 'teverfue. ,. 


On Liffe, the bund futures con- 
tract fell from 91.10 to 90.76 by 
the close on the general fall-off. 
The Euro-Mark futures con- 
tract on Liffe, meanwhile, 
reflected the lowering of expec- 
tation of a rate cut, with the 
December contract discounting 
a rate of 8'A per cent by the 
end of the day, compared with 
8K per cent at the opening. 
That is still well below current 

GOVERNMENT 

BONDS 

market levels, though, suggest- 
ing that there could be a sharp 
market correction, said Mr 
George Magnus, an economist 
at SG Warburg in London. 

■ LONGER-dated UK govern- 
ment bonds also lost some 
ground yesterday, although 
short-dated paper rose as 
expectations grew of a ‘/i -point 
cut in interest rates later this 
week. Mr Norman Lament, the 
chancellor, failed to provide 
any new stimulus for the gilt 
market as he appeared to 
answer questions before MPs, 
and no further indication of 
the direction of UK economic 
policy is now expected until 


the chancellor's annual Man- 
sion House speech at the end 
of the month. 

Data due out during the rest 
of this week are all expected to 
point to the possibility of lower 
interest rates: producer prices 
today, industrial production on 
Wednesday and employment 
on Thursday. The figures are 
all expected to show a deepen- 
ing of the UK recession, and 
with the foreign exchange mar- 
ket already pricing in a rate 
cut, the government is widely 
expected to take the opportu- 
nity to pull the base rate down 
from its current 9 per cent 
level - where it continues to 
sit above German money mar- 
ket levels. 

The long gilt futures con- 
tract on I.iffo slid from 96g at 
the opening to 96& late in the 
day, while the benchmark 9 
per cent gilts due 2008 lost ^ 
point to close at 9S&. 

■ OTHER European markets 
generally fell in line with Ger- 
many, marking time before the 
Birmingham summit. Some 
markets, such as France. Den- 
mark and even Italy, are said 
to be attracting greater inter- 
est as investors come to focus 
on their relative cheapness 


against bunds (their yield 
spreads against 10-year Ger- 
man government bonds now 
stand at 110, 186 and 711 basis 
points respectively). 

However, with the European 
markets still anticipating a fur- 
ther realignment in the 
exchange rate mechanism, few 
are willing yet to buy these 
markets on the argument that 
they look cheap, said Mr Step- 
hen Lewis, economist at the 
London Bond Broking Com- 
pany. 

■ WITH Alan Greenspan, 
chairman of the US Federal 
Reserve, travelling to Japan 
this week, some market com- 
mentators have sniffed the pos- 
sibility of co-ordinated action 
to bring down interest rates on 
both sides of the Pacific. Mr 
Greenspan’s comments that 
the Fed could act before the 
presidential election next 
month has also raised hopes in 
some quarters. 

With the Fed having Called to 
take the opportunity to cut last 
week, however, there r emains 
little indication that it will act 
now. And for its part, the Bank 
of Japan remains neutral on 
the question of any ODR cut, 
despite little sign that the eco- 
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nomic package to stimulate the 
economy is having any effect. 
With the Tokyo stock market 
having stabilised at around the 
17,000 Level, there is also little 
immediate pressure on the 
authorities. The US markets 
were dosed yesterday for the 
Columbus day holiday, while 
in Japan the benchmark bond 
No 145 eased slightly to close 
at yield of 4JJ7 per cent 


• Two Japanese second-tier 
brokerages are closing some 
overseas offices as a part of 
rationalisation plans in the 
face of a sluggish stock market 
at home, Reuter reports from 
Tokyo. Sanyo Securities dosed 
its Los Angeles branch on 
October 9 and will close its 
Bahrain office on October 30. 
Okasan Securities is closing its 
Frankfurt office on Monday. 


Bratislava to set 
up options and 
futures exchange 


By Christopher Brown-Humes 
in Stockholm 

SWEDEN’S OM group has 
agreed with a consortium of 
Slovak companies to set up a 
futures and options exchange 
in Bratislava, the first of its 
type in eastern Europe. 

The move is being made to 
help domestic hinds and pri- 
vate investors manage the 
risks associated with equity 
investments as Slovakia 
embarks on an extensive priva- 
tisation process. 

As eastern European coun- 
tries rush to buy "off-the-peg” 
stock markets, Slovakia is the 
first to buy a ready-built deriv- 
atives market 

Yesterday's announcement 
prompted questions from deriv- 
atives experts about whether 
such a market could succeed. 
Slovakia does not yet have a 
formal stock exchange, let 
alone the liquid stack 
exchange normally considered 
a pre-requisite for a successful 
derivatives market. 

“Having your own deriva- 
tives exchange - or even your 
own stock market - is getting 
to be like having your own air- 
line. Everyone wants one, but 
they can't all survive." one 
expert said. 

Mr Bjorn Unger, president of 
OM Systems International AB, 
said the options market was 
being established first because 
current Slovak legislation pro- 
hibited the sale of shares for 
the first year they are held. 

“This has created a need, 
mainly among institutional 
investors, to manage the risks 
inherent in their investments.” 
he stated. 

The exchange will be called 
the Bratislava Options 


Exchange, and OM hopes it 
will be operating by the middle 
of next year. 

The Swedish group will 
deliver the system and know- 
how for the exchange. At the 
same time, it will take 30 per 
cent of the exchange's initial 
KcsGOm (52.2m) capital, with 
the balance being held by lead- 
ing companies from Slovak 
industry. 

Trading will be conducted by 
telephone and clearing will be 
handled centrally on the 
exchange. 

Mr Unger expects that the 
participants will be confined to 
domestic mutual funds and pri- 
vate investors at first, 
although he believes foreign 
groups may eventually take 
part. Initially, dealing will take 
place in up to 10 privatised 
companies. 

The privatisation process is 
already underway in Slovakia, 
with coupons being purchased 
by private investors and insti- 
tutions. But the first wave of 
Slovak companies Is not expec- 
ted to be in the private sector 
before the end of this year. 

Mr Unger dismissed sugges- 
tions that Investors in Slovakia 
would be too unsophisticated 
to make use of the exchange, 
saying “education is a problem 
we meet almost everywhere". 

Slovakia is currently break 
ing away from the Czech lands, 
but this had had no impact on 
the exchange project, Mr Unger 
said. 

OM, which conducts 
exchange and clearing 
operations in Sweden and the 
UK, has previously delivered 
systems and know-how to 
futures and options markets in 
Finland, France. Norway, 
Spain and Austria. 
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RISES AND PALLS YESTERDAY 


Rises Falls Same 

British Funds 65 X 11 

Other Fixed Interest 5 0 10 

Commercial, Industrial 256 224 942 

Financial 8> Properly 133 103 560 

Oil & Gas 19 12 54 

Plantations 10 8 

Mines 13 32 102 

Others 13 65 29 

Totals 505 437 1,724 
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TRADITIONAL OPTIONS 


• First Dealings Oct. 12 

• Last Dealings OcL 23 

fi Last Declarations Jan. 14 

• For settlemant jan. 24 

3-month call rate Indications are 


also shown on this page. 

Calls In ASDA, Calm Energy. Mir- 
ror Group, Staid* and Trafalgar 
House. 


HongkongBank 

The Hongkong and Shanghai Banking Corporation Limited 
(Incorporated In Hong Kong with limited Eabtiky) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(THIRD SERIES) 

Nodes is hereby given that (he Rate of Interest has been fixftd al 3.4375% 
and that lha interest payabte on Die relevsnt Interest Payment CNde 
January 13, 1983 in rasped Of S5J300nomlnelO< Dm NotasuTO be $4352 
and In respect o< $100,000 nominal of the Notes w4ba$87B.47. 


Oaotw 73, 7992. London 

EysCOtoank, NA(tesuerSwvic8fi),AQ«ntSanlt 
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COMPANY NEWS: UK 


Hongkong Land fails 
to lift Trafalgar stake 


By Andrew Taylor, 
Construction Correspondent 

MR SIMON Keswick yesterday 
confirmed that his Hongkong 
Land company had failed to 
increase its stake in Trafalgar 
House beyond the 14.9 per cent 
it acquired on October I. 

Mr Keswick, chairman, later 
met Trafalgar House directors 
to discuss possible boardroom 
changes at the UK engineering, 
construction, property, hotels 
and shipping group. 

The positions of Sir Eric Par- 
ker. Trafalgar's chief execu- 
tive. and Sir Nigel Broackes, 
chairman, are thought to be 
vulnerable following the Hong- 
kong Land approach and 
recent shareholder criticism of 
the group's management. 

The Trafalgar board said dis- 


cussions with Hongkong Land 
bad been amicable but no deci- 
sion had been taken on man- 
agement changes, including on 
whether Hongkong Land 
would be invited to the board. 

It said that a full statement 
on various matters would be 
made in due course. 

Hongkong Land had sought 
to raise its stake to 39.9 per 
cent, but said that it had 
received acceptances increas- 
ing its holdings by only 1 per 
cent. The tender offer, there- 
fore, had been declared void. 

Mr Keswick said his com- 
pany had achieved its objective 
of acquiring a strategic invest- 
ment in Trafalgar, which 
owned several world class busi- 
nesses. 

He said: “Provided the com- 
pany (Hongkong Land) is ade- 


quately represented on the 
board, its investment will be 
long term and it will devote its 
resources to the future expan- 
sion and development of 
Trafalgar. 

“The investment in Trafalgar 
represents some 3 per cent of 
HongKong Land's shareholders 
funds and leaves the company 
well placed to pursue other 
investment opportunities such 
as participation in the develop- 
ment of Hong Kong's newest 
container terminal. 

“In this task Hongkong Land 
will be able to call upon the 
assistance of the wider Jardine 
Matheson Group. 

jardine controls 32 per cent 
of Hongkong Land and jointly 
owns with Trafalgar, Gammon 
construction group in Hong 
Kong. 


Tay dips 26% but lifts payment 


By Walton Morals 

TAY HOMES, the Leeds-based 
housebuilder, saw year-end 
pre-tax profits dip 26 per cent 
in depressed conditions. But 
increased turnover, including 
the sale of more than 1,000 
housing units for the first time, 
and reduced gearing enabled 
the company to push dividends 
up 10 per cent to 5.85p. 

Taxable profits in the year to 
June 30 1992 declined to £6. 14m 
(£8. 26m) on sales of £76.22m 
(£70.5Sm). Operating profits 
were down to £9.25m (£ll.63m). 

Reduced gearing of 47 per 
cent (66 per cent) on borrow- 


ings of £14.2m was partly due 
to a shift of costs on a show 
house joint venture being 
shifted off balance sheet. Inter- 
est charges fell to £3.1 Ira 

(£3 .37m). 

Mr Trevor Spencer, chair- 
man, said the year-end figures 
were an excellent achievement 
in uniquely difficult condi- 
tions. He said that while a fore- 
cast was difficult, the group's 
ability to generate profit 
reflected its capacity to 
weather the recession and 
recover strongly when condi- 
tions improved. 

Sales of houses, mainly in 
Yorkshire, surpassed 1.000 


units for the first time to hit 
1,094 (849). The Midlands was 
also bouncy but trading in 
Scotland declined. Average 
prices dipped to £64,900 
(£74^00), reflecting a focus on 
cheaper housing. 

Sales of plots from the 
group's land bank, which stood 
at 4.800 units at year-end, 
totalled £L4xn (£2 .3m). 

Funds tied up in part-ex- 
change homes totalled E5.8m 
(£5 .2m) at year-end. 

Shareholders funds rose to 
£30.3 1m (£28.05m) representing 
assets per share of 138.2p 
(127.9p). Earnings declined to 
18. Ip (2S.lp). 


Lucas puts new components in place 

Paul Cheeseright details the three-year programme designed to meet changing markets 


L ucas industries has 

joined the lengthening 
list of large engineering 
groups engaged in changing 
the shape of its business. 

A three-year programme, 
embracing the normal gamut 
of cost reduction moves, seeks 
to bring the group more closely 
Into time with the changing 
relationship between compo- 
nent manufacturers and the 
assemblers of finished aircraft 
and motor vehicles. 

Competition in the aerospace 
and automotive industries, 
where Lucas does the greater 
part of its business, has 
become harsher as recession 
has deepened. 

At- the same time, the main 
vehicle and aircraft manufac- 
turers are reducing the num- 
ber of their suppliers. They 
prefer the stability of a 
long-term relationship with a 
limited number of suppliers to 
a shifting free-for-all based on 
tenders for a particular prod- 
uct. 

As its customers change 
their habits, Lucas changes its 
own. But it is changing them 
against the background of a 
deteriorating financial position 
which has pushed it, like GKN, 
Glynwed and a host of other 
engineering groups, into a 
search for economies. 

The most obvious manifesta- 
tion has been the growing 
number of job losses, which at 
Lucas will take the size of the 
payroll to fewer than 50,000 
from more than 57.000 in July 
1990. ■ 

The changes at Lucas 
include following the conven- 
tional dictum of cutting back 
to core activities. It is putting 



up for sale companies which 
could raise about £100m during 
the current financial year. The 
first four to go have combined 
sales of about £150m a year 
and employ in the region of 
2 . 000 . 

The biggest is the fluid 
power distribution business, 
which has most of its sales in 
the US, Autocentres, a vehicle 
parts business in the UK with 
65 outlets, Defence Fabrica- 
tions, which makes missiip cas- 
ings in Burnley, and Aircraft 
Transparencies, a Luton 
company making aircraft win- 
dows. 

The group has also started to 
consolidate its plants, nanow- 
ing the geographical range of 
its factories, to have, for 
example, one product made in 
one factory and not in 
three. 

Thus, in Buckingham, where 
Lucas had three assembly test 
operations, it has closed one. It 


has closed one small plant in 
Germany and another in 
France. 

Seven units from the group's 
applied technology division, 
the largest employing 250 peo- 
ple, have closed in the US. A 
Los Angeles plant in the aero- 
space division has shut. But 
new plants have opened in 
Cleveland, replacing an out- 
dated one, and in Salt Lake 
City. 

There wQl be more, so far 
unspecified, plant closures, 
with the Loss of jobs evenly 
split between the UK and other 
countries. But Sir Anthony 
Gill, the chairman, made clear 
that the UK is likely to remain 
the group's manufacturing 
base. 

Although 81 per cent of 
Lucas’s products are sold out- 
side the UK, half of them are 
manufactured in the UK. 
“There may be an increase in 
UK manufacturing. This is a 


good base," Sir Anthony said, 
although he warned the gov- 
ernment to keep inflation 
down. 

Yet there will be shifts in the 
nature of the manufacturing. 
Lucas, it is now clear, will be 
buying in more components for 
its systems. 

“Opportunities have been 
identified for more outsourc- 
ing, to achieve cost savings 
and to enable investment 
within Lucas to be concen- 
trated on our own more valu- 
able, specialised and some- 
times unique capabilities,” said 
Sir Anthony. 

Hie more Lucas concentrates 
on the higher value-added 
parts or production and the 
more it rests its future on its 
ability to design products at 
the higher end of the techno- 
logical markets, the greater the 
need for investment Research 
and development and capital 
expenditure held up over the 


last financial year, but Sir 
Anthony Is making it clear 
that the group would like to 
spread development and 
investment costs. 

Lucas is no stranger to joint 
ventures. It recently 
announced two new partner- 
ships. with Sagem of France 
and Autobrzdy of Czechoslo- 
vakia. And it wants more. 

“What we'd look at is an 
area where we have a unique 
capability which we can 
exploit more quickly if we go 
in with somebody else, that’s 
the nature of the trade-off,'’ Sir 
Anthony said. 

The search for joint ven- 
tures, the simplification of the 
Lucas manufacturing network 
and the re-shaping of the group 
will be under the control of a 
new and, Lucas hopes, stream- 
lined and more responsive 
senior management. 

Following tension on the 
board earlier this year and the 
appointment six weeks ago of 
Mr John Grant as finance 
director, Lucas has now 
decided to strip out a tier of 
management. The effect will be 
to cut central overheads by 25 
per cent. Throughout the 
group the number of manage- 
ment positions will be reduced 
by 250. 

Lucas used to have a series 
of group, sector and divisional 
executives. These have been 
scrapped and replaced by a 
new and small group execu- 
tive, each member of which 
will be responsible for one of 
the five portfolios into which 
Lucas businesses have now 
been grouped - aerospace, 
applied technology and three 
automotive areas. 
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Control Securities wins 
bondholders 9 consent 


Walker Greenbank ahead 5.6% 
and sales begin to improve 


Andrews Sykes dissident 
rules out making bid 


By Maggie Urry 

CONTROL SECURITIES, the 
property, hotels, brewing and 
leisure group in refinancing 
talks with its bankers, yester- 
day won the consent of holders 
of one of its Swiss franc bonds 
to delay Interest payments 
until January 18. 

Holders of the group's two 
bond issues, which total SFr 
200m, also agreed to waive 
rights to declare the bonds to 
be immediately due and pay- 
able until January 18. Further 
meetings of bondholders will 
be held on or before that date. 


PRICE Waterhouse, the 
accountancy firm, saw fee 
income rise 2 per cent to £395m 
in the year to June 30. Mr Ian 
Brindle, senior partner, said: 
“The full impact of the reces- 
sion is now reflected in our fee 
income. Business has been 


The group's banks, which 
recently agreed to a third 
standstill arrangement run- 
ning until October 31, are pro- 
viding facilities so that it can 
continue trading. 

The group's shares were 
suspended in October last year, 
wben the Serious Fraud Office 
sent in Investigators. The com- 
pany was built up by Mr 
Nazmu Virani, who is facing 
fraud charges relating to the 
collapse of Bank of Credit and 
Commerce International. Mr 
Virani resigned as chairman 
and chief executive in 
ApriL 


strongly impacted by the low 
levels of corporate activity." 

Audit and business advisory 
services, comprising one third 
of total income, fell 2 per cent 
to £137m. 

The most significant rise 
came in the corporate recovery 
division, which rose by nearly 
one third to £40m, reflecting 
the firm's work on companies 


By Paul Taylor 

WALKER GREENBANK, the 
wallcoverings group which 
recently emerged from a sub- 
stantial reorganisation, yester- 
day reported a 5.6 per cent 
increase in interim pre-tax 
profits and said it had detected 
a slight improvement in sales 
in the last two months. 

Pre-tax profits for the six 
months to July 31 rose from 
£2. 69m to £2.84m on turnover 
which fell slightly to £29.51m 
(£30.37m) as a result of the dis- 
posal last year of the non-core 


in financial difficulty. 

Management consultancy fell 
5 per cent to £97m. The firm 
said this was the result of cli- 
ents postponing discretionary 
spending in efforts to weather 
the recession. 

Corporate finance and priva- 
tisation rose 19 per cent to 
£16m, while tax consultancy 
grew 3 per cent to £105m. 


Grimson stair lift business. 

Operating profits, before 
exceptional items, increased by 
13.3 per cent to £3.14m 
(£2. 77m). but the increase was 
partly offset by higher net 
interest payments which grew 
to £301,000 (£83,000). 

Earnings per share increased 
by a modest 2.6 per cent to 
2. lip (2.06p) and the interim 
dividend is unchanged at L2p. 

The core commercial and 
consumer wallcoverings busi- 
ness managed to boost its mar- 
ket share and increase its turn- 
over by 4.6 per cent to £25.47m, 
mainly because of the inclu- 
sion of the Harlequin distribu- 
tion company in Germany, 
acquired in December. 

Without this new business 
Mr Charles Wightman, chief 
executive, said first half sales 
would have been flat After a 
strong first quarter Mr Wight- 
man said sales declined in May 
and June as business and con- 
sumer confidence evaporated 
after the election. However he 
added that there bad been 
signs of a slight improvement 
in August and September. 


Operating profits from the 
wallcoverings manufacturing 
and distribution businesses, 
which now also include grow- 
ing fabrics businesses, rose by 
II per cent to £3 An (£3.42m) as 
a result of “tight cost control" 
and reorganisation benefits. 

During the first half Bloom 
Signs, the group's illuminated 
sign business, continued to suf- 
fer as a result of the declining 
UK market and recorded a 
£805,000 pre-tax loss in the first 
half despite a further substan- 
tial rationalisation. Earlier this 
month 85 per cent of the busi- 
ness was sold to its manage- 
ment team for £650,000. 

The interim results include a 
£484,000 (£474,000) extraordi- 
nary charge. The latest charge 
mainly relates to the costs of 
the group's litigation against 
Ernst & Young, the accoun- 
tancy firm, and William Carr 
and his son, Alan, for about 
£l5m in damages and interest 
in connection with the £3.5m 
acquisition of Alkar, a shopfit- 
ting company, in January 1987. 
The High Court began hearing 
the claim on October 1. 


Kunick sells 
50% of 
nursing homes 

By Angus Foster 

Shares in Kunick gained %p to 
5p yesterday after the com- 
pany announced it was selling 
a 50 per cent stake in its nurs- 
ing homes business to reduce 
borrowings. 

County NatWest Ventures 
will pay £12. 5m for a stake in 
Golds bo rough Holdings, a new 
bolding company for the nurs- 
ing homes business. About 
£L8m of Kunick borrowings 
will be transferred to the new 
holding company. A further 
£6m of bank borrowings will 
be repaid once certain Golds- 
bo rough properties are sold. 

This will reduce Kunick’s 
net borrowings from £46m at 
March 31 to about £10.5 m. 

He said Kunick intended to 
keep its stake in Goldsbor- 
ough, which may be floated at 
a later stage. 

The nursing home business 
has been burdened by heavy 
borrowings, and recorded a 
pretax loss of £900.000 in the 
year to December 31. 

Kunick's two French nurs- 
ing homes are not part of the 
deal and are being retained. 


By Paul Taylor 

MR JACQUES Murray, the 
dissident shareholder at the 
centre of an increasingly bitter 
battle for boardroom control of 
Andrews Sykes, yesterday 
ruled out making a bid for 
the industrial services and 
environmental products 
group in the current 
circumstances. 

European Fire Protection 
Holding. Mr Murray’s main 
investment vehicle through 
which he now holds a 29.2 per 
cent stake in Andrews Sykes, 
said yesterday that it considers 
the company to be “substan- 
tially overvalued at the current 
market price ” and added, “in 
the absence of a material 
change in circumstances - 
which would include an offer 
by a third party - EFP will 
not make an offer for the com- 
pany at this level." 

Mr Murray has criticised the 
recent financial performance of 
Andrews Sykes and has set 
down resolutions calling for 
the removal of Mr David Hub- 
bard, the chairman, and Mr 
David Crowe, a non-executive 
director, from the five-man 


board and their replacement by 
hims elf and three of ^.associ- 
ates at an extraordinary meet- 
ing on Friday. 

Andrews Sykes' shares 
closed unchanged yesterday at 
130p after gaining 5p on Friday 
when European Fire increased 
its stake in Andrews; Sykes 
from 26.6 per cent to 29.2 per 
cent by buying shares in the 
market 

However yesterday’s state- 
ment is dearly designed to dis- 
pel any shareholders' hopes 
that the battle could develop 
into a ML bid. 

In a letter to shareholders on 
Friday, Mr Hubbard launched 
a fierce attack on Mr Murray 
and his record as chairman of 
Nu-Swift, where he is the 
majority shareholder, and 
urged them to vote against Mr 
Murray's “unnecessary and 
unmerited" proposals. 

European Fire countered yes- 
terday that Mr Hubbard had 
felled to address its “legitimate 
concerns" and was seeking to 
“divert shareholders attention 
away from the question of 
Andrews Sykes' survival and 
the absence of an effective 


strategy to reverse its decline. 1 


Price Waterhouse rise pegged at 2% 

By Andrew Jack 
in Washington 
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Nimbus Manufacturing (UK) Limited 

A new company formed bv the acquisition 
of the manufacturing operations of 
Nimbus Records Limited 
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Adam board comfortably survives meeting 


By James Buxton, Scottish 
Correspondent 

THE CHAIRMAN and board of Adam & 
Company, the small Edinburgh-based 
private banking group, whose banking 
subsidiary lost twice its capital in irreg- 
ular foreign exchange futures dealing, 
yesterday comfortably survived an 
extraordinary general meeting held to 
consider the affair. 

There was no call at the meeting for 
the resignation of either Sir Charles 
Fraser, chairman, or of Mr James Lau- 
ra nson, deputy chairman and managing 
director, and two shareholders asked 
for the opportunity to put more money 
into the bank. 

Sir Charles, a leading Edinburgh 
solicitor and company director, told 
shareholders that if the senior execu- 
tives and directors who were “techni- 
cally responsible" for the loss were to 
resign, “you would have no Adam & 
Co." The company was too small to 
sustain the departure of its top execu- 
tives. 

But he said: “I apologise unreservedly 
to shareholders for what has happened. 
An expression or remorse is entirely 
appropriate.'' 

Adam & Co, a bank which caters for 
wealthy individual clients, suffered a 
loss of £21m in its London treasury 
department dae to operations b; its for- 
eign exchange dealers wbo “acted as a 
rather inexperienced gambler at a rou- 
lette table," he said. 

Although the loss wiped out the 


bank’s £10m capital Adam & Co was 
rescued by Mrs Francoise Schlumberger 
Primat, a 75-year-old director, who 
agreed immediately to inject £2lm into 
the bank by means of an issue of per- 
petual convertible non-cumulative pref- 
erence shares which carry no coupon 
till 2003. 

The Schlumberger family of France, 
whose fortune is founded on its com- 
pany which operates systems for mea- 
suring the flow of oil weDs, was already 
the largest shareholder in Adam & Co, 
following Adam's acquisition of Conti- 
nental Trust in 1986. 

Adam & Co - then the first new 
Scottish bank since 1844 - was created 
in 1984 by Scottish private and institu- 
tional investors and named after the 
economist Adam Smith. 

Sir Charles told about 120 sharehold- 
ers in a sober and attentive gathering 
at the Caledonian Hotel in Edinburgh 
that the loss occurred in a discretionary 
currency portfolio set up for a client 
and came to light on August 26 when 
Che two dealers involved disclosed the 
situation. 

Losses were incurred, he said, “at an 
early stage in the management of the 
portfolio.” But the dealers were 
“extremely nervous about reporting 
such losses” and believed they could 
avoid doing so by “rolling contracts for- 
ward in the expectation of a reversal of 
the trends which had created the 
losses/ 

Because of the accounting techniques 
employed by the dealers neither the cli- 


ent nor the senior managers or direc- 
tors of the bank were ever aware of the 
extent of the overall exposure. The 
quarterly reports “on almost all occa- 
sions indicated that there were no ont- 
standing forward contracts at the 
reporting date. This we now know to be 
totally untrue/ 

The dealers were backing the US dol- 
lar against the D-mark at a time when 
the US currency was felling steadily. 
“The dealers acted as a rather inexperi- 
enced gambler at a roulette table and 
continued to bet on the same outcome, 
backing the dollar against the deutsche- 
mark and doubling up as the situation 
became more desperate/ 

Some 22 outstanding rolled-over posi- 
tions were concealed. Fictitious deals 
were also booked to the portfolio 
account and, according to a specially 
commissioned report by Price Water- 
house, the dealers had “thought of 
everything, even to the extent of select- 
ing counterparties which they thought 
would not be approached by the audi- 
tors/ 

The two dealers, Peter Wood, 31. and 
Richard Turnbull, 27, were immediately 
suspended and are now no longer 
employed by the bank, Sir Charles 
said. 

The chairman said that such 
“operations can only be carried out by 
knowledgeable dealers who are pre- 
pared to manipulate the bank's report- 
ing systems in order to avoid detec- 
tion." The control over the 
management of the discretionary port- 


folio was “clearly not adequate.” 

Sir Charles said that Adam & Co had 
decided to stop operating discretionary 
foreign exchanges portfolios and close 
its London foreign exchange dealing 
room, retain only the one in 

Edinburgh. 

Price Waterhouse is now finalising its 
•forensic" report on the affair and how 
it escaped detection which will be sent 
to the Bank of England. 

The chairman said that fewer than 20 
client relationships had been, termi- 
nated because of the affair and the 
bank, which is a subsidiary of Adam A 
Company Group, now has net .assets of 
£UL2m. A major clearing bank had con- 
firmed the validity of Adam & Co's con- 
trols and highlighted areas where they 
might be strengthened. 

Until the deficit on reserves of fi lAflrn 
has been eliminated shareholders can- 
not receive dividends from the bank, 
which made a profit of £L2m before the 
exceptional loss. The bank is therefore, 
considering a scheme, which would 
require court approval, to eliminate the 
deficit on reserves by reducing the nom- 
inal value of the share capital of the 
bank. 

Although some shareholders raised 
critical points at the hour-long EGM, 
one shareholder, Mr Jimmy Walker, a 
fund manager, quoted Henry Ford's 
words: “History is bunk." Adam & Co 
must look to the future and give its 
shareholders the chance of subscribing 
new capital through a one for one 
rights issue. 


Frank Gates interim downturn 


By Peter Pearse 

FRANK G GATES, the east 
London-based Ford motor 
dealer, continued to suffer 
from the fell in new vehicle 
sales, especially in fleet 
sales, and saw pre-tax profits 
decline from £692,000 to 
£216,000 in the six months to 
June 30. 

Turnover at the company, 
which has five Ford franchises, 
was down at £25An (£29.3m). 


However, Mr Edward Gates, 
chairman, said that sales in 
August, traditionally the high- 
est selling month, were up 85 
per cent on the previous 
August 

Price-cutting had led to 
lower margins in new vehicle 
sales, he said, but the company 
was aiming to hold profits 
rather than just shift units. 
Service was “In line with last 
time". 

The contract hire side (about 


80 per cent of the fleet was sold 
to Ford Motor Credit Company 
for £7m in November 1990) con- 
tinued to grow - to about 60 
per cent of its size before that 
sale, said Mr Brady. 

Borrowings totalled about 
£4m. split between the contract 
hire side and the newly refur- 
bished Bishop’s Stortford deal- 
ership. Interest charges rose to 
£255,000 (£49,000) as a result 
Earnings declined to 0.68p 
(2.l9p) per share. 
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By Philip Rawstorne • 

STRONG growth in export 
sales' of The Famous Grouse' 
scotch whisky helped Highland 
Distilleries to recover from 
first-half setbacks and increase 
full. year .pre-tax profits 2 
tier cent from £28. 16m to 

£2fi.74m. ... 

. Exports of . the company’s 
premium scotch brand rose 29 
per cent in value arid 16 per 
cent in volume compared, with 
overall .Industry export gains 
oT 12 per cent and 4 per cent 
respectively: 

; Earnings 'per share for the 
-year ended August 31 were 
maintained at last year's iS.lp. 
A final dividend of 4.55p (4.i4p) 
lifts the; total payout to 6p, an 
8L9 per cent increase. 

Operating profit declined 
from £22.41m to £2 1.92m on 
turnover 4 per cent higher at 
£169;4m (£16&37m). 

;■ Export sales of Famous 
-Grouse amounted to £25.5m 
compared with £19.9m in the 
previous year. Distribution 
through Reray Cointreau 
secured increased sales in a 
number.. of European markets 
including France, Sweden, the 
Netherlands, Greece and Portu- 
gal 

Highland now exports 37 per 
cent of its whisky. Overseas 

Recovery at 
Mid-States 

Flrst-half l992 pre-tax profits 
from Mid-States, the London- 
quoted; distributor of car parts 
in the ' US, were 17 per cent 
down on the corresponding 
figure, but 37 per cent ahead 
of the second half of 1991 
largely as a result of cost 
reductions. 

Pre-tax profit this time for 
the company which Is based in 
Nashville, Tennessee, came to 
£ 1.92m, against £2-33m and 
£t.4m in toe second halt gen- 
erated from turnovers of , 
£2 4.9m, £23.8m and £ 25.1m ' 
respectively^-. " ■ 

Warning s per share worked 
through at 3J2p (-Lip) and the 
Interim dividend is unchanged 
at-8.7fip.- * 


offset 
1 home 


sales of Famous Grouse have 
risen from 50,000 cases in 1975 
to 750,000 cases. 

Volumes declined 6 per cent 
in the UK market where over- 
all Scotch sales were ll per 
cent down - a trend which 
provoked strong criticism of 
the UK government’s taxation 
policy on spirits from Mr John 
Goodwin, chairman. “The com- 
plicated and illogical tax sys- 
tem reduces UK employment 
and damages the balance of 
payments,'' he complained. 

Famous Grouse, the best-sell- 
ing whisky in Scotland with a 
24.5 per cent share, consoli- 
dated its number two position 
in the UK as a whole, raising 
its market share from 13.3 per 
cent to 14.2 per cent. Prices 
were increased 115 per cent in 
the UK and 8.6 per cent over- 
seas. 

. Sales outside the group of 
new and mature whisky for 
blending were 30 per cent 
lower than Last year as custom- 
ers reduced stocks. Industry 
production was cut 7 per cent 
in the first half of 1992 follow- 
ing last year’s 4.4 per cent 
reduction. Highland’s distill- 
eries are now running at 60 per 
cent of capacity. 

Cash flow generated £10m of 
funds and net gearing was 
reduced from 13 to 6 per cent. 

Albrighton cuts 
losses to £1.2m 

The year ended March 31 1992 
at Albrighton saw the comple- 
tion of the business disposal 
programme, and the group now 
specialises in the quarrying. 
manufac ture and supply of nat- 
ural dimensional stone and 
waste disposal lanrifilL 

Turnover came to £10.7m 
(£235m) and the loss before tax 
to. £1.21m, compared with 
£159m. Continuing activities 
provided £2.53m (£2. 76m) of 
sales and £204,000 (£440,000) out 
of an operating profit of 
£399,000 (£897,000). 

Mr Peter Woodman, chair- 
man. said the group was cur- 
rently trading above break 
even, bid he remained cautious 
about the yearns results. 


Australians 
may bid 
for parts 
of RHM 

By Kevin Brown hi Sydney 

GOODMAN Fielder Wattie. the 
Australian food group which 
unsuccessfully offered £1.7bn 
for Banks Hovis McDougall in 
1988, yesterday said it might 
bid for RHM's continental 
European baking and milling 
activities if a hostile £780m 
takeover by Hanson succeeds. 

Mr Michael Nugent, chief 
executive, said some of RHM's 
continental businesses “could 
be of interest to us. and we 
will keep watching that partic- 
ular situation.” He did not 
divulge which businesses 
interested GFW, or how much 
it would be prepared to pay. 

RHM’s continental European 
business had net assets of 
£l65m in the August 1991 bal- 
ance sheet and achieved trad- 
ing profits of £2.6m on sales of 
£73.6m in the 1990-91 year, 
down from £4. 7m and £75.8m 
previously. They comprise 
three milling and one bakery 
company in the Netherlands, 
and a b akery group In France. 

GFWs European foods divi- 
sion generated sales of 
AS7505m, a fifth of the group 
total, in the year to June 30, 
and the group has made no 
secret of its plans to acquire 
further businesses. 

European activities centre 
on milling and baking busi- 
nesses in Belgium, the Nether- 
lands, France and Germany, 
where Mr Nngent believes 
long term European growth 
will be strongest 

Earlier tins year the group 
merged Its Melvin and Bak- 
kerij Hendriks baking busi- 
nesses in the Netherlands into 
a single business under the 
name Quality Bakers Europe. 

It described the A$l4m 
acquisition of Limburgse 
Molens, a privately-owned Bel- 
gian flour miller, as a step 
towards building “critical 
mass” in milling and baking. 

GFW disposed of its 295 per 
cent holding in RHM after its 
bid Called, and was later the 
target of a failed A$3.1bn 
counter offer from RHM. Last 
week it sold its Wattie Foods 
business In New Zealand for 
A$428m and paid AJ330m for 
the Uncle Toby’s food and 
snack group. 


Publisher with a flair for the right image 

Dorling Kindersley plans to raise £30m through a flotation. Andrew Bolger reports 

S TRIKING combinations the company's decision to 
of images and text on the focus on the international mar- 
page have fuelled the keL DK's books currently sell 


S TRIKING combinations 
of images and text on the 
page have fuelled the 
rapid growth of Dorling 
Kindersley, the British pub- 
lisher which is soon to be 
floated on the stock exchange. 

The Covent Garden-based 
company, which is likely to 
have a market capitalisation of 
£75m-£l00m. is best known for 
books such as Penelope 
Leach's Baby and Child man- 
ual and its encyclopaedias of 
gardening, plants and flowers, 
produced in association with 
the Royal Horticultural Soci- 
ety, 

Mr Peter Kindersley. the 
company's chairman and chief 
executive, said illustration 
used to be an afterthought in 
British publishing, with poor 
pictures and graphics. just 
dropped anywhere into an 
already written text. 

DK's reference books are 
conceived from the outset as 
an integral combination of 
images and words, with cap- 
tions wrapped round high qual- 
ity photographs and graphics, 
printed on clear white back- 
grounds. 

The company spends as 
much as £2,000 per page in its 
books - well above the indus- 
try average. Mr Kindersley, 51, 
who trained at arts school, 
believes publishing has suf- 
fered from a failure to invest 
sufficiently in its products, 
which in turn leads to low 
profit margins. 

DK recoups this heavy 
Investment by achieving high 
sales of its reference books for 
adults and children. Most of 
the company’s titles sell more 
than 100,000 copes, even 
although the majority are in 
hardback. To date, 3B have sold 
more than 500,000 copies and 12 
titles have sold more than one 
million copies. 

The sales level results from 


the company's decision to 
focus on the international mar- 
ket DK's books currently sell 
in more than 80 countries and 
in 37 languages. Last year 30 
per cent of group sales were In 
the UK. 32 per cent in the US 
and 38 per cent from the rest of 
the world. 

The increasingly interna- 
tional outlook of the business 
has spurred growth at DK, 
which saw its pre-tax profits 
double to £7.5m in the year to 
June on sales which increased 
by K per cent to £70-9m. 

Mr Kindersley believes that 
publishing has suffered from 
the dominance of author's 
agents, who have been been 
able to extract buge advances 
by forcing individual publish- 
ers to bid against each other 
for each new title in separate 
territories around the 
world. 

DK's royalty Tates and 
advances tend to be lower, 
since the company normally 
originates the concept and is 
responsible for commissioning 
authors, rather than bidding 
for ideas from authors. Some 
titles have no named authors, 
thus saving royalties com- 
pletely. 

The company publishes a rel- 
atively small number of titles, 
bring out only 168 in the last 
year. DK says this enables it to 
concentrate its efforts on ach- 
ieving high quality and on 
heavily marketing the finished 
products. Of the company’s 700 
employees worldwide, 400 are 
editors and designers. 

DK describes itself as mar- 
ket-led, with each new book 
idea being developed after 
extensive market research. The 
group aims to ensure that 
likely sales will cover the costs 
of each new title, and employs 
no fewer than 50 people on for- 
eign rights. 

Since the company was 
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Peter Kindersley: illustration used to be an afterthought in British publishing 
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founded in 1974, DK has pub- 
lished more than 560 titles, 90 
per cent of which are still in 
print. About 30 per cent of the 
group's turnover comes from 
"backlist sales” - titles which 
have been published for more 
than a year or two. DK said 
only 6 per cent of its books 
were returned by shops - 
compared with an industry 
average of more than 20 per 
cent. 

Another strong selling point 
has been DK's success in sign- 
ing up learned and official bod- 
ies - such as the British Medi- 
cal Association, Red Cross and 
London's Science Museum - 
to advise on and endorse publi- 
cations. in exchange for royal- 
ties. The American Medical 
Association endorsed a Family 
Medical Guide which has 
already sold 5J3m copies and 
continues to sell 100.000 copies 
a year, providing a steady 
stream of income. 

DK’s pathfinder prospectus, 


being published today will seek 
to raise £30m in new money for 
the company. The flotation is 
being sponsored by Barclays de 
Zoete Wedd, with Cazenove 
acting as broker. 

The shares will be firmly 
placed with financial institu- 
tions, but will be subject to 
clawback by financial interme- 
diaries for sale to private cli- 
ents. Mr Klndersley's family 
will own about 45 per cent of 
the enlarged share capital 


O ne of DK's most suc- 
cessful ventures has 
been its Eyewitness 
series of children's books, 
which it established in 1987 
with the French publisher Gal- 
limard. Since 1988 the Eyewit- 
ness series has sold more than 
13m copies in 30 languages. 

Mr Kindersley is at his most 
eloquent about the growing 
importance of education. He 
believes that in a culture 
flooded with fleeting images. 


both children and adults can 
best learn by browsing and 
indulging their curiousity in a 
careful blend of images and 
text. 

Perhaps the most exciting 
long-term prospects come from 
DK's link with Microsoft, the 
US computer software com- 
pany which after the flotation 
will have a 20 per cent stake in 
the British company. 

Both companies have just 
finished work on their first 
joint project, an interactive CD 
“reference book" of musical 
instruments. Having slotted 
the CD into an appropriate per- 
sonal computer, users can 
interrogate the huge database 
- calling up pictures, words 
and sounds of the world's 
instruments. 

Mr Kindersley believes this 
interactive form of education 
has huge potential, and will 
also provide a lucrative outlet 
for DK's existing archive of 
more than 500,000 images. 


Aminex losses rise 20% I Stephen Dean | BSR makes $8m disposal 


AMINEX. the Irish-quoted oil 
exploration and production 
group, increased pre-tax losses 
by 20 per cent from I£50,470 to 
I£60,415 (£62,834) in the half 
year to June 30. Gross reve- 
nues fell from ££398.900 to 
I£ 198,600. Losses per share 
were unchanged at lp. 

Mr Brian Hall, chairman, 


said the group had reached 
agreement with its principal 
lenders to repay 75 per cent of 
all monies outstanding, and to 
repay the balance over the 
next two years. This would 
improve the financial position 
and, together with the expan- 
ded exploration portfolio, 
strengthen prospects. 


The High Court has dismisse d 
proceedings against Mr Step- 
hen Dean brought by Che- 
quers. Mr Dean had resigned 
as chairman and chief execu- 
tive in February. The court 
ruled that the company, for- 
merly called Dean & Bowes 
Group, had “foiled to provide 
an adequate statement of 
claim" against Mr Dean. 


ASTEC, a member of the BSR 
group, announced that its sub- 
sidiary, Beckman Industrial, 
had disposed of its instrumen- 
tation products division, which 
manufactures and markets test 
instruments, to Wavetek Cor- 
poration of San Diego, Calif- 
ornia. 

Total consideration was 


$7.97m (£4.71m) and in addi- 
tion, the purchaser assumed 
bank borrowings of $L21m. 
Some $3 -5m of the price was 
received in cash with the bal- 
ance payable in ten instal- 
ments over five years. 

Net book “value of the assets 
disposed of amounted to 
$6.67bn at December 31 1991. 


sappi limited 
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INTERIM RESULTS 

for the six months ended 31 August 1992 


SUMMARY OF RESULTS* 
for the six months ended 31 August 

(unaudited) 


Earnings before taxation 


Net income 


Earnings per share 


47 cents 39 cents 


Dividends per share 29 cents 28 cents 

fSA-owin BO tot bean partixM 

Capital expenditure S56m $38n 

■ EKfcOna Humam i 

SALES REVIEW 

FIRST HALF OF FINANCIAL TEAR 

1990 


Total earnings reflect strong 
percentage growth over the level achieved 
in the same period fast year but the increase 
in the number of shares in Issue restricts 
the growth in earnings per share to 20% In 
US dollar terms. 


Recessionary conditions in the USA, 
UK and South Africa persist and operations 
in the United Kingdom, specifically, are 
being hampered by the downturn. 

Productivity in ail the group's facilities 
showed an improvement during the period. 

^ The acquisition of 90% of Hannover 
Papier AG in Germany represents a major 
step forward in consolidating our position 
in Europe. 

Share listings were obtained in 
London, Frankfurt and Paris. 

Although total group net income for 
the year is expected to grow, the group will 
do well to maintain earnings per share at 
last year's level in current circumstances. 


INTERIM DIVIDEND 

The interim dividend for the six months to 31 August 1992 of 80 SA cents per 
share is payable on 13 November 1992 to shareholders of record on 23 October 
1992. The interim report will be mailed to shareholders on or about 12 October 
1992. Copies may be obtained from the transfer agent - Barclays Registrars 
Limited. 34 Beckenham Road, Beckenham. Kent BR3 4TU. 

Sappi Management Services (Pty) Limited, Secretaries, per DJ O’Connor 

6 October 1992 
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With volumes of over 4 million in thr. first year, LIFFE’s Italian BTP futures and 
options are now firmly established us major internationally-traded contracts. 

This remarkable liquidity creates unique opportunities in Europe's largest 
government lnind market. 

Not only ran you now hedge this highly volatile market very effeetively. 

You ean also exploit a wide range of trading opportunities, both in ihr Italian 
market itself and by “Rond Spreading"" across LIFKK's other five international bond 
e.ontrur.Li. 

For more information on how BTP futures and options ran help you maximise 
financial performance. contact any IJFFE member or Business Development Europe 
ut the address below. 


UFFC 


UDFFE Cannon BrWge, London EC4R 3XX. Tel: 071 673 0444 Fax: 071 248 5864. 
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Rebels call for Clark 
to be put up for sale 


By Peggy Holilnger 


THE BOARDROOM split at 
C&J Clark took a further twist 
yesterday when the rebel direc- 
tors called on the board to put 
Britain’s largest shoe manufac- 
turer up for sale. 

A circular is being prepared 
by the rebels urging sharehold- 
ers to call for the drawing up 
of a sale prospectus which 
would put Clark into play. Rob- 
ert Fleming, the merchant 
bank, has agreed to act for the 
four board members. 

The move comes just four 
days before the extraordinary 
general meeting aimed at 
deposing the chairman. Mr 
Walter Dickson, and non-exec- 
utive director. Mr James 
Power. The rebels are seeking 
changes to the corporate strat- 
egy pursued by Mr Dickson. 

The rcquisitionists. as the 
rebels are named for calling 
the egm, have proposed two 


new board candidates. Mr 
Hugh Pym. ITN journalist, and 
Mr Michael Markham, a busi- 
nessman. They claim to repre- 
sent some 40 per cent of the 
Clark family holding. The 
Clarks control 80 per cent of 
the company through direct 
stakes and family trusts. 

Mr Markham said yesterday 
that the decision to call for a 
sale came as a result of the 
approach received from man- 
agement consultant, Mr Colin 
Fisher, backed by venture capi- 
tal group, Blectra investment 
Trust. 

"The requisitionists accept 
that the company* has been put 
on bid alert," said Mr Mark- 
ham. However, he questioned 
whether an offer backed by 
Electra - which would depend 
on the failure of the requisi- 
tionists proposals - was in the 
best interests of all sharehold- 
ers. 

“The company has to get the 


bet offer," he said. The discus- 
sions with Electra “do not give 
a Oat playing field to anyone 
else.” 

The board said yesterday it 
was aware of the rebel's latest 
move but it too was consider- 
ing soliciting other bids 
through Schroders. its finan- 
cial adviser. 

The rebel’s efforts to attract 
bidders is, to some extent, a 
gesture to the large number of 
Clark family members who 
might be interested in selling 
their holdings. Mr Markham 
said the requisitionists wanted 
to dispel any suspicions that 
they had a “bunker mentality", 
an image which could reduce 
shareholder support on Friday. 

The company nearly 
embarked on a partial flotation 
in 1987. It came close to round- 
ing up support from the neces- 
sary 75 per cent of sharehold- 
ers but it dropped the proposal 
shortly before an egm. 


Shepherd 
Neame 
expands 10% 
to over £4m 


Shepherd Neame, the 
independent Kent brewer, 
raised pre-tax profits by 10 per 
cent from £3.68m to £4.06m in 
the year ended June 27, 1992, 
on turnover 14 per cent higher 
at £35.82m. 

Operating profits climbed 20 
per cent to £6.22ra indicating 
the economies of scale from 
supplying an enlarged pub 
estate. Finance charges were 
up 27 per cent at £2. 18m. 

Mr Robert Neame said the 
increase had been achieved 
despite the company trading 
almost exclusively in the 
south east, where the reces- 
sion had been most severe. 

The Faversham-based com- 
pany had leased 58 pubs from 
Whitbread, which offered the 
opportunity of increasing vol- 
ume throughput without far- 
ther capital outlay. Together 
with the purchase of other pnb 
packages from Bass and Cour- 
age the previous year, this 
took the Shepherd Neame pub 
estate to 372. 


Insurance proceeds help 
lift S Lyles to £l.lm 


S LYLES, the yam spinner and 
dyer, marginally improved its 
profit in the year ended June 
30. but taking in a £260,000 
exceptional credit the increase 
was 40 per cent. 

Including the credit, which 
represented insurance proceeds 
arising on the death of a direc- 
tor, the pre-tax balance rose 
from £813.000 to £U4m. 

Turnover slipped from 
£17.1m to £16.7m reflecting a 


decrease both in home and 
export sales. Earnings per 
share came to i0.66p (7.42p) 
and the Anal dividend is 3.35p 
for a total of 4J)p (4.45p). 

Mr John Lyles, chairman, 
said trading conditions were 
difficult and the “whiff of the 
optimism detected this spring 
in the home market fast disap- 
peared. We have so far had a 
disappointing start to our 
year". 


£3.65m sale by Medeva 
of non-core products 


By Richard Gouriay 


MEDEVA, one of the newest 
arrivals on the pharmaceuti- 
cals scene, is raising £3.65m 
from the sale of some of the 
products which it bought as 
part of a package from Glaxo 
and SmithKline Beecham ear- 
lier in the year. 

“We have achieved the 
acquisition of the jewels with- 
out having to hang on to the 
others, ’’ said Mr David Lees, 


finan ce director. The “core" 
products being kept include 
Pregaday, Fefol and Feospan, 
which are iron supplement 
products for pregnant women. 

The products being sold to 
Goldshield Pharmaceuticals 
and Forley have annual sales 
of £2.5m. The consideration 
represents a slightly lower 
multiple of sales to that 
obtained by Glaxo and SB 
when Medeva paid £ 18.4m for 
the original package. 


Lifting market share through co-operation 

Richard Lapper on how British insurers are running their overseas businesses 


B RITAIN'S troubled 
Insurance companies 
continue to shy away 
from joining forces in the 
domestic market, but overseas 
they are becoming increasingly 
keen on co-operation: 

Recently, for example, Sun 
Alliance and Royal Insurance 
merged their Australian sub- 
sidiaries, and Prudential sold 
its Canadian general insurance 
side to General Accident. 

The deals reflect an 
increased tendency for the 
UK’s composite insurers to join 
forces or co-operate in rational- 
ising their interests in mar- 
kets, typically those in the 
Commonwealth, where individ- 
ually they lack significant mar- 
ket share. 

And at a time of worldwide 
capital shortage, they also 
reflect the Increasing popular- 
ity among insurers worldwide 
of alliances as a means of 
expanding abroad. 

Mr Richard Gamble, chief 
executive, described the Aus- 
tralian deal as “another step in 
Royal’s strategy- to operate 
overseas when appropriate, 
through joint ventures in col- 
laboration with partners." 

Royal, which joined forces 
with Aaacbener and Muenche- 


ner, of Germany and Fondiaria 
of Italy, to form a European 
joint-venture last year called 
EPIC, is particularly keen on 
the idea, partially because of 
the weakness of its own capital 
base, which has been eroded by 
heavy losses in recent years. 

EPIC, based In Rotterdam, 
pools together the non-domes- 
tic market operations of all 
three companies. The decision 
to sell its Dutch subsidiary, 
Royal Nederland, to EPIC, has 
provided valuable capital to 
boost its balance sheet at 
home. The Australian merger 
with Sun Alliance released a 
further £50m which can be 
deployed at group level 

Mr Gamble also stresses the 
potential economies of scale 
that co-operation brings. Man- 
agement resources are often 
scarce in smaitor markets, 
co-operation allows com panies 
to save in areas like informa- 
tion technology. 

He says that improved 
return on capital can be 
obtained, pointing to the suc- 
cess of Royal’s South African 
subsidiary, in which it shar ps 
ownership with Old Mutual, 
one of the Republic’s biggest 
insurers. 

Royal also shares - with 



Richard Gamble: potential 
economies of scale 


Commercial Union - owner- 
ship of La Republics, one of 
Chile’s landing companies, and 
has joint ventures in Kenya, 
Malaysia and Zimbabwe. 

In the past Sun Alliance, the 
country’s strongest insurer, 
has been less enthusiastic 
about joining forces with 
rivals. But Mr Roger Neville, 
the group’s chief executive, 
last week hinted at a change in 


approach. "We've tended to do 
it 100 per cent but times have 
changed," he said. 

In recent years Sun Alliance 
has signed co-operation agree- 
ment with insurers in Japan, 
South Korea and China. And in 
May it reached agreement with 
Helvetia of Switzerland to 
jointly develop international 
commercial lines business. 

In Aust ralia Sun Alliance 
already shared with Royal 
Insurance ownership of a 78 
per cent stake in AAML a suc- 
cessful direct writing motor 
insurer, as well as a marine 
insurance agency. Sun Alliance 
initially approached Royal 
about a merger of its Austra- 
lian operations In June, and 
teams from both companies 
worked throughout the sum- 
mer on the project 

Neither company was big 
enough individually to influ- 
ence general rating trends 
explains Mr Tony Barron, 
director of Sun Alliance (Over- 
seas). The combined operation, 
with a market share of over 6 
per cent, is in a much stronger 
position. Son Alliance was par- 
ticularly influenced by the 
increased success it enjoyed in 
New Zealand after it acquired 
the local interests there of 


Guardian Royal Exchange in 
January last year. 

In a similar example earlier 
this year GRE chose to merge 
its operations in Australia with 
the Swiss company, Zurich 
Insurance. GRE owns a 25 per 
cent stake in the merged opera- 
tion, creating Australia's 
fourth biggest insurer. 

In Canada, the Prudential 
chose to sell its non-life opera- 
tion to GA, which has now 
become the biggest insurer in 
the Ca nadian market with a 
share of 8 per cent. 

AH the companies involved 
are keen to stress that the 
deals are limited to particular 
markets and do not foreshadow 
integration of operations in the 
domestic market 

Commenting on the Austra- 
lian deal, Mr Neville of Sun 
Alliance emphasised that 
“every territory is different 
and must be taken on its mer- 
its" while Royal's Mr Gamble 
is keen to stress the number of 
companies with which Royal is 
prepared to do business. < 

Even so, as competition in 
the 1990s gets tougher and the 
UK faces up to the continuing 
threat from Europe, the les- 
sons learned abroad may yet 
have application at home. 


Hoskins egm 
requisitioned 

By Maggie Urry 


Disgruntled shareholders in 
Hoskins Brewery, the Leices- 
ter-based real ale brewer, have 
requisitioned an extraordinary 
general meeting at which reso- 
lutions to replace two direc- 
tors with two shareholders 
will be pat. 

Mr Richard Cattermole, 
leader of the dissident group 
and a 5 per emit shareholder, 
said he was waiting to hear 
from the company when the 
meeting would be held. 

Mr Cattermole said he had 
circulated the group’s share- 
holders and found a high level 

Of rfkwtftfapfin ii among tfiam. 

He owns Ryan Elizabeth Hold- 
ings, which owns 45 pubs and 
a chain of hotels. 

There has been speculation 
about a takeover of Hoskins 
by Ryan Elizabeth. In the year 
to March 31 Hos kins' pre-tax 
profits were £83,000. 


Brent Chemicals 
$5.3m purchase 


Brent Chemicals international 
is acquiring certain assets and 
the business of Chemical 
Systems of the US for a total of 
S58m (£3m). 

If certain conditions can be 
met Brent will also acquire the 
assets and business of Chem- 
sys’s Canadian affiliate for 
a consideration of up to 
$850,000. 

Sales of Chemsys in the 1991 
year were 83.9m. Adjusting the 
pre-tax figures to reflect the 
change of structure under 
Brent’s ownership would 
have shown profits of 
$900,000. 

Net assets at the end of the 
year were $600,000. 

Brent is paying $18m for the 
assets and business with a fur- 
ther S3.5m under a sub-con- 
tract manufacturing agreement 
with Chemsys and non-com- 
pete and consultancy agree- 
ments with the joint owners of 
Chemsys. 


CROSS BORDER M&A DEALS 

BIODBtmVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Air Canada (Canada) 

Conti rrenia! Airlines (US) 

Airlines 

E247m 

AC group ups 
offer 

Aaromodco (Mexico) 

Continental Airlines (US) 

Airlines 

£232m 

Joining Hurwitz 
group bid 

Hi Heinz (US) 

Wattie Foods (New Zealand) Food 

El 79 m 

Heinz targeting 

Asia 

General Acddettl (UK) 

Canadian unit ol 
Prudential (UK) 

Insurance 

£74m 

GA improving 

geographic 

spread 

WeHcome (UK) 

Wei gen Manufacturing 
Partnership (US) 

Biotechnology 

£13.7m 

Corrects 
earlier report 

Sage Group (UK) 

Remote Control 
International (US) 

Computer 

software 

£3.3m 

Revenue-related 

payments 

Sage Group (UK) 

Ciel (France) 

Computer 

software 

El. 4m 

Mainland Europe . ' 
debut 

Hatraa (UK) 

IPC Resistors/lPC 

Power Resistors 
International (US) 

Resistors 

£0.9m 

Cash deals 

Navan Resources 
(IreIand)/Orszages Ern- 
es Asvanytanyak 
(Hungary) 

JV 

Mining 

n/a ’ 

Transitional 
move lor 

Navan 

Royal bisuranca/Sun 
Alliance (UK) 

JV 

Insurance 

n/a 

Merging 

Australian 

operations 
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New Media Markets brings you the latest information on 
cable and satellite television, major moves in terrestrial 
broadcasting and video and what’s going on in the other 
new media, in the UK and worldwide. 


New Media Markets has established a remarkable 
reputation for its in-depth, accurate and exclusive 
reporting. It provides analysis of major events and trends 
with an intelligent questioning attitude. 



Satellite TV Finance reports and analyses important 
developments in satellite television worldwide, particularly 
the direct-to-home market. 


Satellite TV Finance has been designed to provide industry 
specialists with up-to-date news coverage as well as an 
insight into this volatile marketplace. Launched as a sister 
publication to New Media Markets in November 1990, 
it is essential reading for anyone involved in the satellite 
television business. 


Wliatcver your involvement in the cable, satellite and new 
media industries. New Media Markets and Satellite TV 
Finanve will keep you in the picture. We believe you will 
find them an indispensable aid to your business. 


To receive your free sample copy contact: Caroline 
Skirrow, Financial Times Newsletters, Tower House, 
Southampton Street, London. WC2E 7HA, UK. 

Tel: 071-240 9391 Fax: 071-240 7946 Telex; 296926 
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f BRITANNIA 
BUILDING SOCIETY 


£150,000,000 
Floating Rate Notes 
Dae 1993 


leompnaug ns.OPP.CUO FkxBmg Rote 
•Votes IW issued tm .fill N.nemher 
NBfauJo further C5.UOO.OM Hail- 
un; Hate i Votei due PWJ anted oh >Stf< 
Jufy Wh ioui a further £30.000,000 
Flouring R,ue , \’om due IW loueil on 
Nhh Augtat IOSS exmolidaied and 
formats; .1 imrfp senes dienumh). 

Ill an.MfJ.nxv with the I c tiro, and 
cuikliduns uf i lie Notes, notice is 
(wivfis given (fen fur the three month 
mu: rest fx-riod from fond including) 
12th October JW’ in (hut cidinlinp) 
*2th January Wy3 the Notes win carry 
it rue of inu-icu of S'-'* per cent, per 
annum, the relevant interest pay- 
ment due mil he 12th January IWA 
The wwpun amount per £10.000 
Nate will he 1225.27 payable against 
sum.-nik.-i of Coupon No: 23. 

Hambros Bank Limited 

. Agent U.mk j 


' YORKSHIRE 

building society 

Issue of up to 
£150,000,000 
Floating Rate Notes 
Due (997 

l°f ivhkh £100,000,000 utzr coned on 
Mill July fW as the initial Tranche) 
In accordance with the terms and 
eundi lions of the Notes, notice b 
fx-reby given that for the three 
month interest period from (and 
including) 12lh October 1992 to (but 
excluding) 12th January J<W ibe 
Noies will carry a rare or interest 
uf SJiS per cent, per annum. The 
relevant interest payment date will 
be 12th January IW1 The coupon 
amount per £50 .Onn.nQ Note will bo 
£UI5 J4 payable against surrender 
of Coupon No: U). 

Hambros Bank Limited 

. Agent Bank > 
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U.K. WATER 
INDUSTRY 

The FT proposes to pub- 
lish (his survey on 
November 4 1992. 

The 10 water companies of 
England and Wales are 
committed to a S2S billion 
investment programme. 

To discover what the FT is 
planning and how to reach 
our international audience 
or senior decision makers, 
influential financiers and 
government officials con- 
tact : 

Give Radford 
TeU 0272 292565 
Fax: 0272 225974 
Merchants House, 


Wapping Road 
Bristol BSI 4RU 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four trey currencies on Monday. October 12. 1992 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise, lo some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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US S D-MARK 
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(X W0) 


Afghanistan (Afghani) 
Albania 


i la 
Alga-ia 


(Left) 

(Dinar) 


99.25 

186.85 

35.43 


58.2111 

109.589 

20.78 


395418 

74.4422 

14.1155 


48.1212 
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17.1781 
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(So Peseta) 
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178.15 


5.0043 

104.487 


33994 
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Reliability is our stock-in-trade. 


According 10 Boeing- 99.46% oi JAL 74/ s leave on time 
— more than am other airline?. 
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STET 

LETTER TO THE SHAREHOLDERS 

.-This .LETTER, is intended to expedite and improve communication with you at a time of considerable uncertainty in national and international economies. For the 
^COMMUNICATIONS SECTOR IT HAPPENS ALSO TO BE A TIME OF OPPORTUNITY AND OF POTENTIAL FOR GROWTH. 
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STET GROUP PERFORMANCE IN FIRST HALF-YEAR, 1992 

The balance sheet and profit and loss account figures for your Company and the 
STET Group for the first sdc months of 1992 indicate strength and continuing 
profitability. 

There was a better than expected growth in traffic over our fixed 
telecommunications network during this period and demand for mobile telephony 
continued to be among the highest in Europe. 

Tins GROWTH TRIM) IS AT ODDS WITH THE BEHAVIOUR OF THE ECONOMY AT LARGE, AND IS 
TO BE ATTRIBUTED TO TWO FACTORS. THE FIRST IS THE GROUP'S INVESTMENT STRATEGY, 
WHICH OVER THE LAST FEW YEARS HAS BEEN TARGETED ON STRENGTHENING THE TELEPHONE 
NETWORK AND IMPROVING THE QUALITY OF THE SERVICE. THE SECOND HAS BEEN INTERNAL 
REORGANISATION IN ORDER FULLY TO EXPLOIT OPPORTUNITIES DERIVING FROM THE LATEST 
TECHNOLOGIES. 

ON THE ONE HAND THE GROUP'S MANUFACTURING ACTIVITIES HAVE KEPT IN STEP WITH 
SERVICE PROVIDERS' INVKTMENT PROGRAMMES FOR THE CURRENT FINANCIAL YEAR. On THE 
OTHER HAND THE POLICY OF EXPANDING THESE ACTIVITIES HAS BEEN CONTINUED, WITH THE 
ACHIEVEMENT OF BETTER PENETRATION OF MANY FOREIGN MARKETS. 

IN PUBLISHING AND VALUE-ADDED SERVICES, WE HAVE SATISFACTORILY COPED WITH THE 
DOWN-TURN IN ADVERTISING INVESTMENT AND THE TOUGHENING OF COMPETITION. 

SIGNIFICANT DATA FOR FIRST HALF-YEAR 

AT A PRE-TAX LEVEL, HALF-YEAR PROFIT OF STET SpA TOTALLED 400.9 BILLION LIRE AND 
the Group's consolidated profit totalled 1,566 billion. 

The balance sheet of STET SpA shows stockholders' equity of 6,465 billion lire, 
REPRESENTING 95% COVERAGE OF THE NET CAPITAL INVESTED OF 6,722.9 BILLION. 

Hie Group's consolidated stockholders' equity of 20,260 billion lire sufficiently 

DEMONSTRATES STETS IMPORTANCE WITHIN ITALY'S INDUSTRIAL SYSTEM. ■ 

The half-year results published by STET and the companies in the Group indicate 
THAT PERFORMANCE FOR FINANCIAL YEAR 1992 WILL BE IN UNE WITH THE DEVELOPMENT 
TREND ESTABLISHED IN RECENT YEARS. 

Specifically, the STET Group's consoudated sales in the first half-year totalled 
12,526 BILLION LIRE (12.5% UP ON THE 11,131 BILLION FOR THE SAME PERIOD IN 1991) AND 
THE GROSS OPERATING PROFIT WAS 6,519 BILLION, A 10% INCREASE OVER THE 5,940 BILLION 
OF THE FIRST SDC MONTHS OF 1991. GIVEN A BACKGROUND OF OVERALL RECESSION THESE 
ARE SIGNIFICANT RESULTS. 

At 4,632 BILLION LIRE, a HIGH LEVEL of INVESTMENT HAS BEEN MAINTAINED. 

The Group's workforce totalled 129,911 persons at 30 June 1992 as compared to 
129,492 at 31 December 1991. 

PROFITS AND DEVELOPMENT 

Projections for the full financial year 1992 indicate that STET Group sales will 

GROW BY APPROXIMATELY 11%. 

Expected profits for the year indicate a satisfactory result in line wtth that for 
1991, though business activity may be slightly affected by present tensions IN THE 

FINANCIAL MARKETS AND ADDITIONAL TAX BURDENS BROUGHT IN BY GOVERNMENT 
MEASURES WHICH ARE STILL TO BE FINALISED. 

1992 HAS INDEED BEEN A KEY YEAR. IT CLOSES A PERIOD OF RAPID INVESTMENT WHICH 
BEGAN IN 1988 IN ORDER TO SATISFY A PARTICULARLY DYNAMIC DEMAND FOR NEW 
CONNECTIONS AND ALSO SPEEDILY TO MODERNISE THE NETWORK. THE PHASE NOW OPENING 
SEES A SETTLING DOWN OF DEMAND FOR NEW CONNECTIONS, COUNTERBALANCED BY A 
REQUIREMENT FOR ENHANCED PERFORMANCES. THIS EVOLUTIONARY SCENARIO PROMPTS US 
TO AN INVESTMENT POLICY IN LINE WITH OUR PRIME OBJECTIVE OF CONSOLIDATING 
CORPORATE PROFITABILITY. 


THE GLOBALISATION OF ECONOMIES, AND THE PARTICULARLY CRUCIAL ROLE NOW PLAYED BY 
TELECOMMUNICATIONS IN THE PROCESSES OF PRODUCTION, MEAN THAT 
TELECOMMUNICATIONS THEMSELVES ARE NOW UNDERGOING RADICAL TRANSFORMATION. 

There is a strong drive to deregulate markets and at the same time to work for 

PROGRESSIVE INTERNATIONAL INTEGRATION. THIS SHOULD BE COMPATIBLE WITH INCREASED 
DIVERSIFICATION AND THE GROWTH OF SERVICES. 

The major SERVICE PROVIDERS in the INDUSTRIALISED COUNTRIES are all TAKING UP THE 
CHALLENGE, USING A WIDER RANGE OF INSTRUMENTS AND VIGOROUSLY ENTERING FOREIGN 
MARKETS. 

ACTIVITIES ABROAD 

In the first six months of 1992 the STET Group has duly intensified its 

INTERNATIONAL ACTIVITIES. IT HAS SET UP STET INTERNATIONAL TO PROVIDE IT WITH MORE 
HANDS-ON MANAGEMENT OF TELECOMMUNICATIONS SERVICES IN FOREIGN COUNTRIES AND TO 
CONCENTRATE INTERNATIONAL SHAREHOLDINGS AND ACTIVITIES IN A SINGLE COMPANY. IT 
HAS WON THE CONTRACT TO OPERATE THE MOBILE TELEPHONE SERVICE IN GREECE, NO SMALL 
FEAT IN THE FACE OF COMPETITION FROM THE SECTOR'S MAJOR INTERNATIONAL SERVICE 
PROVIDERS AND OPERATORS. THE MANAGEMENT OF ARGENTINA'S TELEPHONE SERVICE HAS 
ACHIEVED EXCELLENT RESULTS, INCLUDING THE FINANCIAL RESULTS. 

TELECOMMUNICATIONS SOFTWARE 

For LARGE SERVICE PROVIDERS, ANOTHER FUNDAMENTAL FEATURE OF THIS NEW PHASE IS 
THE INCREASING SOFTWARE CONTENT IN THEIR NETWORK SYSTEMS AND SERVICES. THERE IS, 
CONSEQUENTLY, A NEED TO CONTROL SOFTWARE DEVELOPMENT IN ORDER TO STAY 
COMPETITIVE WHILE ECONOMIC ACTIVITY BECOMES INCREASINGLY COMPLEX. 

The PROBLEM OF BUILDING UP SOFTWARE RESOURCES FAST ENOUGH TO MATCH THE MARKET'S 
OWN RAPID DEVELOPMENT HAS LED MANY WORLD-SCALE SERVICE PROVIDERS TO SET UP 
SPECIFIC UNITS TO DEVELOP THEIR OWN SOFTWARE AND TO ACQUIRE ESTABLISHED SOFTWARE 
HOUSES SO AS TO REINFORCE THEIR CAPABILITIES IN THE HUGE INFORMATION TECHNOLOGY 
MARKET. AN EXAMPLE OF COOPERATION BETWEEN SERVICE PROVIDERS IN THIS AREA IS THE 
JOINT VENTURE BY STET AND BELL ATLANTIC WHICH SET UP SODALIA TO PRODUCE 
ADVANCED SOFTWARE. 

FINSIEL 

It HAD BEEN NOTED FOR SOME TIME THAT OUR GROUP AND THE FlNSIEL GROUP HAD 
CONSIDERABLE COMPLEMENTARY INTERESTS IN THIS AREA, AND A LARGE NUMBER OF 
RELATIONSHIPS ALREADY EXISTED. THE JOINT SETTING UP OF TELESOFT (40% FlNSJEL, 60% 
Italy's domestic telephone operator, SIP) was particularly important. This 

COMPANY OPERATES IN THE NETWORK SOFTWARE BUSINESS, EMPLOYING 1,000 PEOPLE AND 
RETURNING SATISFACTORY FINANCIAL RESULTS. 

Having closely studied our industrial complementarity and also considering 

POSSIBLE DEVELOPMENTS IN VALUE-ADDED SERVICES, YOUR COMPANY HAS DECIDED TO BUY 
IRI'S SHAREHOLDING IN FlNSIEL. 

The PROVISIONAL BUYING PRICE IS THE RESULT OF ASSESSMENTS BASED ON SECTOR 
STANDARDS AND ON THE AUTHORITATIVE OPINION OF MAJOR MERCHANT BANKS. THE FINAL 
PRICE WILL BE FIXED AFTER STRICT ASSESSMENT PROCEDURES INVOLVING DEBATE BETWEEN 
THE PARTIES. 

This is an important step forward, STET will acquire strong software production 

CAPACITY AT a CRUCIAL MOMENT. ITALIAN TELECOMMUNICATIONS ARE IN THE PROCESS OF 
BEING UNIFIED AND AT THE SAME TIME ARE STRONGLY ENGAGED IN EXPANDING ACTIVITIES 
ABROAD. This WILL BE A HIGHLY PRODUCTIVE INVESTMENT IN A COMPANY WITH THE 
POTENTIAL FOR VERY HIGH PROFIT GROWTH. 


The DEVELOPMENT OF TELECOMMUNICATIONS SERVICES TAKING PLACE AT A DIFFICULT TIME FOR THE ECONOMY IS A STIMULUS. We MUST DEEPEN OUR DAY-TO-DAY COMMITMENT, BOTH TO CORPORATE 
MANAGEMENT AND TO COMING UP WITH NEW IDEAS FOR SIGNIFICANT ACTION. OUR COMMITMENT MUST BE ON A PAR WITH OUR COUNTRY'S POWERFUL DEMAND FOR MODERNISATION AND RENEWAL 
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COMMODITIES AND AGRICULTURE 


Gold tumbles while US backs are turned 


By Kenneth Gooding, 
Mining Correspondent 


EUROPEAN SPECULATORS 
chose the US Columbus Day 
holiday for a relatively suc- 
cessful attempt to drive down 
the gold price, traders and 
analysts suggested. Gold 
closed in London at 8345.80 a 
troy ounce, down $5.05 from 
Friday's dose. 

Although the New York 
Commodity Exchange (Comex) 
was open, speculators knew it 
would be thinly-manned 
because of the holiday. 

“It was the one day when 
Europe could sell without 
Comex buying in the after- 
noon,” suggested one trader. 


Ms Rhona O'Connell, analyst 
at Williams de Brae, part of 
the Banqae Bruxelles Lambert 
group, suggested that 
“because they {the specula- 
tors] iailed recently to push 
the gold price up through 
resistance at $352 fan ounce}, 
they decided to push the other 
way". 

The Europeans hoped to 
spark selling by the US funds, 
she added, and some funds did 
liquidate their holdings. But 
the gold market fundamentals 
were sound, Ms O'Connell 
insisted, and yesterday’s fall 
was "just professionals having 
some fun and games". 

Traders suggested the vol- 
ume of gold traded yesterday 


was not large although some 
producer selling from South 
Africa and Australia took 
place as the price began to 
falL The pace of gold’s fall was 
also accelerated when some 
funds cut their losses at the 
$343 level. 

Some gold producers, nota- 
bly Newmont Mining of the 
US, have recently unwound 
their forward sales and hedg- 
ing, gestures meant to signal 
they were confident the price 
did not have much further to 
falL 

However, American Barrick 
Resources, the Canadian 
group, announced at the week- 
end it had completed a 
lm-ounce, ten-year gold hedg- 


ing facility that allowed It to 
receive $450 an ounce for gold 
sold forward under spot 
deferred contracts. 

Mr Andy Smith, analyst at 
Union Bank of Switzerland, 
suggested that this news may 
not have helped the market 

psychologically. 

He suggested that the uncer- 
tainties associated with the US 
presidential election might 
help the gold price in the next 
few weeks, “but after that you 
cant be too optimistic". 

Ms O’Connell said that 
$345.50 was an important 
chart resistance point for gold 
and if the price broke through 
that level it might go to $343. 

Some traders went even fur- 


ther and suggested a fall 
below $345.50 might trigger 
substantial liquidation of US 
fund holdings a drop to 
$338 an ounce. 

At S35Q an ounce about one 
third of gold production out- 
side the former eastern bloc is 
unprofitable. S.G. Warburg 
Securities, the financial ser- 
vices group, points out in its 
latest International Mining 
Outlook. 

It is forecasting “only mod- 
est price improvement and vol- 
atility over the next two 
years". Warburg suggests the 
gold price will average $345 an 
ounce this year, move up to 
$370 in the first half of 1993 
and to $380 in the second half. 


Bush seems the lesser 
evil to US growers 


Fear of runaway environmentalism is likely to 
outweigh dissatisfaction with the president 


Russia plans to streamline oil sector 


Think-tank 


By Chrystla Freeland in 
Moscow 


RUSSIA'S OIL industry, second 
in size only to that of Saudi 
Arabia, is on the verge of a 
major reorganisation that 
could admit more private 
investment. Last week Russian 
oil industry and government 
officials approved the draft of a 
plan to restructure the oil sec- 
tor into a handful of vertically 
integrated joint-stock compa- 
nies under the aegis of a single 
super-trust, tentatively named 
Rosneft. 

According to the programme, 
which still has to be approved 
by Boris Yeltsin, the Russian 
president, Russia's 40-odd self- 
financing oil producing groups 
would be marshalled into a 
limited number of integrated 
"weil-to-pump" trusts by 
December 1. A controlling 
packet of 49 per cent of the 
shares in each trust would be 
placed in the bands of Rosneft, 
allowing the government to 
retain effective control. 

"It is Impassible not to worry 
that the momentum for change 
will be lost during the transi- 
tional period the programme 
outlines." said Mr Peter Cam- 


eron, a European energy expert 
who was in Moscow to hold a 
workshop for Russian oil and 
gas specialists. 

The draft programme, which 
stipulates that foreign and 
domestic private investors may 
purchase shares in the new 
trusts, is being billed in Russia 
as a three-year transitional 
step which would prepare the 
oil industry for more far-reach- 
ing privatisation. 

However, the immediate 
effect of the plan would be to 
beef up centralised control and 
curb the autonomy Russian oil 
producers, most of them in dis- 
tant Siberia, have enjoyed in 
the chaotic months since the 
collapse of the Soviet Union. 
According to the draft plan, 
the government would guide 
overall policy, control exports, 
and have the right to block 
take-overs. Rosneft, the 
super-trust, would not have the 
right to dispose of its shares. 

"The repercussions of radical 
change are frankly’ frightening 
them," said Mr Cameron, cit- 
ing the Russian government's 
fear of unemployment, higher 
prices and a dilution of central 
authority. "This may be the 
best that they can do for the 


moment" 

For Mr Viktor Chernomyr- 
din, deputy prime minister 
responsible for the petroleum 
sector, the programme repre- 
sents a delicate balancing act 
between Siberia’s powerful oil 
barons and Moscow’s Fuel and 
Energy Ministry. 

"By no means should we 
impose it [the program]," he 
told journalists. "The principle 
is that it must profit the pro- 
ducers and the whole country.” 

The Russian oil industry, 
potentially an engine for eco- 
nomic recovery, is collapsing 
almost as quickly as the rest of 
the economy. 

Figures published over the 
weekend in Delovoy Mir, a 
Russian business newspaper, 
indicate that ofi output fell by 
14 per cent in the first eight 
months of the year and the 
government predicts that in 
1992 Russia will average Sm 
barrels a day, down lm b/d 
from 1991. 

Moreover, western Investors 
have been wary of Russia, pre- 
ferring the warm welcome and 
clear lines of command in 
other former Soviet republics 
such as Kazakhstan and Azer- 
baijan. 


"It is remarkable that a 
country with as much oil and 
gas as Russia cannot conclude 
a single major contract with a 
big Western company,” said Mr 
Cameron. He said that western 
oil men were reluctant to 
finalise deals in Russia because 
of uncertainty about who 
actually controlled the oil 
wells. 

The reorganisation of the oil 
industry into trusts might 
open a window of opportunity 
for western investors, but Mr 
Cameron predicted that they 
could be reluctant to commit 
substantial funds into 
companies in which the gov- 
ernment retained a dominant 
voice. 

Mr Cameron said that the 
promotion of 54-year-old Mr. 
Chernomyrdin, who won a 
reputation as a tough manager 
in his days as the head of 
Russia’s gas monopoly, to 
the top job in the Fuel and 
Energy Ministry, had strength- 
ened the hand of the conserva- 
tives. 

"There are indications of a 
growing conservatism [in the 
ail industry], based on social 
and political concerns rather 
than economic ones," he said. 


urges energy 
conservation 


By Leyla Boulton In Moscow 


Safety fears may force closure of Ekofisk tank 


By Karen Fossli 


THE NORWEGIAN Petroleum 
Directorate, the oil industry 
watchdog, is considering an 
order to dose the main pro- 
cessing and transportation 
facilities on the tank in the 
giant 10-platform Ekofisk field 
by the winter of 1995-96 for 
safety reasons. 

Phillips Petroleum Norway is 
the operator of Ekofisk, a 
major part of the world's big- 
gest oil and gas transportation 
system, and holds a 37 per cent 
stake in the field. Petrofina 
holds a 30 per cent stake and 
Agip has 13 per cent. 

Oil is processed and trans- 
ported via Ekofisk to Teesside, 


England, and gas to Emden, 
Germany. Mr Jan Hagland, an 
NPD official, said that about 40 
per cent of Norway’s petroleum 
production was transported via 
Ekofisk facilities. 

The directorate said ageing 
technical equipment combined 
with inadequate maintenance 
were the main causes for its 
concern and that subsidence of 
the field had contributed to a 
worsening of the situation. It 
added that studies carried out 
by Phillips also revealed safe- 
ty-related deficiencies on the 
installation. 

Phillips and its partners 
have three weeks to reply to 
the NPD, which said that fur- 
ther modifications to facilities 


would not sufficiently compen- 
sate for continued deteriora- 
tion in the situation. 

Mr Hagland said the NPD 
thought there was time for 
P hillip s and other licence hold- 
ers to establish new, similar 
capacity to avoid permanent 
closure of the field. 

In 1987 Phillips and partners 
invested NKr4bn (£395m) to 
jack up the steel platforms in 
the field’s centre to secure 
them against the consequences 
of subsidence, which is 
thought to be caused by a drop 
in the pressure in the field’s 
two reservoirs. 

In 1989 a protective concrete 
wall was installed around the 
Ekofisk tank to enhance safety. 


and a major water injection 
project is under way to 
increase recoverable reserves 
beyond the year 2011, when the 
group's licence in the field 
expires. 

Phillips said it was studying 
changes to the existing Ekofisk 
processing and transportation 
system and to this end would 
respond to the NPD within the 
stipulated period. 

The oil ministry, which over- 
sees licensing of fields, has not 
yet received a request from 
Phillips to extend its licence 
beyond the year 2011, but ana- 
lysts said this would be neces- 
sary if the group was to make 
significant investments to 
meet the NFD’s demands. 


A RUSSIAN think-tank 
yesterday warned against 
throwing money at Russia’s 
ailing oil and gas industry' 
without tough energy conser- 
vation measures and savage 
structural reforms to privatise 
or close down loss-making 
enterprises. 

The report, produced for the 
Russian Foreign Policy Foun- 
dation by experts including Mr 
Andrei Konoplyannik, a deputy’ 
energy minister, also lays great 
stress on the need for energy 
conservation, saying that 40 
per cent of energy produced in 
1991 had been waked. While 
national output had fallen by 
7.5 per cent, oil consumption 
had decreased by only 2 per 
cent. Expectations that 
resources would be freed up for 
additional exports had also 
proven unfounded. 

It forecast that oil produc- 
tion this year would fall to 
380m tonnes, an even gloomier 
figure than the 398m tonne 
estimate by Mr Viktor Cherno- 
myrdin, the deputy prime min- 
ister responsible for energy 
policy. Although the gas sector 
is generally considered more 
stable than oil, production 
could fell 10 to 12 per cent over 
the next year after showing no 
growth in 1991 unless urgent 
(but unspecified) action was . 
taken. 

While stressing the impor- 
tance of foreign capital both 
for Russia's oil and gas indus- 
try, and the West, which would 
promote secure supplies and 
stability within Russia, the 
report says that foreign invest- 
ment which focussed exclu- 
sively on oil production would 
he a catastrophe. Unless for- 
eign capital flowed to a broad 
range of sectors (including con- 
servation), oil reserves would 
be rapidly exhausted without 
sufficient compensation for the 
country as a whole. 


V IRGINIAN CROP form- 
ers are generally speak- 
ing rather "laid back”; 
at least they are when they 
discuss the size of their crops. 
They become quite animated 
when they torn to sport but 1 
was not In the US last week to 
talk about ball games. 

AH of the formers I visited 
were busy combine harvesting 
com. or maize as we call it in 
the UK. Most crops were yield- 
ing exceptionally well and 
even my most reticent hosts 
admitted to bringing in more 
than fire tonnes an acre (12jj 
to nnes a hectare). But the only 
sign of satisfaction was the 
occasional lazy smile followed 
by a remark to the effect that 
the big crops were causing 
storage problems. 

These are the kinds of prob- 
lems formers dream about, and 
it was as clear as the leaves on 
the trees that cloak the slopes 
of the magnificent Shenandoah 
that those who formed the land 
between them were moderately 
optimistic, in spite a£ the trou- 
bled US economy. 

Harvest has not been as good 
across the whole of the US, 
however. Some dry-land wheat 
areas once again had severe 
drought conditions during a 
crucial period in the growing 
season and crops in those 
states were disappointing. The 
total CS yield of what this year 
has, in fact, been estimated at 
about the same as last year's 
and carryover stocks remain 
tight. It was announc ed some 
time ago that there would be 
no land set-aside requirement 
for US wheat growers in 1993. 

American maize, on the 
other hand, seems set to yield 
30m to 35m tonnes more than 
last year at 220m to 225m 
tonnes and stocks will be 
increased significantly. In spite 
of this some US grain exporters 
pleaded with Mr Ed Marilg an, 
the agriculture secretary, of 
not to impose set-aside on the 
crop next year on the grounds 
that world demand would 
increase and reduced produo 
tion would inhibit their ability 
to export. 

Mr Madigan ignored their 
requests and a few days ago 
announced that to qualify for 
loan rate subsidies in 1993 US 
fanners will have to set-aside 
10 per cent of their maize acre- 
age. As well as cutting sup- 
plies, of course, the move will 
also harden prices, which may 
not be entirely divorced from 
the coming presidential elec- 
tion and, if the opinion polls 
are accurate, the somewhat 
desperate requirement of Presi- 
dent George Bush for all the 


FARMER’S VIEWPOINT 







By David Richardson 


form votes he can get 
Traditionally most formers 
do vote Republican. But along 
with the rest of the electorate 
the sector has recently become 
disillusioned with the presi- 
dent’ s apparent inability to 
control the economy. They are 
even more fed up, however, 
with the mass of petty, expen- 
sive, environmental regula- 
tions sent down from Washing- 
ton recently and there have 
been rumblings of discontent 
in rural areas. 


M r Bush's response 
has been to launch a 
beefed-up Export 
Enhancement Program for US 
grain, which will effectively 
dump almost 30m tonnes on to 
world markets. Quite how this 
fits in with US ambitions to get 
a quick settlement on the Gen- 
eral Agreement on Tariffs and 
Trade, also for electoral rea- 
sons, is not entirely dear. The 
cost to the US treasury, inci- 
dentally, will be around Slbn. 

In addition the president has 
overturned the recommenda- 
tions of his Environmental Pro- 
tection Agency by backing 
formers' calls for ethanol, an 
extender or replacement for 
petrol manufacture from either 
grain or sugar, to be encour- 
aged as a "green" alternative 
to fossil fueL The agency had 
said that ethanol, while being 
lead free and therefore desir- 
able from that viewpoint, could 
cause air pollution because of 
other chemicals in its make-up 
if used in large conurbations. 

By personally approving this 
alternative market for farm 
crops the president has shown 
that he takes US formers seri- 
ously even though they 
account for only about 2 per 
cent of the electorate. 

But would many fanners 
have voted for Bill Clinton or 
Ross Perot anyway? A poll of 
formers conducted by Farm 
Futures magazine before most 
of the above measures were 
announced indicated that 53 
per cent favoured Mr Bush, 32 
per cent would vote for Mr 
Clinton and 15 per cent were 


undecided. At the time it was 
not clear whether or not Mr 
Perot was intending to run. 

And while there is little 
enthusiasm on farms, even 
after the recent financial 
sweeteners, for four more 
years under Mr Bush, there is 
a real fear that a Clinton-Gcre 
administration would make life 
more difficult for formers. 

For although Mr Clinton has 
said very little about agricul- 
ture during his campaign, and 
even less in his policy propos- 
als, it is expected, should he 
win, that A1 Gore, his running 
mate, will be put in charge of 
the environment That form- 
ers believe, will lead to even 
more regulations and interfer- 
ence in their affairs, which 
they detest For A1 Gore is seen 
as a loony leftist on the envi- 
ronment. His views were 
expressed in a book first pub- 
lished a couple of years ago, 
entitled Earth in the Balance. 
It has been described by Mr 
Fred Smith of the US Competi- 
tive Enterprise Institute as "a 
kind of Mein Kampf of the 
environment movement”. 

In his book Gore said, for 
instance that “the time has 
long since come to take more 
political risks - and endure 
much more political criticism 
- by proposing tougher, more 
effective solutions [to per- 
ceived environmental prob- 
lems] and fighting hard for 
their enactment”. He wrote of 
"our ecological system crumb- 
ling as it suffers a powerful 
collision with the hard sur- 
faces of a civilisation speeding 
towards it out of control”. 

The book contained much 
more in like vein and as . the 
Clinton-Gore bandwagon has 
rolled onward and upward it 
has entered the best seller fists 
across the US. Many copies 
have undoubtedly been bought 
by formers who now fear that 
they may be easy targets for 
extremist environmental pro- 
tection measures by a new 
Democratic presidency. Bat 
one farmer summed up the 
more general feelings of many 
when he told me: Tin -fed up 
with Bush; I don’t trust Clin- 
ton and Perot is a joke. To tell 
the truth I’d rather abstain. 
But I guess on the day Fll hold 
my nose and vote for Bush". 

If the opinion polls are even 
close to being right that will 
not make much difference. 
“Slick Willy" Clinton will 
become president. But only one 
poll counts and that’s the one 
on November 3. And as an 
American television presenter 
said the other evening; “It ain't 
over till the fat lady votes". 


WORLD COMMODITIES PRICES 


MARKET REPORT 


TIN came under heavy selling 
pressure on the London Metal 
Exchange. The market slumped 
to five-month lows at the close 
and further declines seem likely. 
Persistent liquidation, and 
merchant and Chinese selling 
meant there were very few 
buyers, dealers said. Available 
supplies are more than adequate 
to meet current depressed 
demand, and physical market 
premiums have contracted 
recently. Charts are weak and 
the next major objective is 
$5,800 a tonne lor three-month 
metal. NICKEL was also in 
retreat, dropping to new 


32-month lows. Dealers said 
lack of significant production 
cuts and plentiful supplies of 
Russian metal in Europe 
continued to weigh on the 
market. COPPER closed above 
earlier lows, but showed little 
Inclination to rally, given 
sluggish fundamentals and 
expectations of further stock 
rises. ALUMINIUM edged away 
from earlier lows in late trading 
on some option-linked buying, 
allhough the market remained 
easier as consumers were 
unwilling to chase three-month 
metal up to 51,200 a tonne. 

Compiled from Reuters 
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Aug 1852 186.1 185.7 

Sep 138.2 188.1 186.5 


MA CE 5.000 bu min; canta/S6tb bushel 


US eta equtv 


SlO/lndex point 


Spot 

3 months 
8 months 
12 months 


PLATMUM 50 troy oc S/troy oz. 

Closq Previous Hlgh/Low 

Oct 3S7.I 357.6 35SX 358.0 

Jen 355.1 355.9 357X 354.0 

Apr 353.6 354.4 354X 3S2X 

Jul 353.6 364.4 0 0 

Oct 356.6 357.4 0 0 


SUGAR WORLD 11' 112000 lbs; ceras/lbs 


80-VEfl 5.000 troy oc cana/troy oz 



Ctoae 

Previous 

Htgh/Low 


Mar 

a 70 

8X8 

870 

8X8 

May 

8X1 

872 

882 

870 

Jul 

8X5 

875 

BAS 

874 

Oct 

8B4 

0X9 

871 

870 

Mar 

8.85 

8.78 

0 

0 



Close 

Previous 

High/Low 


Dec 

3M/6 

208/2 

210/2 

208/0 

Mar 

217 m 

216/6 

218/2 

218/4 

May 

223/4 

223/0 

224/2 

222/4 

Jul 

220/6 

227/S 

228m 

227/2 

Sep 

231/6 

231/4 

232/0 

231/0 

Oec 

236/0 

235A1 

235/0 

233/5 


« . • I c 
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Turnover 24787 (47517) 


GAS OIL - CPE 


London doily sugar (raw) 5226 Ow 
London dally sugar (white) S263.0W 
Tau and Lyle export price £241 o 


Barley (English teed) 
Maize (US No. 3 yellow} 
Wheal (US Dark Northern) 

£132.79 
£140 0 

Unq 


Rubber (Nov)W 

56.O0p 

-0.25 

Rubber (Dsc)V 

57.750 

-0.50 

Rubber (KL RSS No 1 Oct) 223.5m 


Coconui oil (Philippines)? 

SSOO.Oy 

4-50 

Palm Oil (MoJaysian}§ 

S«J7.5 


Copra (PhliippInesH 

5319.0 


Soyabo&ng (US) 

£M6.Qz 


Cotton "A” index 

SfrflPc 

-0 40 

Woollops (64® Super) 

4i3p 




Close 

Previous 

High/Low 

Oct 

194.76 

194.75 

19626 194X0 

Nov 

190X0 

19875 

199X5 197.7S 

Dec 

200.75 

800.75 

201X0 200X0 

Jan 

200.76 

200.75 

201.00 199.76 

Fob 

19600 

190.00 

190X5 195.73 

Mar 

189.60 

laaxs 

100.75 109.00 

Apr 

184.00 

183.75 

184.50 184.00 

May 

181.00 

181.00 

181X0 180X0 

Jun 

179X0 

179X0 

179X0 



dose 

Previous 

Hlgh/Low 

Oct 

1085 

1065 

1087 1065 

Nov 

M37 

1133 

1140 If 36 

Deo 

1135 

1130 

<140 1135 

Jan 

1165 

1180 

1186 1181 

Apr 

1220 

1220 

1221 1220 

br 

1039 

1038 

1030 

Turnover 57 (56) 


GOLD COWS 

5 price £ equivalent 

Krugerrand 346.00449X0 201 00-203.00 


Maple leal 356.10-358X5 - 

New Sovereign 84X0X6X0 48X0X0 00 


Aluminium (99.7%) Calls 



Close 

Previous 

Hlgh/Low 


Oct 

373.2 

375X 

0 

0 

Nov 

373.7 

3763 

0 

0 

Dec 

375X 

377X 

3705 

374X 

Jan 

378.4 

379.0 

0 

0 

Mar 

376.6 

381.4 

3880 

377X 

May 

381X 

383.8 

332-5 

3B1X 

Jul 

383.6 

3882 

a 

a 

Sep 

3881 

388.7 

0 

0 

Dec 

390-1 

392.7. 

390.0 

390.0 

Jan 

391.3 

393X 

0 

0 


COTTON 50.000; eents/lbs 


WHEAT 5,000 bu mltr. cants/eotb-bbshel 



Close 

Previous 

High/Low 

Dec 

63.44 

51X5 

63.65 

Mar 

53.43 

52X8 

53.48 

May 

53X5 

53X0 

54X0 

Jul 

54X0 

63X0 

54.50 

Oct 

56X0 

54.82 

55.00 

Dee 

6840 

55X1 

55X0 


Ctoae 

Previous 

Hlgh/Low 


352/0 

341/4 

352/4 

844/tfi 

380/0 

341/S 

350/2 

. 343/4 

337/6 

332/0 

338/4 

334/0 

310/0 

314/0 

317/4 

314/0 

322/4 

31B/4 

322/4 

320/0 


GRAINS - London FOX 


Turnover 29764 (28318) lots of 100 tonnes 


£ a tonne unless otherwise stated, p-pence/kg. 
c -cents/Jo. r-ringgu/kg.t-Jan/Mar y-Nov/Dec 
u-Oct. w -Oct/ Nov. 2 -Nov (Meat Commission 
average falsi ode prices.* change from a week 
ego WLondon physical. §CJF Rotterdam. + Bul- 
lion market closo. m-Maiavsisn cents/ 
kg. ♦Sheep prices are now live weight prices- 


There were 17,888 packages tor the day. 
reports the Tea Brokers' Association. 
Demand was good. Landed medium emd 
better quality Anaira were well supported 
ar hilly firm to dearer rams, but plainer 
sorts came to an an easier market with 
some withdrawals. Brighter liquoring East 
Africans sold well at firm to dearer rates. 
The remainder were barely stead y. Off- 
shore: lair demand with brighten descrip- 
tions dearer. The highest .price realised 
this week was 2i0p tor three Assam pis. 
Quotations quality I70p. good medium 
I38p, medium 124p. low medium 83p. 


Wheat 

Close 

Previous 

High/Low 

Nov 

123.05 

124X6 

124.00 123.65 

Jan 

12870 

127X5 

127X5 12840 

Mar 

129.70 

130.25 

130X5 12850 

May 

132X5 

133X0 

132X0 132.35 

Jun 

133.75 


133.76 

Nov 

10825 

106.00 

108X5 

Barley 

Close 

Previous 

Hlgh/Low 

Nov 

122X0 

122.70 

122X0 

Jan 

126X5 

T2BJ50 

126.00 125X6 

Mar 

12876 

129X0 

12890 12875 


Strike price S tonne Oct 

Jen 

Oct 

Jan 

1150 

32 

62 

5 

12 

1200 

6 

32 

29 

31 

1260 

3 

13 

73 

82 

Copper {Grade A) 

Calls 

Puts 

2200 

72 

107 

7 

25 

2300 

15 

50 

50 

96 


MGH GRAPE COPPER 25,000 lbs: cents/Hn 
Qose Previous Htgh/Low 


ORANGE JUKE 15.000 I be; centsribs 


69.85 100.75 

99X0 101.15 


100.45 101.60 

100X5 102X5 


101.40 102.45 

101X5 102X5 


Nov Jan Nov Jan 


102.10 103X0 

102.55 103X6 


48 74 3 

14 44 18 

2 25 57 


102X5 103-56 

103X6 103-65 



Close 

Previous 

Htgh/Low 

NOV 

90.90 

90.00 

99.50 

Jan 

97.10 

98X0 

97.75 

Mar 

9805 

99.05 

98X0 

May 

99.05 

100X0 

99X0 

Jul 

96.40 

9825 

99.00 

Sep 

98.20 

98X5 

0 

Nov 

90X0 

99X5 

0 

Jan 

9820 

99.25 

0 

Mar 

9820 

99X5 

9800 


LIVE CATTLE 40X00 lbs; oanta/lbe 

CK»e Previ ous HJgh/Low 

Oct 76.100 76X25 76X00 

Dec 74.475 73X75 74.500 


Feb 71X76 71X25 71. BOO 

Apr 72.750 72X7S 72X50 

Jun 88.800 69X50 68X00 

Aug 68X00 68X50 68X60 


UVE HOGS 40,000 lb; cants/lbs 


! 06. (Light) 42.000 I 


Turnover. Wheat 207 (709). Barley 82 (IBS). 
Turnover tote at 100 Tonnes. 


Dec Mar Dec Mat 


PIGS 

- London POX 

(Cash Settlement) p/kg 


Close 

Prevtaia Hlgh/Low 

Oct 

1080 

104X 

KMX 

Fee 

102-0 

101X 

101 X 


41 76 10 19 

25 80 19 28 

15 46 34 39 


Nov Oec Nov Doc 


Turnover*) (S) tats of 3X50 kg 


00 • I 11 

41 80 1 24 

2 32 50 



Chao 

Previous 

High/Low 



22X0 

22.37 

22X3 



99 W 

22.30 

22X7 

22.10 


22.11 

22.10 

22.15 

22.00 

Feb 

21X8 

22-05 

22-00 

21X3 

Mar 

21X2 

SIM 

21.04 

21,70 


21.68 

21.73 

21.67 

21.63 


21X5 

21X2 

21X6 

21.62 


21.44 

21.51 

21.43 

21.42 

Jul 

21.34 

21.41 

21.35 

21X2 

Aug 

21X4 

2131 

21X5 

21X2 


MUTERS (Bose: September 18 1831 - 
100 ) 

061 10 00 9 m nd! ago VT ago 

1591.5 15909 T528.B IflaOX 

DOW JOICS (Base: Dec. 31 1974 - iqq) 

*3ct B Oct 8 ninth ago yr 

Si** 113X2 11875 118X3 114.10 

Futures 114X4 114X5 114X8 123JI 



Close 

Previous 

Hlgh/Low 



Oct 

43X76 

42.575 

43.700 

42X00 


Dec 

44.650 

43X00 

44.750 

43X25 


Feb 

43X75 

42X25 

43X00 

42X26 . 


Apr 

41.675 

40X26 

41X00 . 

41X00. 

ft. 

Jun 

46X25 

45.700 . 

48X25', ‘ 

45X00 


Jul 

45X00 

. 45X30 

45.700 

48300 


Aug 

44.373 

43.960 

44X75 . 

44X00. 




One 

previous 

High/Low 


Fob 

41X00 

38X00 

41X00. . 

.30.700 -• 


41.125 

39.180 -. 


3BX» - 

May 

42X50 

48000 

42X00 . 

42X00 


42.750 

40.780 . 

42JS0' . 

41X00 

Aug 

41.075 

33960 

41.075 . 

.40000... 
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The shbrt^terrn problems 'of an 
econoTnic siowdowR and political 
uncertainty ahead of legislative 
eiections pale beside the need to 
secure France’s future as a vibrant 

and well-capitalised financial 

; centre. Alice Rawsthom repo rts 



and 




' THE very best brains In the 
' French civil service reputedly 
■ almost, always find their way 

* fo. the .finance ministry at 
Bercy In eastern Paris. 

‘ ; The Bercy bureaucrats are 
even busier than usual. these 
Idays as they labour away on 
two areas of immense impor- 
tance to Fiance's financial sec- 
tor - privatisation and pension 
reform. 

, .. The French government has 
since last autumn been work- 
ing on plans to sell off part of 
' its holdings in France’s state- 
controlled companies and on 
liberalising the pension sys- 
tem, These legislative Initia- 
tives wfll, France’s bankers 
. and brbkers hope, provide a 
sorely needed stimulus for the 
entire financial system. 

France's financial sector has 
Just emerged from a. period of 
radical' reform. The old rules 

* and rituals that had regulated 
banking, broking and insur- 

! ance have been overhauled. 
Closed' markets have been 
opened. State-of-the-art tech- 
nology; has been introduced. 
. The old agents de change who 
' used ^0 populate the Paris 
. stock market have been chased 
away tyy.tbe securities subsid- 
iaries. Qf the big French banks 
and gkibal financial groups. 

In tbfeory, the French system 
ought to be operating as a thor- 
oughly) modern market But in 
practice its progress is still 
impeded by. the lingering leg- 
. acy (^the oldgovCTppent con- 


trols over finance and indus- 
try.. These controls stem not 
only from the state’s direct 
holdings in the big Industrial 
groups but from its indirect 
influence as an investor in the 
state-controlled banks and 
insurers, and finally from its 
stranglehold over the pension 
system. 

The socialist government, led 
by Mr Pierre Beregovoy, first 
in bis old role as finance minis- 
ter ami latterly as prime minis- 
ter, Is committed to dismantl- 
ing those controls. President 
Francois Mitterrand led the 
way last autumn by announc- 
ing a new policy of partial pri- 
vatisation. Mr Bdregovoy fol- 
lowed by heralding the 
long-awaited reform of the pen- 
sion system which would sup- 
plement the old state-adminis- 
tered scheme with a new 
private pension programme. 

“The French financial sector 
has already gone through a 
period of dramatic change," 
says Mr Michel Albert, chair- 
man of Assurances Gene rales 
de France (AGF). one of the 
largest state-controlled insur- 
ers. “In many respects Paris 
has gone mu ch further in its 
reforms than London, certainly 
further than New York or 
Tokyo, because, before the 
reforms, finance in France was 
seen as part of the state’s 
domain. It had nothing to do 
with the market. Privatisation 
and pension reform will con- 
tinne the process.” 



Ton* ) 


The commercial district of Lyon, with the offices of Banque Popuialre (left) and CrMH Lyonnalse (right) 


One reason why French 
financiers are so eager to 
loosen the state controls is 
that, in sectors such as insur- 
ance and banking, they make 
it more difficult for French 
companies to compete in 
increasingly competitive and 
international markets. 

So far, France’s insurers and 
banks have emerged relatively 
unscathed from the global eco- 
nomic slowdown. They have 
been affected by the sluggish 
state of the French economy, 
specifically by its Impact on 
their industrial investments 
and property holdings. Both 
sectors have produced a series 
of lacklustre Interim results 
this autumn, reflecting compet- 
itive market conditions and 
hefty rises in provisions on bad 
debts and risky property 
investments. 

But the French insurance 
and banking groups have been 
spared the finanrial crises that 


have beset their counterparts 
in more vulnerable markets, 
notably the US and UK. The 
only leading group whose 
future is in question is Credit 
Lyonnais, the state-controlled 
bank, which has been clouded 
by controversy over its ambi- 
tious international expansion 
and aggressive lanrimg policy. 

The Credit Lyonnais strategy 
may appear audacious in a 
French context, but it almost 
seems sheepish compared with 
some of its more aggressive 
Anglo-Saxon counterparts. 
France’s insurers and banks 
are well placed to continue 
their expansion, albeit at a 
gentler pace than in the 1980s, 
at a difficult time for their 
competitors. 

However there is concern 
that, in the long term, their 
international ambitions could 
be inhibited by state controls. 
The nationalised insur- 
ers - Union des Assurances.de 


Paris (UAP) and the GAN 
Group, as well as AGF - feel 
they are at a commercial disad- 
vantage in that they cannot 
tap the markets for capital and 
have to finance their expan- 
sion internally. As state-con- 
trolled companies they are also 
unable to invest in the US mar- 
ket 

There is also the risk of con- 
flict between the state's expec- 
tations of the nationalised 
banks, Banque Nationale de 
Paris (BNP) and Credit Lyon- 
nais, and the international reg- 
ulations on issues such as capi- 
tal standards, with which they 
must comply. The banks come 
under criticism from Interna- 
tional banking analysts for the 
arrangements whereby they 
“voluntarily" take stakes in 
other state-controlled concerns. 
These deals are not always to 
the banks' disadvantage. 
Credit Lyonnais has used them 
to extend its equity base and 


finnn«i tts expansion. But they 
do perpetuate the image of 
French banking as an industry 
trapped in tradition. 

However, the real impact of 
the state’s influence over 
industry and the pension sys- 
tem is its effect on the French 
stock market which, despite 
the reforms of recent years, 
still suffers from poor liquidity 
because of the shortage of 
equity and investment. The 
liquidity problem has caused 
serious difficulty for France’s 
stockbrokers, almost all of 
whom made losses last year. 

One of the chief causes of the 
equity shortage is that so 
many large companies - 20 per 
cent of French industry - are 
government-owned. Similarly, 
the state’s stranglehold over 
pension provision m eans that 
the Paris stock market does 
not have The same infint of 
investment from private pen- 
sion schemes as its counter- 


parts in London and New 
York. French pensions are paid 
by the Caisse de Retraite on a 
cash management baas from 
money received from those in 
work. This means that private 
pension funds are virtually 
non-existent, representing just 
10 per cent of the Paris market 
against 60 per cent in London. 

These problems should be 
alleviated over the long term 
by the combination of privati- 
sation and pension reform. The 
socialists have already begun 
both programmes although, so 
far, their progress has been 
slower than the financial sec- 
tor - and the politicians - had 
originally hoped. 

Partial privatisation started 
with the sale of minority 
stakes in Elf Aquitaine and 
Total, the oil groups, and the 
Credit Locale de France bank. 
The government also hopes to 
float holdings in several other 
companies, including the 
insurers, but ironically, its 
plans have been hampered by 
the depressed state of the stock 
market. 

However Mr Beregovoy and 
Mr Sapin, his successor as 
finance minister, are still com- 
mitted to partial privatisation 
and will undoubtedly revive 
their plans as soon as the mar- 
ket recovers. In the long term, 
it is expected that privatisation 
will be extended to the banks. 
The programme is expected to 
accelerate if the conservatives 
oust the socialists in next 
spring’s legislative elections. 

Mr Beregovoy has also been 
stymied in his plans for pen- 
sion reform. The French gov- 
ernment, whatever its politics, 
has no option but to revise the 
pension system, which was 
conceived in the post-war 
period when France's growing 
young workforce was easily 
able to pay pensions for the 
retired population. 

The system has come under 
strain as the population has 
aged and the situation is set to 
worsen. By the year 2020 there 
will be more people drawing 
pensions than there will be in 
work to pay for them. The 
obvious solution is to supple- 
ment the state system with pri- 
vate pensions, as other coun- 
tries have done. 

Some progress has been 
made. Mr Beregovoy recently 
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announced the launch of a 
plan d'epargne de retraite pen- 
sion savings scheme. However, 
his hopes of tabling more ambi- 
tious proposals, possibly by 
introducing corporate pension 
schemes, have been hindered 
by the opposition of the trade 
union lobby, which has cam- 
paigned against any relaxation 
of the state's responsibility for 
pension provision. 

The Bercy bureaucrats have 
also baulked at the logistical 
difficulties of pension reform, 
notably the problem of per- 
suading the French electorate 
to pay extra money for private 
pensions at the same time as 
they are already funding the 
state scheme. 

"There is no easy answer," 
says Mr Rene de la Seme, chief 
executive of the Credit Com- 
merciale de France banking 
group, who is an enthusiastic 
advocate of pension reform. 
“This is a complicated issue, 
but one thing Is certain, in IS 
or 20 years France will have 
the benefit of its own private 
pension funds." 

Fifteen years seems a long 
time to wait, but the consensus 
among France's financiers is 
that it will be worth it The 
short-term problems of the eco- 
nomic slowdown and the politi- 
cal uncertainty ahead of next 
spring’s legislative elections 
pale beside the need to secure 
France's future as a vibrant, 
well-capitalised financial cen- 
tre. 
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HERE’S ONE GOOD WAY OF FACING ECONOMIC UNCERTAINTY. 
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T’S CALLED THE MATIF 


INTEREST AND EXCHANGE RATE SWINGS. THE HIGHS AND LOWS OF STOCK AND 
COMMODITY PRICES - SO MANY IMPONDERABLES MARK THE BEAT OF ECONOMIC LIFE 
AND MAKE THE WORLD OF BUSINESS PRECARIOUS. THESE RISKS. HOWEVER. ARE 
NOW MANAGEABLE. THE MANY POSSIBILITIES OFFERED SINCE 1986 BY A STRONG, 
LIQUID AND TRANSPARENT MARKET HAVE TAKEN THE RISK OUT OF RISK MANAGEMENT. 

This is the work of one of the world's leading futures markets - the 

MATIF. THE MATIF, WHICH TRADED OVER 37 MILLION FUTURES AND OPTIONS 
CONTRACTS IN 1991, THE MATIF. WHICH RECORDED THE FASTEST GROWTH OF 
ALL FUTURES MARKETS, PROVIDING UNBEATABLE SECURITY AND LIQUIDITY. THE 
MATIF. WHICH THE NOTIONAL, THE WORLD'S SECOND LONG-TERM INTEREST-RATE 
CONTRACT. THE 3-MONTH PIBOR, RIDING HIGH ON AN EXCEPTIONAL GROWTH RATE 
IN 1991 (+58%). THE ECU BOND FUTURES. NUMBER ONE ECU-DENOM1NATED 
INTEREST-RATE CONTRACT AS THE ADVENT OF THE SINGLE EUROPEAN CURRENCY 
DRAWS NEAR, AND THE CAC 40 CONTRACT. INDISPENSABLE IN TIMES OF MARKET 
RISKS, PROVIDES A PANOPLY OF HEDGING TOOLS. A BROAD FOREIGN MEMBERSHIP 
AND AN IMPORTANT NON-RESIDENT TRADING ACTIVITY OF 30 TO 50% CONFIRM 
MAT1FS INTERNATIONAL VOCATION AND DIMENSION. PARTICIPATING ACTIVELY IN 
GLOBEX, THE INTERNATIONAL ELECTRONIC TRADING SYSTEM, 

AND CONSTANTLY IN m ~ m * — ■ PURSUIT OF INNOVATION, 

MATIF STANDS TO FACE Ail A I rj* THE CHALLENGES OF 

THE FUTURE. TODAY. ONLY AN INVETERATE 

RISK-TAKER TURNS HlS BACK ON MATIF. 


MATIF S A. - 176 RUE MONTMARTRE 75002 Paris - TfiL: 33 1.40.28.82 82. • FAX : 33.1 .40 28.80.01 

TWS ADVOmSOtfMT VMS APPROVED FOR PURPOSES OF THE UK. FINANCIAL SERVICES eCT BY BNP CAPITAL MARKETS LMTED A MEMBER Of SfA 
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THERE Is a shiny new suite of 
offices in Nanterre, a sprawl- 
ing suburb to the west of Paris, 
where a team of people have 
been beavering away on the 
launch of a brand, new busi- 
ness - Direct Assurance. 

Direct Assurance is a subsid- 
iary of Axa. the second largest 
French insurance firm. It has 
been set up specifically to sell 
a narrow range of insurance 
policies by direct marketing, 
rather than through the 
national network of agents 
that sell Axa's usual portfolio 
of insurance products. 

For Axa the new company 
represents the culmination of 
two years of planning and 
preparation. “This is an impor- 
tant project for us." says Mr 
Gerard de la Martiniere. chief 
executive of Axa. “At the 
moment we are operating on a 
small scale, but if Direct Assur- 
ance succeeds it could eventu- 
ally become an important part 
of our business." 

Direct Assurance also has 
implications for the rest of the 
FFr449.2bn French insurance 
industry. Its success might 
catalyse radical changes in the 
whole French insurance mar- 
ket. 

At present the industry is 
dominated by networks of 
agents, who deal exclusively in 


Alice Rawsthorn reports on the launch and likely impact of a new type of insurance business 

Challenge to the agents’ networks 


the products of particular com- 
panies. This means that it 
takes a long time, and lots of 
money, for newcomers to build 
up the necessary networks in 
order to establish themselves 
in the French market. As a 
result the agency system has 
helped protect the big French 
insurers - which include 
state-controlled companies 
such as Union des Assurances 
de Paris <l/API, Assurances 
Gene rales de France (AGF) and 
the GAN Group, as well as Axa 
- against competition within 
France and from their competi- 
tors in other countries. 

All that could change if Axa 
establishes the principle of 
direct insurance sales. It would 
then become much easier and 
cheaper for newcomers to 
enter the French market. Axa’s 
initiative comes at a sensitive 
time for France’s insurance 
companies. So far they have 
fared rather better than their 
international competitors, 
notably the US and UK insur- 
ers. at withstanding recession- 


ary pressures. 

The French insurers have 
reasonably good growth pros- 
pects in the FFr228bn life mar- 
ket, particularly in the light of 
the ongoing reform of the 
French pension system. More- 
over, the level or competition is 
lessening slightly in the 
FFr189 bn non-life market The 
mutuelles, which enjoyed fre- 
netic growth in the 1970s and 
1980s by selling insurance to 
particular groups of clients 
such as public sector employ- 
ees. seem to have reached their 
peak. 

But there are problems on 
the horizon. In the long term 
Direct Assurance could pave 
the way for other direct 
operations, thereby making it 
easier for new competitors to 
move into the French market. 
A more immediate cause for 
concern is the change in the 
economic environment which 
is making it more difficult for 
French insurers to use the 
profits from their financial 
activities to compensate for the 


French insurance companies 


Turnover (FFr bflfonj 
600 



financial pressure on their 
non-life business. 

“Since 1984 the industry ben- 
efited from four factors; disin- 
flation, high real Interest rates, 
a strong stock market and a 
buoyant property market,” 
says Mr Michel Albert, chair- 
man of AGF. “Only one of 
those factors remains - inter- 
est rates are still high in real 
terms. From now onwards the 


French insurance groups will 
have to be more rigorous about 
the way they run their busi- 
nesses." 

This rigour is already appar- 
ent Since last autumn the big 
insurers have been raising tar- 
iffs. particularly in the most 
competitive sectors such as 
motor insurance, as, one by 
one, they have decided to for- 
feit market share to protect 


profitability. In the long term, 
direct selling schemes, such as 
Axa's Direct Assurance initia- 
tive, also offer scope for 
improving efficiency by 
enabling the insurers to cut 
costs by by-passing the agency 
networks. 

The French insurers are also 
likely to become more rigorous 
in their approach to interna- 
tional expansion. Most of the 
major groups expanded 
actively into other countries in 
the late 1980s, culminating in 
Axa's investment in Equitable 
Life, one of the largest US 
insurers. The investments con- 
tinue. AGF has been pressing 
ahead with its move into Ger- 
many by taking a stake in 
AMB. UAP hopes to follow suit 
by concluding its long running 
negotiations with Suez, the 
French industrial group, over a 
proposed investment in 
Colonia. 

The rate of expansion may 
now slow down, partly because 
the French insurers have to 
consolidate their recent invest- 


ments, and partly because of 
the change in economic condi- 
tions. “Insurance acquisitions 
are not particularly cheap and 
they require a long-term 
approach to investment,” says 
Mr Derek Elias. European 
insurance analyst at Paribas. 
“The French tend to be more 
willing to be long-term inves- 
tors, certainly more so than 
their UK competitors. But 
there are likely to be fewer 
international deals in future.” 

At the same time the state- 
controlled insurers are about 
to come under the spotlight in 
the French government’s par- 
tial privatisation programme. 
If the socialists stay in power, 
the government is expected 
steadily to reduce its invest- 
ment in UAP, AGF and .GAN, 
probably through a series of 
minority stake sales. This pro- 
gramme will probably acceler- 
ate if the conservatives return 
to power in next year’s legisla- 
tive elections. 

Partial privatisation is not 
expected to make much differ- 


ence to the management of the 
insurers. The government still 
appoints their chairmen, on a 
three yearly basis, but other- 
wise relations are fairly distant 
as Mr Jean Peyrelevade. chair- 
man of UAP. illustrated this 
summer when he threatened to 
withdraw cover from the 
regional blood transfusion cen- 
tres involved in the controver- 
sial HIV blood trial. 

UAP maintained it was not 
obliged to honour its policies 
as the centres had, without its 
knowledge, been knowingly 
using HIV-infected blood in 
transfusions. The government, 
already clouded by criticism 
over the involvement of senior 
socialists in the trial, insisted 
that UAP withdraw its threat 
UAP did so. But the incident 
demonstrated its determina- 
tion to operate Independently 
of the state. 

However, partial privatisa- 
tion should eventually free the 
state-controlled companies 
from their current financial 
constraints. At present, they 
have to finance expansion from 
their own resources as they are 
not allowed to tap the markets 
for funds. Such constraints 
should diminish in future 
thereby completing the. mod- 
ernisation of the French insur- 
ance industry. 


WHENEVER international 
bankers get together, the fate 
of Credit Lyonnais, one of the 
biggest of France's big banks, 
and Mr Jean Yves Haberer. its 
enigmatic chairman, is almost 
always on the agenda, writes 
Alice Rawsthorn. 

These are turbulent times for 
Credit Lyonnais. In the past 
four years Mr Haberer has pur- 
sued a relentlessly ambitious 
strategy of international 
expansion and aggressive lend- 
ing. His aim was to turn Credit 
Lyonnais from a staid, state- 
controlled French bank into a 
power In the international 
financial arena. 

He may yet succeed. The 
international investments Mr 
Haberer made in the late 1980s 
might have seemed expensive 
at the time, but they have left 
Credit Lyonnais with an 
Impressive European branch 
network. However, his equally 
ambitious approach to lending 
has left his bank uncomfort- 
ably close to the top of the 
creditor list of most of the cor- 
porate horror stories of the 
past year or so. Mr Robert 
Maxwell, the disgraced British 
media baron. Olympia & York, 
the collapsed Canadian prop- 
erty company, and MGM, the 


stricken Hollywood movie stu- 
dio all owed money to Credit 
Lyonnais. 

Mr Haberer's critics had a 
chance to assess his strategy 
when Credit Lyonnais' interim 
results came out last month. 
The successful international 
expansion fuelled a healthy 
increase in net banking 
income. But the lengthy list of 
bad debts and sour invest- 
ments produced an equally 
healthy for unhealthy) 

Credit Lyonnais was the 

exception, rather than 
the rule, in pursuing so 
risky a strategy 

increase in provisions. As a 
result Credit Lyonnais came 
within a whisker of a loss, 
when net profits plummeted 
from FFrL6bn to Just FFrll9m. 

Luckily for the rest of 
France's banking industry. 
Credit Lyonnais was the excep- 
tion. rather than the rule, at 
having pursued quite so risky 
a strategy. “The French banks 
have been under heavy pres- 
sure this year because of gen- 
eral market pressures and the 
increase in bad debts," says Mr 


BANKS 


Only one horror story 


Keith Brown, European bank- 
ing analyst at Morgan Stanley 
in London. "NtHme expects to 
see particularly exciting 
results for 1992, but, with the 
possible exception of Credit 
Lyonnais, we do not expect to 
hear any honor stories.” 

One of the main problems for 
the French banks is the level 
of competition within their 
domestic market. The market 
has long been competitive, but 
this problem is now aggravated 
by the slowdown in the econ- 
omy and by high real interest 
rates which have depressed 
demand for credit from con- 
sumers and the corporate sec- 
tor alike. 

“There are 17 commercial 
banks operating in the French 
market,” says Mr Rene de la 
Serre, chief executive of Credit 
Commercial de France, a lead- 
ing bank. Tt is possible that, 
in the long term, the number 
will be reduced. But in the 
meantime there will continue ' 


to be strong competition and 
fierce pressure on margins.” 

Even if Mr de la Serre is 
right and the number of hanks 
does fall, the banking industry 
could still face future competi- 
tion from new sources such as 
the post office and the increas- 
ingly aggressive French insur- 
ance groups. 

The banks are .already react- 
ing to these short and medium 
term pressures with long-term 
programmes of cost-cutting 
and investment in technology. 
So far. they have been reason- 
ably successful Both CCF and 
Banque Nationale de Paris 
managed last year to keep the 
cost increases in their domestic 
networks below the inflation 
rate. Societe Generate recently 
unveiled an ambitious plan to 
shed 2.5 per cent of the staff in 
its branch network every year 
for the next three years, 
thereby reducing its workforce 
by 1,600. 

These overhead initiatives 


have been helped by the banks' 
investment in technology 
which is not only enabling 
them to operate more effi- 
ciently but also to improve cus- 
tomer service. Mr de la Serre 
suspects that the banks are 
only just starting to feel the 
financial benefits of this 
investment. 

However, in the short term 
the economic slowdown poses 
another problem for the 
French banks because of its 
impact on the value of their 
holdings in the property and 
stock markets, as well as on 
their corporate loans. The 
sharp rise in business failures, 
particularly among small and 
medium-sized companies, com- 
bined with the precarious state 
of the property sector means 
that all France's banks, not 


just Credit Lyonnais, will be 
hit by high provisions this year 
as the recent results from Pari- 
bas and Banque Indosuez Illus- 
trate. 

“The economic slowdown 
has created problems that none 
of the h anks can avoid,” says 
Ms Sheila Garrard, banking 
analyst for Sheaxson Lehman 
in London, which recently pub- 
lished a circular enHHpd Tou- 
jours Provisions - A Travel- 
lers' Guide to the French Banks. 

France's investment banks 
are also exposed to the market 
downturn as well as being 
affected by the slowdown in 
corporate activity. Paribas, 
which posted its first-ever loss 
in 1991, Is now In the throes of 
a cost-cutting programme. 

However, the longer-term 
prospects for the investment 


banks are reasonably bright. 
Although some French invest- 
ment banks, notably Paribas, 
have succeeded in establishing 
themselves in the international 
marketplace, most have been 
constrained by the compara- 
tively sluggish state of the 
domestic market, specifically 
of the Paris stock market. 

This should change over the 
long term. First, French com- 
panies which, however noisily 
they may moan about France's 

However noisily they 
moan, French 
companies may gain 
from the strong franc 

economic slowdown, have been 
much more sheltered from 
recession than their 
Anglo-Saxon competitors, may 
well take advantage of the 
strong franc to accelerate their 
international expansion over 
the next year or so. 

Second, the level of activity 
in the Paris stock market 


should improve, as government 
initiatives, such as privatisa- 
tion and pension reform, take 
effect These initiatives ought 
to provide more equity for the 
market and also new sources of 
investment thereby alleviating 
its long-term liquidity problem. 

It remains to be seen 
whether the banks thernselves 
will, like their corporate cli- 
ents, use the strong franc as an 
opportunity to accelerate their 
investments in other countries, 
or whether they will he' dis- 
suaded from doing so by con- 
cern about the level of their 
provisions. ' > 

Credit Agricole recently 
signed a partnership agree- 
ment with DG Bank of Gct- 
tnany, as did BNP with Dresd- 
ner Bank. Credit Locale de 
France has diversified into the 
UK, where both BNP and CCF 
are also reported to he consid- 
ering new investments.. As for 
Credit Lyonnais, Mr Haberer 
has made it quite clear that he 
plans to press ahead with its 
successful European expansion 
whatever his critics say. 
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THE FRENCH 
AT THEIR 
OWN GAME 



I he CAC40 index options 
(PX1 and PXL *) retain 
their first place ahead of all 
other European index 
options in terms of 
premiums traded: more 
than FF 16,5 billion of 
premium exchanged during 
the first nine months of 
1992. So if you are an 
international investor - 
institutional or otherwise - 
now is the time to make your 
move. With the success of 
the options on the CAC 40 
index, you really have lot of 
opportunities to bet on Paris. 
We guess Paris is soon 
going to be your favourite 
destination. 

• Contract specifications. 
Underlying asset: CAC 40 index. 
Size: FF 200x index (PX1)/FF 50 x 
index (PXL). Type: American 
(PXl)/European (PXL). 

MONEP list also 26 equity 
options on most attractive 
French Companies. 
SCMC/MONEP 39, rue Cam bon - 
75001 PARIS- T^L : ( l) 49J27.1S.00 - 
Fax : (1) 49.27.18.23. 
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SOME acts are impossible to 
tallow. Mr Pierre Biregavay in 
his. old role as France's finance 
minister may have been one of 
them, writes Alice Rawsthorn. 

Mr Beregovoy, 66, dubbed by 
the dealers on the Paris mar- 
kets as Super-Re re and Bere-la- 
Rigueur, in deference to his 
rigid economic strategy, was 
finance minister on and off 
from 1984 until April this year 
when be succeeded Ms Edith 
Cresson after her short, 
ill-starred stint as France's 
first female prime minister. 

The apparently thankless 
task of taking on Mr Berego- 
voy’s old role fell to Mr Michel 
Sapin, 40, then junior justice 
minister. So far Mr Sapin has 
done pretty well, if only 
because, from the very begin- 
ning, he made it quite clear 
that he had absolutely no 
intention of trying to out-man- 
oeuvre Super-Bin. 

“One does not succeed Pierre 
Bfiregovoy,” he said when he 
accepted his new job. “One 
continues where he left off.” 
The new finance minister, a 
lawyer by training, has limited 
his pronouncements on eco- 
nomic policy to B&reesque ref- 
erences on the importance of 
restraining inflation and pro- 
tecting the franc. 

Meanwhile Mr Beregovoy 
clearly has no intention of 
relinquishing bis control over 
the economy. At the finance 


Profile: BOregovoy and Sapin 

A hard act 
to follow 


ministry he extended his influ- 
ence over a wider sphere, by 
taking on two additional port- 
folios - trade and industry - 
to create his own super-minis- 
try. But one of his first acts 
after naming Mr Sapin as his 
successor was to dissolve the 
super-ministry. This created 
three fdUy-fledged ministers - 
Mr Sapin for finance, Mr Domi- 
nique Strauss-Kahn for indus- 
try and Mr Michel Charasse for 
the budget. 

Mr Be're'govoy then 
announced a cut in certain cat- 
egories of value-added tax and 
warned that France was about 
to breach its target budget defi- 
cit. Both statements would 
usually have come from the 
finance ministry, not the pre- 
mier's office. 

If Mr Sapin minds, he is too 
sensible to show it. President 
Mitterrand has, after all, given 
Mr Beregovoy virtually a free 
hand to pursue one of the most 
rigorous economic policies in 
Western Europe since the col- 
lapse of the socialists’ expan- 


sionist economic strategy in 
the early 1980s. 

The French financial mar- 
kets have been perfectly con- 
tent with his rigid approach. 
Mr Beregovoy may not have 
succeeded in persuading the 
international investment com- 
munity that France’s inflation 
has been so low for so long 
that the franc really should be 
a substitute for the D-Mark, 
but France has had the benefit 
of economic stability. As the 
National Assembly elections 
approach, economic analysts 
agree that, whatever the result, 
it will make little difference to 
the management of the French 
economy. 

In many respects Mr B6r€go- 
voy is an improbable architect 
of that strategy. He Is the one 
truly working class member of 
Mr Mitterrand's cabinet, who 
began his working life as a 
milling machine operator, later 
becoming a railwayman and 
moving into politics from a 
post as management assistant 
at Gaz de France, the state-con- 


trolled utility company. 

He is fond of stressing his 
iowly -origins, mindfol of the 
accusations of elitism levelled 
at his gauche caviar colleagues 
in the senior ranks ol the 
socialist party. The French 
media has portrayed hi nr in a 
homely light. One magazine 
cover showed the bespectacled 
face of the French prime nknis- 
ter beaming above workman's 
blue overalls, his hands clutch- 
ing a set of spanners. ■ 

This is not the stuff that eco- 
nomic strategists are usuklly 
made of, particularly in France 
where mast prominent politi- 
cians and financiers come from 
affluent families and can boast 
a string of degrees from (he 
elite Grandes Ecoles. r 

Mr Sapin conforms to type. 
The mild-mannered finance 
minister was born into ah haiu 
bourgeois family in Boulogne 
and rounded off his educaticta 
at the snooty Ecole National 
de 1* Administration. Unlike his 
predecessor, he led a convent 
tional career in public service 
before going into politics. 

Whatever the differences in 
their backgrounds, Mr Sapin 
and Mr Beregovoy, to the relief 
of the French financial mat -. 1 , 
kets, agree on economic policy. 
“Our economic strategy is the 
right one," said Mr Sapin 
shortly after t aking up his new 
boss's old job. “We bave no 
reason to deviate from It” . 
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EUROPEAN ENTERPRISE 



France's telecommunications giant has a package to assist British 
companies to establish a base in Cherbourg or in Treguier (Northern 
Brittany) or in Troyes (Champagne region) to serve mainland Europe 
Factories and a skilled workforce are available P 

Assistance can be provided to overcome all the problems of startine 
extension to your business across the Channel * 
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UKB uany of thair European 
^K»nfie^ito^ Freii^companiies 
a»: tightening their belts as 
they wail for what .has been an 
unexpectedly long economic 
slowdown to draw to an end. 
k-Prance's coq^ate .sector Is 
having a lacklustre year, with 
a sad Utany of profits declines 
or missed profits targets, a 
slowdown in internal' invest- 
ment and in mergers and take- 
overs.--. 

Yet French companies are 
better equipped to sit out this 
difficult period -..it Is not, 
tec hnically , a recession — than 
they were in the last economic 
slowdown in the early 1360s. 

- They are leaner and fitter 
after nearly a decade of wage 
restraint, low inflation and 
vrorfcforce reductions. Last 
year, France’s top 50 compa- 
nies made a 2A per emit aver- 
age redaction in their work- 
forces,: the biggest cat for 
many years, with the heaviest 
job losses coming from Usftxor 
SacQor in steel, Air France, 
Renault and Peugeot in care, 
Mlchelin ln tyres, and Bull and 
Thomson in electronics. 

The cost of. this economic 
virtue has been to leave France 
with one of the highest unem- 
ployment rates in the Organi- 

. The government did 
not Hft a finger 
*; in Hie takeover 
battle for Perrier 

sation ; of Economic Coopera- 
tion and Development. The 
reward has been a gain in 
French companies’ interna- 
tional competitiveness as 
shown by a rise in French 
exports’ average market share 
in the U other members of the 
European Community from 9.9 
per cent last year to 103 per 
cent in the first eight months 
of 1992, the highest since the 
1960s, 'according to the Direc- 
tion des Relations Economi- 
ques Ext6rieures. France’s top 
50 gronps now have an average - 
of nearly 60 per cent of their 
sales abroad, according to 
Credit National, the state- 
owned bank. 

The: problem is that these 
export. gains am:fragile for 
French companies’ -main 
export markets, Germany, 
Italy, the Benelux countries 
and Luxembourg, are as much 
in the doldrums as Is France. 

At home, the outlook for 
domestic demand is Just as 
gloomy. Mr Pierre BSrdgavoy, 
the; prime minister, would love 
to help the corporate sector by 
kicking the economy bade to 
life with a drop in interest 
rates. Yet his policy of defend- 
ing' file franc leaves him with 
no room for manoeuvre to 
stimulate -domestic demand. 
The crisis on currency markets 
in recent weeks has underlined 
how closely French monetary 
policy is' shackled to the high 
interest rate policy of the 
Bundesbank. 

; So it is no surprise that 
French companies have just 
turned out a'series of dreary 
results for the first half of this 
year. The construction indus- 
try has been especially hard 
hit, with lower sales in the 
first half from Fougerolle, and 
Lafarge CoppSe, the cement 
group, near stagnant turnover 
from Foliet in cement and 
Bouygues and Spie Batignolles 
in construction. 

Other pillars of French 
industry to have published dis- 
appointing news recently 
Include the Ehflne-Poulenc 
chemicals group, with a profits 
.warning for the third quarter; 
the Renault Vehicules Indus- 
trials truck maker with 
increased first-half losses and a 
missed profits forecast from 
Chib Mediterrande, the holiday 
village operator. 

; Some, encouragingly, have 
shown that they have cut costs 
so hard that they are able to 
produce a profits increase even 
on a meagre increase in sales. 
Micbehn, the tyre maker and 
Valeo, the car components pro- 
ducer are cases in point. 

If French industry has 
responded to the slowdown by 


sharpening its competitive- 
ness, the government is deeply 
worried that companies have 
' slashed. . their Investments 
plans so heavily that they risk 
losing that advantage when 
the upturn arrives. The top 50 
groups cut their investments 
by 6.7 per cent last year' and 
will reduce capital spending by 
3^ per cent in 1992, says a 
study by Credit National. 

Another concern is the cor- 
porate sector’s relatively high 
indebtedness. On average, the 
top. French companies* debt 
gearing stands at 70 per cent of 
shareholders’ funds, while Ger- 
man gearing is 25 per cent, 
says the Credit National study, 
carried out with Its German 
partner, Industriekredltbank. 

Several large French compa- 
nies have borrowed heavily to 
pay for overseas acquisitions 
in recent years. Some of these 
takeovers occurred at the peak 
of the previous upturn, just 
before the recession hit Miche- 
lin's acquisition of Uniroyal 
Goodrich, the US tyre maker, 
and Saint Gobain’s acquisition 
of Norton, the US abrasives 
group, are prime examples. 

Tim pace of overseas acquisi- 
tions by the biggest companies 
has fallen off sharply since 
those big purchases in 1990, so 
that the value of foreign take- 
overs by the top 50 fell by 24 
per cent to FFrSObn last year, 
putting an end to four straight 
years erf growth. 

All the same, there have 
been some spectacular deals in 
the past year. These include 
the FFrl2^bn purchase by 
Schneider, the electrical equip- 
ment group, of Square D, its 
US competitor, one of the few 
occasions that a French com- 
pany has made a successful 
hostile bid in the US. 

The past year also saw the 
£300m acquisition of US oil 
group Amoco’s UK petrol sta- 
tion and refining interests by 
Elf Aquitaine; the FFr3.6bn 
acquisition of the tr ansmiss ion 
equipment division of Rockwell 
International by Alcatel Als- 
thom, the telecommunications 
group; and hotel operator 
Accor’s FFriL2bn bid for Wag- 
ons Llfcs, the Franco-Belglan 
travel group. 

Equally, France has been on 
the receiving end of some big 
acquisitions in the past 12 
months. Overseas hidders have 
been helped by the relaxation 
of most controls on foreign 
investment Moreover, the 
advance of liberal economic 
and Industrial policies in the 
Socialist administration has 
meant the government has 
reduced interference in the 
market, with the exception of 
(me or two important issues of 
industrial policy. 

Revealingly, the government 
did not lift a finger to find a 
French solution to the 
FFrl5.46bn takeover battle 
between two foreign companies 
for Perrier, the mineral water 
group, once seen as a sacro- 
sanct part of corporate France. 
In the end, Nestlb, the Swiss 
food multinational, fought 
Italy’s Agnelli family through 
the courts to win with a 
FFrl5.46bn offer. Such an open 
and highly publicised bid bat- 
tle would have been unlikely 
only a few years ago. 

Daimler-Benz, the German- 
cars and aerospace group, was 
last year given a free hand to 
take a large minority stake in 
Sogeti, the holding company 
which controls Cap Gemini 
Sogeti, Europe’s largest com- 
puter services group and one of 
France's postwar industrial 
successes, with an option to 
take full control Similarly, the 
Japanese car group Nissan was 
permitted to take control of its 
French distributor, after a 
decade of official resistance to 
building up a significant stake. 

All this points to a liberal 
political climate for the corpo- 
rate sector, even if the eco- 
nomic outlook is dun This lib- 
eralism looks set to continue 
or accelerate if, as is likely, the 
Socialists lose to the conserva- 
tives in the next legislative 
elections in March. 

William Dawkins 
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L f EXPERTISE 5 ETOlLES 


FRANCE remains very well 
placed to stage a strong eco- 
nomic recovery. But the politi- 
cal and monetary ructions In 
France and Europe seem end- 
lessly to push that recovery to 
file horizon. 

The country has Inflation 
which is low and apparently 
stable, running at less than 3 
per cent a year. The pay-off for 
this considerable achievement 
has been a lower rate of indus- 
trial wage coats than elsewhere 
in Europe. This in turn has 
helped push the trade balance 
into the black, with a 
FFrl9JJ5bn surplus in the first 
eight months of 1992. 

It would therefore seem that 
France is exceptionally well- 
placed for vigorous, non-tnfia- 
tionary, export-led expansion, 
and that the government's pre- 
dictions of steady rise in 
growth - from 1.25 per cent 
last year to 2J per cent this 
year and 2£ per cent next year 
- are entirely credible. But 
they are not 

The reason is the precarious 
strength of the franc, in the 
context of the continued ten- 
sions within the European 
Monetary System and the Com- 
munity about ratifying the 
Maastricht treaty. As finance 
minister and (since March 
1992) as prime minister, Mr 
Pierre Bdtegovoy has made it 
the cardinal point of his eco- 
nomic policy that the franc 
should stay shackled to the 
D-Mark. 

This policy of the ’’franc 
fort” had already borne fruit In 
lowering inflation and improv- 
ing French industry’s competi- 


Why economic recovery remains endlessly on the horizon 

The Achilles franc 


tiveness abroad. And the gov- 
ernment showed it had no 
intention of abandoning the 
policy when - for several 
unnerving days in late Septem- 
ber - the money market spec- 
ulators, having forced sterling 
and lira out of the EMS parity 
grid and into devaluation, 
turned their unwelcome atten- 
tion to the franc. 

With help from the Bundes- 
bank, the franc held Its parity 
with the D-Mark. But victory 
was costly. The Banque de 
France virtually exhausted its 
foreign exchange reserves. 
There is a feeling that specula- 
tors are looking for any sign of 
weakness to resume their 
attack. So interest rates 
remain uncomfortably high, 
with the base rate still almost 
seven percentage points over 
that of inflation. The finnwre 
ministry has been quite unable 
to deliver on its earlier hints 
that if France voted for Maas- 
tricht in the September 20 ref- 
erendum, it could expect lower 
interest rates. 

Nor does the 1993 budget, 
which the government 
unveiled on September 30, pro- 
vide any real give on the fiscal 
side. The budget plan provides 
for less than a I per cent real 
increase in spending, and only 
FFr4. 5bn In new tax breaks. 
This represents a considerable 


degree of political self-re- 
straint. given the feet that the 
deeply unpopular Socialist gov- 
ernment feces a par liamentar y 
election in six months. As a 
result, the deficit is set to rise 
to FFrl65bn next year, from an 
estimated FFrl35bn this year. 
Yet, even at this level, the 1993 
budget deficit would only rep- 
resent about 2.2 per cent of 
gross domestic product, a ratio 
which most other European 


in flagellating the French econ- 
omy with tight monetary and 
fiscal policies is that to do any- 
thing else risks the entire col- 
lapse of Its European policy. 
With the trauma of the Maas- 
tricht referendum behind it, it 
is now pushing Britain, and 
eventually Denmark, to ratify 
the treaty. 

If the franc were now forced 
into a devaluation against the 
D-Mark, this would risk stri- 


There Is a feeling that speculators are looking 
for any sign of weakness to resume their attack. 
So Interest rates remain uncomfortably high 
while the budget plan provides for less than a 
1 per cent real increase in spending 


countries would envy. 

Is the government courting 
electoral suicide with contin- 
ued austerity? Probably, but 
most Socialists accept they are 
doomed to defeat in next 
March's legislative elections. 
An October 1 opinion pall, 
coming the day after the pre- 
sentation of the budget, 
showed 44 per cent support for 
the two main opposition par- 
ties - the RPR and the UDF - 
and only 20 per cent for the 
Socialists. 

The most obvious reason 
why the government persists 


king the heart out of the EMS 
and proving all Maastricht’s 
sceptics and opponents right in 
their contention that Europe is 
not ready to move to economic 
and monetary union. 

But there are domestic politi- 
cal motives for the government 
to stick to its policies of fiscal 
and monetary orthodoxy. Cer- 
tainly, these have helped cre- 
ate the one real black spot in 
the French economy - the 
nearly 3m unemployed which 
give France one of the highest 
jobless rates In Europe. But the 
government seems to have 


become almost inured to the 
unemployment rate as some- 
thing which only long-term 
training programmes, rather 
than quick-fix pump-priming 
measures, can improve. In any 
case, the party theoretically 
best placed to exploit unem- 
ployment - the Communists 
- is a spent force. 

The latter’s concern is over- 
whelmingly with the centre- 
right opposition, which has 
been left largely without any 
distinctive economic policy to 
propose since the Socialists 
stole the middle ground in the 
mid-1980s. The opposition has 
attacked the government’s 1993 
budget plans for letting the 
deficit spiral upwards, for giv- 
ing too loose a rein to spend- 
ing, for making Investment 
and wage commitments for 
which the full bill will only 
become evident in the late 
1990s, but also for not giving 
enough tax breaks to the mid- 
dle classes. Some of these criti- 
cisms are contradictory. 

The opposition, of course, 
claims to have an alternative 
programme. As Mr Alain 
Juppe, secretary general of the 
RPR, explains, this would 
involve a substantial privatisa- 
tion drive, bringing to the state 
coffers some FFr200bn over 
three years, some of which 
would be redirected to ease the 


capital needs of companies still 
left in the state sector and the 
rest used to finance tax conces- 
sions. General spending would 
be allowed to rise no higher 
than the inflation rate, partly 
by putting to more efficient 
use the large amounts of 
money that the Socialists have 
directed into sectors like edu- 
cation. 

But there is no reason to 
suppose France’s probable next 
government that of the centre- 
right will not face the same 
fundamental constraints - the 
need to keep the franc and 
France at the forefront of the 
move towards monetary union 
- as the Socialists, or that it 
will act with any less monetary 
and fiscal rigour than Mr Bere- 
govoy's government. 

There are few French politi- 
cians who believe the country 
can afford the luxury of a more 
flexible exchange and interest 
rate policy of the kind that 
Britain is now indulging in. Mr 
Philippe Seguin, a former RPR 
minister, for instance, has 
argued for more frequent re- 
alignments within the EMS, 
and by implication a devalua- 
tion of the Trane, while Mr 
Jean-Pierre Chevenement, a 
former Socialist minister, sug- 
gests that the only way France 
can regain its economic free- 
dom of manoeuvre is to quit 
the EMS altogether. But both 
men were leaders of the No to 
Maastricht campaign, and in 
losing the referendum, they 
effectively lost their argument 
as well 

David Buchan 
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Locating in Europe 
is now a corporate 
priority. The E.E.C.’s 
340 million people 
make up one of the 
world’s biggest and 
richest markets. 

But where do you 
locate ? 

For twenty years, 
the South of France has 
been a strategic Euro- 
pean crossroads with a 
highly productive con- 
centration of R&D 
facilities, high-tech 
industries, universities 
and specialized gra- 
duate schools. 

The Var Region is at 
the very heart of the 
Mediterranean arc. The 
Region has intention- 
ally and intelligently 
prepared itself to wel- 


come businesses of any 
size, ranging from 
world-class multina- 
tionals to mid-size 
companies. 


Access to Mediter- 
ranean basin markets is 
direct. The Var is with- 
in easy reach of Nice 
and Marseilles Interna- 
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tional Air rts and 
already has its own 
High-Speed Train. 

Attractively priced 
business and industrial 
premises of every type, 
customized installation 
assistance services, a 
state-of-the-art tele- 
communications infra- 
structure and a highly 
qualified work-force. 
These are just some of 
the features that make 
today’s Var a business 
hub for companies 
seeking a productive 
European installation. 

Now add an excep- 
tional quality of life, 
Mediterranean creativ- 
ity and the sheer plea- 
sure of living and 
working in a superb 
environment and you 
have the Var’s formula 
for success. 


-x- 


The Mediterranean Hub 

To receive more information on The Var Region, p!«ise return this coupon to Mr. Rene Teisseire, Regional Economic Cmincil. 



Regional Economic Council - 9 boulevard de Strasbourg • 83000 TOULON - PRANG: • Phone : (33) 94.62.9.’ 92 

Co Sector - • Name Title 

Address 

Country Phone Fax 






FINANCIAL TIMES TUESDAY OCTOBER 13 1992 


EUROPEAN FINANCE AND INVESTMENT: FRANCE 







. V - 









French banks in London 


Lure of the City 


Claude Bdbdar 


Gdrard Worms 


Rend Thomas 


Jean Peyrelevade Jean Yves Habdrer Claude Bdbdar Gdrard Worms Rend Thomas 

Alice Rawsthorn profiles five influential figures in the business world 


Contacts help men at the top 


JEAN PEYRELEVADE. The 
chairman of Union des Assur- 
ances de Paris, France's largest 
insurance group, Mr Peyrele- 
vade has impeccable political 
contacts reaching to the top of 
the ruling socialist party. 

The son of a Marseilles 
school teacher, be began his 
political career in the private 
office of Mr Pierre Mauroy, the 
first prime minister of the Mit- 
terrand era. He was rewarded 
with the chairmanship of Suez, 
only to be booted out in 1986 
when the socialists lost power 
to the conservatives.Two years 
later he returned to the finan- 
cial mainstream with the top 
Job at UAP. 

But Mr Peyrelevade is far 
from being a tame political 
appointee. He emphasised his 
independence this summer 
when UAP threatened to refuse 
to honour insurance policies 
for transfusion centres that 
bad been distributing infected 
blood, thereby adding to the 
government's embarrassment 
over the HIV blood trial. 


JEAN YVES HABERER. 
Described as “cold”, “calculat- 
ing" and “cunning", Mr 
Haberer, 59. is the most contro- 
versial figure in French 
finance. In his four years as 
chairman of Credit Lyonnais, 
he has steered the bank 
towards an audacious strategy 
that has provoked grudging 
admiration from some observ- 
ers and ill-disguised alarm 
from others. 

At one stage, it seemed as 
though his audacity might cost 
him his job in this summer's 
review of the heads of state 
companies. But the appoint- 
ment of Mr Pierre Beregovoy, a 
political friend, as prime minis- 
ter put paid to that, though Mr 
Haberer has since pursued a 
more moderate strategy. 

His critics are now biding 
their time until the next gen- 
eral elections. If the Berego- 
voy's socialists win, Mr 
Haberer will probably stay. 
But if Mr Jacques Chirac’s con- 
servatives return to power, he 
might find himself out of a job. 


CLAUDE BEBEAR. “For years 
no-one wanted to work in 
insurance, it was too boring," 
says one French financier. 
“Now that's changed and it’s 
all thanks to Claude Bdbear.* 

Mr Bebdar, 57, worked his 
way up from a provincial bour- 
geois background to become 
chairman of Axa, the biggest 
private sector insurance group, 
and one of the very few truly 
populist figures in French 
finance. 

He has proved that insur- 
ance can be fun by staging a 
series of takeover bids. After 
battling against Bouygues, the 
powerful construction group, 
over the Drouot insurance 
company, he won control of 
Equitable Life, a big player in 
US insurance, thereby turning 
Axa into a significant force in 
the international arena. 

A close associate of former 
president Valery Gtscard d’Es- 
taing, he is the fonnder of the 
Enterprise et Cite club, which 
includes many of France’s 
dynamic industrialists. 


GERARD WORMS. When he 
became chairman of Suez in 
1990, Mr Worms'chief challenge 
was to declare it independent 
from its main investor. Union 
des Assurances de Paris. 

This task appeared to be dif- 
ficult Not only was Suez still 
struggling to digest Societe 
Generate de Belgique after its 
acquisition in 1989, but Mr 
Jean Peyrelevade, DAP’s char- 
ismatic chairman, had been 
one of Mr Worms' predecessors 
in the Suez chair. 

Luckily for Mr Worms, 56, he 
has had an ideal opportunity to 
demonstrate his autonomy dur- 
ing the negotiations over 
UAP's minority stake in Vic- 
toire, a French insurance com- 
pany under Suez controL 

Mr Peyrelevade hopes to 
swap all or part of UAP’s stake 
for a 50 per cent share of 
Colonia, a German insurer. So 
far his hopes have been 
dashed. UAP is In a weak nego- 
tiating position - a situation 
that Mr Worms has not been 
slow to exploit. 


RENE THOMAS. One of the 
golden rules of French indus- 
try is that no state-appointed 
company chairmen should stay 
in their jobs over the age of 65. 

Yet Mr Rene Thomas, 63. 
chairman of Banque Nationale 
de Paris, the biggest French 
bank, will break the golden 
rule by reaching the official 
retirement age during his cur- 
rent three-year term of office. 

In theory, he should have 
retired this summer at the end 
of his last three-year term. The 
government cast around for a 
successor, but there were no 
suitable candidates. And Mr 
Thomas, who has spent most 
of his career at BNP, is so 
uncontroversial that there W 2 S 
no reason for him to go. 

Mr Thomas has strengthened 
his finks with the left (his wife 
works for President Mitter- ! 
rand) while also nurturing new j 
contacts on the right, thereby ; 
becoming one of the few chair- j 


STRUGGLING in the recession 
but still detennined to be sig- 
nificant players, France’s big 
hawks are having another diffi- 
cult year in the City of London. 

The French are busily reduc- 
ing staff and cutting costs in 
their UK subsidiaries, which 
are often at the heart of the 
international operations. Hav- 
ing increased their London 
presence on a grand scale in 
the 1980s. French banks now 
share the predicament of the 
rest of the British financial sec- 
tor. If most think 1992 will not 
be too bad. it is only by com- 
parison with previous years. 

The French were hard hit by 
corporate collapses such as 
British & Commonwealth. 
Polly Peck and Brent Walker. 
Last year, the Maxwell saga 
proved expensive for Credit 
Lyonnais, Banque Nationale de 
Paris, Credit Agricole and 
Societe Generate. French 
banks came second only to the 
British in the list of Maxwell 
lenders. 

So far, 1992 has been quieter, 
bat that does not mean results 
will be much better at the end 
of the year. “Twelve months 
ago we believed that all the 
firms which would collapse 
had already done so," says one 
French banker in London. “We 
were wrong. Some companies 
that were relatively strong in 
19S1 are now fax weaker.” 

One problem Is the precari- 
! a us state of the property mar- 
j ket. Credit Lyonnais, for one, 

; was a heavy lender to Heron 
I and MounUeigh. It was also a 


men of a st3te-cantroIIed bank ; big creditor of Olympia & 
to have hung on to his job dur- j York, the stricken Canadian 
ing cohabitation. J property group behind the 


JEAN-FRANCOIS Theodore is 
a confident man. The president 
of the Societe des Bourses 
Francoises leans back in one of 
the black leather chairs in his 
rue Gambon office and oozes 
optimism about the prospects 
for the French stock market. 

" Everything is in place," he 
says. “The necessary reforms 
have been made. We have one 
of the world’s most sophisti- 
cated computer systems. There 
is legislation in the pipeline - 
privatisation and pension 
reform - which wifi bring 
more business to the market 
and we’re ready for it." 

The same confidence is 


Prospects for the stock market 


Tomorrow will be better 


voiced by almost everyone 
associated with the French 
stock markets. All are con- 
vinced that, over the long 
term, the gradual privatisation 
of France's big state-controlled 
companies, coupled with the 
creation of a new breed of pri- 
vate pension funds, will stimu- 
late the Investment sector. 

This rosy scenario is rather 


different from the present pic- 
ture. In the 1980s the French 
stock markets underwent a 
period of radical reform in an 
attempt to prepare them for 
life in the intensely competi- 
tive markets of the 1990s. 

The reforms may have suc- 
ceeded in modernising the 
mechanics of the Paris mar- 
kets. They also created the suc- 


cessful MATTF futures market 
which is now one of the largest 
worldwide. But many of the 
stock markets’ traditional 
problems persist. The new 
rules on block trading, transac- 
tions In large amounts of 
shares, are so tight that Paris 
has continued to lose business 
to London. Moreover Paris still 
suffers from its old problem of 
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poor liquidity. 

The French government’s 
influence over industry, which 
means that 20 per cent of out- 
put comes from state-con- 
trolled companies, has created 
a dearth of equity. This prob- 
lem has been aggravated by 
the anachronistic ownership 
structure of France’s private 
sector companies, where huge 
chunks of stock are held by 
friendly banks and “sweet- 
heart" shareholders. 

The state's stranglehold over 
the pension system means that 
pension funds represent just 10 
per cent of the Paris stock mar- 
ket, compared with 60 per cent 
in London, thereby creating a 
shortage of investment 

This lack of liquidity has 
j also contributed to the finan- 
cial problems of the Paris 
stockbrokers. The 55 French 
broking firms made collective 
losses of FFrtOOm in 1991. 
according to the Association 
Frangaise des Societes de la 
Bourse, a slight improvement 
on their combined deficit of 
FFr666m in 1990. 

This scenario has already 
catalysed a rash of cost cut- 
ting. There were 480 job losses 
across French broking last 
year, according to the AFSB, 
with the workforce shrinking 
from 5,340 to 4,860. Most practi- 
tioners maintain that there are 
still too many companies chas- 
ing too little business. 

Mr Theodore is convinced 
that the industry has reached 
the bottom of the cycle and 
that conditions can now only 
improve. “It’s just not true that 
there are too many players on 
the Paris market.’’ he said. 
“There are 45 stockbrokers in 


Paris and 580 in New York, but 
the Mew York market is only 
10 times bigger than Paris.” 

The global securities groups 
seem to agree. In recent 
months a number of interna- 
tional names have opened or 
extended their banking or 
broking operations in Paris, 
including Kleinwort Benson 
and Baring Brothers of the UK, 
Morgan Stanley of the US and 
Japan's Nomura. 

These companies are pinning 
their hopes on the long-term 
prospects for the Paris market. 
One reason for their confidence 
is the sustained support of 
France's socialist government 
Throughout the 1980s the gov- 
ernment. spearheaded by Mr 
Beregovoy, squashed every ste- 
reotype about socialist opposi- 
tion to the investment sector 
by championing the moderni- 
sation of the Paris markets. 

One of the few areas where 
the government has not been 
as supportive as the brokers 
wished is in its failure to abol- 
ish the bourse tax on share 
transactions which, they claim, 
puts them at a major disadvan- 
tage to London, particularly 
for large transactions. The pro- 
posed reform of the rules on 
block trading has been put on 
ice until its abolition. 

However, the markets are 
really much more interested in 
the prospect of privatisation 
and pension reform which, 
they believe, will also acceler- 
ate after the elections, which- 
ever political party wins. 

‘The Paris stock market has 
already made a lot of prog- 
ress," says Mr Jean Saint- 
Geours, president of the Com- 
mission des Operations de 
Bourse. "It is not as interna- 
tional as London, but it has the 
potential to become one of tbe 
main European markets as 
part of a network with Frank- 
furt, Milan and Madrid." 


Canary Wharf development, 
but this business was not 
booked in London. In the lei- 
sure industry. Mowat’s demise 
hit Banque Indosuez. 

Some French banks such as 
BNP, Paribas and Societe Gen- 
erate expect to make a profit, 
albeit a modest one, in 199 2. 
Others, like Credit Lyonnais, 
say they will still be in the red. 

Unsurprisingly, the banks 
are now emphasising rigorous 
management The days of gen- 
erous lending are over. “We do 
not want to develop relation- 
ships with customers based 
only on credit," says Mr Deeds 
Antoine, head of Paribas in 
London. “It must be part of a 
broader package, together with 
other financial products such 
as swaps." 

Management rigour often 
implies cost-cutting. BNP wifi 
employ 300 people in the UK by 
the end of the year, down from 
350 a year ago and from 460 
four years previously. Indosuez 
now has 205 staff, against 330 
three years ago. 

Another common character- 
istic of rationalisation is a 
move towards better co-ordina- 
tion between the banks' tradi- 
tional branches and their 
financial market subsidiaries. 
Basque Paribas and Paribas 
Capital Markets will be housed 
under the same roof by Decem- 
ber. At Societe Generate, Mr 
Patrick Pagni, the new chief 
executive of the branch, was 
previously in charge of the bro- 
kerage subsidiary, Societe Gen- 
erate Strauss Turnbull. 

Trying to make the most of 
huge bad debts is viewed as 
important. “This group has to 
take an active role in creditors' 
committees, saying 'We want 
our money back.' just like Mar- 
garet Thatcher with the Euro- 
pean Community," says Mr 
Olivier Mas, chief executive of 
Credit Lyonnais in London. 

The scenario is not entirely 
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gloomy. Most French bankers 
in London are trying to invest 
and develop some activities. 
Many, such as BNP, put tbe 
emphasis on what they see as 
the strongest market in the 
City of London: treasury and 
foreign exchange operations. 

Similarly, Soctete Generate 
wants to focus on large and 
medium-sized companies with 
international operations. 

Paribas wants to develop its 
corporate UK client base. 
“Until recently we were using 
London as an international 
financial centre and neglecting 
the domestic side,” says Mr 
Denis Antoine. “We would like 
now to be seen more as a Brit- 
ish h ank ." 

Credit Lyonnais is more 
ambitious than its compatriots. 
In the past two years it has 
opened 10 branches throughout 
Britain, aimed at middle-size 
companies, and more are to 
come. “The next step is retail 
banking," says Mr Mas. “We 
would need several dozen 
branches by 1995.” 

Tbe only French bank in 
Britain with an expanding 
staff. Credit Lyonnais 
employed 420 in 1990 and has 
500 staff today, with 550 fore- 
cast for the end of next year. 

Yet other French banks ate 
emerging in London. Credit 
Locale de France has joined 
forces with Municipal Mutual 
Credit Commercial de France 
is said to be looking at Charter- 
house, the merchant bank put 
up ibr sale by Royal Bank of 
Scotland. Next year BNP may 
raise its 4.5 per cent stake in 
Kleinwort Benson, in associa- 
tion with Dresdner Bank. 

For all its present difficul- 
ties, the City of London is still 
a place where France's big 
banks feel they ought to be. 
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LONDON STOCK EXCHANGE 



rally after uncertain start 


FT-SE Actuaries Share indices 


THE UK SERIES 


By Stay* Thompson 


A njUtf opening by Wall Street 
came to. the rescue of a London 
. • marks* suffering tom an acute 
• bait of. mactivky as tbe chan- 
cellor of -the exchequer 
; endured a .detailed examiiia- 
, turn of his economic policy by 

- the House of Commons Trea- 
sury committee. . 

‘ Market strategists ascribed a 
'• late strong run by London’s 

- equity maHifit to a squeeze on 
short positions and to an unex- 
rpectedly firm opening by Wall 

’' Street after the three : candi- 
dates In the race to the White 

■ house met in’ a televised 
debate. 

. - Some market commentators 

- 4b London remained convinced 
' that moves to lower interest 

rates in Germany and the US 

- may take place later this week. 
There was more uncertainty, 
however, over the timing of 

■ another- cut in: UK interest 
rates. 

The equity market opened on 
a depressed note, with dealers 
demoralised by two bleak sur- 
veys of the UK's Wwflnntai ser- 
vices and manufacturing 
Industries, and last Friday’s 
poor performance by Wall 
Street, which closed at its low- 
est level this year. 

Sentiment was also unsettled 
by a series of worrying corpo- 
rate .stories. Lucas Industries, 

. die. electrical and engineering 
the components manufacturer, 


delivered the expected steep 
tell in profits along with a pro- 
gramme of restructuring 
involving asset sales and 
heavy job losses. 

Vickers was also highlighted 
as its shares plummeted in 
reaction to news that the 
group had lost out to the US in 
its attempt to win a £ibn order 
to supply its Challenger tanks 
to Kuwait 


Opening five points down at 
2,535.6, the Footsie quickly 
retreated to show a 10 point- 
plus tell within 30 minutes. A 
good rally, said to have been 
triggered by aggressive buying 
of the Footsie Future, soon 
developed, however, and the 
index was in positive territory 
shortly after lOatn. 

There was then very little 
genuine business in the mar- 


kets until Wall Street began 
trading and the UK chancellor 
faced the Commons Treasury 
committee. Wail Street was 
quickly iuto its stride and 
showing a gain of 30 points fol- 
lowing reports that Mr Alan 
Greenspan, chairman of the US 
Federal Reserve, refused to 
rule out further cuts in the dis- 
count rate ahead of the Novem- 
ber 3 election. And hopes per- 
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sist in London that the Bundes- 
bank will soon sanction 
another reduction in German 
interest rates, although a cut 
this week is viewed as unlikely 
by one leading UK securities 
bouse. 

The interrogation of Mr Lam- 
ont by the House of Commons 
Committee was seen as an 
anti-climax by market observ- 
ers. “Nothing unexpected,” 
said the top trader at a leading 
UK securities house, while 
another said the examination 
had been “overhyped” by the 
media. 

By the close of business the 
Footsie was 16.0 points higher 
at 2,557.2. The rise was not, 
however, accompanied by any 
surge in demand; turnover was 
a paltry 305.6m shares, the low- 
est since early September. 

The two new FT-SE indices, 
made their official market 
debuts. The Footsie Mid index 
of 250 stocks closed 10.1 higher 
at 2,403.0 and the Footsie 350, 
comprising the Footsie 100 plus 
the Mid 250 index, moved up 
7.1 to 1,230.4. 


FT-SE lOO 
2557.2 +16.0 


FT-SE MID 250 
2403.0 +10.1 


FT-A ALL-SHARE 
1207.77 +6.77 
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Price war 
worries 
hit Bass 


A DOWNGRADE and bearish 
comment from broker Nomura 
knocked Bass, shares in the 
- brewery group retreating 14 
to 543p on heavy turnover of 
1.7m.Nonmra lopped £35m 
tom its full-year forecast to 
£495m and warned that the 
brewing industry was on the 
verge of a da maging price war 
as the leading protagonists 
sought to protect market 
share. 

Analyst Mr Ron Littleboy 
believes the cost of such a pol- 
icy will mean that Bass will 
have to make farther excep- 
tional charges of £25m above, .. 
the £50m already pencilled into 
most City forecasts. He said: 
“Bass is clearly signalling that 
it will do everything needed 
to maintain its position in a 
■shrinking drinks market We 
have the makings of an 
extreme price war between - 
the big five, with no one pre- 
pared to lose market share.” 

He added that he expected the 
volatile situation. to last into 
the medium term, keeping 
selected brewery shares under 
pressure, in particular Scottish 
and Newcastle, off 6 yesterday 
at 4I6p. 


Nat West warned: “It is going 
to be another difficult year, 
mainly due to the weak 
European car market, so I still 
think the dividend is at risk.” 
He predicted full-year profits 
of £4L5m. Mr John 
Goldschmidt at Charterhouse 
Tilney was “on balance more 
optimistic” on the outlook for 
the company and predicted 
current-year profits of £60m. 

Recent bid speculation 
surrounding Lucas continued 
to circulate and some analysts 
likened their meeting with the 
company yesterday to a 
defence meeting. Profit-takers 
moved in during the afternoon, 
causing the shares to 
surrender some earlier gains. 
They closed 4 up at 94p, on 
high turnover of 6.4m. 


FT-A All-Share Index 

1250 • 
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Rank reversal 


Lncas volatile 

Shares in aerospace and auto- - 
motive components group 
Lncas Industries had a volatile 
[session in heavy turnover of 
'6.4m, making one of the day's 
most heavily traded stocks. 

The shares jumped 10 to lOOp 
early in the day, with the 
market relieved by a 
maintaine d final dividend of 
4.9p against earlier fears of 
a cut, and profits of £22.5m 
(£824Jm) ahead of the predicted 
figure of £20m. The market 
was also pleased with 
restructuring plans at the 
company. 

Lucas said it hoped to report 
a covered maintained dividend 
Cor the current year, although 
Mr Sandy Morris at County 
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Adverse. press comment and . ■ 
rumours of further disposals 
sent Rank Organisation 
tumbling, although turnover 
was below average. The press 
comment reiterated market 
nervousness over Rank's large 
debt and brought back 
■ -whispers of the possibility of 
a rights issue. There were also 
strong suggestions that Rank 
had put its Odeon cinema 
chain and film distribution 
company up for sale. Bears 
in the market described the 
alleged move as a fire sale 
brought about by Rank’s 
inability to sell its hotel chain, 
which has been on the market 
for several months. 

Ms Lisa Gordon at County 
NatWest said: “This just points 
to the plight of the company 
in having to try and sell its 
way out of debt The problem 
for Rank is that there are no 
buyers.” However, Mr Peter 
HHliar at BZW was more 
supportive of the stock, 
arguing that there had been 
no new trading news on Rank 
and that the bearish sentiment 
had been overdone. The shares 
Cell 14 to 507p. 

Shares in defence and motor 
cars group Vickers tumbled 
on news that it had lost out 
on a f lbn Kuwaiti order for 
its Challenger 2 tank to 
General Dynamics of the US. 

The shares gave up 7 to 83p 
in early trading on the news 
and steadied mid-session 
before again retreating, with 
turnover reaching 1.2m by the 
close. The news was not a 
surprise to the City as reports 
of the tank’s underper- 
formance in recent trials in 
the Middle East have been 
circulating, and have been a 
factor in underperformance 
of the stock. 

Lasmo received a push tom 
consideration of a Hoare 
Govett revaluation. Hoare 
has published a note arguing 
for an average sterling 
exchange rate of $L56 next 
year. The house says that, on 
that figure, Lasmo would have 
an asset value of 185p per 
share and be at a 20 per cent 
yield premium to the market 
on a maintained dividend 
covered by earnings. Lasmo 
firmed 2 ’4 to 167p. 

Shares in Kwik Save leapt 
19 to 693p on hopeful 
speculation that the recent 



publisher, Mr Robert Maxwell, 
estimates were lower than 
necessary. Agency Broker 
James Capel is looking for 
£13m and has put the stock 
firmly back on its buy list. 

Bathroom supplier Spring 
Ram saw heavy turnover as 
one house traded blocks of 
3.4m and 4-3ra shares at 128p 
and 129p respectively. The 
shares eased 3 to 129p on 
turnover of nearly 9m. the 
heaviest in the London market 

Caution surrounding a 
health conference in California 
was said to have contributed 
to weakness in Wellcome, 
which fell 9 to 963p. The 
anti-infectives conference is 
today expected to discuss 
prospects for 3TC, an Aids 
drug being developed for rival 
Glaxo. Glaxo hopes 3TC will 
emerge tom clinical trials as 
the first commercially 
successfal alternative to.. - . 
Wellcome 's Retrovir. 


Changes to indices 


interest by Hongkong Land 
in Trafalgar House might rub 
off on the supermarket group. 
Jardine Matheson, which has 
a 33 per cent stake in 
Hongkong Land, also has a 
large share in Dairy Farm, 
which in turn holds some 25 
per cent in Kwik Save. Early 
talk had Dairy Farm increasing 
its stake to the allowable limit 
of 29-9 per cent 

Lloyds Bank showed signs 
of slippage as the market 
absorbed a sell 
recommendation tom Carr 
Kitcat & Aitken. The house 
argued that the shares were 
overvalued and on “a higher 
rating than its competitors, 
which is not justified by its 
performance. We estimate this 
overvaluation to be of the 
order of £1 a share.” Lloyds 
dosed 4 firmer at 450p. 

TV group Carlton 
Communications performed 
well with the help of a buy 
recommendation tom 
S.G. Warburg Securities. 
Carlton rose 8 to 668p. 

Interest ahead of interim 
figures today, and a buy 
recommendation, saw Mirror 
Group jump 7 to 65p. There 
is a broad consensus among 
financial analysts who predict 
profits of between £8m and 
£18m. However, there is a 
general feeling that, because 
of the lack of credibility 
surrounding the former 


Two new indices in the FT-SE 
Actuaries Share Indices are 
published in today’s FT. The 
new indices are: 

• The FT-SE Mid 250, 
covering the 250 companies 
that rank below the FT-SE 100 
in market capitalisation. 

• The FT-SE Actuaries 350, 
the top 350 UK shares (the 
FT-SE 100 plus the FT-SE Mid 
250}. Industry baskets based 
on these 350 stocks are 
calculated in real time 
throughout the day. The sector 
classification is that used in 
the FT- Aetna ties All-Share 
index. 

The FT’s display of indices 
changes as a result At the 
top right-hand corner of this 
page, a new table brings 
together all the UK 
components of the FT-SE 
Actuaries Share Indices: the 
FT-SE 100, the FT-SE Mid 250, 
the FT-SE Actuaries 350, the 
FT-Actnaries All-Share Index, 
and some of the FT-SE 
Actuaries 350 Industry 
Baskets. 

Other UK equity market 
Indicators - including the 
FT Ordinary Share Index, the 
FT Gold Mines index and the 
London Stock Exchange 
volume statistics - can be 
found in a new table that 
appears towards the bottom 
of this page. 

Both the FT-SE Eurotrack 
100 and 200 indices will 
appear from today on the 
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EQUITY FUTURES AND OPTIONS TRADING 


THE DERIVATIVES market 
had one of its quietest days in 
recent sessions with very poor 
turnover and little in the way. 
of features to prise dealers 
away from the sidelines, 
writes Joel Kibazo. - 
In stock Index fa tores, the 
fast -trade in the -December 
contract on the FT-SE was 
stock at a poor 2,568. 

• Sporadic buying, mainly 


from independent traders 
known as “locals”, on the back 
of speculation of a cut in inter- 
est rates sent December gently 
forward so that by 10.45 the 
contract had reached 2£95 in 
very light trading. 

However, that talk faded 
over the lunch time period 
leaving the contract to decline 
and then lan guish with a bout 
of sideways trading. 


December picked op in the 
afternoon, gaining momentum 
on the back of a strong Wall 
Street and strength in other 
European markets which sent 
the contract to the day’s high 
of 2,610 jnst before the market 
close. Following some profit- 
taking, December closed at 
2,604. aronnd 14 points above 
its estimated fair value pre- 
mium to cash of about 32. 


Turnover was very thin reach- 
ing a meagre 5,604 contracts. 

Traded options business was 
even more dull with volume 
reaching only 17,500 contracts 
with the FT-SE 100 option 
accounting for a mere 5,896 of 
the day’s total. 

Asda was the most actively 
dealt stock option at 4,712 con- 
tracts and was followed by 
British Steel at 1,000 lots. 


World Stock Markets page. 

Fixed-interest data - 
including the FT-Actuaries 
Fixed Interest Indices, FT 
Government Securities Index, 
FT Fixed Interest Index and 
FT Index of Gilt-Edged 
Bargains - can be found on 
the capital markets page, next 
to the Liffe equity options 
table. The table on the page 
headed “Traditional options 
- 3-month call rates 1 ’ will 
appear in future once a week, 
on Saturdays. The table 
summarising the previous 
day’s traditional options 
business will continue to 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2126. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TI MES TUESDAY OCTOBER 13 m2 

MONEY MARKET funds 


FOREIGN EXCHANGES 


DM tensions may not be over 


THE DOLLAR closed weaker 
against the D-Mark at the end 
of European trading yesterday, 
as dealers digested Mr Alan 
Greenspan's weekend com- 
ments expressing concern at 
the lack of economic growth in 
the US, writes James Blitz. 

At the end of last week, ana- 
lysts asserted that the 6.5 per- 
centage point differential 
between US and German inter- 
est rates had widened to its 
fullest extent, and that the 
heavy investment in D-Marks 
might subside. The dollar was 
well supported on that view. 

Yesterday, despite a quiet 
day in the markets because of 
the Columbus Day vacation in 
the US, there were signs that 
an easing in the differential is 
not imminent. The chairman of 
the US Federal Reserve said 
that no US monetary policy ini- 
tiative could be ruled out. and 
the dollar fell in Monday's 
Asian trading to DM1.4610. In 
Europe, it regained its poise, 
but closed lft pfennigs down 
on the previous close at 

E IN NEW YORK 


DMI.4720. 

An II basis point drop in the 
December Euromark futures 
contract signalled a revision 
away from the thinking that 
the Bundesbank will cut rates 
at its council meeting on 
Thursday. The market was 
over-optimistic about the pros- 
pects for a cut at the last Bund- 
esbank council meeting, and 
people are still divided over 
how the German central hank 
is responding to the recession. 

Mr lan Beauchamp, chief 
economist at Hambros Bank in 
London, believes that a Ger- 
man rate cut will come soon 
and that there will be 7 per 
cent interest rates in Germany 
by the end of 1993. Mr Steve 
Hannah, chief economist at the 
International Bank of Japan in 
Loudon, is more cautious. “The 
market is too far ahead of the 
Bundesbank," he said. 

Uncertainties on German 
policy may be gently under- 
mining the French franc, 
which closed down more than 
a centime yesterday at FFr3.40. 


compared to its ERM floor of 
FFr3.4305 against the D-Mark. 

The franc, the benchmark of 
currency stability in Europe, 
could still survive in the ERM 
without a devaluation. But the 
franc’s defence has left French 
commercial banks borrowing 
money from the authorities at 
a rate several points higher 
than their own lending rates. 

“All the good news about 
German rates Is already in the 
market/’ said Mr Hannah, 
“and, if the French ease rates 
how, it’s hard to see where 
they can go next” 

Sterling was barely affected 
by Mr Norman Lamont’s 
appearance before the Trea- 
sury Committee of the House 
of Commons. Mr John Hall, an 
economist at Swiss Banking 
Corporation in London, spoke 
for several analysts when he 
said that that there was noth- 
ing new in the speech barring 
the restatement of a highly 
pragmatic economic policy. 
The pound closed down against 
the D-Mark at DM251. 
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MONEY MARKETS 


UK rates ease again 


FT LONDON INTERBANK FIXING 


U1M a. re. Oct-12) 3 mwdks US drit». 

6 months US Dalian 

Wd 3t< 

I offer 3S 

bid 31. | otter 3^ 


CASH rates in the sterling 
money market softened yester- 
day morning as dealers contin- 
ued to believe that a near-term 
cut in UK base rates might 
become possible, writes James 
Blitz. 

However, towards the end of 
the day, several dealers felt 
that the possibility of a base 
rate cut had receded following 
comments from the chancellor 
of the exchequer to the House 
of Commons Treasury Select 
Committee, and an analysis of 
the Bank of England’s 
operations in the sterling 
money market 

As one discount house dealer 
put it: “Nothing In what the 


UK deariog beak base lending rate 
9 per emt 

tram September 22. 1992 


chancellor said gave me the 
impression that base rates 
were about to come down." 

The structure of Mr Norman 
Lament's economic policy was 
not fleshed out in any more 
detail, but some dealers felt 
that there was a clearer 
commitment to managing the 
exchange rate to ensure that 
Inflation is controlled. 

In the morning, the Bank of 
England's offer to deal in the 
early round without a 
repurchase agreement fuelled 
speculation that a rate cut was 


imminent. 

Traditionally, the Bank 
offers to buy a “repo" at the 
established rate when it wants 
to kill all thought of a base 
rate move. 

The news that it was offering 
to deal in the shorter-dated 
Bands 1 and 2 actually 
heightened speculation of a 
cut, pushing 3-month money 
down to 8% per cent. The 
December short sterli » 
contract shot up to its highc-.i 
level since 9 per cent base 
rates were introduced, peaking 
at 91.98. 

According to one dealer, ten- 
Bank turned down offers to 
buy bills at cheaper rates, 
re-establishing the rates for 
Bands 1 and 2 at 8% per cent. 
“By turning cheaper deals 
away, the Bank sent a strong 
message to the market that 
rates are not going to change," 
he said. 

The December short sterling 
contract later foil back to close 
at 91.39, 1 basis paint up from 
its opening -level. Cash rates 
retained their optimistic tone, 
with 3 month money dosing ft 
per cent down on the offered 
side at 8% per cent One month 
money closed at 8K per cent 
from 9ft per cent offered. 

The Bank revised its forecast 
shortage down from £750m to 
£500m, buying £4m of Band l 
bank bills, a further £254m in 
the afternoon, and providing 
late assistance of £165m. 


TTn < (ring rata are ftt irMweflc mam renrattf u d* nearest HMtaueMfi. of dtw urt offered rates hr SlOee 
noted to Uie wrtft by fire refer** torts a 1100 era set: wririiM dzy. Tie tafa «c hhjmiI Westfletote 
tok. Bank of Tokyo, Deutadc Bank, tongue totluMl 4t Prats art Mogae Gumty Tran. 
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Anetadia-.- 

Tokyo 

ewiot 

Bnioete 

..«M 


OrnrigH 

One 

Tan 

Trite 

Six 

ioahrad 

Marik 

Months 

Morals 

Months 

WiBiwilan 

890-9.00 

8.90-9.00 

tt9M.00 

850-8.95 

8355.50 

950 




M 


960 




If 

114-126 



LONDON MONEY RATES 


12 


Interbank Or - 

Interim* Bln 
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ECSB Find Rate 


pw tent; Treasury "Bills; 'Arerage 
' Export Finance. Make tip day 


September 30. ,1992 . Awed rates for period Oct 26. 1992 ta Nouembe' 24 . 1992. Scheme l: 
1L18 p .c. Schemes II & III: 11J8 px. Reference rate Tor period August 29, 1992 to SepteenDer 
30 . 1992. Scheme IV AV. 10.112 p.e. Local Authority and Finance Houses seven days’ notice. 
Others seven days' fixed. Finance Houses Base Rate 10^ from October 1 , 1992; Bask Deposit 
Rates for rents at seven days notice 4 pa- cam. Certificates of Tax Deposit iSeries 6); Deposit 
£100.000 and over held under one month Sh per cent; one-three months 8 per cent; thrw-six 
months 7b per cert; six-nim months 1\ per cent,- rtne-udve months i pre cent; Under 
£100.000 Sh per cent from Sqi 23, 1992. Deposits withdrawn for cash 5 per cent. 
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-J 4NDHU 
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0 74 
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1.47 
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TESSA OtP 
Calif cd .. 
74i} Ft md. 


Money Market 
Bank Accounts 

6nm NK CAR UCr 
A1B Bank Nigh Interest Crew* Aarant 
B*ttaKRa.0E!x«gelJB81SA . 
t2.50tf-CT.«W9 . — 1 5.86 440 f® 

UO.OOO». . . . lb 54 «.94l 6 751 Qu 

Aiticea Ham Bank pic 
30 Ct? Raid. EC1Y2AY , 

vSSttaaai-MW) — 1750 

BSWK-hs 

Allied Trust Bank Ltd 




97-101 Cannon St, Lwd0AEC4N 5AD 
JTOHNA(£2 00l« 7 44 

7us«i*'.£ioo:*i _...[ 

OMHAiaooiri. _ 

HICAIQOU4) 

PrearalE5SA. I 

American Express Bank Ltd 

Sana Hem. Bwgea HDI 
wmSaSMX. RHUS 94 W 04*4 232*44 

Uskf 



999. 

0KK9.W-— 
110.000-E24.W 
£25.000-£49,999 ... 
£50.000-£99l999._ 
£100,000*- — 


iro 

244 

600 

J 30 

aw 

aw 

615 

852 

a so 

6JB 

804 

870 

653 

906 

400 

6.75 

938 

420 

6.40 

460 


Bank of Ireland Hlafa Interest Oreque Acc 

36-40 High St Ska* SLl l£L 0753516516 

000004-.. J72S 5.4381 7.451 (hr 

£2.000-£9.999 I7J» 5 25 1 71»l Otr 

Bank at Scotland 
38TbreadeeedIeSLEC2P2£H 071-4016446 cso'aoof 

WICakEQJShCAmlfr-U 5 73 7 92fMth TESSA. 

t25,ooo*-7-T . ..... bee soil tu/l ak* 

Barclays Select 


CM.OOO-tlm . loro 

S asarar.-bs 

tUJJ Fidelity Money Market Accaewt 

a-M9 9«I9 *\T5§ 5 623] 7 71 1 Qtr 

on oo0-£2« «w9 Iao 600 H34 on 

mo 000-4494.999 .1 BAS 6 471 Sbll Sir 

t500,OCOt ModCT warnre Rats no nqwu 

Gartnrare Money Management Ltd 

Halifax BUg Sue Aset Reterve Ctageet Acc 
Triirfnr Road MHalifw RJC1JRS . . 0«B 335303 
S5 000-C9 999 _ . Jb 95 921 1 7.13! (hr 

£J0 000-C24 999 ..-[765 S 74 1 787( Qu 

£25 0W>-£49 999 .0 00 6 00 H*a| Otr 

£30 000 Jlriatxrv* - IB 80 6 601 9D9I Otr 

Julian Hodge Bank Ltd 

6070 Brass 7501 m2 ^ asoa - 

OO'ttBO*- _.|9JO 7.13 984 Otr 

ES.bOO* . .....1900 6.751 931 1 On 

Hmnberetyde Finance Gram 

war 1 6 7si 

Leopold Joseph & Sens Limited 
29 Gmoao Street. Lredon ECZV7EA 0715882323 

UOO.OOlpIn la 750 6 5655 1 9 042) Qn 

Klrtnwurt Benson LM 
UBKHUshToM Rd. UwW nwsai D71 267 IM6 
H I.CA.ICZ.90M iai29 6 0941 8.4301009 

Lloyds Bank - I n ie rtm ent Acnunt . 

71 Lmtunf St. UMdDo£C3P 38S 0273433372 

csAKKSl atareTls 00 6.00 aoo|<tttr 

£23000* 17.70 5.78) 

LIO.MKH- .... |7 50 5 b3l 

atnOk. 1600 45ol 
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Midland Sank pic 
P0 Boi 2 ShcFHcU. 
EkActw Acc £50006. 

ElO.OOOr 

£25.000* 


713 
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8 10 
8 82 
B.75 
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CMOW TO - 

□QJ)00-£24.999, 

E25.000-E49.499. 

£50,000*-. 

Baedi 
PO 


Pbr Hrachmaih tort PLC » Dao Kenq Bank PLC 


HatWest Crown Reserve Account - 

aljrattaur, Umdc.e^BP 0*01004^. 

BOO 6M 8» Mb* 

7.629 502 7M MM 

7125 5 34 1 732 3-Uni 


fas Sir- 


Portman Bldg See Prestige Cheque Account 
Hid, Bournmauh. BH2 6EP . 3800663663 
694 925 

600 BOO 
5 25 T m 
4 881 650 

4.13, 530 


L50.000T . . 92 

aiooSwiSr.V.'JSIS 

Provincial Bank PLC 


Brown Shipley & Co Ltd 30As6kyRd.AItrtacaan.ORnire ,061-9289011 

FouBdtre CM, lotMor^ LoodM EC2 071-6069833 H l.CA. (il.OOOM 17.75 881 1 BtOlHlh 

PraMMeriiA i73o I'ul 7661 £ Royal Hank of Scotland pic Premium Acc 
^ ^ 42SlflodrrwSff. Edbiinsb EH2 2YE . (01-2785650 

CSO.Offilr ... la 00 0 00 


b3| 7 

*A i 


7 60 5 70 

7 CO 525 

5iO 4.13 

50) 379 

Save & Prosper/Rohert fTeminR 


MU 

BA4 SS Ur-22 Wottm At Itautard RM1 3LB . 080D 


Ciiedeaua Bask Pie 

HEM 

C=ter Alin LU arn-SmT/r. 

29 Steam Lent. Lmrioa EC3V90J .071-6232070 £ZOOO-M.499_. 

HJCJL. __|7M 5 63 ' 

Canort £5 000 mta.... I8J2S 6.19 

TESSA.. . . . IBM 

Charterhmse Bank Limited 
1 PatmwiM-Rao. EC4JU 70S. 
g.500-£19.999 . .. 
e3L00O-£49.999 _. 

£50 000-E99.994. . 

ElOOtntK... 

Sa.000-549.999 ... 

S50 000-599 999 

SMO.OW-S199.999 
S20Q.OOOI-. . .. 
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7.24, 
SJ>1 
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169 

LOS 


OtanAECDUt.. 1730 
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8301 4 tth 


MU 

MU 

MU 

MU 

MU 
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Uas, oUir avreEcim are am llataf— tar rates pMase 
PWM216B 

Cfydesdale Bank Flexible Solution Act 
30SiVfamm Place: Glasgow G12HL ,0412487070 
C2066-C24.999.. ...(6 50 4 88 6 66f Otr 

E25.000-E49.999_. |7.23 5.44* _ 

am.OOOr. 17 75 301 

Confederation Bank Limited 
PO Box 104. Prwflm Rd. StCTc m gc 
HBMKurJhrCSato J9.S0 7. 125 

H.LCA. C25.000e . . lfl.7S 6 9629 
lTr6«lter£l,K«K__|a.75 63629 
S'OfaelltitfEUJOO*. — I* 10 6 825 

Cn-oper a t h e Bank. 

PO Box 300. Sketamsdale. Uoa 
resrjk 

TESSA. JriOO -I 


Sterling Bank & Trust lid 
Tyndall & Co Ltd 

29-33 PitacniVkaiMSL Brfatol , 0272744720 

.07 63 5 72 1 07 8S Qtr 

0730 563 0771 3lr 

07 75 532 1 07 981 Otr 

0738 533 0738 Otr 

08 00 -( 08 2*1 Ou 


Demand tax.,.. _ . . 

HIU* U.IXKK 

HIMA OW. 0006... 

MBtsP*. 

TESSA.... 


0*38 

9.73 

8.75. 

I-R 

910 


tartdmtot 90-10 Pw /taftai Satam 

£50.0006.. 400 6i 

E25.iM-M9.999- .1830 6J 

CIO 000-C24.999 |8 00 6( 

CS,00»-£9.999.- .. J67S 5J 

mitar-M OMdCnmrt) 

All Balaam -.18.65 

TriTta-tatollBiaMo 

£50.000*- TIT7.75 

UOOOO-C49.999.. 7.25 
E5.0a0-fi9.999 .. Jb 00 

a.OOO-M.999 .... 15 90 
U-S999.. ..... 1200 

Ottra lateral Baring Drrrml 

ao.aotH ..Tioo 

E5.0TO-CI9 999 1200 

£I0(XM:«.999 . ... J 125 
U-«999 .10.75 


_ ULC Trust Limited 

Qtr 1 Great OBTdxrtmd PL Lon(to«WlH7AL 071-2980094 
3 v no. ooo-iflo 61, aockai 1075 8 .ul umTmwi 

United Danriirion Trust Lid 
44900 P0DmL».AMwSUlMdtagKI3EB 07345604U 

S 6391 83ll Qtr 

5 j- Knty Schroder Waco & Co Ltd 
UOQumtt- lMdmEC2V6DS ,071-3826000- 

0345252000 ' tfil iff SSS ’ 

-litoir Western Trust High Interest Cheque Acc 

„ . The IfaxKycmtre. Pfrrowdk PU 1SE ,0752^4141 

9JOI69M EU 000*- ... . . |B30 638 8 77 T Qtr 

£5.80B-£14,999 875 619l 851 Ow 

8J6 <MM £LW0-£A999 1800 600) 8 2*1 Otr 

bob 6 -eia Wimbledon & South West Fiance PLC 
6491 9.0QI mu U4Nraat(SLLMdaoEa.7»E ,0724069485 
, Hlflh tot Chtone Acc. -17 90 5.63 1 7.711 Otr 

6-Mlfc 
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6-Utk 

6-KU Mores- Bren: cunmiaal rau of >oi crest oAptor, oat 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, arid nmo Pelikans too! | 

Sfbiikan© 



CROSSWORD 


No.7,975 Set by DANTE 



ACROSS 

1 Tower of Pisa, eg, is of archi- 
tectural interest (6,8) 

10 Gloomy depression's begin- 
ning to lift (5) 

11 Instrument not played by ear 4 

(4-5) 

12 Don't push on. yet achieve 
one's end (-L3) 

13 They reckon they work in a 
bank (7) 

14 Reacts like a startled horse 
and throws (5) 

16 Is about to defame the Brit- 
ish, perhaps (9) 

19 Insert of two pages Alfie rent 
in error (9) 

20 These are sure to be brisk for 
beer on board (5) 

22 ni -starred men of commerce 

(7) 

25 Cunning action made with 
the French in view <7) 

27 So unruly, l disrupted In a 
disastrous way (9) 

28 We are kept away from home 
01 It (5) 

29 Activity in which one may 
reach one's peak fl4) 

down 

2 The present perfect? (5.4) 

3 Elephant's tail, something 
like the trunk (5) 

4 A shameful retreat? l3&4) 

5 Thrown out of bed earlier 
than arranged <5) 

6 Fifty one cats may haul peo- 
ple to safety (4-5) 


7 Get used to being in dd dty * 
quarter (5) 

8 Change gears, point and lobri- ' 

cants (7) - f 

9 Provides a home for a small . - 
charge (8) 

15 Starts court proceedings' "' 
badly (6,3) . . . > 

17 Existing fashion? (4.5) ■ 

18 Instruct England’s opening - 
pair before and after the, ' 
match (9) 

19 Termini switched for the tfene 
being (7) 

21 Pay to stay (6) 

23 A valediction is something ... ~ 

cast in gold <5) : 

24 Bring us up his cooked (flab ' 
from Japan (5) 

26 Threefold anaesthetic (5> . ";;U' 
Solution to Puzzle So.7,974 ?L_ , 


. T. 






imwnrn 


©■*?* -”tasz 


■s 

HO 
.-95 
7.41IT +10 
1.254 -10 



NETHERLANDS Uutlneed) 


Capai«xtM 


Pnxortu 4 
Procortilj B . 
SCAA 
SCAB 

SKFAFree. .. 
SKF B Free 
Sandviken A 
Sandvltsn B . 

shomu.1 . . 

Sian EnsfclldaC 
SunsUflFn* . 
Stora KoppA .. 
Sura Kopo B 
S»kj Handl B Fret 
Trrlletowj B 
Volvo A Free 
VoJra B Free . . .. 
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175 +s 

164 44 

73 -2 

71 +1 

73 -2 

72 50 -1 

330 +2 

325 '1 

64 

13 

50 50 40.50 
167 -3 

165 -5 
2450 -050 

48 -4 

220 

213 -l 


Seta Stock HI* UwCtaeOaig 


TORONTO 
4 pm close October 9 

Quouaars in conn unless marked S 


0 Anna Pr 
0 Aonkofo 

0 All Cde 

D Alto la Eh 
9 AUNtCas 
A Alcan Al 
9 Am Barr 

1 MnCI 1 r 

0 Bk UMr'l 
9 to tow Sc. 

) BCSopr A 

1 BCE Inc 
] Bdmoral 
1 BCR A 

} Bombdwrfi 
} Bow Valley 
1 BP Canada 
) Bramaioa 
) Brascan A 
) Btaakwoier 
1 BC Tel 
) Bmncor * 

) Bnmawidi 

I CAE Ind . 

I Cambw 
I Cambridge 

I Camaca x 
1 C bell Res 
] CantapBk > 

I Con Occld 
I Can Pae . 

I Can Tlra 
I CanTVe A 
l Can UN A 
I Con UM B 
I Conomax 
I Cantor 
I CnPcForaal 
I Cara Op 
i Cascades 
i Ce lm iet ■ 

I Cntrl Cap 
I Cmepr Can 
Obi Fd A 
i Cowtnco 
Copuialog 


S1«% 1+ ia 

56 6 6 

290 0275 376 

SIB% 16 16 

514 M 14 
sso <e ts% ia% 

538 371; 37V 
511% 111; 11% 

544) 2 44 % 44% 

sa?V 2? IS 

*8% 6% a% 

543% 43% 43 

10 <n 10 

57 7 T 

S'1% 11% U% 
(10% 10% 10% 

(14% 14% 14% 

51 CQ7 37 
517% 17% 17% 
32 32 32 

520 % 20% 20% 
519% !»% 19% 
510 10 10 

55% 5% 6% 

510% 10% 10% 

$14% 14% M% 
515% <5% 15% 
50 50 50 

523 77% *7% 
527% 27 % 27% 
516% 15% 15% 
517% 17% 17% 
$15% 15% 15% 
$51% 21% 21% 
S?l% 21% 21% 
20 an 2Q 
526% 26 26 

523 23 23 

450 450 450 
55% 05% 5% 

539 % 39% 39% 
S 08 6 

255 253 253 

495 495 495 
520% 20 20 

45 42 43 


High Low CSou Chng 


20000 Cere 1 Sys $17% 17% 17% 
1500 CtKcenOev 450 450 450 
34800 CrawnX A (20 115 115 

1000 Don boo A 4 22 22 22 

1100 Dorian $5% 5% 5% 

711400 Botaaca 59% 0% 3% 

5300 Domain Tit (5% 6% 8% 

1312900 OoiBtar Inc 55% 5% 5% 

TWO Du Pool A 540 % 40% 40% 
500 (XndaaSeeA 335 335 $35 

41100 EckaBartl $7% 7% 7% 

IlOO Emco Ltd (5% 5 5 

22000 Empire *n% »% 11% 
2300 Euro Uev SI7% 17% 17% 

400 FPi Lid 325 325 325 

I COO fofina&Vnr * 7 % 7 % 7 % 

868200 Firming SlO% d)0% 10% 
700 FdUja»i SB% 9% 9% 

200 FtotM 522% 22% 22% 
19700 Four Sews ■ 118 17% 18 

5200 FrancoNev S29 28% 29 


39900 Galactic 8 8 8 

200 Gendn A « 517% 17% 17% 

69800 Giarrui GW 475 475 475 

8900 Grpegg* 161 160 160 

300 QK UKB 1 514 14 14 

7700 Cud CAR 55% 5% 5% 

TOO GW Will 35% 5% 5% 


Itigh Low QoM Omg 


200 Laara&i Gp SQO *00 50Q 
43100 lawtoa Uar S10% 10% <0% 
6000 Lottaw (17% 17 17% 


HarrtsSi a 
hawker Srd 
Hess mo 
hem* flew 
Hoauigar 
Hama Oil 
Horsham 
H^BzyW&S 
rtudOTsEay 


55% 6% 5% 

S2I% 21 21 

311 U% 11 
»% 9% 9% 

$ 11 % 11 % 11 % 
515% 15% 15% 
510% 10 10% 

SS>4 S 5 
526% 26% 26% 


247300 I masse 537% 37 37 

99900 hop Oil 544% 43% 43% 
CTOVlnco $28% 27% 27% 
200 lnlUuiexT 57% d?% 7% 

11500 IrttprvPipe $24% 24% 24% 
700 mui Go > 523% 29% 23% 

1000 tvftco A 370 320 320 

3500 JarmocJc $12% d12% 12% 
809 KerrAdtos 518 17% 17% 

57500 Laban % 526 % 26% 26% 

564000 Lac Umt. 56% 8% 6% 

500 Lazar ge 514% 14% 14% 
7500 Lakdlaw A 9% 9% 

350100 La/dtow 6 $9% 8% 9% 

200 Lour enl Bk 517% 17% 17% 


j Mackenzie 

1 Moon Bl 
) topinii 
) MdUFde 
iwnTi 
» Mark R*6 
) iMSMiB 
) MM88 Mm 
1 hSnnwi 

] MUM Carp 
I Mgisofl A 
| Mm Carp 
) Muscocho 

I MHiCm> 

I Haas IMA 
I NutiAdaTor 
I Nerande 
I Nafco812 
I NorenUVtg 
l Ntn Tale 
i Nonhgote 
i Nova Corn 
I NobcoWSv 
t Numec Oil 

i Ones Carp 
i CWhaw* A 
i PWA Corp 
I Pagurian A 
Pancdn Pei 
Pegasus 
Pioneer Ml 
l PteCerDtone 
i Poee Pei 
PtmwCorp 
Raw Fk < 


Ranger OrJ 
Rejrreck 
Road Stan 
Raaman S 
Rae'ssenc a 
AW Ert 
Iho Algom 
Ib gws C n Ml 
Rotivnane 
RoyalBkCsn 
Hpi Oat »to 
RylTruslco 


$5% IK 5 
5 17% 77% 17% 
526% 26% 38% 
514 013% 13% 
522 21% 21% 
55% 5% 5% 

814% 14% 14% 
513% 13% 13% 
Sl7% 17 17% 
185 180 186 

$29% 29% 29% 
818% 18% IB% 
S 5 5 

57% 7% 7% 

55% 5% 6% 

57% 7% 7% 

$1B% 18% 18% 
804% 24% 24% 
(21% 21% 21% 
139% 38% 38% 
83 83 83 

58 % 8 8 % 

38% B% B% 
55% S 5% 

$7% 7% 7% 

832% 22 22% 

225 318 318 

370 345 350 

327% 27% 27% 
SOT% 20% 20% 
12% dll 11 
S14 % 14% 14% 
450 445 446 

515% 14% 14% 
520 20 20 

814% 14% 14% 

$8% 8% 8% 
59% 9% 9% 

$31% 31% 3<% 

$16% 15*4 15% 

SIB 18 16 

365 3M 350 
$16% 16% 16% 
512% 12% 12% 
SBS 95 BS 
823 % 22% 22% 
104 176 177 

$5% 5% 5% 


3200 SLamCn A 


lux suck 

Wgh 

LewCloaa Omg 

H&7D0 Sceptre Re 

43 

43 

43 

2600 SaattPoper 

$13 

13 

13 

677900 Scons Hos 

$17% d>2% 

12% 

288000 Seagram Co 

S32 

31% 

31% 

2500 Sean Can 

56% 

8b 

6b 

$000 SlwOCen A 

539 

M% 

38% 

isrtoo Shawn G 

57% 

47 


am SHL SyU 

S8% 

8% 

8% 

15600 SNC Group 

S8% 

a 

8% 

10000 Sonora GM 

IS 

15 

IS 

368900 Souilwn 

$16% 

16% 

16% 

1800 Spt> Am i 

S1S% 

15% 

15% 

98600 SMce A 

188 

180 

181 

3/000 Tec* a 

520% 

19% 

19% 

1400 Tdesdotaj 

$12 

11% 

11% 

47590 Thomson z 

512% 

12% 

12% 

iMtOO latebi 

$17% 

it% 

17% 

300 Taraiar B 

£23% 

23% 

23% 

4800 ToUIPNAm 

50% 

6% 

0% 

SOBOO TransAlta 

S13% 

13% 

13% 

3SS000 riuxanPa 

8U% 

17% 

17% 

3800 Trunac 

58% 

8% 

9% 

B2SOO Trtew A 

380 

4365 

365 

1500 UAP A 

S17 

17 

17 

2900 UnlonEm 

$16% 

IB 

16% 

900 unttedCorp 526% 

28% 

76% 

BOO LHdOamlnd 

$10% 

10% 

10% 

24300 Utrlve 

57% 

7% 

7% 

26900 Vtcarejr Ra 

Sfi% 

5% 

5% 

45700 Wcoost E 

S 16 

16% 

16% 

2100 Weston Geo 

534% 

034 

3*% 

lBOO WIC B 

614% 

14% 

14% 

1 - No voting rights or rettilctoti voting nghto 

MONTREAL 


4 pm close October 9 

57600 BomDrtiwB 

511% 

11% 

11% 

5100 Combtor 

S10% 

10% 

10% 

15500 CataBI • 

520 

27% 

Z7% 

1 400 CtotMsrconl 5»4% 

14% 

14% 

49600 Cascadea 

55% 

dS% 

5% 

600 DommTU A 

$6% 

8% 

B% 

21200 UsdeanHM 

$11% 

11% 

11% 

38300 uacei 

$7% 

7% 

7% 

1000 Owbecor A 

814% 

14% 

14% 

4400 TriegioiM 

S12 

11% 

11% 

2000 Urtiva 

57% 

7% 

7% 

3000 Video (rcwi 

$14% 

14% 

14% 

1 Total Soles. 14,561.600 shares 
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153201 1232 
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23623 1050 

0/1/901 (8/4/33 


AUSTRALIA 
All (Moans UIU80A 
All U*MS n/UBQ> 
AUSTRIA 

[rtteUto (30/12/84) 
Tiafcd MB BflJIU 
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61221 935.90 CM/3 


NYSE Composite 

224 28 

222 U 

224 62 

222 B4 

Amrr Mn Valve 

30S.98 

3M35 

367.01 

366.88 

NASDAQ Composite 

57334 

57052 

57388 

56920 


O/a/92) (1/10/74) { 

: AZ Jlklieff (31/1208 565 61 573.47 57642 570 Z7 

233.73 4.46 ) 

Q 4/9/92) (25/4(42) ! 

MX 0002/87) 143254 143966 145112 1436.05 
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S 4 P Indsstrlal *». yWd 
SAP I Adi. P/E ratio 
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2053 aastoitowaa 

MALAYSIA 

I05E Cmaauw (4/4/8U 


1730201 1705978 1733551 17UL74 
130953 129465 130469 1299 09 
1687.91 169 LU 1692.7b 1M3J4 


60260 60025 59177 59059 619 06(20/2) 



1452 40 IbflOJ 
63030112/10 


29141113/81 

68296(13(0 


441 70 17/101 
lblLWO/lO) 


5656102/10 

15946002/101 

1420J0I6/10) 


354 53(16/9) 
69600 tl6ffl 


143094108/8) 
110250 08/0 
150277 09/8 


JAPAN 


AUSTRALIA (eaaUwD 


1,290 +20 

900 -15 

965 +14 

930 +29 

960 +26 

1210 -30 
658 *10 

796 

530 . -4 
4090 +20 
7*4 -11 

1.030 +20 
6*3. +17 

998 +17 

355 -10 

477 +4 

5 43 -7 

875 -15 

1.130 +30 

4&8 -6 

2.020 +70 

a 0 # 

1.280 +50 
il70 

1.010 +16 
298 -10 

412 +5. 

880 -10 
1.890 -30 

621 +1 
2J10 .... 

1.300 +10 

2.2G0 .... 

B69 +9 

+2 
-5 
+9 
+10 
+40 
+10 





+30 
+21 
-10 
1,320 +20 

1.330 -20 

Z220 -10 

3.150 -40 
526 .... 

«P° 

if 

390 +16 

530 927 

534 +9 

543 +10 

1.470 .. . 

569 *3 

410 -10 

700 -U 
900 -10 

576 -f 
1570 -10 
447 

630 +4 

561 -3 

431 -34 

571 +11 

LQ70 . .. 

544 +3 
725 -l 
611 ^ 
3,110 +20 
650 

760 +U 
626 -1 
1,170 +30, 

740 

^0 +20 

400 -5". 

555 +12 

IP-^ 

ZJX -30 

2,050 +10 
1,510 +20 
491 -1 

526 -10 

675 .... 

^0 +20 

W" 

295 +* 

417 • +3 

815 +5 

109 +9 

4,040 +11C 

323 "2 

1^70 -10 
bOO -4 

1.980 .... 

317 -3 

610 -2 

668 


990 +10 

848 -19 

1,340 -40 

2.030 .... 

408 -3 

555 +10 

421 +6 

2350 +20 

1.040 +20 
408 +1 

412 +10 

293 ^1. 
614 +28 

563 -2 

968 +21 

1.960 .... 

689 

+40 
+10 
780 +20 

1,360 +20 

2.190 +30 

685 +17 

663 -5 

606 +9 

582 +1 

499 +4 

494 +11 

426 +9 

1.030 +10 

468 +5 

1,670 +10 

3T % 

1.000 -10 

940 +14 

2330 -20 

999 -6 

841 +1 

1.000 .... 

500 -L 

1.630 +30 

397 

840 ... 

1.000 . -20 
+50 


1 JIO +10 
595 +10 

430 +4 

L010 +15 


474 -8 

356 -4 

3,050 -30 

2.140 +10 
850 -10 

444 +8 

B80 +14 

398 +3 

552 +4 

412 +10 

441 -13 

898 +12 

532 +19 

-10 
-9 
-2 
+3S 
+15 
+10 
-3 
+20 
-1 
+15 


340 +10 

A -3 

n +5 

070 +30 



Newcrcst Mining 

.0 52 


News Corp 

..23.9M 

-012 

Nmndy Pme/don 

.. I.Outti 

-0.01 

Worth BH Peko .. 

. 1.92 

40.01 

Pacific Dunlop . 

444 

-0.02 

Panecniloental .. 

.. 0.90 

.... 

Pasmlnco 

.. 1J6 


Pioneer lull 

. 2.38 

-0 03 

Placer Pacific ... 

.2 24 

-0.10 

QCT Resources ... 

.. 1 

+0.01 

Ren Hon Gold 

.. 3.92* 

+0.02 

RoLhnwBi Atra .. 

.. 6 JO 

+0.04 

SA Brewing 

. 2.B6 

+0.02 

Santos 

.. 2.72 

+0.02 

Smith (t+wd) ... 

4.97 

-0.01 

Santo/ Gvulla .. 

.. 4.50 


Stockland Tsi .... 

.2.90 


TNT 

0.95 

+0.02 

Trhcom Carp NZ 

1.76 


Tyeolnw 

.. 0.67 


I Wesfarmett 5.5 B 


Western Mining. 

..4.30 

-0.06 

WestfWd Hdg ... 

.4.62 

-0.08 

Westdetd Tnst 

..2 42 


Westoac 

.. 236 

+6.02 

WoodsIdePet ... 

..379 

+0.01 

| HONG KONG 

October 12 

HJCS 

+ if - 



CANADA 

TORONTO 

MtuK A MWnb 
Qmpo&hf 


Oct Oct Oct Oct 1902 

12 B a 7 HIGH LOW 

Id 2650.40 2601.94 2617.92 323867 Ob/U 2637.92 17/1CD 
Id 321649 323720 321536 3666.00 tU/U 321536(7/10) 


SWITZERLAND 
Sab tak M OI/12/5B 
SBC total (W871 
TAIWAN** 

Wafted Price OD/U66) 

THAILAND 

Bag* SE T (30/4/751 


840 7 8395 8352 8285 88340(11/5) 74850(8,7) 

634 4 635J 6330 629,7 68230 Ql/5) 59640 atffl 

368263 362275 368821 359212 539U3O0/1) 335163 06/9} 

37171 88634 88336 87200 80634 19/101 6678109/51 



S%lknlai Elect Pwr. 2.2B0 +10 


U10 -10 



715 +30 

955 +10 


NKKCorp 

NOKCoro 


677 +17 

519 -7 

257 +5 

550 16 

511 ... 

462 +15 
409 +7 

LUO -20 
>99 -7 

511 46 

L.8Z0 

L.200 -20 
MJ 46 
774 « 

Cl +1 
722 +2 

542 +12 

555 -15 


0.95 

420 

■« 02 

7.38* 

-ow 

4.02* 

p 

+0.07 

II 

i.yM 

-ooi 

2.78 

-002 

2.70 

+0.03 

L76 

-0 01 

11.56 

-0.12 

2.48 

+0.03 

2.84 

+0.02 

0.42 

-0.02 

15.76 

+0.16 

050 


0.63 

•4.01 

3.43 

3A1 

-0.07 

-0.02 

11.96 

9 n£ 

-0.14 

CM 

i 

-4 01 

8.85 

7.40 

*6.20 

10.78 

-0.02 


-0.10 

611 

A OL 

+0.03 

0.OO 

0J7 

3.42 

Lib 

051 

1.45 

i )7 

-4.(11 
-0 03 
-0.03 
-0.01 
+0 02 

l.U 

2.13 


228 


1.49 

-O.'tB 

255 


1.13 

5 

-0 01 

+0.05 

0.10 

+0.01 

L60 

+0 08 

12.96 

+4.18 

2.66 

-0.03 

6J6 

-0.08 

2ri 

a-.. 

0.09 


7J0 

... 



TOKYO - Most Active Stocks 

Monday October 12 1992 


Stocks Closing Change 
Traded PHcea on dey 

Npn SI b«I Corp . 18m 29= -2 Hitachi Zoeen . 

Mitsui Mtn 3mf $0m 469 -6 Chugoku Marine . 

Cannon Inc. . 10m 1J80 +S0 Toswna Corp ... 

ibtaehl _ . ... 2.4m 760 +11 NikienChem — 

Sumitomo Chem 2.4m 2S0 -2 Green Cross ... 


Slocks Closing Change 
Traded Prices on day 
21m MS +12 
20m 60S -3 

1.7m 579 ♦ 1$ 

1.7m 1.070 + 50 

1 7m 1370 -ID 



SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Phone 


Phone 


Amsterdam +31 20 6239430 6235591 Madrid +34 1 5770909 5776813 


Brussels . +322 5132816 
Copenhagen +45 33 134441 
Frankfurt +49 69 156850 

Geneva +41 22 7311604 

Helsinki +358 0 7304000 

Lisbon +35 11 808284 


5110472 New York +1212 


935335 

5964483 

7319481 

730705 

804579 


Paris 


+331 
+81 3 


Tokyo +81 3 
Stockholm +46 8 


7524500 

42970623 

32951711 


3082397 

42970629 

32951712 


6660065 6660064 


Vienna 


+43 1 5053184 5053176 


Warsaw +48 22 489787 489787 


FINANCIAL TIMES 

LONDON M ail HUWKKiar NIW tone to* TO 


n i ift rt r^ Mr VWi r ^. r P ' 

y r i ffr-r A f ivi. 1 ' . it jr •***• 
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FINANCIAL TIMES TUESDAY OCTOBER 13 1992 


4 pm close October 12 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


9% 

41% 

47 

12*4 

34 

19*1 

22*7 


1993 

High Low Stock 
15% Jl AAR Cofp 

M ISA LUOS A 

5?=i AW> iric 
03 >4 54 V AMR 
?s 1 *C ARX 
53 % 33 ’i ASA 
34*4 26% Abtxm Loll 
13% 1 1 *3 Abitrbi Pr 
iiS id's ACM Gvt in 
13*1 9% ACM GvOpp 
9 *4 8*2 «»l 0*1 So 
ii% io*j uubisci 
10% 0% ACU Man 
12% 9%ACuUtnaga 
11% 4% Acme Claw 

6*4 3*4 Acma Elsa 

33% 14% Acuson 
20 18% Mams E«pr 
49% 39% AO Micro 
21% ?■: At IMO P 
4% Advml Grp 
33 Aegon ADR 
38 Aetna U 
8% A/M A 
24 Aflac 
13 Ahmanson 
4% Adeen Inc 
49*2 3G% *h Pr Chm 
29% <2*2 Atrona Krt 
34% 23% Airgaa Inc 
12% 3% Airless® * 

104 99*2 AlaPwBIS 

105 ICOU AloO 8 JSC 
11 <4 10*2 AJnPwDpPf 
23% IS Alaska Air 
21 U 13 Albany litt 

32 31 % AlCulvr 6 
25*4 19% AlCulvr A 
47% 36% Albertsons 
22% 15*4 Alcan Alum 
42% 33*1 Alco SWna 
23% 14% AtoiSnnn 
27*i 18 Ala»r Alei 

26% 27% Alingh Lud 
48% 4U2 Alleyn Paw 
3! 22% Alien Op 
30 10% Allen Con 
27>4 20% Allergan 
35% 28% ABnce Cap 
l?>2 9 % AJirtca Gl 
2iU io 1 * AM Insh 
61% 40% AIM Sig 
11% 9% AJelMjnTr 
■J7j 7% AlSflncOp 
10% 8*3 All 1M nine 
I0*a 9% AlstMnlnC 
44% 34% Alltel Crp 
0% 5AJk*»le 
80% 61 Alcoa 

55% 36% Alxa Cp A 
1 1 >2 10 % AmGovInc 
8% 8% M Prech ■ 
'23% 18% Amu 
12*2 8% Arruu Gold 
jj A AnbasD Cp 
25 11% Amcsst M0 
50% 36% Amerada Ha 
107. |0 Am Ad| R 

34% 22*3 Am Garrick 
49*; 42 ><4 Ain Brands 
20*4 IS % Am Bu*J M 
31*4 22*4 Am BuiPifl 
S% 7% Mi Cap loc < 
21% 18% Am Cap Bd 
20% 18*3 Am Cap CV 
66% 52% An Cyarorad 
35% J0% AmEIPCMT 
24% 20% Am Express 
50% 40% Am Gem Co 
9% 8 Am Gorlin 

37 13% Am HIM Pr 

32*2 23 Am Herrtge 

64% 63% An Ant 01 

3% l% Am Herein 
ill*; 82 Am Int Gr 
2% % Am Intrnl 

8% 1% Am InB Pf 
12*7 10% An Opp Inc 
46 30% Am Preodt 
10?, 7 An Bed Es ■ 

3% % Am She Bd 

41% 30% Am Storm 
45% 3b% AT&T 4 
20 18% Am «ar 5% 
23% 20% Am W«r 
70% 48% Amertle** > 
36% 29 Ameian Inc 

2% A Ames 01 S> 
18% 13 % Amu* Inc i 
11% 10% Aim Sac s 
53% 4i % Amoco 
8% 5% AmpoOPRI 
12% 4% Amro ln« 

31 % 21 % Araouih 
5% 3Anacomp 
32% 10% Anadarko 
11% 8% Analog Dev 
■W 23% Angelica 
60% 51% AnhsrGsdi 
28 25% AMR PpePI 
47% 31 % Anthem 
14% 10 Anthony In 

50% 33% Aon Crop 
22% 12ApacM Dp i 

11% a%A»U9iFi 
10% 6APH 
103 36% Appal PwPI 
8% 5 Apftfd Mag 

17 14% Appl Pw A 
21*4 22 ArcharOon 

47% 3S% Arco Cheml 
15 5% Arc Alask 
12% 6% Ando 
M% 29% And* PI 
46% 32% Anew 45P 
7% 4% Armed Inc 
25 19AIWCO 21P 
37% 2* % Armstrong 
35 25 Arrw El PI 

25% 14% Arrow Elec 
11% 4% Arira Grp 
29% 20% Arvln Ind 
31% 19% Asareo Inc 

38 23% Ash Id Coal 

34 2% As/rind Oil 
17 12% Asia PacF 

14% 6% Asael Imrr 

35 18% An M Gui 
18% 12% Athtone 
290 % 235% AH Rich 2 

39 30% AHnU Oai 
8% 4% AUnte So* 

24% 19% Aik* Epy » 
121% 98% AD Rich 
7 3% Adas 

19 Atmos Engy 
9% A toed* Atw 
4% Audto/VM 
8% Aupat 
7 Austria Pd 
« 38% Autom Data 
4*a 2 Avalon Egy 

28 22% AveriKM 
30 23% Avnei Inc 
SB% 44 Avon Prods 
08% 13 Aydln Corp 


W*. % E 100* High Low 
048 4 3 IB 454 11% dlt 
018 0 8 82 152 23% 22% 
I S3 28 23 948 59% 59% 
206388 55% 054% 
19 31B 1% 1% 

200 5 9 22 261 34% 033% 

060 21 205929 3% 28% 

050 44 8 2 11% 11% 

096 86 239 11% 11% 

079 81 38 9% 9% 

0 79 8 4 62 1 9% 9% 

096 87 1C9 11% It 

10810 7 935 10% 10% 

059 10 0 428 10% d3% 

040 62 12 67 6 % 6% 

30 W 4 

10 453 15% 

0 48 25 0 80 13% 

3jOQ 8 0 200 37% 

3 00240 49808 12% 

0 18 2 9 68 17 5% 


3% 
15% 
19% 

J7 
12 % 

... - . 5% 

168 4 1 7 125 40% 40% 
276 85 10 425 42% 41% 
024 £2 13 187 11% *0% 

044 1.4 14 238 30 % 23% 
088 66 61377 13% >3% 
7 798 4% 04% 

036 20 18 740 42% 42% 
0 30 IB 31 65 16% 16 

37 20 7 32 % 32% 
34 10% 10% 


168156 8 
e 16 80 2 
eja so 

D 87 80 
□JO 13 8 
0 35 2u50 
0.24 1 0 18 
024 1 1 20 


4 10% 10% 

>19 15*3 d!4% 
24 13% JT3 
46 24 23% 


030 1.9 402029 
0.92 2 8 15 78 


16 15% 
35 34% 


I 75 6 3 


13 27 % 27% 


0.40 1 8 15 330 22 % 21% 

2.40 7 5 12 88 32% 31 \ 

DIB 19 55 9% 9% 

0B2 4 I 12:100 20 20 

1 00 20 432862 5' £0% 

0 78 7 4 345 10% 10% 

0 63 7.9 753 8 d7?, 

0 72 8 £ "2 8% 8% 

0B0 64 59 9% 9% 

1 4« 3.4 18 153 43% 43% 

17 260 6% 5% 5% 

1 GO 257401809 £5 64% 64% +% 

S2750S 37% OX 36% -1% 
096 83 B9 uM% H% H% +% 
0 22 32 15 5 8% 6% 6% 


Ch'ge 

dose 1 

Prw. 

QiKtoOoea , 

11% 


23% 

59% 

+% 

65% 

1% 

+% 

3**1 

-% 

29% 

11% 

+% 

11% 

-L 

9% 

9% 

“% 

Ii 

-% 

M% 

—, 4 

9% 

-% 

6% 

-% 

4 

dJra 

IS* 

; 13*4 

+% 

' *7% 

+% 

12% 

5% 

+% 

40% 

+% 

42% 

+?i 

11 

+% 

30% 

+% 

*0% 

+% 

4% 

-H 

42% 


, 16% 

+% 

32% 

+*4 

10*4 
101% 
IX % 

+% 

10?j 

+ % 

15% 

1 13% 

-*l 

24 

+% 

22% 

+% 

43?, 

+1% 

16 

+% 

3*7, 

-% 

15% 

**4 

25% 

+% 

29?, 

46% 

27% 

-% 

22% 


22% 

+ 7, 

32 

9% 

1 X 

+ % 

w% 

+% 

M% 

+% 

8 

+ % 

0% 

9% 

-% 

*3% 

+ % 


080 4 9 432138 16% d '6% >6% 
006 0929 480 9% 9% 9% 


OK il *1 % 

048 38 9 107 12% 12% 12% 
am 13482303 47% «6% 47 +% 

OJifl 66 22 10% 10% 10% ~% 

Oil 04 371838 30% 29% 22% -% 

1.75 39 10 BBS 44% 44% 44% 

0 50 29 12 3 17% 17% 17% +% 

070 2.6 13 20 26% »% 28% +% 

083 10.7 348 B 7% 7% -% 

1.68 8.1 36 42 20% 20% 20% -% 

124 6 4 0 12 19% 19% 19% -% 

1.65 3 0 13 B12 55 54 84% +% 

2 40 7 4 13 879 32% 32% 32% +% 

100 49 12T2E5 20% 20% 20% -% 
2.08 4 2 10 425 49 % 4B% 49 4% 

0 77 86 183 9% 9 9 

£71 125 10 332 22% 21% 21% -% 

a 84 2.7 15 5 31% 31% 31% 

£60 4 0 1431 IB 66% 64% 55% +% 
0 75 37 5700 200 2 2 2 

0 56 0J 141958 109% 1X% 103% +2% 
D 23 3 d% A +i‘v 

44 1% 17* |% 

Its 11% 11% 11% 


2X106 7 

100 8 7 . 

0 60 16 6 51 37% 37% 37% 
TO0 14 0 7 42 7% C7 7% 
0 363 
0 70 I 7 17 319 


2 1 % 

40 39% 


2 
40 

132 31897251 42% 41% 4£% 

1 25 6 5 2 19% 19% 19% 

0 93 3.7 11 40 25 24% 24% 

352 5 2 141221 67% 6E 67% +1% 

128 4 0 16 128 31% 31% 31% +% 

A % % 


+% 

+% 

♦% 

+% 

+% 

“% 


-Y 

2 


+-% 


23 

13% 

10 % 

13% 

10 % 


0 435 

068 4 7 14 73 14% 14% 14% 

1 02 8 9 1 86 11% 11% 11% 

220 a 41002007 SO% 50 50% 

030 62 8 *0 5% 5% 5% 

0 12 2 7 20 72 4 % 4% 4% 

1.04 3 M2 151 28 27% 27% 

7 134 3 % 3% 3% 

030 I Q 971034 29 % 26% 29% 

1011317 W% 10 10% 

0.92 38 II 68 24% 24 24% 

128 23181500 55% 54% 55% 

268 9 8 2 2 7 % 27% 27% 

IT B93 37 % 36% 37% 

044 40 14 21 11% 11% 11% 

1.68 3 4 12 224 m 48 48 

028 M 201625 19% 19% 19% 

081 84 2568 9% 9% 9% 

100 67 6% d6 6 

8 12 80 :M» 101 101 101% 

2 2 5% 5% 5% 

60 15% 15% 15% -% 

009 0.4 162468 25% 25 25% +% 

250 5922 37 42% 42% 42% -% 

IS 269 14% 13% 14% 

028 237*1536 10% 9% 9% -% 

300 78 63 38% 38% 30% -% 

450108 4 42 41% 41% 

1 839 5% 5% 5% 

210 9.5 4 22% 22 22 

130 4 9 231026 28% 26% 28% 

1.04 5 9 7 32% 32% 33 

431329 u26% 24% 28% 

1 5 5% 5% 5^ 

068 30 15 203 23% 22% 22 
0 80 £5 28 790 22 % 22% 22 . 

040 1 5 12 16 27 % 28% 27% 

100 3 8 13 100 26% 25% 

15213.4 132 13% 13 

10022.9 7 68 7 8 

012 04 35 28 28% 28, 

1.00 7 715 66 13 12% 

2 80 10 Z100 278% 278% 290% 

208 5.8 IB 95 37% 37% 37% 

040 80 11 3 5 5 

152 65 11 93 23 22% 

6 50 4.7 311532 117 118% 

3 12 4 4 

1.34 5 8 15 5 22 21% 

050 52 101023 0% d9% 

13 30 8% 6% 

0.40 38 9 207 II 11 

013 1.7 20 7% 7% 

045 1.0 25 8)2 48% 45% 48% 

2 545 3% 3% 3% 

0 40 1.5 27 10 28 25% 



5 

23 

117 

A 

22 

si 

ii 

7% 


43% 33% BCE 2.18 

15% 6% BET ADR 008 
8% 8% Balmco 020 
18% 17 Baker Font 1.08 

25% 15% Baker Hugh 0.46 
28% 22% BaHor Be 062 
39% 28 BallCoip 1.24 

8% 4% Bally M/g 
24% 19% BaWm Q&E 144 
9% 4% Ball Bnkcp 080 
60 42% Bane One 128 
9% 2% BancFIrda 
30 19% BancoBU V 1 33 

18% 14% BantoCentH 
52 41% BcrpHawail 1.29 
73% SSBaadag hex 0 60 
49% 35% BankAmrtca 1 JO 
78% 55 Bank Best 5-60 

26% 11% Bank Basin 040 
04% 31 Bk BoMn P 3 JO 

45% 30 Bank Ran T 102 

47% 47% BankAm A 3.25 
83% 72% BankAm B 6.00 
66% 50 Barken 1r t 200 

38% 20% Bards AOR 1 81 
34 22% Hard [C R] 052 
36% 28% Boras Grp 1.40 
40% 31 Barnett Bfc 1.32 

7% 4% Barold x 020 
B% 5% Bottle Ml 010 
60% 44% Bauacn Lmb 000 
40% 30% Baxter 006 
2S% 20% Bay 9i Goa 1J8 
25% 21% Bd Tr 1838 1.82 
ifl% 14% Beer Sum 060 

46% 43% BaorSlPlA 3. 26 

23% 16% Bearings 064 
23% 17% Beckman n 0-32 
78% 84% Beclon DkS 1.20 
37% 25% Beidlng Hy 0 64 



X 

276 

29% 

29 

X 

39 

74 

43? 

54% 

54% 

64% 


7 

42 

14% 

l*% 

14% 

- B 





63 

9 

73 

34% 



09 

5 

U2 

0% 

6% 

0% 

33 

11 

344 

0% 

<fi% 

5% 

6.1 


104 

17% 


17% 

1.91031253 

23% 


23% 

19 

21 

13 

27% 

27 

27% 

4.3 

12 

«09 

28% 

028 

w% 


0 

385 

4% 

4% 


8.4 

1« 

626 

22% 

22% 


86 

0 

298 

6% 

b 

6% 


131297 

44% 

44% 

44% 


14 

X 

8% 

0% 

B% 

58 

5 

5 

21% 

21 

21% 


7zioa 

14% 

d14% 

14% 


9 

213 

42% 

42% 

42% 

1 0 

18 

154 

58% 

57% 

30 

£1 

63544 

42% 

41% 

42 

79 

zlOO 

71% 

?!% 

71 

2.0 

8 

997 

•a 

I9< 

20 


41 

41 

41 

44 

*3% 

43% 

48% 

46 

46% 

W% 

W 

W% 

63% 

82% 

63% 

23% 

23% 

73% 

27% 

27 

27% 

30% 

30% 

30% 

38% 

8% 


X% 

6% 

6 

d5% 

5% 

51% 

80% 

51% 

31% 

31% 

31% 

25% 

36 *» 

=9% 

24% 

24% 

24% 

14% 

14% 

14% 

46% 

46% 

45% 

17% 

17% 

17% 

21 

20% 

21 

75% 

75% 

76 5 

33% 

32% 

32% 


+% 

+1 

+% 

3 

44* 

2 


+% 

+% 
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The FT proposes Io pub- 
lish this survey on 
October 29 1992. 

The survey will be seen bv 
leading international busi- 
nessmen in 160 countries 
worldwide. 

If you would like to pro- 
mote your organisation's 
involvemem to this impor- 
tant audience please 
contact; 

Patricia Surridge 
in London 
Tel: 071-873 3426 
Fax: 071-873 3428 
or 

Gcrd Router in Vienna 
Tel: (I) SOS 3184 
Far (I) 505 3176 
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Dow stages recovery 
after Friday’s sell-off 


Wan Street 


US MARKETS yesterday 
regained some of the ground 
lost during last week's big 
sell-off, but trading was light 
because of the Columbus Day 
holiday, writes Patrick 
flnnvrson in New York. 

At the close the Dow Jones 
Industrial Average was up 
37.83 at 3.174.41, almost recoup- 
ing Friday's 39.45-point loss. 
The more broadly based Stan- 
dard & Poor’s 500 also ended 
firmer, up 4.77 at 407.43. while 
the Amex composite finished 
up 1.13 at 365.98 and the Nas- 
daq composite 3.32 higher at 
573.84. Turnover on the NYSE 
was L26m shares. 

With banks and the bond 
markets closed for the day, 
trading was subdued. The rise 
in share prices was seen pri- 
marily as a reaction to the 120- 
point drop in the Dow over the 
preceding seven trading days. 

Although the underlying 
mood of the market remained 
gloomy, both about the econ- 
omy and third quarter corpo- 
rate earnings, some investors 
believed the recent losses cre- 
ated attractive buying opportu- 
nities. 

Investors were also cautious 
about trading ahead of this 
week's economic statistics. 
Retail sales and producer 


prices for September are due 
tomorrow, followed by con- 
sumer prices (Thursday) and 
industrial production (Friday), 
both also for September. 

There was little reaction 
from the markets to Sunday’s 
presidential television debate. 
Political analysts judged that 
the none of the three contend- 
ers established a clear advan- 
tage during it, and conse- 
quently Governor Bill 
Clinton’s lead in the polls 
would probably remain uc chal- 
lenge d. 

Among individual stocks, the 
motor sector was in strong 
form, buoyed by some positive 
comments from Mr Scott Mer- 
lis, the industry analyst at 
Morgan Stanley, about the out- 
look for the big three manufac- 
turers in 1993. Ford climbed 
SlVj to S36 V 4i General Motors 
added $1% at 330%, and Chrys- 
ler rose S% to S22%, all in 
heavy trading. 

Advanced Micro rose 8% to 
S12V t after analysts at two 
broking houses. Merrill Lynch 
and Gruntal & Co, upgraded 
their ratings on the computer 
company's stock. 

IBM climbed S'A to $78% as 
some investors bought in antic- 
ipation of a better-than-expec- 
ted earnings report on Thurs- 
day. 

Max us Energy rose $14 to 
$7 Vi after Wall Street invest 


SOUTH AFRICA 

CONCERNS about the sharp 
fall in New York on Friday 
sent Johannesburg lower and 
the overall Index fell 54 or 1.8 
per cent to 3.024. 

Gold shares were weak fol- 
lowing the decline in the bul- 
lion price and the index lost 36 
or 4J5 per cent to 817, while 
the Industrial index shed 28 to 
4,038. 

De Beers and Anglos, which 
together have a combined 
weighting of about 17 per cent 
on the overall index, led the 
declines. 

De Beers lost R1.90 to R48.35 
and Anglos dosed R3.75 or 4.6 
per cent down at R77J0. 


Italy gains 10 per cent on 
moves in political arena 


By John Pitt 


E UROPEAN equity mar- 
kets remained volatile 
last week, amid sporadic 
hopes that Germany would 
ease monetary policy. This 
helped both Italy and Spain 
register substantial gains in 
the FT-Actuaries World Indices 
while senior European bourses 
recorded falls. The FT- Actu- 
aries World index was l per 
cent lower on the week. 

Italy rose 10 per cent in local 
currency terms as investors 
were encouraged by moves in 
the political arena and propos- 
als to suspend capital gains 
tax. With no one wanting the 


collapse of yet another coali- 
tion government, there were 
hopes that the budget package 
would be passed by parliament 
in the next few weeks, in spite 
of opposition from trade 
unions. At the weekend four 
subsidiary laws to the budget, 
dealing with local government 
finance, health and pensions, 
were passed, clearing the way 
for approval of the main legis- 
lation. 

Ms Marie Christine Keith, 
Italian analyst at County Nat- 
West, says short-covering also 
boosted the market’s perfor- 
mance last week, helping to 
push Friday’s turnover to a 
high L238bn. She noted that 
the devaluation effect lifted the 
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share prices of companies with 
strong export markets, such as 
Benetton, up 14 per cent on the 
week, while Generali's 13 per 
cent gain also contributed 
largely to the advance in the 
Comit index. Another insurer 
in demand was RaS, ahead of 
Friday’s news that its planned 
share capital increase was to 
commence this week. 

Spain saw a negative start to 
the week, a 3.6 per cent decline 
on Monday, one of the year’s 
steepest one-day falls, followed 
by strong gains during the ses- 
sions to follow. By mid-week 
domestic and foreign investors 
returned to the market, as the 
threat of a further devaluation 
in the peseta waned and the 
Spanish government said it 
had no plans to raise interest 
rates In the short term. In con- 
trast to Monday, the 3.2 per 
cent rise in the general index 
on Thursday was one of the 
best sessions of the year. 

However, Mr Stephen 
Hughes, Spanish analyst at 
Nikko Europe, remains cau- 
tious about the market. “For- 
eign Investors are rightly still 
wary of the forex controls . . . 
and a consensus remains that 
the peseta will have to devalue 
further in the short term," he 
said. “For a sustainable rally to 
be established, the currency 
risk for foreign Investors must 
be relieved." 


t Baud on October Mb 1SB2. Co pyrt gM . Tbo Financial TIohm Unfed. Ookfeoea, 
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N ordic countries 
remained depressed 
last week with Den- 
mark limping along under the 
weight of a shattered financial 
sector. Last week two more 
banks were downgraded by 
Moody’s, the US credit rating 
agency, and another placed on 
the watch list The market con- 
tinues to lack direction, ana- 
lysts say, while uncertainty 
over the Maastricht process 
lurks in the background. 


Firm NY start lifts late-closing bourses 


ment bank Kidder. Peabody 
agreed in an out-of-court settle- 
ment to pay the Texas-based 
energy group $16 5m to settle 
an insider trading lawsuit 
stemming from a 1983 take- 
over. General Electric, Kidder's 
parent company, was unaf- 
fected by the news, and was up 
S% at $75%. 

Avalon jumped $1 to $3Y« 
and Zeraex rose $% to $5 Vs 
after Dundee Bancorp proposed 
to acquire the former for $3.75 
a share and the latter, in which 
Avion holds almost 50 per cent, 
for $550 a share. 

• Toronto was closed yester- 
day for Thanksgiving. 


AN intraday recovery in 
Germany and a strong opening 
in New York helped the FT-SE 
Eurotrack 100 index recover 
from early lows, writes Our 
Markets Staff. Madrid was 
closed fo r a ho liday. 

FRANKFURT broke below its 
1992 closing low of 1. 420.30, 
recorded last Tuesday, the 
DAX index hitting a day's low 
of M 15.94. But the index recov- 
ered to close 7.12 down at 
L432£4. 

Mr Matthias Welticke of 
Merck Finck in Dtlsseldorf said 
that there were three reasons 
for the intraday recovery: first, 
closing of positions ahead of 
the expiry of October call and 
put options next Friday; 
secondly, the belief of many 
Germans, especially short-term 
operators, that the market will 
bottom out; and, finally, the 
apparent resistance of the DAX 
to any permanent break below 
tbe 1,420 level. 

Nevertheless, falls were the 
day’s main individual talking 
points. Bayer, the premium 
stock among tbe big three 
chemicals, 

dropped DM5.10 to DM242.40, 
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some dealers blaming a tenu- 
ous link with a hazardous 
materials case, others the 
industry association’s recently 
bearish assessment of general 
profitability and prospects. 

Siemens, which added redun- 
dancies in its semi-conductor 
operations to earlier problems 
In its Siemens-Nixdorf com- 
puter business, extended its 
period of relative weakness 
with a fall of DM6.30 to 
DM539.20. 

MILAN ended lower, 
weighed down by selling linked 
to the exercising of call options 
yesterday, and as investors 
sold out, disappointed that a 
cut in interest rates had not 
been announced at the week- 
end. The Comit index feD 0.72 


to 396.85 in turnover estimated 
at LloObn after Friday's 
L238ba. Dealers expected trad- 
ing to be technical ahead of the 
close of the account tomorrow. 

The insurer. Ras, was one of 
the day’s biggest casualties, 
falling L2JW0 or IL8 per cent to 
LI'LSOO after Friday's news 
that its one-for-four rights 
issue would start tomorrow. 

Flat rose L107 to L4.181, sup- 
ported by reports that Alcatel 
Alsthom of France was inter- 
ested in buying Fiat's 25.4 per 
cent in Alcatel Italia. 

PARIS fell at the opening fol- 
lowing Friday’s drop on Wall 
Street and then rebounded in 
the afternoon as the US market 
opened firmer. But there was 
little else for Paris brokers to 


get their teeth Into, and turn- 
over was a mere FFrl.Ofibn. 
The CAC-40 index ended 2J29 
lower at 1,655.05. 

The main moves in the day 
came in the second-liners. 
Among leading stocks. Miche- 
Iin fell FFr4.10 to FFr 174.60. 
Societe Generate fell FFr7 to 
FFr520 and Paribas added 
FFr1050 to FFr291. 

AMSTERDAM saw dull trad- 
ing as the CBS Tendency index 
lost 0.3 to 107.5. Pirelli Tyre 
Holding gained FI 1.20 or 9.4 
per cent to FI 13.90 after Fri- 
day's plunge on news of its 
plan to double its share capital. 
KNP was down 30 cents at 
FI 39.50, ahead of news after 
the close that it expects a 
sharp fall in 1992 earnings. 


BRUSSELS was weaker in 
quiet trade although Petrofina 
bucked the trend with a gain of 
12 per cent. The Bel-20 index 
lost 2.33 to 1,092.54 in turnover 
of BFr557m. 

Petrofina recovered BFrlOO 
to BFrS.050 after Friday’s 5 per 
cent decline on news that Nor- 
way might close an important 
North Sea installation in which 
tbe group has a 30 per cent 
stake. 

ZURICH was little changed, 
the SMI index firming 3.1 to 
1,881.5. Among banks UBS 
bearers gained SFrl to SFrTSS. 

STOCKHOLM eased in thin 
trading, the Affarsvarlden Gen- 
eral index falling 2.7 to 665.3 in 
turnover of SKr213ra after 
SKr354m. B shares in Volvo 
lost SKrl to SKr213. Reports 
that the car company would 
cut production of 1993 models 
by 12,000 units and was consid- 
ering the closure of two of its 
Swedish assembly plants came 
after the close. 

VIENNA’S ATX index recov- 
ered from an intraday low of 
766.55 to end down 5.64 at 
770.52. ISTANBUL'S 75-share 
index gained 81.42 to 4,021 .92. 


ASIA PACIFIC 


Nikkei, Hang Seng rise against the trend 


Tokyo 


SHARE prices firmed in quiet 
trading on Index-linked buying 
towards the end of the session, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei index rose 242J23 
to 17,302.01 after a low of 
17,086.66 and a high of 
17,307.02. Investment trust 
funds and public pension funds 
moved in to support share 
prices late In the afternoon, 
and foreigners were seen buy- 
ing in small lots. 

Volume totalled lSOm shares, 
the lowest since August 17, 
falling sharply from Friday's 
483m. Settlements for October 
option prices had boosted 
activity at the end of last week. 

Advances led declines by 520 
to 370 with 186 unchanged. The 
Topix Index of all first-section 
stocks gained 10.68 to 1,309.33 
and, in London trading, the 
ISE/Nikkei 50 index fell I.L1 to 
1049.5. 

While public fund managers 
have provided a floor for share 
prices by indicating baying 
interest below the 17,000 level, 
analysts said that this in turn 
seemed to be causing the stag- 
nation in the market. 

“The price-earnings ratio is 
currently too high and buyers 
are waiting for an adjustment," 
said Mr Yuichl Kohashi, strate- 
gist at Daiwa Securities. 

The dollar firmed against the 
yen, lifting some high-technol- 
ogy exporters. NEC rose Y30 to 
Y715 and Sony advanced Y80 to 
Y4.030. 

(to-Yokado, the supermarket 
chain, rose Y110 to Y4.040 on 
reports that the company 
expected a 4 per cent rise in 
pre-tax profits for the current 
fiscal year, despite a fall in 
consumer demand. 

Ha ns bin Department Store 
fell Y78 to Y527 on profit-tak- 
ing. The issue had surged pre- 
viously on the strength of Han- 
shin Tigers, the Osaka-based 
baseball team. However, fail- 
ure to win the league series 
prompted heavy selling. Other 
Hanshin group companies were 
also lower, with Hanshin Elec- 
tric Railway down Y34 to Y43L 

Environmentally-related 
issues were actively traded by 
speculators. Chugoku Marine 
Paints, the leading paint 
maker, finally fell Y3 to Y685 


after rising on hopes of higher 
orders of its pollution-free ship 
bottom paints. 

In Osaka, the OSE average 
rose 59.25 to 18,953.14 in vol- 
ume of 6m shares. Investors 
dabbled in low-priced theme 
stocks, but overall activity 
remained low. Nintendo, the 
video game maker, rose Y60 to 
Y9.8S0 on the rise in tbe dollar 
against tbe yen. 
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Roundup 


SPECIAL circumstances took 
Hong Koug up against the 
trend in the region yesterday. 

HONG SONG had an exuber- 
ant opening in the wake of the 
Sino-US trade agreement 
which concluded on better 
terms than had been rumoured 
on Friday. The Hang Seng 
index ended 128.86. or 2.3 per 
cent higher at 5,725.57, after 
hitting 5,790.70 at the opening. 

Turnover was a relatively 
heavy, at HKS358bn. Property 
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developers were the most 
active stocks on the day, with 
Sun Hung Kai and Cheung 
Kong gaining HKSl.25 to 
HKS33.50 and HKS0.60 to 
HKS2I.20 respectively, while 
HSBC led the banks up with a 
rise of HKS1.00 to HK$13.40. 

NEW ZEALAND fell LI per 
cent to a new 1992 low in early 


trading, the NZSE-40 index dip- 
ping to 1,366.88 before a recov- 
ery to 1,375.56 at the dose. The 
five major companies that 
make up around 70 per cent of 
the exchange's capitalisation 
have run foul of US and Euro- 
pean pessimism with forestry 
combine Fletcher Challenge, 
which has lost half its market 
value in the past three months. 

BANGKOK saw a technical 
correction, after recent rises 
and on investors' concern 
about volatility in New York. 
The SET index ended 14.63, or 
1.65 per cent lower at 871.71, its 
largest daily loss for four 
mouths, in turnover of 
Bt9.40bn. 

AUSTRALIA was subdued by 
overseas uncertainties, and 
even the A$1.23bn bid for the 
biscuit manufacturer. Arnotts, 
by Campbell Soup of the US 
failed to generate enthusiasm. 
The All Ordinaries index 
closed 3.3 lower at 1,463.0 and 
Arnotts. after suspension, was 


unchanged at A58.00 against 
Campbell's ASS.SO-a-share 
offer. 

SEOUL wobbled on the 
departure from the ruling 
Democratic Liberal Party of its 
co-chairman. Park Tae-joon. 
The composite index shed 10.87 
to 514.90, with turnover of 
Wonl52.09bn, against 
Wonl37.34bn for the half-day 
on Saturday. 

MANILA’S blue chips weak- 
ened as second liners rallied 
and the composite index fell 
16.25 to 1.391.88. Combined vol- 
ume surged from 5.79bn shares 
to 781bn, but turnover eased 
from 842m to 332.6m pesos. 

BOMBAY fell sharply after a 
World Bank report warned 
India about a possible balance 
of payments crisis; the market 
was also hit by a rise in infla- 
tion to 9.2 per cent for tbe 
week ended September 26, from 
7.4 per cent two weeks earlier. 
The BSE index fell 109.05, or 
33 per cent to 3.166.52. 
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This announcement appears as a matter of record 

Public Tender Offer 


by 


KRAFT GENERAL FOODS HOLDINGS NORWAY, INC. 

to acquire the entire outstanding share capital 
Class A and Class B shares 
of 


Freia Marabou a.s 


on the initiative and with the guaranty of 

KRAFT GENERAL FOODS, INC. 

a wholly-owned sulisidiary of 
PHILIP MORRIS COM PAMIRS INC. 


Summary of principal terms and conditions: 


Offer price: 


NOK 450 per A share 
NOK -i50 per B share 


Interest: 


Interest is payable on the Offer price from the date on which 
shares are registered as tendered until the date on which 
payment is nude at a rate equal to NIBOR for 6 month 
deposits, adjusted monthly, the rate not to exceed 15% per 
annum. 


Acceptance period: Monday 12 October 1992 - Wednesday 11 Novemlier 1992. 
Conditions: 


Purchase of shares cannot he completed unless the following 
conditions are satisfied or waived; ■ 


i i) the Offeror receiving valid acceptances in excess of two- 
thirds of the A shares and in excess of two-thirds of the li 
shares; 



... 


(ii Jtlie Offeror hiring granted the necessary concession from 
the Norwegian Royal Ministry of Industry or other 
Norwegian authorities pursuant to tint Norwegian 
concession legislation. 


The above is only a summary. 'Ilie Offer Is made on the terms of the Offer 
Document dated 9 October 1992. which can he obtained from: 


gnsldMa Fondkommisslon 

SkarKflnavtska EnskDda Banken 

Box 16067 
103 22 Stockholm 
Sweden 

Telephone: + 'ioK 763 95 00 

11,is aniwwntt-, ncnt Icjn l>.-c-n uppn.vn.l by I’nakilcb Securities. Muindinavliika l-nsklkla !J„,Uc-d y 
■ ik: ii liter nr The Securities and l : iHun» A«iili*.rity. fur the purposes irf sect inn 57 of the I’inancuti 
Scrvicub Act !\W0. 


N. A. JENSEN & CO. A/S 

P.O. Dux 267 Senrrum 

0103 Osin 

Norway 

Telephone: + 472 33 1-i 75 
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A^ telgcommamcations and 

computing converge, the drive 

towards seamless networked 

systems is speeding up and the 
jg^^vghgors are at last backing 
.. thj^frftmdu'ctipn of an industry-wide 
set; pf rules; Alan Cane reports 
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THE SLOW but Inevitable 
convergence of computing and 
- tetecpnuaunicatkmg Is provid- 
ing the motive force for an 
implosion of new information 
processing practices and tech- 
nologies. 

A lexicon of neologisms has 
emerged to label these con- 
. cepts: enterprise-wide comput- 
ing, co-operative computing, 
client-server architectures, 
plug iand play environments, 
rightsizing. "■ 

What they all amount , to is 
new ways of describing a con- 
cept more than a quarter of a 
century, old; distributed data 
processing or ddp, the idea that 
computer, power can be spread 
throughout an organisation if 
it can be contained in small 
enough .packets. - For . many 
companies h. mWna substitut- 
ing a large number of small 
computers connected In net- 
works for a small number of 
larger machines. 

International Business 
Machines (IBM), the world's 
largest computer manufacturer 
and staunchest defender of 
data processing centred on 
mainframe computers, is join- 
ing in. Last month among a 
raft of new communications 
products it announced adap- 
tors (special circuit -boards) 
that allow portable computers 
unprecedented access to ^corpo- 
rate information systems as 
well as . announcing {dans that 
could see CIC5, its flagship 
transaction processing soft- 
ware, dominating., the open - 


or vendor independent - 
. systems environment 

The range of issues now 
encompassed by distributed 
data processing is bewilder- 
Jngly broad. At one end of the 
spectrum is the dilemma of 
how to manage very large data 
networks, now the biggest con- 
cern among information tech- 
nology managers. At the other, 
the question of which operat- 
ing system should prevail in 
the open data processing envi- 
ronment of the late 1990s. 

It is also providing the 
dynamo for the growth of a 
large number of entrepreneur- 
ial companies which were 
quick to recognise the possibil- 
ities of computer communica- 
tions. These include Novell, 
the leader in software for per- 
sonal computer networking 
and 3Com and Cisco which spe- 
cialise In “internetworking”, 
providing the hardware and 
software which allows local 
and wide area networks to talk 
to one another. 

These developments are tak- 
ing pla ce against a background 
of the worst Instability the 
computer industry has known. 
Prices are tumbling as 
improved technology cuts the 
cost of components. Distribu- 
tion channels are being tinder- 
mined as gross profit margins 
narrow. The global recession is 
forcing customers to pot a cap 
on capital investment 

The large telecommunica- 
tions companies, meanwhile, 
are taking a new interest in 



British Telecom’s network management centra at Oswestry: foe large telecommunications companies are taking a new Interest in computing services 


computing services, the fastest 
growing area of the computer 
Industry. 

BT has emerged as one of the 
largest systems integration 
com panies in the UK. France 
Telecom is negotiating to take 
a stake in Serna Group, the 
large Anglo-French services 
company. Mercury Communi- 
cations, BT*s principal compe- 
tition in the UK is moving into 
managed data communica- 
tions, securing, among others, 
a £15m, five-year contract with 
TSB Retail Ranking and Insur- 
ance. 

The purpose behind these 
activities, whether overt or 
not, is the creation of ‘intelli- 
gent networks” which will give 
customers greater control of 
their telecommunications and 


cost savings from improved 
allocation of network 
resources. 

For the telecommunications 
companies intelligent networks 
will provide an integrated, 
managed, services environ- 
ment Competition is already 
developing between the big 
companies to provide managed 
voice and data networking ser- 
vices for international compa- 
nies. 

The growth of computer 
communication is underpinned 
by a number of trends, includ- 
ing the evolution of open 
systems. 

Standards are at the heart of 
open systems. One of the most 
abused of Industry terms, open 
systems simply imply comput- 
ers that can easily be con- 


nected into communications 
networks and with the capac- 
ity to run software from any 
supplier obeying the open 
systems rules. 

Last month Mr Jim Maim, 
chief executive of Lotus Devel- 
opment Corporation told the 
Etre conference of top com- 
puter industry executives that 
open systems were the only 
way customers could expect an 
uninterrupted return on their 
investment in computerisation. 

Many corporations share a 
common dilemma. Their 
operations, whether national 
or international, have grown in 
response to a business strategy 
in which information technol- 
ogy played little part 

The result is all too often an 
electronic Tower of Babel of 


incompatible computers and 
software which denies senior 
management the ohamy> to cre- 
ate enterprise-wide communi- 
cations and has meant corpora- 
tions have derived fewer 
benefits than expected from 
considerable investments in 
computers and communica- 
tions. 

This Hiwartttfai-Hnn is driv- 
ing the open systems move- 
ment. Large vendors, while 
paying lip service to open 
systems, have been less than 
enthusiastic about implement- 
ing them because of heavy 
Investment in their own 

d e si g ns. 

Digital Equipment and IBM 
were networking pioneers - 
IBM through its mainframe 
networking protocol Systems 


Network Architecture and DEC 
through its VAX compatible 
computer line - but tardy in 
implementing open systems. 

Both are now changing rap- 
idly. Earlier this month IBM 
announced early support for 
the latest version of an indus- 
try-wide set of rules that guar- 
antee a product conforms to 
open systems standards. 

The rules are set by X/Open, 
a worldwide, independent open 
systems organisation which is 
dedicated to developing a mul- 
tivendor Common Applications 
Environment, based on both 
formal industry s tandar ds and 
standards which have become 
accepted de facto. 

X/Open’s new set of specifi- 
cations, XPG4, comprises 22 
separate components covering 
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operating systems and lan- 
guages, data management, user 
interfaces, general interwork- 
ing, mainframe interworking, 
PC interworking and media. 

Products which meet the 
XPG4 specifications will pass 
the open systems interoperabil- 
ity test and can safely be con- 
nected together in corporate- 
wide networks. 

Advances in open systems 
are still confused by the argu- 
ments over operating systems. 
There are still those who see 
open systems as synonymous 
with Unix, a multi-tasking, 
multi-user operating system 
developed by AT&T and now 
championed by Unix Interna- 
tional, a non-profit organisa- 
tion responsible for directing 
the evolution of Unix System 
V, an industry standard. 

Competition for Unix will be 
seen from Microsoft with Win- 
dows NT, IBM with OS/2 and 
Taligent, an IBM and Apple 
joint venture, with a operating 
system codenamed “Pink”. 

Just as portable telephones 
have revolutionised conven- 
tional communications, so tiny 
portable “digital communica- 
tors” capable of handling 
voice, data and image, are 
expected to revolutionise com- 
puter communications. Apple, 
AT&T in co-operation with 
Matsushita, Marubeni and EO, 
have already announced prod- 
uct Intentions. IBM is not 
expected to be for behind. 
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THE client-server model 
separates information technol- 
ogy systems into users (clients) 
and services (servers) and 
meets a rising demand for 
cheaper, more flexible and 
more responsive applications. 

“Client-server technology 
will affect large segments of 
suppliers and users and client- 
server products will account 
for some 23 per cent of the soft- 
ware products market by 1996,” 
says market researcher Ovum 
in its 1991 report "Client-Server 
Computing: Commercial Strat- 
egies''. 

The client-server model pro- 
vides an economical way to 
distribute computer power, 
while maintaining the controls 
associated with centralised 
computing. It takes advantage 
of the lower costs of open, com- 
ponent-based systems and the 
trend towards industry-wide 
standards in software and com- 
munications. 

Client-server systems use 
standard software and commu- 
nications networks to distrib- 
ute functions across multiple 
computers with different oper- 
ating software. Powerful per- 
sonal workstations, with 
advanced graphical user inter- 
faces and local processing 
power (the clients), sit at the 
front end. 

Special-purpose “servers" - 
providing services such as 
shared printing, communica- 
tions links and database stor- 
age-are available, through 
the network, to workstations. 

So far the client-server 
approach has been used mainly 
for database applications. 


Client-server technology permits more flexible applications 


User and service divide 


Using an IBM-designed stan- 
dard called SQL. client work- 
stations are able to send com- 
plex requests for data to 
remote server computers. 

But the past year has seen 
moves to broaden the appeal of 
the client-server approach and 
use ft for more traditional data 
processing applications - par- 
ticularly those which involve 
transaction processing. 

Database suppliers such as 
Sybase, Oracle, Informix and 
Ingres have been in forefront 
and have placed increasing 
emphasis on the transaction 
processing features of their 
database products. 

At the end of September IBM 
announced a version of its pop- 
ular CICS transaction process- 
ing software which uses the 
client-server approach. It is 
based on AJX, its version of the 
Unix operating system, and 
runs on IBM's RS/6000 work- 
station computer. 

CICS is. perhaps, IBM most 
successful software product 
with over 33,000 sites world- 
wide. It is the market leader by 
a wide margin and IBM’s deci- 
sion to move it to an open envi- 
ronment and re-engineer it to 
use the client-server model is 
important. 

IBM's announcement came 
in response to a trend towards 
the use of open systems as a 


base for transaction processing 
applications. The use of the cli- 
ent-server model provides an 
appropriate Infrastructure for 
complexities associated with 
transaction processing in mod- 
em computing environments, 
which can be based on a vari- 
ety of hardware and operating 
systems from different manu- 
facturers. 

Traditionally, transaction 
processing applications have 
been based on single-supplier, 
proprietary computer systems 


transaction processing as an 
important factor in promoting 
the cause of open systems. 
Many companies rely on trans- 
action processing as the base 
for important online opera- 
tional taste such as accounting 
and customer service support 
If open systems are to con- 
tinue expanding, they must be 
able to cope with complex 
transaction processing and, in 
the past two years, the stan- 
dards infrastructure has grown 
to include the mechanisms to 


Until recently, proprietary systems 
were the only ones which could provide the 
infrastructure to cover security of access, data 
integrity and disaster recovery 


such as IBM’s System 370 
mainframe. 

Until recently, proprietary 
systems were the only systems 
which could provide the Infra- 
structure to. cover security of 
access, data integrity and 
disaster recovery. 

IBM’s decision to move 'CICS 
into an open environment - 
backed up by an unprece- 
dented policy to licence CICS 
to other manufacturers - 
comes against a background of 
important activity in the trans- 
action processing area. 

Computer suppliers see 


make this possible. 

The IBM-backed Open Soft- 
ware Foundation (OSF), for 
example, has published a stan- 
dard for distributed computing 
Which covers this. It inr_1iirl*B a 
technique called the Remote 
Procedure Call (RFC) which 
ean paSs'the complex messages 
through ■ a network, regardless 
of the ' operating environment 
or computer hardware. IBM’s 
new version of CICS uses the 
RPC to allow it to work across 
different systems. 

But IBM is not alone in see- 
ing the advantages of offering 


open systems transaction pro- 
cessing. Hewlett Packard 
announced that it would 
licence IBM’s open CICS soft- 
ware, hard on the heels of the 
IBM annonnr ^ ype nt Other 
key manufacturers are .expec- 
ted to follow suit Both Stratus 
- which already has strong 
(inks with IBM - and Sun 
Microsystems have been 
suggested as possible future 
CICS licensees. 

Meanwhile Unix Interna- 
tional, a rival faction in the 
open systems market, lias put 
its weight behind an alterna- 
tive transaction processing sys- 
tem, Tuxedo. This a gafri uses 
the client-server model of com- 
puting to provide support for 
transaction processing in a 
mixed environment 

One of Tuxedo's main spon- 
sors is the Japanese-owned, 
UK-based manufacturer ICL, 
which uses Tuxedo on its Unix- 
based computers. Mr Nicholas 
Connor, marketing manager 
for distributed information 
systems at ICL, says the future 
of open client-server systems is 
tied closely to transaction pro- 
cessing. 

“Client-server systems will 
grow more complicated and 
will need to be transaction- 
based,” he says. 

“A simple business require- 
ment, like, say, adding a new 


employee, generates several 
transactions. One to update the 
payroll file, one to up date 
employee file, one to update 
the pension file and so on. The 
business requirement is for a 
yingte transaction - but cur- 
rent syst ems demand many dif- 
ferent entries. Tuxedo provides 
the mechanisms with which to 
enter it just once and then dis- 
tribute it automatically 
through the system,” he says. 

Mr Connor suggests that this 
sort feature will give compa- 
nies the opportunity to 
improve customer service too. 

“The introduction of a new 
telephone subscriber or a new 
client for a bank poses the 
same problem. Automatic 
transaction processing and dis- 
tribution would enable them to 
improve their service to cus- 
tomers. In the current eco- 
nomic climate this is obviously 
very important” he says. 

Although Tuxedo and IBM’s 
CICS look set to compete with 
gflp-h other in the market for 
open transaction processing 
systems, they could end up co- 
operating. Tuxedo Is able to 
work with CICS systems 
already and IBM has 
announced that a version of 
Tuxedo will be available for its 
mainframe computers — run- 
ning with its AEC/Unix - next 
year. 

Either way, transaction pro- 
cessing in an open client-server 
environment looks set to 
become a big issue for suppli- 
ers and users of computers 
across the industry. 


Philip Manchester 
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t’s curious what 


passes for an interoperable 


computer system 


these days. 


Lately, many computer suppliers are 


claiming that their systems are “Open". But open 


to what? Your computer environment, or theirs? 


The question is a valid one. Computers 



should work with systems already in place: your 


existing investment. And with systems yet to come: 


your future investment. It's a big assignment - 


interoperability - enabling information to move 



freely across different computer environments. 


Unisys is a pioneer at delivering informa- 


tion solutions over open information networks. 




And is among the first to appreciate that Open 


Systems are only one step on the road to 


interoperability. “No supplier is doing more to 


respond to its customers’ requirements for 


interoperability across its entire product line 


than Unisys" report major computer industry 


analysts, Aberdeen Group. 


Let us suggest a simple test Ask youff . : 


r 

computer providers if their commitment to inj^ii.. 
operability applies to a few of their offering^ t)r 


to aJ] of them. Ask if their commitment/ ends 


customers an edge over- their competitors. 


And a prime reason why 60,000 Unisys customers 


with UNIX and PC operating systems. -Or is 

A 

fundamental to their systems architecture and 


It’s all part of our focus on the customer. 


in more than 100 countries rely on us for solutions 


corporate strategy 


Tbtal commitment to interoperability puts 


UNISYS 


to tit their individual needs. 


Call your nearest Unisys office or Open 


Systems Centre, and let us open your eyes to 


Unisys at the head of the industry and gives our 


We make it happen. 


open solutions to fit your needs. 
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Nicholas Connor: the future of open client-server systems Is 
tied closely to transacSon processing 


SECURITY SYSTEMS 


Fending off the 
fraudsters 


OPEN systems have been 
I portrayed by almost all in the 
computer industry as “a good 
thing” - but they have also 
made life more difficult for 
those who design security 
systems for computer systems. 

In a true open system - 
where systems from different 
manufacturers can connect 
with one another - the secu- 
rity of the whole system is no 
weaker than the weakest Unk 
in the chain. The weakest of 
those links has traditionally 
been the personal computer. 

The PC was originally 
designed as a personal produc- 
tivity tool - only one person 
was expected to use it and few 
considered the possibility that 
crucial corporate data would 
ever appear on its screens. The 
PC was something you would 
use to do word-processing, a 
little spreadsheet work and 
perhaps keep electronic ver- 
sions of your address book. 

Today's PC is for more pow- 
erful and is used for all man- 
ner of applications - many of 
which involve “networking'' 
these PCs together with one 
another as well as with mini- 
computer and mainframe 
systems. For this reason, PC 
industry local area network 
(LAN) market leader Novell 
has had to serious come to 
grips with implementing credi- 
ble data security technology. 

According to Novell UK 
spokesman Mr Dominic Storey, 
many companies do not think 
about LAN security. He said a 
recent survey suggested few 
companies conducted risk anal- 
ysis, developed security guide- 
lines, set up security configura- 
tions. co-ordinated security 
training or periodically 
reviewed security compliance 
for the networked PCs. 

“LANs are basically distrib- 
uted multi user computer 
systems and, as such, have 
similar security requirements,’’ 
he says. “The computer needs 
to be protected from physical 
damage, the software programs 
from virus attack and the data 
from accidental or intentional 
damage." 

He says that the advent of 
viruses make the PC much 
more prone to breaches of 
security than minicomputer 
systems or mainframes - and 
therefore sensible precautions 
must be taken. 

“Virus detection can be per- 
formed by specialised pro- 
grams which look for 
sequences within program 
code." explains Mr Storey. “No 
virus detection program is fool- 
proof as new viruses are cre- 
ated on a distressingly reg ular 
bams. The best form of cure is 
prevention - and to do this, 
users must be discouraged 
from uploading suspect soft- 
ware or else have their rights 
restricted to -prevent virus con- 
tagion." 

One of the other keys to 
building a secure PC network 
lies in the features contained 
in the network operating sys- 
tem - such as Novell’s Net- 
Ware. It starts with the 
"log-in" password, which must 


be entered every time a user 
starts working on the network. 

Passwords under NetWare 
are stored in special files on 
the file server called “bindery” 
files. Within these files, all 
user passwords are stored in 
encrypted form using a 
one-way or “trap-door” encryp- 
tion function. When a user togs 
in, the password Is never seen. 
Instead, a special code (called a 
key) is passed to the PC. The 
PC uses the password to 
encrypt the key. and the 
encrypted key is passed bade 
to the server. 

Passwords under NetWare 
must alwn be of a minimum 
length (thus reducing the sta- 
tistical chances of a hacker 
guessing them) and can be 
“force-changed" by the net- 
work adminis trator, must be 
unique (so that no two users 
have the same password). 

Most network system also 
allow network administrators 
to specify which system fea- 
tures each user will have 
access to. These can limit the 
times of the day the system 
can be used, the amount of 
time, the amount of disk space 
they use and the way they use 
dial-in “modems”. 

Mr Storey says that PC net- 
works also need to offer an 
"audit trail" of their use. He 
admits that NetWare is still 
not ideal in this respect "No 
security system is perfect; it is 
essential to log information, so 
that a security compromise can 
be traced," he says. 

“System audit information is 
available in a limited form for 
NetWare and will be extended 
to full file system audit in 
future releases. At present var- 
ious logs are stored - the 
error log logs all hardware and 
system errors, and account 
information (bindery logs) can 
be generated using a supervi- 
sor utility 

In the end, however, security 
on PC networks is all about 
using common sense. And that 
means instituting company- 
wide procedures for PCs in the 
same way as for minicomputer 
and mainframe systems. 

“To maintain good standards 
of security, companies should 
employ tried and tested 
authentication procedures,” 
says Mr Storey. “Use of initial 
passwords during account gen- 
eration ensures that new 
accounts do not represent a 
security hole. Use of existing 
security features make a sys- 
tem which is flexible to the " 
user, yet secure. 

“If implementing a: secure 
system with high expectations 
of data integrity, lock the file 
server away. A system will 
never be truly secure while the 
file server is easily accessible. 

Above alL train . users -.to 
think securely.. Make sure, for 
example, that they use bard to 
guess passwords and do not 
place the password under the 
desk. This will reduce the pos- 
slbility of user ignorance lead- 
ing to unexpected security 
compromises." . 


Geof Wheelwright 


[FINANCIAL TIMES] 

related surveys 

SOFTWARE AT WORK PART HI ' 

TECHNOLOGY hi the office 
COMPUTERS IN FINANCE r 

SOFTWARE AT WORK PART IV j 

COMPUTER SERVICES/SOFTWARE 
COMPUTER INDUSTRY 
A-Z OF COMPUTING 


2 Oct 1992 
5 OCT 1992 
11 Nov 1992 
8 Dec 1992 
- Man* 93 
April 1993: 
Juiie 1993 


•0 urJlii^LUiaimvi' 


POR FURTHER INFORMATION TELEPHONE 

AdvertisJnffAndy Barrens 081-834-3201 . V . 

„ Editorial: Surveys Etfltor 071 - 873-4090 
^rthcommg Surveys Ust/Synopses 071 073 4842 Of Fax 071 073 3062 

Rspnnte (minimum order 100): Lorraine Baker 071.173 3213 


• t •• t* 1 - 

> ,b - 


.-■■fill 


«.in3 


Tangl* 


jf intei 

unri 








iX|Ms 

>H the. 

irs 

ss& 

mIskB 


' ! *“ in the» fiu; 

*5«*»S 

l *“ terra mis, 

»r “trajHioor "^ 1 

“soa-Wtaiii 

Passwonljs^ 

■ a special rath* 

to the ptj 
'f ■*" ne . Priori; 

' .*:* e Hey, a^, 
-J f.ey 2 mm J 
'trier 

vcrds unde; &u 
!w ts of a mg£ 
<&’-* rwSucagfes 
.-hsrxes cf 3 & 

thorTii aji cai 
i.rijr.^etJ 1 by t!sr 
dr.j>iitraior. be; 
'»'-’ :1lk no rce 
io jcssiRiit 

r.ttncr's «sis: 
aosssr 
^hicr. sys®. 
eri.'h u«r ri£: 
te Thtse can te 
••'. !:sv -i2> -Jsffr 
e uvd. :2i kmos 
L'r.i ar.'^v.ddiS 
',5? r.no Lwwyts; 

: ' r. I 

£.: :■?) -jfi ux?i 
? wnd i) e 
it --J.r :i'JfF5 
ts NejV.'JT! : 

1>vJ :r. re?£ 
i’:v iViK-lbpEES 
:*? JteS. 

t i-o.-3.kc 

iii’d" He S:-i 


.„.:.- , fc i; a: :.vs 

‘.v-riri* sm«': 

v: hi*-* 

•a -f * 

•.— -.-j .'•"in; --V 

.-siy :sf 

.'u„ ..,j K. -i-ltr.fc; 

? l".v’ "r ’"cisss -'f 

_'-'/" : - r d S’" 

- tr"- - - j-« 

.--.I.-; 

; . • •• • " - w \i *1' 

, 

;, 1 , : i ‘ Ii -^ ’ J5;: - 
■ • — . •**»«•■ 




: . . r ■' t-*-. 

*« 

,v 

: si-r 


•<r.t 


s- *■» -■» J 


COMPUTERS AND COMMUNICATIONS 3 


Emma Woollacott finds local area networks are now playing host to electronic message systems 

E-mail moves away from mainframes 


ELECTRONIC inail 4 s changing 
Cast A’ Jew years ago. it was 
largely the preserve of main- 
frame-based systems." and noto- 
riously difficult to Install and 
manage. But nowadays an 
toercaaing number of large cor- 
porates are downsizing to local 
arcs networks and; are phasing 
out hqst-based e-mail systems 
mTavijor of fcAN systems. - - 


-- Mr Mark Ilassall, Microsoft ‘s 
product marketing manager 
for Mail 3.0. says: “UtN-hawd 
e-mail can give all the things 
people were looking for in 
mainframe systems. 

But users of things like Prats 
and AU-in-One arc paying exor- 
bitant; maintenance fees. 
There's. . a 10-to-one ratio 
between those costs and the 


THE TECHNOLOGIES: OSI 

Tangled web 


unravels 


M ?OU cah die of boredom 
sitting iii-a standards meeting 
week in week out" says Mr 
Mark O'Neill. He should know. 
As a- strategy chief at the 
Department of Trade and 
Industry he is responsible for 
getting the DK business -com- 
munity interested in the imple- 
mentation of Open Systems 
fntercon nection (OSI). 

OSI offers a complicated sev- 
en-layer model of communica- 
tions protocols. These should 
ensure a seamless exchange of 
information across computers 
from different suppliers. And 
the Government . OSI Profile 
(Gosip)- is arms to simplify the 
tangled world of OSI protocols. 

*Wc try and reduce the Sheer 
number of options available to 
people by focusing on those 
areas of direct use and interest 
to people," he says. 

Mr O'Neill and. his team at 
the DTI's MUlbank Tower have 
concentrated the world of OSI 
into manageable chunks. 

OSI base standards for- local 
area networks contain detail 
on the co-efficiency of the 
wrapping applied, to electrical 
cable. Mr O'Neill that thinks 
the end-user can be spared 

*You find, yourself with 
a 300-page document, 
and that, is not realistic 
for the end-user* 

such- fine print • 

1 “You find yourself with a 
3C0-poge document, and that Is 
not realistic for the end-user. 
Gosip reduces it all to some- 
thing simple." Gosip has whit- 
tled the 400 options contained 
in the OSI model down to 12 
essentials. 

Although it is a government 
sponsored initiative. Gosip 
aims to lead the commercial 
sector. “We don't just sit in 
Millbankund make it up." says 
Mr O’Neill, “because wc want 
to do what people want we 
built feedback into the pro- 
cess.” 

Computer suppliers have 
been quick to hitch their own 
standards groups to the official 
bodies and have good incen- 
tives for keeping abreast of 
standards. “The government 
backing for OSI Is driving us as 
suppliers." says Mr Simon 
Goodwin, connectivity man- 
ager at NCR in London. A user 
base in local and national gov- 
ernment obliges NCR to sign 
up. 

Suppliers have done more 
than ape the OSI line. They 
have set up a parallel bureau- 
cracy. EurOSinet brings 
together representatives of the 
leading vendors in meetings 
around Europe. Companies 
nominate one European office 
to represent their perspective 
on evolving- standards. Internal 
documents make it plain that 
active participation in main- 
taining common European 
standards is commercially 
vital 

NCR’s Copenhagen office is 
responsible for briefing the rest 
of the organisation on the sig- 
nificance of a European pro- 
curement standard. It charac- 
terises the OST market in stark 
terms: “320m people, a yearly 
spending on IT equipment in 
the SlOOhn size." 

Enter the EC and a new acro- 
nym. European Procurement 
Handbook for Open Systems, 
•Ephos, is the Brussels answer 
to Gosip. It is serious. “In order 
to sell in Europe NCR must 
.deliver products that follow 
the procurement standards or 
be able to justify why the NCR 
approach is better.” This is 
NCR Copenhagen’s line on 
Ephos. 

Ephos owes its existence to a 
1987 EC directive that sought 
to include IT systems in the 
single market boat. On March 
26 this year, 200 representa- ■ 
fives of standards bodies gath- 
ered in. Brussels to push the 
Ephos boat out. 

The message was that Euro- 
peans could establish IT pro- 
curement standards on a par 
with the rigid US government 
rules. The list of attendees ■ 
sounds like a lost language. 
Ositop, Spag. Ewos.and OSTC 
were among the acronyms cate 1 
brated.:-:-.. : : 

Where - does Ephos leave 


Gosip? Some observers of the 
standards scene are cynical 
about the proliferation of OSI 
committees. 

One source close to the DTI 
claims that commercial reali- 
ties seem to have taken a back 
■ seat in the round of meetings 
between the two. 

An industry observer 
uncharitably characterises the 
Gosip/Ephos interface as “the 
bleeding edge". 

“Ephos promises a level 
playing field for suppliers 
across Europe." says Mr 
O'Neill, stressing the cordial 
relations Gosip staff enjoy with 
their near neighbours in 
Ephos. “We fully support the 
Ephos initiative. There is some 
repetition of work, but not as 
much as you’d think." 

Mr Colin Tulley is on the IT 
planning group at Trafalgar 
House. It is his lot to translate 
the work of EC and DTI stan- 
dards bodies into useful tools 
for a conglomerate that 
embraces shipping, engineer- 
ing and construction interests. 
He displays a refreshingly 
practical attitude. “We've said 
we'll support the Gosip profile 
where possible but we’U go 
outside the guidelines if there's 
a business argument for doing 
so." 

One of the key features of 
OSI is X.400. 13115 is a commu- 
nications protocol that pro- 
vides a common electronic 
mail vehicle for the internal 
networks of large. organisa- 
tions. Trafalgar House has 
implemented X.400. Mr Tulley 
speaks of the achievement 
with a mix or surprise and 
pride. “We've actually got 
X.400 up and running. Trafal- 
gar House has a plethora of 
different computer systems 
and X.400 is a flexible E-mail 
based vehicle for outside cli- 
ents too." 

John Brown Engineering is 
an arm of Trafalgar House that 
has pioneered OSI. Documents, 
images and drawings arc the 
stuff of its precision engineer- 
ing business. These, articles 
need to be transported interna- 
tionally. “The idea is to 
exchange technical drawings, 
to update and come to agree- 
ment readily," says Mr Tulley. 
The means is X.400. 

OSI compliance has meant a 
modest investment for Trafal- 
gar House so far. A Hew- 
lett-Packard Unix machine to 
run the Open Mail X.400 prod- 
uct cost around £40,000. As the 
John Brown project expands, 
one or two more of these 
machines will be dedicated to 
communications. 

But pricing out a communi- 

‘The point is that it 
helps you service 
your customers more 
effectively’ 

cations strategy is not a high 
priority. “There probably isn't 
an identifiable tangible pay- 
back for this kind of technol- 
ogy,” says Mr Tulley, “The 
point is that it helps you ser- 
vice your customers more 
effectively." 

From the John Brown pilot, 
Trafalgar House plans to 
expand the reach of its OSI 
products via a private network 
that will link every operation 
in fiie group. Mr Tulley is at 
pains to underline the commer- 
cial reality behind the con- 
glomerate's attachment to the 
DTTs favourite protocoL 
"We have a sceptical view, 
freedom to choose suppliers is 
our motive, in an ideal world 
we want to snitch from hard- 
ware platform to platform with 
ease.” 

Mr Tulley welcomes Gosip as 
a cut-down version of OSI that 
allows the user to choose 
which options he wishes to 
support But he claims many 
standards are open to interpre- 
tation and says a full scale 
implementation of OSI is 
impractical. “It takes up too 
much room on the machine 
and that's the penalty you pay 
for having standards built by a 
■committee." Such instinctive 
dislike of officialdom may be 
the grand design's biggest 
handicap. 

Michael Dempsey 


costs of a LAN system”. 

BP Oil has recently switched 
from a mainframe-based envi- 
ronment towards Unix and 
PCs. 

Mr James Cunningham, proj- 
ect leader at BP. says: "it was 
particularly attractive in the 
early days to our European 
associates, where it would be 
less easy to justify the cost of 
huge pipes to tap into an IBM 
mainframe." 

LAN e-mail packages have 
also become more secure and 
flexibility and connectivity arc 
improving. The main suppliers 
arc beginning to introduce 
global naming, a feature which 
allows every server on a wide 
area network to distribute a 
list of all its users to every 
other server. 

This feature already exists in 
Banyan’s Vines system, and 
will be included in Novell’s 
next release or NetWare. Net- 
Ware 4.U, early next year. Com- 
bined with suitable gateway 
connections to other messag- 
ing systems. It allows a server 
route to make calls right 
across a WAN. 

There are now approxi- 
mately 10m e-mail users world- 
wide, of whom around half are 
using a PC LAN-based system. 
Figures from market 
researcher Rointec suggest 
that some 90.000 UK users 


hooked up to a new PC-based 
iMnait system during the first 
half or this year. This makes 
e-mail one of the fastest-grow- 
ing software areas and one 
which Ls winning a lot of atten- 
tion from suppliers. 

The most important innova- 
tion is the emergence of the 
mail-enabled application. 
Whereas sending a mall mes- 
sage currently involves calling 
up the e-mail program sepa- 
rately, ami creating a text-only 
message, in future “Mail" will 
simply be a menu option in 
virtually any program, similar 


stration where sales reps used 
pen -based portable PCs out in 
the field to fill in electronic 
forms and then sent the Infor- 
mation back to the office LAN 
instantly, using a wide area 
radio network, where it was 
automatically routed and pro- 
cessed. 

This type of application 
takes the emphasis away from 
simple messaging and into the 
area of workgroup computing, 
where groups of users can 
work collaboratively on shared 
information. E-mail conferenc- 
ing becomes possible. Work 


Two groups of suppliers have taken it on 
themselves to put an end to the confusion by 
producing a standard for writing applications • ■ - * 
programming interfaces to allow developeF8-to — 
mall-enable applications 


to the '‘Print’’ command. 

Users will be able to create a 
spreadsheet in Excel, for 
instance, and mail it to any 
other user running Excel on 
the network, adding com- 
ments, graphs, even sound. 
Gateways will allow messages 
to be sent from PC to Mac to 
Unix workstation, even a fax 
machine. 

Mr Gavin Lennox, Lotus' 
product marketing manager 
for cc:Mail, describes a demon- 


flow can be automated so that, 
for example, an electronically- 
created expenses form can bp 
filtered by the system and 
automatically routed to a. man- 
ager for approval ,i£.tbc .total 
exceeds a certain amouat.I^H* 
Mr Allan Pa terson, ^director 
of planning and control at Bass 
Breweries, is In the process of 
introducing Microsoft Mail 
throughout the organisation. 
Over 6,000 users worldwide will 
be added to the system over 


the next two years, and there 
will also be gateways to the 
e-mail systems of the compa- 
ny’s principal customers and 
suppliers. 

“It's improving productivity 
already," he said. “And in the 
last couple of weeks we've put 
it on the most senior desks, 
and we've found once they’re 
tried it people are asking 'can 
you put it into my home?*, or 
'can you add such and such a 
person?’ A me-too attitude 
soon builds up." 

The snag in this vision of 
collaborative working is in the 
lack of a standard covering 
how the mail-enabled applica- 
tions communicate with the 
messaging back-end. and how 
that back-end controls the 
. addressing and ro utine of c alls. 

Many mini and mainframe 
e- mail systems, in' particular, 
make no distinction between 
the application and the' "back- 
end.' 

In fact, few of the several 
hundred e-mail “standards" 
currently in existence even 
agree on the definition of a 
message, let alone a common 
way of addressing and routing 
calls. 

Standards body CCITT has 
published a messaging stan- 
dard. X.400, but suppliers have 
found this so limiting that they 
have tended to implement their 







Marie Hawaii: LAN-based 
e-mail has everything 
mainframe systems had 

own versions of it, leading to a 
distinct lack of compatibility. 
Novell’s Message Handling Ser- 
vice (MHS) has become some- 
thing of a de facto standard for 
communication between differ- 
ent LANs, and is supported by 
most e-mail suppliers, but up 
to now there has been no stan- 
dard way of mail-enabling 
applications. 

Until now. each e-mail trans- 
port system has had a different 
API and software developers 
have had to produce different 
versions accordingly. 

Two groups of suppliers have 
taken it on themselves to put 
an end to this confusion by 
producing a standard for writ- 
ing applications programming 
interfaces (APIs) to allow 
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As a stand-alone computer, few PCs can beat the 
new Apricot LS’Probn performance, specification or 
even price. 

But when it comes to network operation, nothing 
can touch it 

Because the IiJ Pro is network-ready, with all the 
features that improve group performance integrated 
inside a slimline casing measuring just over two 
inches deep. 

It employs a new network processor from Intel 
thataccesses information over the network 66% faster 
than ordinary PCs using standard add-in cards. 

It comes with Apricot’s LOC technology security 
system which erects an impregnable barrier to both 
viruses and unauthorised access. 

It has Business Audio that enables you to take full 
advantage of the sound capabilities of Windows 3.1. 

In a nutshell, the 15 Pro integrates all the features 
that other manufacturers only offer as add-in option^ 

For example, to buy a Dell configured*; am’ ” 
equivalent specification using add-in cards, would "T 
cost at least 25% more. , V’’ 



NETWORK READY 
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3 ETHERNET 
CONNECTORS 



And by the end of the year, a new piece of software 
from Microsoft- Windows for Workgroup^- wifi allow 
as few as two LS Pro computers to be reworked' 
together by the simple addition of a cable. \ - 
So don’t buy a PC that’s specified for yesterday. 
Call us and buy one that’s specified fortodav.-. . 
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INTEGRAL BUSINESS AUDIO 
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* Available by «id 1992 
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developers to mail-enable 
applications. 

Microsoft is pushing the 
Messaging Application Pro- 
gramming Interface (MAPI), 
and has support from Digital 
Equipment Corp (DEC), flas- 
uyan Systems, Hewlett-Pack- 
ard and others. 

Meanwhile Lotus. Apple. 
Borland and IBM have teamed 
up to produce the Vendor Inde- 
pendent Messaging (VIM) stan- 
dard. Novell is a member of 
both camps, and has promised 
that it will adapt MHS to sup- 
port both. 

Users have pressed each 
group to include support for 
the other’s standard, but so far 
with little success. 

The best bet for compatibil- 
ity is the fact that both MAPI 
and VIM have b con submitted 
to the X.400 API Association, 
which is expected to produce a 
compromise Common Applica- 
tion Call Set in the near future. 

Once this happens, mail-en- 
abling can really take off in 
earnest, although this won't 
happen overnight. Both Micro- 
soft and the VIM consortium 
will take some time to bring 
their APIs into line, and the 
chances are that, just as with 
the original X.400 standard, 
developers will add their own 
elements. 

And until a true mail-en- 
abling standard emerges, users 
will be restricted to packages 
from either Microsoft or the 
main VIM members. 

As Lotus’ Mr Lennox says, 
“both groups are in around the 
same position - and that’s 
close to the starting block". 
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LOCAL AREA NETWORKS 


ATM changes 
the rules 


PC LAN card 

Worldwide market by technology 
1992 : 8,477,400 nodes 


1993 : 9,837,400 nodes 


1997 : 13,750.000 nodes 


Ethernet 
46% 


Arcnet 10% 


ESwmet 
50% 


Arcnet 1% 


The growth of computer 
networks in the past decade 
has pushed communications 
technology to its limit. 

As companies connect 
increasing numbers of personal 
computers and workstations to 
their enterprise-wide networks, 
the limitations of the first 
wave of local area network 
(LAN; technology 1 have become 
evident. 

In addition, companies now 
see LANs as more than just a 
way to connect conventional 
computers together. They see 
the potential of multimedia 
networks and the applications 
opportunities they offer. 

Consequently, they want to 
use the same network to carry 
voice traffic and. looking to the 
future, they want to be able to 
use it for video and images too. 

The combination of these dif- 
ferent forms of traffic and the 
increased volume of digital 
data they generate means that 
existing networking technol- 
ogy is inadequate. 

Fortunately a new technol- 
ogy, which can meet the 
demands of future networks, 
has emerged from the interna- 
tional telecommunications sec- 
tor Asynchronous Transfer 
Mode (ATM) promises to over- 
come the limitations of current 
networking technology and, 
more importantly, to bring a 
common form to networking 
traffic regardless of its content. 

Larger companies are 
starting to plan for ATM tech- 
nology and it has backing from 
a broad range of computer and 
communications suppliers: 

“ATM technology offers a 
different way to build net- 
works and will change the 
whole networking industry," 
says Ms Bobbi Murphy, 
vice-president of marketing for 
Hughes LAN Systems, the 
communications subsidiary of 
Hughes Aircraft 


Hughes LAN is one of the 
first communications suppliers 
to come to market with ATM 
products. Ms Murphy says 
existing LAN technology is 
limited in "bandwidth", a mea- 
sure of tbe amount of data 
which can be carried on a com- 
munications line. “If you put 
more users on the network you 
run into performance problems 
because of the small band 
width. And it is made worse by 
the way that LAN technology 
works," she says. 

Most LANs us either Ether- 
net technology or "token-ring" 
technology. In botb cases, data 
is sent around the network in 
variable length “packets" - a 
method which incurs process- 
ing overheads. 

Furthermore, a number of 
different network formats or 
protocols has grown up over 
the past decade and, when a 
company wants to connect two 
different types of LAN 
together, data must be trans- 
lated from one format to the 
other. When LANs are con- 
nected to external wide area 
networks (WAN), further 
translation or “protocol con- 
version" is usually needed. 

ATM technology aims to 
solve many of these problems. 
Like current LAN technology, 
it also uses “ packets ” to carry 
data. But it avoids many of the 
problems by using a fixed-size 
packet. Each ATM packet - 
known as a “cell" - contains 
only 53 bytes of data, including 
five which are used for 
addressing and routing the 
data through the network. 

This has a number of advan- 
tages - the most important 
being that the cells can be han- 
dled by hardware, thus speed- 
ing up tbe network. The speed 
of transmission is crucial when 
carrying the voice and video 
signals over the network. Cur- 
rent LAN technology operates 
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David Drury: a hierarchy of 
speeds Is possible 


at a maximum transmission 
rate of 10 megabits a second 
and ban the potential to h andle 
much higher rates. 

Mr David Drury, European 
general manager for US sup- 
plier Fore Systems, sees the 
scalability of ATM technology 
as one of its main virtues: 
“There is a hierarchy of speeds 
possible with ATM from 155 
megabits up to 2.4 gigabits. 

"If you run out of bandwidth 
between points in the network 
- you don’t have to throw it 
all out - you can upgrade 
those parts of the network 
where higher speeds are 


needed,” "he says. 

•it is the first time you wfll 
have all communications in a 
single media format. It is not 
just 1 a 'go-Caster* technology - 
it enables new applications." 

Fore : Systems began deliver- 
ing ATM compatible network- 
ing products In May and sees it 
as' an. important growth area. 
Like Hughes LAN, Fore 
Systems sees the main demand 
for products which can help 
the transition from current 
LAN technology to ATM. 

“We can provide products 
which can link to current tech- 
nology like Novell’s Netware." 
says Mr Drury. 

A big advantage of ATM Is 
that the large telecommunica- 
tions suppliers - including 
AT&T and MCI in the USA and 
British Telecom in the UK - 
are committed to move to the 
technology for their long-haul 
networks. Once in place, all 
types of data can be moved 
from source to destination 
without the need for conver- 
sion. 

“It will probably be 1995 
before the wider ATM infra- 
structure starts to slot Into 
space. But there are opportuni- 
ties now for companies to use 
it for high-speed LANs," says 
Mr Drury. 


The UK could be in the fore- 
front of the move to ATM tech- 
nology. Plans have been 
approved by the UK govern- 
ment to upgrade the Janet net- 
work. which links UK universi- 
ties and research institutes, to 
ATM technology. The new net- 
work will be known as Super- 
Janet and will use ATM tech- 
nology to link 200 sites across 
the UK. 

“We aim to offer much 
higher performance and pro- 
vide a multi-service network to 
handle voice, data and multi- 
media," says Dr Robert Cooper, 
director of networking for the 
UK universities and national 
research institutes. 

“We are moving more 
towards image-based communi- 
cations and this will open up 
all kinds of new applications." 

Dr Cooper says education 
and medical applications in 
particular will benefit from the 
faster speeds and greater band- 
width offered by ATM. A pilot 
application to link six UK sites 
with ATM is scheduled to start 
in March 1993. 

It seems likely that this will 
be the first of many moves 
towards ATM technology for 
future networking needs. 


Network mangement potential remains untapped $ 


Waiting to plug in 


Philip Manchester 


NETWORK management is one 
of the big challenges confront- 
ing the information technology 
industry today. The promised 
land of open systems, which 
depends heavily on more effec- 
tive network management, 
looks to be still a long way oft 
The aim is to be able to man- 
age distributed information 
systems as well as the present 
generation of centralised main- 
frame or minicomputer 
systems. But experts say this 
will not happen much before 
the turn of the century. 

Mr Steve Wendler. vice-presi- 
dent of US market research 
firm Gartner Group, predicts 
cautiously: "In the latter half 
of the decade we shall start to 
see these problems mare com- 
prehensively addressed." 

Meanwhile systems manag- 
ers remain unable to harness 
the full power of distributed 
processing for transmission of 
large volumes of data across 
multi-vendor networks to sup- 
port their critical applications 
Network management is a 
relatively new subject. 

Estimates of the proportion 
of IT budgets consumed by net- 
work management range vary 
from 2 per cent to 20 per cent, 
but it is generally agreed that 
as recession puts budgets 
under pressure, investment in 
network management products 
has been cut back. 

Mr Tony Miller, a consultant 
systems engineer at Hitachi 
Data Systems says: “There is a 
genera! reluctance to invest in 
j network management, because 
people don't realise that the 
network is the system." 

The upgrading of corporate 
networks has been stalled - 
and in some cases reversed - 
by the recession. Meanwhile 
mergers and takeovers among 
systems suppliers have created 
a lot of work in rationalising 
their product lines. 

Mr Bob Broad bent, general 
manager of consulting and 
technical services for ICL says 
there are no off-the-shelf solu- 
tions yet. so that casks such as 


configuration management and 
software version control, often 
require outside systems inte- 
grators to handle. 

Tbe network management 
issue is bigger than most 
which the industry has tackled 
up to now because it requires 
the collaboration of many large 
companies in computing and 
telecommunications. 

Many in the industry say the 
situation is made worse by the 
plethora, of consortia and stan- 
dards bodies which appear to 
be more in conflict than in col- 
laboration. 

The supreme authority is the 
International Standards Organ- 
isation, which is developing its 
open systems interconnection 
(OSD framework. But there are 
no hill specifications for net- 
work management within OS1 
nor are there likely to be for 
perhaps 10 years. 

The principal network man- 
agement software products, 
such as IBM's Netview and 
equivalent packages from Hew- 
lett-Packard and Sun Microsys- 
tems 3te moving gradually 
towards OSL 

No supplier now questions 
that OS) is tbe ultimate goal, 
but users are left wondering 
how to cope until OSi matures. 
The problem is how to avoid a 
strategy which results in their 
technology being obsolete in 
three years’ time. 

For instance, many users 
face s choice between the OSI 
standard CMXP (Common Man- 
agement Information protocol) 
and the SNMP (Simple Net- 
work Management protocol), 
supported by the Internet 
organisation. 

Many think CAUP will be the 
long-term winner, since it is 
seen as the cornerstone proto- 
col of OSL but wander if in the 
short term they would be bet- 
ter to back the cheaper and 
easier, if less secure, SNMP. 

SNMP has been widely 
adopted by users who want to 
integrate their local area net- 
works. while CMZP has so far 
only been taken on by a few 


large users seeking to unify 
their management information 
from a range of diverse net- 
works. . , 

These leading users, mainly 
multinational corporations, 
will start to adopt OSI stun- 
dards more widely in two or 
three years time. But they will 
probably not be able to create 
a full OSI network until well 
into the next century. 

There are some hopeful 
signs. One is that the Network 
Management Forum (NMF) 
dropped the “OSI" from its 
title, signalling its willingness 
to adopt a more pragmatic 
stance. This has strengthened 
its position as driver of the 
campaign to set networking 
standards. It continues to sup- 
port OSI as a long-term goal, 
but recognises that users have 
immediate problems which 
may compel them to adopt 
interim solutions based on less 
than ideal products. 

O midpoint, an initiative run 
by the NMF, has brought out a 
set of standards for interopera- 
bility which appears to be gain- 
ing acceptance. 

Some users are looking to 
solve tbe problem by outsourc- 
ing their networks as well as 
the rest of their IT. The poten- 
tial cost-savings from this pol- 
icy are less impressive than 
those gained by devolving 
responsibility for hardware or 
software, but any savings are 
seen as worthwhile in the cur- 
rent economic climate. 

More importantly, outsourc- 
ing can secure access to scarce 
skills. Mr Chris Massey, IT 
manager for the Ticketing 
Group, part of Wembley, the 
London event organiser, says 
this was the motive in letting 
Systems Reliability take 
charge of his network of Com- 
paqs and Apples. 

High level skills such as 
tbose required for network 
management remain in great 
demand even amid a rising tide 
of unemployment. 


George Black 


THE rapid growth in the use of 
electronic data interchange 
(EDI) by companies and other 
organisations to exchange 
information, particularly rou- 
tine documents such as orders 
and invoices, is beginning to 
transform the traditional 
paper-based business transac- 
tion. 

EDI is a value-added network 
service which enables two 
organisations, such as cus- 
tomer and supplier, to 
exchange business documenta- 
tion in a standard electronic 
form using their own comput- 
ers linked through a service 
provider. It is one of the most 
dynamic applications made 
possible by computer network- 
ing and is expected to grow 
steadily in importance and 
eventually replace paper-based 
transactions in many business 
sectors. 

Typically, a standard busi- 
ness transaction such as an 
order is generated on a com- 
puter, printed out sent to a 
supplier and then re-keyed into 


Paul Taylor looks at the ways electronic data interchange is being put to work 


Towards a world without paper 


another computer. EDI pro- 
vides an electronic “short-cut" 
which is faster and often 
cheaper than paper-based 
transactions and reduces the 
need for re-keying data and 
therefore the risk of error. 

Orders or invoices sent by 
EDI can be placed and con- 
firmed in seconds and one US 
study suggested that electronic 
trading can reduce the cost of 
processing a form by 90 per 
cent. By reducing the time 
taken to process a transaction 
manufacturing companies and 
retailers can reduce their level 
of stocks and adopt manage- 
ment techniques such as just- 
in-time inventory control. 

Trading information elec- 
tronically can also help suppli- 
ers and their customers align 


their operations more closely 
to sales patterns and other 
variables, and lead to a closer 
“partnership” between supplier 
and customer. 

In addition using EDI auto- 
matically sets up an “audit 


The benefits have 
brought big growth In 
the use of EDI in the US 
and in the UK 


trail” which enables an organi- 
sation to check and validate 
electronic documentation or 
bill a transaction between sep- 
arate parts of the same organi- 
sation. 

These benefits have brought 
big growth in the use of EDI in 


PROFIT 


the US, where it originated and 
in the UK, which is generally 
accepted to be the EDI leader 
in Europe. However, Ovum, a 
consultancy specialising in 
telecommunications market, 
suggested in a recent forecast 
that the rest of Europe is 
catching up fast. Two years 
ago, Britain accounted for 60 
per cent of European EDI- us- 
ers. Now. the proportion is 
down to 40 per cent 
Between 6,000 and 7,000 com- 
panies and organisations in 
Britain are using electronic 
trading and the number is 
growing by more than 20 per 
cent a year. But there is still 
room for growth. Some recent 
estimates have suggested that 
only 3 per cent of business 
transactions in the UK are cur- 
rently handled by EDI 
International Network Ser- 
vices (INS) the biggest of the 
UK-based EDI services provid- 
ers with an estimated 55 per 
cent market share, handles 
over 6m documents a month 
on its Tradanet service and 
says 100 new companies are 
Joining it’s “EDI community" 
every month. Its customers 
include 78 of the top 100 UK 
companies, nine of the top 10 
retailers, the 10 largest phar- 
maceutical companies, 17 of 

* 


the top 20 non-life insurers, 10 
regional health authorities and 
four clearing banks. 

Other EDI network service 
suppliers in the UK include 
AT&T IsteL which has a strong 
base in manufacturing indus- 
try, British Telecom, IBM, and 
SD-Scicon. Companies use 
these service suppliers because 
they provide a central "post 
office" function, directing mes- 
sage traffic to the appropriate 
recipient and providing any 
“data translation” needed 
between different computers or 
message standards. 

UK sectors which have pio- 
neered the use of EDI include 
the motor and electronics 
industries and the retail trade, 
particularly the supermarket 
chains. The large scale usage 
by supermarkets in particular 
highlights the particular 
attractions of EDI to busi- 
nesses with high volumes of 
low-value transactions and 
those involving last-moving or 
perishable goods. 

Although EDI is still a rela- 
tively new use of networking 
technology some clear trends 
are emerging. According to Mr 
Colin Billinge, marketing direc- 
tor for INS, these include: 

• Internationalisation. There 
is an increasing use of E difact 


(EDI for Administration, Com- 
merce and Transport), the 
emerging group of interna- 
tional message standards. Mr 
Billinge estimates that some- 
where between 15 and 20 per 
cent of INS’s customers now 
have international links. 
Retailers led by Tesco and 
Boots, which have developed 
extensive domestic supplier 
networks using EDL are now 
doing the same with overseas 
suppliers. 

Tesco started its interna- 
tional programme in January 
with MD Foods, its Danish 
dairy products supplier. Since 
then it has extended its use of 
INS-Tradanet overseas to 
include selected Belgian. Ger- 
man and French suppliers. By 
the end of this year it expects 
to have established EDI links 
with 50 or more overseas sup- 
pliers. 

“Our aim is to extend signifi- 
cantly our electronic trading 
links with European business 
partners, initially for the trans- 
mission of EANCOM purchase 
orders, followed by invoices 
and other documents such as 
forecasts of expected demand," 
says Mr Geoff Warburton, Tes- 
co’s controller. 

In Europe, where only about 
2 per cent of EDI traffic Is 


trans-national, this process is 
likely to be accelerated by the 
introduction of the EC single 
market at the end of this year. 

Mr Patrick Smith, Boots’ EDI 
manager, says: “The single 
market is providing us with 
tbe springboard from which to 
extend our electronic trading 
links to our numerous interna- 
tional suppliers. The benefits 
of international EDI are likely 
to be even greater than we 
have seen nationally to date, 
shrinking both time and dis- 
tance, enabling us to ignore 
geographic boundaries.” 

• Increasing Sophistication. 
Originally EDI tended to be 
used only for basic transac- 
tions like ordering and invoic- 
ing. However as familiarity 


EDI is also being 
integrated into existing 
internal electronic mail 
systems - 


w„ 


Tbe AU-In-One Event 


■ Seminars 


hatever the moti- 
vation, now more than 
ever your company needs 
to see an immediate 
and significant return 
on expenditure. 

That's why UnlForum's 
Open Systems 1992 
demonstrates how to 
achieve the cost-effective 
results your company needs 
to succeed. 

It is a premier buslness- 
co-buslness event at one 
of London's premier 
venues. Olympia on 4-6 
November 1992. 
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i seminar theatres at-, 
the, 'heart of the event arc. 
dedicated to .business and 
rn management Issues, - 
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Focused on Delivering 
Cost-Effective Results 


^eluding joint vendor/ 
lent case 'studies. No 
1 r equ ir ed. 


Tbe only Open Systems 
forum in 1992 shared by; 


IBM 

Digital 

Microsoft 

Hewlett 

Packard 

ICL 


and other tending 



'Visions of tbe 
Future" 
Presentations 


Four dedicated theatres 
with presentations on 
hardware, operating s y stems, 
database 'software, and 
communications St con- 
ncctiviry - from leading.’ 
players in tbe market...-:* • - 


Now! Open Up Your Busine 




If thinking about connecting all your 
computers together gives you a 
headache, you can always reach for 
an aspirin. But if you also need to 
install voice and electrical 
connections, something stronger 
might be required. SWEB Contracting 
has the perfect cure. We provide an 
integrated data, voice and electrical 
cabling service, at competitive prices, 
throughout the UK. We do jobs of any 
size, from the installation of a small 
computer network to the provision of 
ail the cabling needs in a large 
business park. We design, install and 
test anything connected by wires or 
fibres, with minimum fuss and 
maximum quality. We have a long list 
of satisfied customers — ct> 


and a BS5750 
accreditation to vouch 
for our curative powers. 



So next time you think about 
networking, save yourself a headache. 
Pick up the phone and speak to the 
cabling experts. Contact our Data 
Cabling Manager on (0392) 444738. 


One-Stop Data, Voice and 
Electrical Cabling 


(But he prevents a 
lot of headaches) 



Data Cabling 


with electronic trading has 
grown, so has the range of 
information transmitted over 
EDI links. 

Some EDI users are now 
using the system to exchange 
information, such as demand 
forecasts, with their suppliers. 

For instance Tesco, which 
has built a network of more 
than 1,000 firms communicat- 
ing electronically, has begun to 
issue 13-week rolling forecasts 
of demand to some of its sup- 
pliers. By cutting the time 
between placing an order and 
delivery retailers and their 
suppliers can operate more effi- 
ciently, cut their administra- 
tive costs and keep stock levels 

to a minim um 

Some EDI pioneers have 
even begun to introduce self- 
billing and automatic re-stock- 
ing of customers. Using EDI 
trusted suppliers can be 
authorised to deliver goods as 
their customers’ stocks run 
low, without needing order 
messages. Meanwhile custom- 
ers can Invoice themselves and 
arrange payment through the 
banks, which are also starting 
to join in the EDI networks, 
thus eliminating the whole 
paper transaction cycle. 

• Integration. EDI is being 
integrated into the fundamen- 
tal business process. One effect 
of this is that there is a grow- 
ing use of EDI to exchange 
"unstructured data” for exam- 
ple design work or cad-cam 
drawings. 

EDI is also being integrated 
into existing internal elec- 


tronic mail systems. Using EDI 
in this way enables a customer 
to link two incompatible Email 
systems, for example in differ- 
ent departments or divisions. 

Software such as INS- £di- 
switch is being used by compa- 
nies to provide both an inter- 
nal data switch and a gateway 
to the outside third party ser- 
vices providing what Mr Bill- 
inge describes as “the first 
complete 'one-stop shop’ for 
electronic trading." 

EDI is - also gradually reach- 
ing a wider audience. Not only 
are new sectors, such as the 
book industry in the UK, 
beginning to adopt electronic 
trading, but customers are 
devising new innovative uses 
for EDL 

Euro Do liar, tbe UK's second 
largest daily car rental com- 
pany, is using it to combat car 
crime. When EuroDoilar pur- 
chases a new vehicle its derails 
are sent electronically to HP l, 
a vehicle information special- 
ist, to be stored in its Security 
Register. Over 16,000 motor 
dealers check the history of a 
used vehicle they are offered 
against the register. 

If the vehicle appears on tbe 
register. HP! warns the 
enquirer and the owner, so if 
EuroDoilar receives an “alert” 
from HPL it knows one of its 
fleet is being illegally offered 
for sale and can take immedi- 
ate action. 

Government departments 
and other public sector organic 
sat ions such as the national 
Health Service are also increas- 
ing their use of EDI. Within 
the UK government, the Edu- 
cation Department is probably 
most advanced in its use of 
EDI and electronic messaging 
and all 117 education authori- 
ties have now been linked into 
its dedicated EDI network. 
Other departments, including 
the Horae Office and the Cen- 
tral Statistical Office, are also 
exa mining the potential use of 
what has become known as 
administrative EDI - to differ- 
entiate It from the usual com- 
mercial uses of EDI. 

The growing use of EDI by 
both the private and public 
sector means that it is becom- 
ing increasingly important for 
even small suppliers to have 
access to an EDr network. 
Already many big UK compa- 
nies have begun signalling to 
their suppliers that they must 
adopt EDI in the next few 
years if they want to continue 
trading together. EDI capabil- 
ity is rapidly becoming part of 
the cost of doing business. 


For more Information On 
our range of workstaUon 
interfaces and customer 
premise ATM switches 
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THE operate of two personal 
compilers will exchange data 
<- between . Pisa. and London 
today. Hie information will be 
•Hashed. across Europe using 
Integrated Sendees Digital Net- 
work (ISDN) - telecoms - stan- 
dards.-- - - - - ■- *- : • 

There’s nothing- unusual 
about that! What merits a pub- 
lic demonstration , at Wem- 
bley's interactive Multi-Media 
Event is'tbai video cameras 
-fixed to each - monitor, will 
transmft a live video Image of 
eithertser. • - 

' The picture forms one frame 
of a split screen using window- 
ing software. Other windows 
will contain still Images that 
can be modified, by one party 
as the other looks on. A tele- 
phone handset completes the 
communications package. 

The Personal Communica- 
tion -Computer (PCC) is the 
result of collaboration between 
British Telecom and Olivetti 
multi-media research labs in 
Pisa. ’ 

It marks the transition, of the 
videophone from science-fic- 
tion gimmick to working tool, 
and owes its existence to foe 
maturing oT international com- 
munications standards. 

' Mr Chris Hart is a .BT man- 
ager for architecture, technol- 
ogy and standards. He has 
watched -video communications 
struggle after a false start. 
“The original BT video experi- 
ments were in foe *70s. but 
what came out of them was 
teletext BT had a belief in 
video telephony then and it 
bombed.'’ Transmitting a mov- 
ing image digitally was the 
problem. 

That was before ISDN 
arrived to support the speed of 
transmission and provide an 
internationally agreed stan- 
dard to carry the data. ISDN 
has been fuelled by the Open 
Systems Interconnection (OSI) 
initiative towards open stan- 
dards in computer Mvnmimirg. 
dons. 

Without a widespread data 
standard the PCC would be an 
expensive laboratory toy. A 
communications computer that 
would only talk to machines 
from the one supplier would 
not appeal to any sensible 
user. 

With commonly defined stan- 
dards, BT can. launch PCC 
products with any other com-' 
puier maker it choses. An allL 
ance with IBM is already in the 
works. 

The PCC only began to make 
sense with market acceptance 
of multi-media, the technology 
that ties video, audio text and 






Olivetti's PCC: a muftl-medla PC Integrating the functions of a video telephone over ISDN lines 


graphics together in one PC 
package. Olivetti used off the 
shelf products (the video cam- 
era Is from Panasonic or Sony) 
and married them to the PCC. 
The product owes its existence 
to these underpinning technol- 
ogies. 

Not every business applica- 
tion cries out for live video 
links. Foreign exchange deal- 
ers do not require their trading 
partner to witness foe chaos of 
a dealing room. And because 
ISDN signals still travel over 
copper wires, the video rate is 
slowed down to 10 frames a 

Communicating 
with a five member of 
staff Is the next step in 
file use of multi-media 
In retailing 

second, around a third of TV 
transfer rates. The result is a 
slightly jerky picture. 

But EC-funded work carried 
out as part of the Research 
into Advanced Communica- 
tions in Europe (Race) project 
suggests Hve video links are 
more than an elaborate gim- 
mick. 

Prototype PCCs became pop- 
ular with staff at Allied Irish 
Bank. The ability to communi- 
cate with a live member of 
staff is the next step in the use 
of multi-media In retailing. 

Interactive systems using 
video disks are currently used 
to sell financial services. But 
they are. limited to answering 
whatever queries the help- 
screen has been pre-pro- 
grammed for. 

Sooner or later human inter- 
vention is required. Oue expert 
at one location can service sev- 
eral retail outlets via a net- 


work of PCCs. 

With enhanced versions on 
foe way, Olivetti Is proposing 
to rent out a pair of PCCs for 
£2.000 a month, with imminent 
upgrades thrown in. Used 
imaginatively the ability to 
redesign plans and documents 
on-screen over great distances 
could offer significant cost ben- 
efits. 

And the advance of open 
computer communications has 
already been seized on as a 
force multiplier by the retail 
banking industry. 

Olivetti will deliver 1,000 net- 
work controllers to National 
Westminster Bank this year. 
The bank is spending CT m in 
foe current year to get a com- 
prehensive dedicated computer 
communications systems up 
and running. 

These controllers are power- 
ful workstations known as file 
servers that will run NatWest 
retail banking applications in 
each branch and summon per- 
sonal account data via the 
bank’s network. The 3C25 OSI 
protocol is the key to Nat- 
West’s plans. Building a net- 
work around foe open systems 
model permits chopping and 
chang in g suppliers at wifi, pro- 
vided they meet OSI criteria. 

Olivetti is prime contractor 
on the project. It integrates 
software from foe bank and 
third parties and ensures that 
foe resulting system will run 
happily across a wide area net- 
work. This contract comes as 
recognition of its status in the 
open systems world. But that 
achievement also contains a 
threat 

NatWest is buying in Olivetti 
expertise in creating a broad- 
ranging network that will be 
open to other sources of tech- 
nology. Doing the job properly 


and within cost is the only 
guarantee Olivetti has of being 
asked back to participate next 
year. 

Olivetti was an early and 
enthusiastic participant in the 
business of open communica- 
tions. Historically it had never 
invested in its own proprietary 
protocol. The pay-off comes 
with contracts such as the Nat- 
West deal. 

But dedication to OSI has its 
drawbacks. Older, non-open 
standards still enjoy a massive 
user base, especially in the US. 

“We were first in when the 
OSI ball started rolling, but the 
market hasn't embraced OSI to 
the extent planned and Olivetti 
has invested a huge resource 
in it.” 

Mr Chris Wilson Is group 
communications manager at 
Olivetti in the UK. He is well 
aware that a religious adher- 
ence to OSI can earn little rec- 
ognition. “Most OSI work we 
sell is embedded under other 
products," he says. A majority 
of UK building societies now 
rely on OSI networking prod- 
ucts from Olivetti But the 
company's crucial code-writing 
s kills have a low visibility. 

As customers exert greater 
pressure on costs, Olivetti will 
have to fight to justify prices 
that reflect a great investment 
in baseline communications 
technology, if the PCC is popu- 
lar BT will have Olivetti's 
rivals queueing up to adapt 
their business computers to 
the world of video links. Get- 
ting in first has obvious advan- 
tages, but staying ahead of the 
pack could be tougher than 
acquiring an open communica- 
tions capability in the first 
place. 

Michael Dempsey 


Manna to the management 




EXECUTIVE information 
systems have been around 
since the mid-1980s but it has 
taken developments In other 
areas since then to get them 
widely accepted. 

Recent studies suggest that 
over 40 per cent of the top 1,000 
companies in foe UK now have 
these systems and that 7,700 
managers in those companies 
use them. The number of users 
' is expected to grow by 30 per 
cent this" year. 

In theory and, increa sin gly, 
in practice, executive informa- 
tion systems are the answer to 
senior management's prayers. 
They unlock the masses of 
data - stored in different 
systems across an orga n isation 
and present it as colourful, 
-graphical summaries. Users 
can seek further detail by 
touching areas on . the screen 
or using a simple keypad or 
conventional keyboard, but foe 
emphasis throughout is on 
-ease of use. 

The raw data behind the 
charts and graphs comes from 
the traditional corporate or 
departmental systems handling 
order processing, stock control 
and so on. Other possible 
sources include external data- 
bases or news services, word 
processors and electronic mail 
systems. 

The executive information 
system’s role is to extract the 
relevant data from many 
sources and present it as infor- 
mation in the formats 
demanded by the users, often 
on a personal computer con- 
nected to a central system. The 
PC can usually be connected to 
gather the -latest data and then 
used on its own for exam in i n g 
the information. 

The format and content of 
each chart have traditionally 
been fixed when the system is 
set up. The idea was that the 
system would reflect foe peri- 
odic management briefing 
book. 

. There are . simple links 
between charts an executive , 
could move from a consoli- 
dated skies graph to a chart 
about a troubled subsidiary 
and then to a region and down 
to an individual shop, product 
or salesman - each time at the 
touch of a key dr a spot on the 
screen. 

Instant access to summary 



David Harvey: think through 
exactly what you want 

information, foe potential for 
hi ghlighting exceptions or vari- 
ances with budget and foe ease 
with which executives can find 
foe reasons for a variance, in 
terms of an individual sales- 
man’s performance, have 
thrown up major implications 
for entire organisations. 

Users have pointed out that 
with paper reports, if a prob- 
lem is highlighted at a 
monthly directors’ meeting, 
someone is asked to gather 
information for the next meet- 
ing. An executive information 
system provides the detail 
immediately. 

This in turn means people 
further down in foe organisa- 
tion, dose to the problem, have 
to confront realities and react 
quickly: they can uo longer 
fudge an answer for senior 
executives, because those exec- 
utives have the hard data. 

The direct access to informa- 
tion and closer ties between 
with junior managers also 
mean the top executives no 
longer need all the support 
people who in the past would 
have been responsible for gath- 
ering date and turning it into 
information reports. In some 
cases companies have cut three 
or four layers of management 
after setting up an executive 
information system. 

Even so, views on the suc- 
cess of foe systems have been 
mixed, at least until recently. 
At the start of the 1990s studies 
by Business Intelligence, a 
research company which 
largely specialises in executive 
information systems, found 
that although 75 per cent of 
managers had seen improve- 


ments In financial control. 
Information quality and prob- 
lem solving, similar numbers 
reported no advantages from 
replacing existing paper 
systems. 

Mr David Harvey, a director 
of Business inte ll i gence, says 
the disappointments were 
largely due to a failure to apply 
technology properly. 

“Simply replacing the brief- 
ing book is like using a race- 
horse to pull a cart,” be says. 
“Too many of these companies 
foiled to think through exactly 
what the; wanted. You have to 
think about bow the system 
can change the way the organi- 
sation is run." However, two 
separate recent developments 
are starting to change attitudes 
towards executive information 
systems and to expand their 
use. 

First, in foe past year suppli- 
ers have responded to develop- 
ments in so-called client-server 
computing, open systems and 
graphical user interfaces and 
have built more flexibility into 
their systems. 

Established and traditionally 
mainfr ame computer systems 
are now being offered for PC 
networks. Where systems used 
to draw data from corporate 
filea into their own databases 
specifically for their own use, 
they now provide direct links 
into popular database systems 
such as Oracle and Ingres. In 
addition, system development 
aids are being provided so that 
a user company’s computing 
specialists can set up screens 
and foe links between them. 

“Originally executive infor- 
mation system suppliers pro- 
vided a dosed package of user 
interface software, processing 
software and data, but now 
we’re separating the compo- 
nents and going for open 
systems architectures," says a 
spokesman for Pilot Executive 
Software, which vies with 
Comshare for the title of mar- 
ket leader. 

Prices have also moved more 
into line with what PC users 
expect: traditional mainframe 
systems have cost tens of thou- 
sands of pounds to set up; 
Comshare’s new offering starts 
at £13,700 for 10 networked 
PCs. 

The second development 
affecting executive information 


systems Is in business think- 
ing. 

“Traditionally finance has 
been foe only measure of cor- 
porate finance and executive 
information systems have 
tended to provide financial 
reports," says Mr David Har- 
vey at Business Intelligence. 
“But now there is pressure to 
redefine business performance 
measurement and bring in 
other factors.” 

Such developments have 
helped increase both the use of 
executive information systems 
and users’ satisfaction with 
them. 

At Norwich Union, for exam- 
ple, a Comshare system is used 
dally to look at relevant news 
from the financial press and 
analyse it under headings such 
as insurance companies and 
disasters. Yorkshire Water 
monitors trends in water qual- 
ity, as well as capital invest- 
ment and human resources. 

The expanding application of 
executive information systems 
seems to have brought greater 
user satisfaction. New research 
by Business Intelligence* 
shows that 33 per cent of users 
mention tangible benefits, 58 
per cent Intangible benefits 
and 10 per cent both. Only 4 
per cent report no benefits. 

In addition two-thirds say 
their systems have “substan- 
tially" improved their decision 
making, largely through the 
ability, to get to the bottom of 
exceptions. 

The expanding application 
and the increased satisfaction 
are leading to wider use. In the 
Business Intelligence survey 40 
per cent of respondents said 
they would have over 50 users 
within two years and a further 
20 per cent expected similar 
growth is the next three years. 
In 7 per cent of organisations 
there would be 1000 users by 
1997. 

Such growth perhaps 
explains why suppliers, while 
keeping EIS as their product 
name, are increasingly chang- 
ing foe meaning to enterprise 
information systems. 

* Understanding Executive 
Information Requirements. 
Business Intelligence, Forum 
House, 1 Graham Road, London 
SW19 3SW; Tek 082 544 2830 

John Kavanagh 


DIGITAL Equipment is betting 
its future on open systems. The 
world’s second-biggest com- 
puter company - and the first 
to build its success on the pop- 
ularity of minicomputers - 
has declared that open systems 
are vital to its survival 

This is radical stuff, particu- 
larly for a company that built 
its fortunes on “proprietary" 
computer designs. However, 
according to Digital Equip- 
ment’s new president and chief 
executive officer Mr Robert 
Palmer, the company will not 
make it to foe end of foe cen- 
tury without these changes. 

“Digital is facing a much 
more competitive environment 
than it has ever faced before,” 
he said in his first major 
speech since taking the top job 
at Digital. “Driven by open 
systems and by breakthroughs 
in silicon technology, a mas- 
sive change bas been sweeping 
through our industry. The his- 
torically high margins on hard- 
ware and the business, model 
upon which Digital was bunt' 
are no longer sustaindhle!” 1 

Mr Palmer says Digital has 
had to change totally the way 
it operates. “As computer hard- 
ware performance skyrockets, 
open systems and foe competi- 
tive process are driving down 
prices and squeezing margins, 
requiring that we lower our 
cost of doing business. 

“We understand that very 
clearly. It comes to us in the 
almost paradoxical messages 
that we get from our custom- 
ers. In terms of hardware, cus- 
tomers have never been as 
empowered to control the mar- 
ket as they are today. 

“At the same time, the rapid- 
ity of technical change and the 
difficulty of integrating diver- 
gent systems has had an 
unsettling effect on many cus- 
tomers. 

“Some customers are out- 
sourcing - delegating total 
management of their comput- 
ers to us. Others are seeking a 
greater level of advice, support 
and partnership from us than 
ever before." 

One clear demonstration of 
this commitment has been foe 
development by Digital of its 
Open VMS environment - an 
“open systems" variation on 
the company's popular VMS 
minicomputer operating sys- 
tem for its VAX range. 



Robert Palmer facing a more competitive environment 


Critics of OpenVMS might sug- 
gest that this is merely Digi- 


OpenVMS environment - 
along with the OSF/1 (Open 


tal's attempt to cash in on the Systems Foundation) and 
popularity of open systems. Microsoft Windows NT operat- 


But Digital says that it has 
changed foe name of VMS to 
OpenVMS to reflect its “prod- 
uct branding" from foe X/Open 
independent open systems 
group - and that OpenVMS is 


ing systems - form the foun- 
dation of Digital’s new strat- 
egy. 

Meanwhile, Mr Martin Hln- 
gley - a senior technology 
analyst at International Data 


‘We are committed to the concept of being 
customer driven . . . Digital Is clearly confident 
that OpenVMS can compete on Its merits without 
the protection of a proprietary lock-in’ 


now foe first premier, commer- 
cial operating system to 
achieve such a level of open 
systems conformance. 

According to X/Open spokes- 
man Mr Michael Lambert, Digi- 
tal’s work towards more open 
systems by conforming to foe 
standards set by his consor- 
tium will serve it in good 
stead. 

“OpenVMS represents a clear 
response to user needs and the 
strongest possible commitment 
to open systems,” he said. 
“Digital is clearly confident 
that OpenVMS can compete on 
its merits without the protec- 
tion of a proprietary lock-in.” 

In addition. Digital says the 


Corporation (IDC) - suggests 
that Digital seems to be taking 
the right approach by building 
“open systems compliance" 
into both foe name and con- 
tent erf VMS. 

“Open systems are about a 
lot more than just Unix,” he 
says. “With OpenVMS, Digi- 
tal’s customers no longer need 
to make choices between ‘stan- 
dards’ and the high perfor- 
mance of VAX. Digital also 
stands to expand its govern- 
ment business in Europe." 

Digital has another weapon 
in its open systems arsenaL 
Known as Alpha, it is a 64-bit 
computing architecture 
designed to give Digital a huge 


performance edge over the 
competition. 

The first implementation uf 
the Alpha architecture is Digi- 
tal’s DECchip 21064 - which it 
claims is the world's fastest 
microprocessor, running at 
clock speeds of 150 to 200 Mhz. 

The fastest microprocessors 
typically used in today's per 
sonal computer systems only 
run up to 66 Mhz. 

Digital says that although its 
latest systems do not use this 
much-touted Alpha architec- 
ture yet, they have been 
designed to be “ Alpha-ready 
This should mean chat the 
company’s current and pro- 
spective customers cun 
“migrate" in the future from 
existing systems to more pow- 
erful VAX or Alpha -based 
systems. 

The final word on these and 
other plans belongs with new 
Digital boss Mr Palmer. “We 
are committed to the concept 
of being customer driven." he 
promises. “As our customers 
demand more, we intend to 
deliver what they tell us they 
need. For example, customers 
are demanding open systems 
- open systems are driving 
this market. Digital will there- 
fore do whatever has to be 
done to be a leader in open 
systems.” 

The company, he adds, is 
also aggressively investing in 
systems integration and con- 
sulting expertise as a part uf 
this drive. “Digital's systems 
integration business is growing 
at more than 20 per cent per 
year and is profitable. 

“It represents an excellent 
opportunity, exceeding $2bn in 
revenue in our fiscal year. We 
will continue to focus here, 
and in our multivendor service 
capabilities. We now service 
more than 10,000 hardware and 
software products from 1,300 
different vendors. 

“And that number is grow- 
ing. Digital docs a better job 
integrating multiple vendors, 
hardware and software prod- 
ucts than anyone else in the 
industry, and we will continue 
to focus on that capability . . . 
We are committed to expand- 
ing our industry-focused appli- 
cations by substantially grow- 
ing foe number of our software 
partners.” 

Geof Wheelwright 
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Mirror to market growth Widening horizons worked 


WTTFl A commanding 60 per 
cent share of the $800m world- 
wide market for local area net- 
work software, Novell is the 
standards setter In the fastest 
growth segment of the com- 
puter systems software mar- 
ket. 

The company’s flagship prod- 
uct, NetWare, had became the 
dc facto standard by the end of 
1986 and since then has 
steadily gained market share. 
The program Is a network 
operating system that manages 
and controls the sharing of ser- 
vices, data and applications 
among personal computers 
linked to workgroup and 
departmental networks as well 
as company-wide information 
systems. 

The network operating sys- 
tem market grew by about 40 
per cent last year, according to 
market analysts, and is expec- 
ted to maintain at least a 30 
per cent growth rate over the 
next several years. Novell's 
growth has mirrored that of 
the market it serves. 

Fbr the first nine months of 
1992 the company reported rev- 
enues of $673m, an increase of 
49 per cent over the same 
period last year. Net income 
rose to $ 179.5m for the nine 
month period, an increase of 60 
per cent 

The use of local area net- 
works (LANs) has evolved over 
the past decade to become a 
primary clement of corporate 
computing systems. While 
early LANs were used primar- 
ily to fink PCs so that users 
could share printers or data 
storage devices, today many 
corporations are building 
“enterprise-wide'* networks 
that encompass all of a compa- 
ny's computer systems. 

Such “internetworks" 
become, in effect, the backbone 


Network operating systems 
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of a corporate computing sys- 
tem and the network operating 
system is a critical element of 
the software environment. 

Industry analysts predict 
that, over time, applications 
programs will increasingly be 
written not just for stand-alone 
computer operating systems 
but also for network operating 
system, enabling data to be 
more easily shared among dif- 
ferent types of computers. 

Novell’s expanding role in 
the software market reflects 
the growing importance of net- 
working as an alternative to 
traditional host computer to 
terminal links. 

Novell is expected to launch, 
before the end of the year, a 
new version of NetWare that 
will include features designed 
to implement international 
enterprise-wide internetworks. 

The market for enterprise- 
wide network operating 
systems is potentially even 
larger than the current market 
for LANs operating systems, 
according to industry analysts, 
and could reach $lbn over the 
next few years. 

In the low end of the net- 
work operating system market 
for “peer to peer" LANs Novell 
is, however, facing a new chal- 
lenge from Microsoft, the 


world’s largest software com- 
pany, which is about to launch 
a new version of its “Windows" 
operating system designed' for . 
use by “workgroups". 


Ing its own challenges to 
Microsoft in the computer 
operating systems market. 
Novell offers DR DOS, an alter- 
native to' Microsoft's M5 DOS 
PC operating system. Through 
Dnivel, its joint venture com- 
pany with AT&T’s Unix Sys- 
tem Laboratory; Novell aims to 
expand the .u^of the Unix 
operating system on PCs, com- 
peting with Microsoft’s 
planned windows NT. Novell 
owns 55 per cent of UniveL 
In recent years Novell has 
bolstered its technology base 
with a series of acquisitions. 
The latest Is Annatefc Systems, 
a developer of automated soft- 
Liware distribution and manage- 
ment systems that allow net- 


Mr Bill Gates, Microsoft ... -work managers to keep track 
chairman, claims Windows for of software distribution, instal- 


Workgroups will “subsume" Zatkm-and updates. 

Novell’s papular “NetWares, . Stfil, large portions of the 
Lite” program, a stripped down : potential market for Novell’s 
version of NetWare designed r networking software products 
for small office networks. k " u& refdain"tmtapped. Currently 
Novell has not responded to . about 30 to 35 per cent of PCs 
Mr Gates' taunts, but in Inert® are linked to net- 

of its dominant role in the PC works, The penetration of local 


networking software products 
'refrairi'tmtapped. Currently 


operating system market, 
Microsoft has so far failed to 
unseat the network software 
leader. 

The primary focus of Nov- 
ell’s strategy is in any case 
focused at larger, rather than 
smaller, networks. Recent 
product introductions include 
message handling software, 
hub software, routing software 
and network management soft- 
ware aimed at large scale net- 
works. 

Last month Novell also 
began shipping NetWare SNA 
Links, a program designed to 
<*nah)p international Business 
Machines customers to connect 
geographically dispersed PC 
networks via existing main- 
frame computer links. 

Meanwhile, Novell is mount- 


area Networks is expected to 
rise to almost 100 per cent over 
the next decade. Market ana- 
lysts expect virtually all PCs 
used in large organisations to 
be connected to networks. 

International markets are 
increasingly important for 
Novell. For the first six months 
of fiscal 1992, sales outside the 
US represented 48 per cent of 
total revenues, up form 44 per 
emit in fiscal 199L 

Japan represents the compa- 
ny's most promising new mar- 
ket- With an estimated 10 per 
cent of the world’s PCs 
Installed In Japan, fewer than 5 
par cent are currently finked to 
networks, according to indus- 
try estimates. 


Louise Kehoe 


A PIONEER of local area 
networking technology, 3Com 
is also proving to be a survi- 
vor. The Silicon Valley com- 
pany which played a vital role 
in creating the local area net- 
work (LAN) market in the 
early 1980s is making a strong 
come-back after refocusing its 
product line on global network- 
ing hardware two years ago. 

Founded in 1979, 3Com com- 
mercialised “Ethernet" net- 
working technology, which 
remains a pervasive industry 
standard for PC networks. Eth- 
ernet “adapter cards" - add 
on circuit boards that plug into 
personal computers and enable 
them to be linked to a network 
- remain 3Com's bread and 
butter products and represent 
over half of the company’s rev- 
enues. 

Ill feted attempts, in the late 
1980s, to broaden the compa- 
ny’s participation in the mar- 
kets for network servers and 
diskless PCs for networks were 
jettisoned last year. 3Com also 
withdrew from the network 
operating systems market in 
which it had first attempted to 
establish its own software stan- 
dard and then linked with 
Microsoft by backing LAN 
Manager. 

Already, however, 3Com’s 
new focus on global network- 
ing is paying off. hi September, 
3Com announced first quarter 
1993 net income of $4Bm on 
record sales of SlftLSm. New 
product orders totalled 
11253m. 

For fiscal 1992, ending May 
31, 3Com reported total reve- 
nues of 8408.4m. up from 
$383.6m in 1991. Net income 
was $13 3m, down from $15.4m 
in the previous year, when the 
company recorded restructur- 
ing charges of approximately 
343m. 


Ethernet adapter cards market share 
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Mr Eric Benhamou, 3Com’s 
president and chief executive, 
attributes the company's new- 
found strength to two strategic 
directions: a relentlessly global 
outlook and a steady stream of 
broad product line announce- 
ments to address important 
iini« in the networking r-hain. 

The company is now focused 
upon four core product lines; 
network adapters, terminal 
servers, wiring systems and 
hubs and internetworking plat- 
forms. 

In September, for example, 
3Com simultaneously 
announced 12 new hardware 
products in Budapest, Hong 
Kong, Paris, Sao Paulo, Stock- 
holm and Milan. These prod- 
ucts range from network 
adapter cards, to structured 
wiring hubs for directing and 
managing networks, to bridg- 
es and routers for connecting 
local and remote networks. 

These are some of the fruit of 
3120m spent in research and 
development over the past 
three years as 3Com beefed up 
one of the industry’s broadest 
product lines. 


In April 3Com launched the 
well-received NETbullder II 
router that positions it solidly 
in “internetworking", the trend 
toward linking far-flung local 
and wide area networks which 
enables users to connect their 
existing incompatible network- 
ing equipment without having 
to purchase a completely' new 
networking system. 

The internetworking market 
has huge growth potential. 
According to Frost and Sul- 
livan, the US market research 
firm, 70 to 80 per cent of the 
3.7m LANs installed to date 
have yet to be linked to inter- 
networks. With the number of 
LANs expected to grow to 
12.7m by 1995, growth in the 
internetworking market may 
even exceed the pace of growth 
in the LANs. 

3Coms other product plans 
include an Etheriink family of 
adapter cards for the 100 rnega- 
bit-per-second Fiber Distrib- 
uted Data Interface (FDD I) 
marketplace. These products 
are aggressively priced yet 
carry good profit margins, ana- 
lysts say. 


The company has also 
announced a strategy for Asyn- 
chronous Transfer Mode prod- 
ucts. It also is expected to 
launch adapter card products 
for use in Apple Macintosh 
computers and portable PCs. 

3Com still faces some stiff 
competition. In the adapter 
board business, for example, 
Intel, the leading microproces- 
sor manufacturer, has been 
making a run at becoming a 
big time player with aggres- 
sively priced 16-bit cards. 3Com 
also feces stiff competition in 
the internetworking market 
from companies such as Cisco 
Systems and Welfilcct. 

Nonetheless, 3Com has posi- 
tioned itself to participate in 
the fastest growing segments 
of the networking equipment 
market and in particular is tar- 
getting the European market 

This year, 3Com announced 
the acquisition of the network- 
ing operations of BICC Group 
pic, Europe's largest manufac- 
turer of networking hubs. The 
acquisition is expected to 
strengthen 3Com’s market 
position by expanding Its hub 
and low-end internetworking 
lines. 

3Com has also recently 
opened a new manufacturing 
plant near Dublin, Ireland. The 
new plant in Blanchards town, 
represents an investment of 
Si 6.5m and is 3Com’s first pro- 
duction plant outside the US. 

Totaling 60*000 square feet 
and expected to employ 175 
people within four years, the 
new facility has been specifi- 
cally designed for the produc- 
tion of 3Com's network adapter 
cards but may, if necessary, be 
expanded to produce interne- 
tworking products, the com- 
pany said. 


William Arnold 


PROFILE: CISCO 


THE NATURAL CHOICE IN NETWORKING 




Not prepared to play 
second fiddle 


















rarji.il. 








With the right 


It’s clear that for your organisation to be more competitive, 
everyone must be in close formation. 

That's where your corporate network can play a major role. 
An s|g^i^pietwork ensures information is available 


£1V WFieHS it’s needed. 


network. 


your business can 


really go places. 


Enabling people to be more responsive, imaginative and 
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single-minded. 

As one of the world’s leading independent data commu- 
’ rtteafions’ suppliers, Racal-Datacom offers products and 
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*:wexpert»e'-tomake this happen. 

Wb can ‘audit* your network and bring to light what might 
need changing. 

We even provide comprehensive network management, 
with international support and service. 

And we can integrate all kinds of third-party products, to 
provide co m pletb; s olutiona . 

If you want to give your business strong direction, just 
call (0256) 760036. - 

From now on, the skies are open. 


Racttl-Dtttacom Limited, Landata House, Station Road, Hook, Hampshire 
RG27 OPE, England. Telephono: (0266) 760036. Fax: (0236) 766280. 




AMONG Silicon Valley's “hot” 
high-growth companies, Cisco 
Systems is a sizzler. The net- 
working equipment manufac- 
turer’s revenues have soared 
over the past four years with 
rising demand for products 
that link incompatible comput- 
ers and local area networks 
(LANs) into enterprise-wide 
"internetworks”. 

Cisco and others In the inter- 
networking field provide solu- 
tions to the problems of compa- 
nies and organisations that 
find themselves with a muddle 
of different types of incompati- 
ble computers that cannot 
“talk" directly to one another. 
While there is broad recogni- 
tion of the advantages of link- 
ing computers into a single 
“Internetwork" the task is like 
that of sorting out a Tower of 
BabeL 

“ft is as if you had people 
trying to communicate by tele- 
phone speaking different Lan- 
guages,” explains Mr John 
Chambers, Cisco senior 
vice-president 

The obvious solution would 
be to demand that all comput- 
ers adhere to standards so that 
they can share data directly 
and all “speak the same lan- 
guage”. 

This, in feet is the ultimate 
goal of “open systems” advo- 
cates. In the meantime, how- 
ever, computer users are seek- 
ing ways to exploit the full 
potential of their existing com- 
puter systems as well as tying 
them in to new equipment 
Rather than attempting to 
force computer users to buy 
only computers that comply 
with a particular set of data 
communications protocols, 
Cisco aims to enable users to 
link any and every type of 
computer on a single “interne- 
twork". 

“The network should be cho- 
sen to suit the computing tech- 
nology - not the computing 
technology to suit the net- 
work.” Cisco maintains. 

Cisco’s “routers", “bridges” 
and “communications servers” 
are used to sort computer data 
Into “packets”, regardless of 
the data communications pro- 
tocols, and then to find the 
most efficient and economical 
route to deliver them to their 
destination on the network. 
They also assign priorities to 
different packets, delivering 
the most urgent ones first 
The market for such “Inter- 
networking" products has 
grown rapidly over the past 
few years as corporate com- 
puter users have looked for 
ways to connect different types 
of computers and LANs into a 
single internetwork. 

Sales of Internetwork equip- 
ment will increase from S344m 
in 1989 to $892m in 1994, 
according to International Data 
(1DC), a US market research 
group. 

Cisco's roots, like those of 


Sun Microsystems, the leading 
computer workstations manu- 
facturer, lie in a Stanford Uni- 
versity project to build a cam- 
pus-wide network connecting 
all departments and laborato- 
ries. 

Work on this experimental 
network, in the late 1970s 
helped to establish several net- 
working standards. 

The Stanford group worked 
closely with the Defense 
Department's Advanced 
Research Projects Agency 
(Darpa) task force assigned to 
defining a new network proto- 
col For use In the international 
defense research network, 
Arpanet This work ted to the 
development of the Transmis- 
sion Control Protocol and 


systems based upon Interna- 
tional Business Machines' pro- 
prietary networking protocols 
into PC-based LANs. 

Over 60 per cent of large US 
companies use IBM’s Systems 
Network Architecture (SNA) as 
the primary method for. tying 
their computers together. 
These networks form the back- 
bone of data communications 
for many companies, but they 
are based upon an hierarchical 
computing model that is rap- 
idly becoming outdated by 
“peer to peer” networks of PCs 
and workstations. 

Last March IBM made what 
it cal led its “most important 
networking announcement 
since the introduction of SNA 
In 1974". 


One of the biggest challenges — 
and opportunities - facing the internetworking 
Industry Is developing ways to link systems based 
on IBM proprietary networking protocols into 
PC-based local area networks 


Internet Protocol (TCP/IP) 
which have become de fecto 
standards internetworking. 

The Stanford network 
became one of the world’s larg- 
est LANs in the 1980s, linking 
thousands of terminals, per- 
sonal computers, workstations 
and mainframe computers. 
Recognising the commercial 
potential of their work, Mr Len 
Bosack director of computer 
facilities for Stanford's Com- 
puter Science Department and 
Sandy Lerner, director of com- 
puter facilities in the Graduate 
School of Business, formed 
Cisco in 1981 

By late 1987, Cisco's monthly 
revenues were approximately 
$250,000. Five years later, they 
are running close to $38m per 
month. 

For fiscal 1992, ending in 
July, the company reported 
sales of almost $340m, up 85 
per cent from 199 1. with net 
income of over $84m an 
increase of 96 per cent from the 
pervious fiscal year. 

One of the biggest challenges 
- and opportunities - facing 
the internetworking industry 
is developing ways to link 


Big Blue unveiled its plans 
for an Advanced Peer-to-Peer 
Networking (APPN) scheme 
that will give mainframe com- 
puters an equal footing with 
other computers, even PCs, on 
a network. 

IBM promised to make its 
new APPN protocols available 
to other computer makers so 
that they could build produc ts 
that can talk to IBM networks. 
Rather than play second fiddle 
to IBM, however, Cisco is 
establishing a consortium of 
companies involved in net- 
working to develop “open" 
standards for linking SNA net- 
works to LANs. 

T akin g on the computer 
industry giant, Cisco is promo- 
ting its competing Advanced 
Peer-to-Peer Internetworking 
(APPI), as an open, free-of- 
charge standard available to 
ail users and vendors. 

This bold bid to usurp IBM's 
traditional role as the com- 
puter industry's “standards 
setter" may determine whether 
Cisco can continue to set 
industry records for growth. 


Louise Kehoe 
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